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Relevance of Earnings Components:
Evidence from Manufacturing Firms in Japan
— Part Il Industry-Period Analysis ——
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This paper investigates the value relevance of components of net income by industries and periods.
Net income is divided into three components, i.e. operating profits, financial income (including non-core
operating profits), and other income (extraordinary items, special items and taxes), which are mandatorily
disclosed in Japanese accounting system as known ‘multi-step calculation of net income’. Financial
income and other income are usually considered noisy. Many accountants think that they are only
annexed items in measuring net income and less value-relevant than operating profits. The main
purpose of this paper is to clarify the value relevance of income components and research the variations in
relevance across industries and periods. We focus on the levels and changes in components, considering
the potential and many-faceted informativeness of earnings. In addition, we focus on the sign, i.e.
‘positive vs. negative (loss)” and ‘increase vs. decrease’. Moreover, we apply some meta-analysis to the
estimated results obtained by OLS.

The major findings in this research are as follows. First, we cannot observe the disparity between
periods in the value relevance of financial income and other income. However, they are not
value-relevant in all industry-periods. This evidence supports the characteristics of them that are
traditionally convinced by accountants as mentioned above. Second, though dividing financial income
into positive and negative (loss) is sometimes meaningless, financial loss has the relevance that is
different from other components. Third, the value relevance of decrease in operating profits and that of
decrease in other income are similar; the decrease is more persistent, in the recent recession, than the
increase. Fourth, the persistence of the decreased operating profits and the decreased financial income
is affected by average performance level in the industry. However, the effect is in the opposite direction.

These results show that each component has its inherent value relevance.

Keywords: earnings components, value relevance, earnings changes, losses, Japan
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Z OFSCIE, MRS ORERLEESE O value relevance & PEER], HIMBIICHREEL 7= b D TH DL, =
DFF LTI, BUED HARDOFHHIEIZ 1T 5 Z MRS R G Liei - T, RIS
AEA (E3ESMELRS) . ZOMOELE (FEHEREIS JOBL) @ 3 DORERE R IR % 5 ﬁqcb
2o ARES & Z OMOIIED 2 SOMERRERIL, /A AR NT2DIZ, FIRSFHE O 2440
BIEE & AR S, £ H O relevance TN FE THEA SN T IR o7c, T OfXOEEIT,
ZNEND relevance DA EZFEN O, TOFEREET L HIFZLITED L D ITRR>TW
BONEHEND D Z & Thb, TOMIEZH 72> TE, FIZREHRD b O EAERD 722 2 1 A5 A
EERELC, KEFEETCRIEMBEICHER Lz, £o. ThENOIEADTFSIZHER L,
B LR MR LIS O relevance DT 21T o7z, & BT, FEEERF K OMIRIAI O relevance
DIEWEIRFET D 7212, relevance D EYFHEE OFERIZTZWN L TRA X 5 24T o 72,

Z OB DN FE AR FEIERERITKR OB Y ThH D, 5 112, KR LOEEO LK
[ZDOWNWTC, AflELE & ZOMOBEIEDOWT IO relevance b, HAMIC X 22T, 72720,
VL BTN TORERE— B TemidRA & £ OfMOBELE T relevant TH 2 DT TIERW, T O
R, WHOEZFERZRIST2WT DR MAS 2 BAHT TV D, 5212, affERsic o nWTix, B
FLRFHER)IITITHZ &ﬂ%%@f;b\fk%%%tf‘of’“ﬁ;ﬁ?'ﬁ%%ﬁh“éhtﬂ SRR
L ORERL SR O RITIZ RV relevance MBIZE STz, 2 312, SRAMERE L7 REHIZ X, ?ﬂiﬁ
D3HEZE LV b persistent TH D LD T, BHEFMILE L %OD{HQCDTEE WLTWD, F4IT
IS U 7= 8 2R 4% &g L= & midB 45 o persistence 13, & & IZ R OB HEREDHBE L Z 1T T
L, FTOEBOHFMIH THo72, ZRHOMERIT, 3 DOMRERITITZTNZINAE O
relevance 8% Z & Zm LT 5,
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BIED AADZFHAE TIE, ZEEORIEHETABTEH STV D, ROIZHEERN LR
PEAE S, D ICEEMSICE EMBEIMB S L CREFIENFE S, &gl &
HRIS IR RS BN S L CHAREAHE I D, 20X O RE BRI R
AOBKIT, SYMERTERLAUBERLOZME L TEAHSAZLOTHD LS
DT ENBN, TN RGOFED L Wb D — 5T GBI FERE RN R AR O R E R & G
R 22 &T, RERICHAMARERN RS EbHH SN TND, L2rL, Z0%
BB BIRIAE R R S aL72 IR R4S E # o value relevance (77 THIEH &
TEOLF M EFR &1 relevance 28 572 2 WA 2MZ D W T RREITII A TH - 72 L
BIETH B, TAEHLTIERY, REBICHOZY A S, EF L TWD LRI
FIZRFTRICED X D B HMEN D 20T, AERREMERETH 2,

ZOMLIE, BAEDOHAROKFHHIEIC LN - T, BERK, SERE (5 EAER).
Z DM OB (Rl L OB O 3 OO ERICHAE Z ML, Zi b DR
# @ value relevance Z PEZNAI, HIMBICHMAEL 72 b DO TH D, THEIT, FHRER O
relevance D F & fe >, TORMPEE T L BT LICED L H IR >TWD DN
EHEDPDDLIETHD, TOMIEICH Tz > TiE, KA GO —EOMIE & FEE, FlaEEHRIX
BERICIIZEMERMEL > TS 2 &2 EHR L, 7205, MREHRDKYE
BT TRSEMBEICOERTDLE LB, TLENOEAOHFZICHAER L, BF LR

. HEAE & O relevance DT A T o7, T 1 ORFETH D, B2 OREIL, E
Fds L ORI O relevance O3E W Z FREET 5 72 912 relevance O [Blif#E E Dl R 72
LTAZGIEAT T2 TH D, TONHIE, WEEWHBRITOEBEZ M 202, ko
MRIITRNERZOFRNY b2 T<NDd,

OOV T iE, KA (20028) ERICTHD, ZOmmL TR, HEEWM a2 1
(1979 4% 3 A1 —1985 4= 3 A M), 111 (1986 4= 3 A1 —1992 4= 3 A ). 1113 (1993
3 A —2000 4 3 AM) @ 3WNT Tz, BERSBUT, A LT —F - X=X (Bf%
NEEDS B LU H#EXR v M) BT DEESBFIZ LR > TWD, KE (Fishery) . $L3E



(Mining) . & (Food) . f##E (Fiber & Textile) . & - /XL 7" (Paper & Pulp) . {t. (Chemical) .
=5 (Pharmaceutical, Pharma. & % 52) . =& (Rubber), Z23% (Ceramics & Glass) . #k#
(Steel) . <)@ (Metal). Bt (Machinery). #E#f& (Electronics), H @) (Automobile) .
Z DA S (Trans. Vehicle) . #5425 (Precision Machinery, Precision M. & £3t) . &
A% (Shipbuilding) . & ®fli (Misc.) @ 18 ¥fETdh 5 (Tablel =& M),

COMENPO/FONI EEREEMRITROBY ThHh D, #1112, KERFHL L OE{LHE
DEFIZ DN T AR & 2 OO O WT o relevance b WIFIC L 248 21T 720,
L. BT LH T NTOREE— B CERER & T oM OEEIT relevant TH 501 T
X720 Z ORI, WE O EMEITTWNT DA MR 2 BT T D, 21T, &
AHRRICOWVWTIX, BFLERE (K QT2 EREROLVWHERE L THM D
B SPGB RITIE, MO O KITITZR V> relevance B S L7z, 3
(2. BURDMERE U2 BE 1T, A HEAE L 0 b persistent T 5 L0095 8T, B ERZ &
ZOMOEIEITIGE L TV D, F 41T, s U E R &R L7 Al 4k o persistence
., EBICERD PRI EBOREEZ T TVDIN, TOREOFMEIH ThoTc, 21D
DFERIT, 3ODHEREFITIT TN TNME D relevance 3D Z L ZRLTWVD,

RKHF (2002a) L [AER. ZOMZEDOY T NiE, T XTOEENLMEFHITHDY 72 <
it S nzboTiERY, —EHOTFT - EFEETHET 2LV HIHKNEZZEL T, BA
BEERKRTDLEVIEKRT, BEEOE LEAREREELE L DO TH D, LR
ST, ZOMEOFRERIIE—HERZWAEBERS D Z a2, &N EDMF L TRk
THIER 720, LUFTW O EEREKRIT, HSETHLY U TARATORKIZE EE£5 R
L TR EIW, 2B, ZOWmIEKRAS (2002c) Exfic L TH Y . B 5 e T4
ZIET TIEZ TR I TN LD, HENZK LT, ZOmXTIEETHIEO LT 2 —
ZATDIR,

LIF, X OMEIZSEDOEY Th D, 2 Hi Tk, FIEOMRER OB FIZS &
DWT, FEEMIILKI OB AIT 5. 3 #iClk, FlIEEOMRER LB O NE
Ao relevance Z MFET 2, 4 i TiX, KEFZ BFLART R Tz r—A, £k
FAR IR WA 253 T 7o r — A KMEFH A AR L AR IS T ey — 2D ZERZENICT D0 T,
relevance D IR ZRFET D, TN DO DRERICONT A Z 53 2470, relevance D pE 3
M, MIMOMHEZHET 2 BERNEZEI DD, TOH0HTEEL T, FlROBREREMO
relevance DFHED R S5, 5 HilTfam CTH D,
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DR T, KUEFH & X ATFEELFIZ OV T, RIS ORER SR & Al & D BEER % 54T

T D, BRAf & AR OKEFEH S L OB ORI HE EICHOWTIE, §TICKRAY
(2002d, 2003a) THER L TH H772H, Z 2 TIEAMIAL (FEMNER) L2 ofhoEE (5
BHELE & BL) (I2oWT, WA, PEER OB M 2 LR HE RN DR T 5. @Rl DK
H5 (FIN) &2 (AFIN) . £ OO\ OKER (EXT) &2k (AEXT) O %
NZERICONWT, Ll#FEEZ EL OO0, Table2 ThHho, £, EMILic, HL£K
MEDLIICHR LIZO»ZHEND L S, Table2 ik, 1, N, MO FEE, 27 ¢
T, BEERFEENSTHRE N TWD, Panel A, B, C,. DOROHFD 1I1ZT 7L —hL7AW
1BV o (BAIEM) OFRBFEFHETHY . HFEO 213, piFRKMTT 7 L —
LS EHORBRFRETH D,

Table 2 IZB W TH B OB EDODHWIZIZRHB SN TV LDIEF, FEHERXT 47D
BEF2HOETHY, EEREICOVTIE, ENBERELLEFETHD . ZOFRE
IRWT, SHoMoENEA SR EASRE) HAICE, BHEIC OV TIZES
BERE L RELRW) HMEZ ZNENIToTo, AT 4 7 220 TlE, Mann-Whitney
DUREIZ L > T, 2HOEDO K/NZIEE LT-, £EFOLHMO [*) ANIAEKREEZ R L
TEY ., [**) 412 1%, [**) [Z5%, [*] 1 10%DKET2HOHNWEOENREFETHD
TLEHERLTCWD, T BLBEOERICONWTIE, TNENDOFEE - L OFEHEMN,
REDOFER, 1%KETEr LFBICRR > TWHIHAIC, BEEZKFTICLTH D,
BN KEFEOEHIZOWT, LIS 1A~ ICEE T 1S 1~ gk
HENCEE L= Dy, Thbb, ZREBO —RKIA A — DI KD RBARENIE LWV
MEMENPOTH LY, £, GEERIT. 77— FOFEIIHNPbL T, KEDSNSDT
NTOERMIZBNT, L T THENMLTWD, Whw 537 VNI &R
WML Z LT, BBODRT R TOEEIZILBEBTHD, Lo, LG 1 H~DZAL
WZOWNWTIE, EEMTREREVRREOLNAD, @RBENEAD L TWDOIX, EXRL, &
W, B, BEE, RBEHBOS¥EFETHL, —H. BIEIRKIETT 7 L— b LARVWES
iEL MRAE. M ST BT T A B BB @B TER. T L—FLIESE
TIXMEME, T ¥ S0 4 ERMICBWT, SRERIE NI L N H0EO BNK

Lo coBER. TREOSESIFICE SO TIEAL ., BHMAMSITHL EHALT, |
T N T i P I ﬂ;ﬁ& ERINDINTELTCHELEZLDTH D,



XV, ZOXIRFEEMOANT YN N MTELZOX, £FIKTIC X 2858 & R
GIERIC L DWAE L DXy FOEENR, EEXEMTRRZ>TWEEZDTHA I,

ZOMOEREIT, TIL—hLAVWHEALT 7L —NLEHAL T, BB ERL
TW5, 77 L —bFL2RWEEIZIE, 1 20 18, n#Hrs m~ongdhcy, 20
OB UTZFERE LWL LEFEENE BICHFAEL, BEBOART Y XIRBREINT
Wd, ZNZTZWLT, 77— LSS, ZOMOEEOKET, | Hins 1~
HAIMERIZ & 0 o 1 25 1 B3 IcH 5, TCICRE Y7 (2002d) THRERR L 72
Loz, HERE., BEAE, MAKICOVTIE, 20X RS ~DERE(L
BRI olc, LR o T, 2O XD BB AT —0F, T OMOELE DR T
bHEWVRED, EEL, 20X RMEBLZELL LEEFRRIZHOWTIX, 20N 51T
LRV, ZOJRRKRIZE < E LT, @R L zomoBRIE, FREIE LU
EMONRTYRIZBWTRRIFEMERLTVD, TOLI N Z— 3 Zxt LT
(B DV IE RS FIT) . ##F O value relevance (T XD X H IZRR > TWDH DA, LLFT
D EEpRAREIC e 5,

DEIT, BABEOEBIZOWTHER L L 95, @fERITIEF T stationary THYH | £D
ZAE (AFIN) IR ZEb o T, REREBIT RV, FiRHKMG T 7L — L7

WIHEIIE, (BFEECBOTRMBEROEERFHRCHEML TS DD, 771
—FT DL BHMOVHEAT 4 T VICHERER TR, 1272, 77— LSS
FEIMIZBNT, @BEEOZIEDOFEE L AT 47 X L6 1 HNZNT TR LT
WD,

T, TOMOEROELE L stationary TH Y, ZTOVERLAT 4 7 U3V 7L
Mz TRESEML TV DEETDR Y, i, EHLa®HE (X517 7L —hL
ToBAMEIZ DWW THES) Tk, ZAUX LIS HE~Hm L, 125 1~ &0 L Tn
L, ZRLSOEZETIE, THEIG 1A, 11825 11 HA~EAD ) L d Rz —
TER SN2, NTVRE & RER O RKIEE N DHEB SN DB T - DA A=
. 22 THHETITEL RN,

LED X HIc, ZREHNHHM I N D W2 Z — U BRFICBZE TE 201X
Rk D [ZOMOBRIEOKELE ] OHRTHDH, —BITITREDLNRVHFEF2FHRD . FEIEH
WZHEND THDE, HoTWVWDHZEbd D, LM ETIZAEZI THLINE, L0 HEHM
7e THIZE (OREREEFE) @ value relevance) % EIERIICHER T2 ERIL. "B HREW
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3 HEHERODKELELZEILZED Relevance
3.1 /K¥EHHD Relevance

TR 4% 2 MR B R I ME 0 i L CL MR Z £ @ value relevance Z R FET 5 Tt
T, MR EARMEET NV OREZTEN LA N BEEFIETH 5, MRS &2 B2 Bt
fRTHMNEY | FIESEARNET AV OFRHRICIIK S 202, BAFEME T IS0 T
FI 2% 15 # 0> relevance DARFE FIREIZ 72 2 006 T D, — I FIK E AT T L ORI,
BAR T A ~EFAE D persistence D 2 B OEELZITTWD, 207D, B 5 EFRD
BEOKRNEZLE L TAHATH, ZOMHENPEART A FOEWNIZE D B D) persistence D iE
WIZE D DT, EBIZEDNLRY, ZThIZEWL T, ZEREFET LTI, £
DRERCE R DR O K/NE, HERCEESE O persistence DX REWIC L D2 H D TH
Ho TI T, BRI A MIFHEBORKICFA - DREZHILZTHDENLTH D,

L, REBEORNEZHETELS Lo ThH, 1 DOZHEIFET VBT, £25
MR EZE O LI E b, BRI LERIFET LD H W TIIRE D K/ % LT
SV, LEB->T, ThETOHEFEMK, 22 Th, RARLER, R HHICEL
73> T relevance Z L~ 25613, REOFSHREICERT D Z LT 5, KRfiKAED S
ZYXERHATLITHIY . MFR OB ER KM E E () OFBERBERICHLD
NI, ZDOHBEMEOHREN EXEB L OCHMICL > T, EDOR SRR THDDNNR,
UTFTTOEERBECTH D, ZTOMiEZ il LT, HEFHRIZ L > T relevance 23 # 72 > T
D2 LEMENDODLTENTENIL, TORRE LT, BUATOZL BRI LRG0 & B
D—HERTIENTEDHIETTTH D,

ZOHTHRIET D ERET LIZ, LLFO®@Y Th D,

P, =a+ BOF, + BFIN, + BEXT, +u, (M12)

Z 2T PUIERAI, OP IXE AL FIN (ZamtiB s (5 €M) | EXT X2 Ot DR (FF
BIERB L OB THY ., FROBRBERITATLIEOLVOMETHD, BATO i
FEHEER L, ¢ BHRMC OO THRE R, FIEOMRERIZOVTHIFHFLELZRLT
W5, EHIEE R T RTOEHIT. BT L S heteroscedasticity Z BRI 2729, B



RORMETT 7 L— b &b, ok, FEDHREZEI D, (MR)RIELDOEK S I —
Z 5w TRIFHEE LT,

AT, RIS ORERLE R OHARE ZFHE L7z, Table 3 121X, Pearson OffAHBIfR
& Spearman DEAZ BRI, TN ENOAEMHE ([INOHE) #F Lo, —HHITHm
WHHBIREFE L, ZEEFO 5> X TEZHELREDLE SN D, L, 22 TOHRH
B THOIMBRERIL, MAEERT EARIBIBIIAF LD THLD, WTh
DORERER HMAEDOFHHEIZ L > TRMEARATXRTHY . Einds redundant REHTH
LT TIERY, Fo, DO ICEZELBEOBENDHEOERZRS ELTH, Z0¥]
EREICHEIZ DR FIT L BEDEX-—BFOHRIZHONWT, TOE¥(EZT DL, 2
ELTHRIRZLET D LN TE < 2D, £H LIEREHFELT, LTFTEH, 3T
MR R 2 AT D,

ZOEIFSHTOFERIL, Table4 IZFE Lz, EAHOIBEOHMIT., EABIEIC, fRE
AR, (Whited i) . [AEER] TH D, RO, WEIFHEOKEOAEME (BHEIX
10%/K%E) IZ oW THER BERMoBENE (FisherOMANZHERE) 272 %0 T, B
¥R & emEiE (p=0.038), BLOEREELR L EOMOELE (p=0.047) ODHWIEIZH
BEMEORBECOWTEOREBEA SV, iz, IHITIE, EXME L TOMOEROA BN
DHMIZIEDOBEE (p=0023) BBEEINTND, DXZ, MLz 2 >OH T, &%
FREFZR OGO A ENFFHE T 2 G2~ To, B L emERIE. 11 L mdc
XENAERE L (p=0.011), ZOMOEIRITHONTIX, ZD X ) REFEIIBR SN0
27,

T A BN R SR Dvalue relevance S I AN ED K 9 ITRI > T D DMz DD K
I EERIRICODDBEN DR E D 10%KETHREIC/R > TV D EXOHIT, 1T
12, HEE 8, MWL 15 Th 5, ZHIZNHOEEKMN D 20 F A EIm-> T b (i
SEPERRE CTldp = 0.060, Friedmani® & CTldp = 0.051), 2 M &2 X7 & LBk HEIC X
DL ENYOEITIAEE TIZRWVAS, HHENBOZEIZFEETH D (Wilcoxont® iE Tldp
=0.016) %

ER &R UREEE SR & 2 OMmOBIRICO VT HRATZ, SRHAR ORI FEIC
Bu L B LRI | WINGIRIC, 7.7, 4 TH D, ZOSMICHFIICAEERFY X

2 H TN DI N ZDRLTDRA LGN (0T A RV v 7 53HF) TIE. exact test 4T,
MR EIC L > CHEMELZHEL TN,

ST, a— R{E&ENT-0—1%%% L2 Wilcoxon BBE L. FEMICIE " HAM O HE L R
LTh B,



m, ZOMOBEOEE . EORENEESREXELEIL. JHIZ5, 4, 9 ThD, DA
CHHEBERRD L2, 2 OXRAZRE R, = EFIRO relevance 1T~ 7 7 ORFEREE D
WEEZTH—F, @RMEREZOMOBERIIZOEELHEVZ TRV L ERBRL T
WD,

BT, MR A EE SR Dvalue relevance S FEERNC ED XS IZRR o TV DD EHEND K I,
SRR & £ O O value relevant Td HEFE — I, BEFE OGS L 4072 <
PEZERID/NT Y F 5 RE WD MRMEERE TIT. 38 —H L Ta@i#E it Tvalue relevant TH %,
7. KPE. EHE. ToOMEmEEs, BERS T @RS S L oM O birrelevant
BREBTH D, WrRDLERNPZD LD REXEMOERZEZLH LTV NELNLRN
bOO, ZZTOBEYFORRIE, RSO K ESE Orelevancel:, PEXIC I > THRRD Z L
ZRLTWS Y UbzEEosd L, Table3 OFRIL, 32Ok E #E Dvalue relevancelx
TNENMWIETH Y | SE R IT, EEN. BIFRHNIZE R Hrelevancez T L TV D Z &
L TW5,

3.2 ZEA{L# D Relevance

FIAS 1% #H D value relevance Z a3 2 BRI LIE LIZFIH &h 2 FIRs K HEREE 7 L (FIak
&AL 7 /L : earnings capitalization model) & FIZEZ{LEEE T VX, TR EN—FE &R
HO, WTHN— R G LV ERTHD LW ELBERE - BIZIXRD Sy, %
BR. JBATOIIE T, TN EROMZERMICIEC T, MEAENMEWZITOENTWVD, THEH,
FIAR T MITEBENICZ AR IERABTE > THEY ., £0 55, FIIKERFHET VLR
ZACEET VT, TNENDRFIREROELRLMAEZ L X TVWEIDITTHD, LichHo
T, FIZRIEH D relevance Z L W IR MFET 5 9 2 Tld, FISZE(LBHEET VIC L DMEEDS L
THLUENDS D, ZITIHE, FIEOEE 2 BN E RO EBEICHZoE LT,
RS DO EALEAD relevance NEEM TED L HICERL > TWDONERGET 5,

COHETHMT 2EIFET VT, LTO@EY TH D,

AP, = o + B AOP, + B,AFIN,, + B, AEXT, +u, (M13)

Z 2T PUIERMG. OP X EFEFIZE. FIN IZ4&RHELE (BEFE/MNER) . EXTIZZF0MmoELE (B

P LI TOREBEOHEIZSWTY, KO 4L [F U (ordered) logit s BT & A2 A8 B b Db
RiI/onehroic,



AR L OB) THO, FEOBBRERIITRTIEOLYOKETH L, AlX, TD
EENAREEEETHD 2R LTWVD, IRAFO I3 EEEE L, tI3HKMIzoW
TIHRE R, FIEOMMERICOWTRARFHFEEZERZLTVD, EHHZRTNTOL
Bk, BIELZ X % heteroscedasticity ##8Jk 92 7=, RIIRKOKMTT 7 L— F b,
B, FEHRERSTZO, (MRB)RIZEEDOER S I —%2 30 TRUFHETE L7z,
[T BN - T, AR OMBIMRE ZFH R L7z, Table5 13, ZDO#REE LD
bDTHL, T NERDIRVKED | MZBRWT, ZEPELETHL720, $H
HENBEINDIZEORWVHEBBERIZIZE A BRIV, 2L, FIE LR

lL

& @ earnings management 72 ERN{FET H 72D TH A 9 0, FEBITH A BT &
WZ D IE EFBREMN R WD T,

[ERHEE OFEHIT, Table6 Ik &7z, BAFO3IEOHMEIL., L SIEIC, RERFR
. (White ® ¢fE) . [AEMER] THDH, AT, MAFATA BEMEIZ O THE A ZESE A 00
Bt (Fisher (& & 2MSZPEME) 2 a7, BEME, @RS, TOfmoOBRIEOL(EH
IZoWT, ZnbofEME (BIEIX 10%K%E) OFENES) L TR, 77T
DHNZEBWT, TNENOABIEITMSICBR I TS, &I, Mk L7z 2 DO HIRH
T, SWREREORBEEOHENE T 200G nEl~To, EERGOZBLEIE, KYEHE
DA LR, NHEE M TIXZEARFREL T D2 (p =0.099) . &flELE DL LA
& Z DM OB O BALFITITHE B AT D RMEITBE S vy,

ZhEIE, B E O ZELEED value relevance ZSHIFIBIIC E D X ST R Ao TV DD
EHEDD K9 EIERIOBACBI DM, D7 < &b 10%KAETHREHIICAHEIC
o TWHERELIT, | HinoIHIZ, 16, 13, 13 TH D, HMEAIIZHR T, ZDOHAMIZIR Y
FR 0, BRHAE OB OMRESEE R EEZT LB s N6 M Hix2 TH D,
ZORMMITHERR Y IZ72, £ OMOELE ORENAEREELIT VI 7,10 81T 2,
HIZ 6 THDH, ZOpMICH, FatiICH R Y IT720, GBI OV THER L
7=k o, WRTEELFEOE ST stationary TH Y, WIFIZ X » TRE BT, £
o relevance (Z2WTH, HIMIZ Lo TREREITR, Tk, BEOKEFEI WK T
RipD ) RMORE 2Z8T, MIFANOFEOLBHBICIXMRSNLWVNLTHD,
ZO X IIT, FIEZEALE D relevance D RRFEVE 1T, FI4E 15 o0 1 1L 0 70 17 AL AE 0 — & 5>
LEDBLAZTVWRNWI EZ, OO THBLTEI 7,

et HERR B SR O 2 L EE D value relevance N FEERINZ E D X 9 12 e > TW D DO h % fif



D XD S, EEE T, SRR OZEIL 3 M —E L Crelevant Th 5, BRI D
KHEFH S . 3 W D72 U relevant Td o 7270 & | MRAMEFE 3£ (0360 TUE L AR AR 23 7 26 34T
HRAMEIC BEREELEHT ATV LRI TE 5, £z, @BEETIE., ZOMOHERE
WL 3T W Trelevant Th 5, —MKIZ, TOMOERRIT /) A P —RERTHDL LA BA
TWHZENDTDE, ZNERERERICHENLIZL N> TINWTHS S, LT,
BEREERIEE TIX. SRl & T o OBRIEOKIERE S . BLEE L K46 —H L Cirrelevant
Thd, ZORBEHGRIEETIE, BEERMIRKT 2 value relevantZe FIZE THE R I/ > T D,

COFTIE, MAEOMMER Th 5 E XM, ©MEE. £ OMOHEEOKIER L AL
fLEHIZ DWW T, ZZ£ 10 value relevance Z fRaE L. £ DOFERIZIZNT D A X 540 (/
NXTARNY w7 orHT) & U T, R T relevance DA HESBIE L TV 5 &G0, #i
MdB L OEFEIZ L > Trelevance R ED L D IZHR > TV DO N EEND T, wfEELE S £
OO /A ANEL L, BHEFIE LV b persistence 345 > TW S 72, B EFILRIC
AT, WiFE D relevant Th D EHE IV, ZZTOREE. BEFMICHZ-T
SRR & ZOMOBEE SIFEER LWV E W SRFHRAOEKRNES L, HD—H Tl
XFLTWD

L2rL, ZOHEHORIAEN DX, ZOMROEBMRNZRFE L L H Bz, MK 3 DOk
REFR L, TN ZHICEA O relevance L TWHDTHDH, T DHEX 5y L TRT HE
BEFIE A E RIS —EOGEMERH D Z L BAMBTE 2, 20T, 2 b OMERERR
Ko LTHRENRL b &, 2 2 THEPDTE 2« ORERESE O relevance 23 Ko 4L 5 Al HE
PERD D, BAMEE DT OMOELE D .| lessrelevant TH DD & o THIFIZEOFE M S
Br< T LTI TIE e, FREEMELEALTLEY 2L BB TIERY, 22 TO
FEREAE R T, R OB R & BEEMOMESHEIC NPV L THERSN TV F—a v
bl xTW5b,

4 FBEBOFSICE DIEMTHE
41 FIFJLHRK

ATETCIX, BRI, @RS, TOMOBROZNZIITHEZ 2 value relevance 73 &
5 LEMRLZ, bbAA, TTICKHAY (2002c) THGELZ X 92, &L 20
flL DAL D relevance 1LE EFIZE D relevance LV %> TE Y | BRI H, W& LR

S B, DI COEBMHEOEEICOWTY, KO 48 L[ U (ordered) logit 4347 & 3 7 72 A3, D
HOHBRITHE N o T,



258 LICERZ b OMN O TRV, L, @BHECZ oM oHERsI3E R
AL AWHNT 258 LIS TIEARW SIIBERITITNW A D b OO, £ a FEIERITRGE S
LHOFEbOTEHLY, £Z T, ZOHTIX. KAJ (2002c) THM L7z E—— KYUEH
ERLBEDIERADFF 54 I ———&FH L T, EERNIED relevance & DEENS . b o
O, @R & £ DM OEE DR BRIEE DD D,

ANCAE R T2 01%, B (FI45: positive) & 7R5 (2% negative) & DI FRIE T &
b, —HRIZ, HBRIZIE transitory earnings N L D < EFEN TV A 729, relevance (T < 72
HESNTWD, KHF (2002a,d) Tid, HEFR, BEFLE, MALGE L Vo 2R 2
ALAEHIC LG A X, 2o RGBT A FFI L TWnwWie, LarL, KHF (2002c)
BAETIZ, &Rt (EB3EMELE) L2 ook FEIHRKER) 120X, £ X
D IRIER R IIMEFE CE o T, T T, BT EHIHB L OEENOY T - 7L

W25 ZLildoT, RREHPLEXER L P — L L) 2T, ZOREH
REEL TH 5,
ZOREECFIA T 2 EIRET VT, ROBEY TH D,

Pil‘ =a+ ﬂlOPit + ﬂZDLOPit + ﬂ:‘]FINit + IB4D2FINU + ﬂSEXY—;Z‘ + ﬂGDZEX]—;Z‘ + uit

(M14)

Z 2 C P UIREAM, OP 135 ¥A14% ., FIN X R E O EAMELE) | EXT 132 Ot 0B (FF
BB L OB THY . FIROBKER LT AT LSV OKETHSD, D, L. %
WRERN~ AT A (BR) OFEE L ZThSE 0L TH5XI—EHTHL, IRxTF
DilFEEER L (IR OV TTRAER , RIS OERERICOVWTIERFHFEELZR L
TW5, EHEZRS TXTOEHIT, BT K D heteroscedasticity Z 872 729
WROKMTT 7L —baNd, B, FEDREZES 2O, (MI)KXITEEDOEKF
— %GO THEFHEE L,

RN D, MR EBERAOY TV OEIGEEEX MOV 7 - 7 —TRI
FH7=, Table 7 ® Panel A X &@IEIEIC OV TORERTH Y | Panel B 17 DOMLOHEL D #E
RTHD, Panel AlZEWT, ADH TNV EIGEZ BN 2 L. | HoBETAE
ZE (— e E SN, Wilcoxon AT O WS 1% KETHE), Zhix, 134
lRESFE AR L. &R B RBD Lo Th A 5, TOMOEERBAITT
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LEEZOVWTIE BB WETHERER TRV, ZHUIZTZW LT, KA (2002d) O
Table 4, Panel A2 L% &, HEBROFAIL, BRIKKOEEIZLDLTDTHA 20, 1
WOBBHEEICE o T (—IBLE 2 E . Wilcoxon 3t DWW d 5%KHE) , Z D &
I, ADOH T NVEIGIE, 3OOHKERTEIIC _F HTH D,

PEFERNC R 2 & BURIR OV PESERIK ES WA 5, Table 7 o [Tdif.) OKEIT, Hi%
FEEUSN DT R COEEENRE LIZADT T LVEIR L YHELXOADY VT IVEIED
ZThY, TNART T A (AT R) OEEITIE, MERICHRTZDOEETOREGNE
WZLERLTVD, BEEMREICE > T, MEXEOMEDHBMEZMIAEL ., [**] X
1%k ¥, [** | |3 5%KHE, [*] [T 10%KETHETHDLZ EERLTWND,

SRBEPADT T IVOEER, 3 T XTIThbleo THEIZEWVOIX, ¥, # -
PSOVT AR, B, EMTH D, INHOEET, ABLEENE WD, SFAHENE
WeBR SN D, W, SHTRTTHEIBEVWOIX, A, EFEMN, B THD, .
ZOMOEENRADOY T A OEIEN IWE bARICEHVOIT, EHRL, EF. BEIHET
bbb, INHLOEETIE, BIEANZOMOERDO KT E HD TN THAI, &
OB, ERMARERL —RICEDN TV LHHMETIT, TOMOBENAOY T AVEIS
(T, MEERICHNT, 3 Ml b AEITEY, ZABNERICEAOEBRHICED b DN,
FelRIsE Nt S 2 &Ik 20000%, 22 TOHHTIELM LR,

OEI, ZOHEDOEEThH D EURHEE O R AR L X 5, Table 8 (ZIL[ANF OFs R £
EHHNTWDS S waAfo 3B, EobIEIC, WEFREE, (Whittoddl) . [F
BiER] Tho, ROLGMD 2 BEOBAEIZ, R HTITHIEHIX (linear restriction) % @
LI2Bm B on#ath (FBE) OFEE ., [AEHRE] Thd, MERKONEIT, EZrbIHE
. B+ B, =0 Bi=Ps. Bi+B,=0. B=h. Bs+B,=0Th %,

F1OMEEX, HEY I —DOH AT L > T, Mg O ESE O relevance 2R T X 5 FE
EHMNHEIM LD ENTH D, X =72 LOMBRERICH N DB L. & — & Ok
BWHRIPDDHBREOD R L b 0T N —FN 10%KETHETHD & &, ZOMRER
X relevant T2 L ART LT D, ZOHESRLEO T, HKEEN relevant Th 5 i
EOEBFI—DHEANZL > THBMLIZONEEND D, £ORFEITH T > TIiX, M
N LB OFERT relevant ThH 5561213 1, irrelevant TH D5 E1TI1E 0 &2, 54 DPEHE—

IR 7V — 71280 BT, EHEOXILEBE L 7= Wilcoxon i E XA L7z,

 DIFo Table 8, 10, 11ICH W T, KE¥XD | MIOREEIL. F o Z AP 7207212 [ B E D)
S, ERoOEEEICHEND D,
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HEAROGAICIT, FI—EBEZEALTH, TXTOHMMICB VT, & EFHHEN
relevant 72 FEEFUTITA B REEII RV, ZORE, BV T E2 0L TH . HER
%8728 irrelevant 7e pE K0T 1NHIIZ 20 (p=0.006), &EMAZEOHGAE. W E N TIEL R
— 580X relevance OFHFE FAZCEBA L T\ e, EZAN, 1T, ¥ —ZEH%xfHEb
WS L AT BRHEAE S relevant REEFEEITI T L AW LTS (p=0.070), D
fER. RV TV ESEEL TG AITIE,. R relevant Z2PFEESUT. L 1 HIE D
Ho I CHEIWCD 72wy (Friedman BiE C p =0.093), 5, ZOfMOBEIRIC OV TIL, =
EREOGE LR, HBAY I —0BEAIL, ZTOMOELEA relevant Th 2 FEHEDOHITIE
WBE B2 TBLT., TOEEHIHME TR X220,

Fio, BHIOMKETH D Panel D &[5 &, BHEBKITHD L BINM 22 LEE A HFDIZ
BERERBTII2 THL, £, TOMODBBEDOHRKY T NI L BIMREN A E
ThHodDIE, 8 EETHD, ZHIZWL T, &MBRICHZ2BMABRENAEIC R -
TV DIE, DFNIT2EELNRY, ZThbDRERIT. BEMF L ZOMDELE L DFE
BME, 20 2F LGB EOHWIEOREMZ/RR L TR, KHJ (2002¢) D55
REHELTWD,

%2 ORGEEIX, BRI 2 BINERE. Thbb (MR D B, B, PP
FEMTH D, HEMEO L,08, E (A) THAa L b 10%KETHEREERIT. | 4
X0 3, NHx2 (5), MEIX2 (8) THD, AERIC, &RlELED B,V 1E (A) DEXE
BITNEIC, 1 (00, 0 (), 2 (1), ZOMOBELED B 31E (A) OEEBITNIEIC, 0 (3).
3(B).1M) &> TWD, Wb, FEDQHIMITHE > TiTWiew, ZoBIMIHRED
EADHFFICONT, MRERHMOBGRER L A, HEBAOKRKE ZOMOELR
DR ORI LA TEBPED R S22y (p=0.023), @Rl OB K OLHEIL, o 2
ORI EFAERBABREIBES N o7, ZORR L, BEMNIE L TOMOELE E DR
B, TO2FEEMBIRLEOLVEOREEERELTND,

DI TN D BIMREBOF B K OEADRFFR LD XL 9 RERIC X
STHEINTWDONEHED -, KB (2003a) & [FEE, ordered logit 73 #7117 - 7=,
ETFARIL, ROBY TH D,

S_LOSSX ;; =y, +y, LOP,; +y,RATIO _X ;; + y, X | Py +y,D, +ysDy +e;,  (L1)
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Z 2 CS_LOSSXiE. Ftk DR FXOH KB 2 BINEMREB O 5 (BT 10%7K
1) ZRETLIBEARRERTH D, INTOHIEHK, TIIHHEZERL TWD, LOPIE,
EHEBIAT DD BINAREDS 10%KETEOFRRMETCH LS 1, Thlx 0 L
THXI—ERTHD, 20X I—EEKT, HEHBEKDrelevancez HET 5 HK CRAO
omitted variable) OFEZ oL " — LT 57200 L O THY | FIHIEES SEELE S
LT OZDMOBROBAEOLFIMENDS, RATIO Xid, W EREXICHOWTOEELEY 7
NVEIG L XIPIX, RIS OMERLEFRXZ AT R HRAG Chr L7z TRREAIZEIE Y | Oy (721
AT 4T V) Thbd, D, EDlx, ZNZNNH LN HIET 5 EMF I —ThH D, ZD
MERREEHFEXITIE, KEFE BB OME 2 AEHE LTRL, AT v 7 - U X5 %
To7 7,

HEMBICOWTIE, UTORRBELNT,

S _LOSSOP,, =y, +11.5647*OP| P _ AVE ;, —61.6391*AOP | P _ AVE ; (R1)

(»=0.039) (»p=0.012)
Wald chi-square=7.18 (p=0.0276)  Pseudo R?=0.0582

ZORERIT. 1)EEREOEEN R (KKME) OFEEIFE, 2, 2 (k) <
EMPMMET (ML) LTWLERIZLE, BEERERIILDLIME L, ITHERE () OfEIC
HZEERLTWD, FHEFIET, ERMUKEOL I, BRI VT 2323 H <
720 ERMDREBINICH DH L FITiE, HEA=2— A7) persuasive ThH D EHEL TN D
ERT DN TED, 2720, (R)OFHH ) (Pseudo R?) 1FE oD TR, fRLZH
HICHRLR2TNERLE20WTHA I,

SRR OHEERERIL, KOBY TH D,

S _LOSSFIN ,; =y, +36.36T7* FIN | P_MED , +5.9242* RATIO _FIN ,, -2.6628*D, (R2)

(p=0.055) (»p=0.010) (»=0.071)
Wald chi-square=9.63 (p=0.0220)  Pseudo R?=0.1946

ZORERIT. DERELR O EF S EmARYE (BKHE) OREZEIZ L. 2)@mMBENRFTOY

T ZOWMIDR YT T - UA XHH TR, BEBIINGE L BRI E CHEERRIAEREKE VAL
%, EHEBOMBENEWEAITIE, — &2 E, Wald chi-square O K/MZ L > TET LV EBEIR LT,
ek, BREOGEMEOREICIT, T¥—48% #i1E L7z robust estimator Z %) H L 7=,
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TNEIGBEY (KW) EEIFEE, SRBEOBRICH LR LITAERIE (A) OfF
Wb R LTS, £2, FICNITEORBDAICRDEERNRE N &%, (R2)
RLTWS, BHEFIL., E/MNEKEDHAICIE, BERICEWTAFMEA T 20,
K TN OEENENE X ITIE, A= 2 — A persuasive TH 5 EHFL TV 5D LR
WTDZeMNTED, IHIT, FI—FHLOP WHERHMALK TIZRNI &b, &
FEE OB IATITE EH K & 1T E 72 D relevance 3 d 5 LIl & 5,

iy, TOMOBEIRICONTIE, HIHMICEKRO S DHEFHRIIGEONR) o7, ZD
IHTICB W T, ERRRD)DOEFEMEIMEN =0, B 2R & &R O relevance (2 [R)E P
WHDHEIXNZIRNTHA S, LA EBTIES 203, HERIKEZOMOEE LT
ordered logit /34T CHIREZRFERDB B SN N E WS BT FENTH D AT XEhd
Lz,

BB, AR, EEMOBNEZHERL LS., BEEBKITH D EMBEREN 2
WLl ECHHMICABEZRADMHEIZR > T2 O, ki, B, BBI#, BERED 4%
MTHH, Wi, 2 WU ETENANAEREDHEIZZR > THDDIE, EFRKMOHLTH D,
Z O DI DRI 20 2 BMEUREIZ SOV TR, 2 I ETHERADHEICL > TW
L01E, M ST EHEG, RO 3EETHD, T 2 WL ETEDHEIZR > T
L01E, ALFOHRTH D, M, @RBAAOEKY T 2 BMIREIT. 262
bEETHLr—ARL | EEHMOMEBELZNMIZIEA TV RVWE S ThD, 7272,
MEEETIE. 1HE M TEEDREPFERIETH 260006 T I TIEZEAR
AERADHEICR>TEY, FEHLEREZRLTWD,

EofREZFE LD L, relevance DA LS BLEN DB IE, B ¥R & £ OO
EDOHWEICFEEMEZ N LHEEMETED OND b OO SRERITZENS LITRETH D,
ATER CHED D 7o B FRICE A O relevance 1L, Bk ZE 2 hr— L LCTH R BHEETE
Do ZTHIXDY . —MRIT transitory & AR STV HHEKICH, FHRERIC L > TR
% relevance 23 5 Z L AR L2 ERITKE WV, BATOZ BRI R T X, 7ZACH
BENET L0 TR, BMRERENBETTHINRTETH D0 E/NFHEE L L TR
LTWD T, HEZFHIT relevant 2R RET58H8ELZ AL TNLDTH S,

4.2 HEE L WE
FlZE DAKHEFEICHOWT, LIZLITERFE L RFO relevance DI FRENRIBEICEN D Z &
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EDTFu T =06, FIEOEFEIZON TS, B & JEE O relevance O FEFFRME D[
N2ZenRbd, L, BFE-RTFOMMKLE . IS BISOBG L1, Bami R ER
Fl—TlERv, RFECHONTIE, EENKEIICHEIZF ELET S L iEBE bR
5. JRTFX temporary Th 0 . Z O relevance (X 7D relevance LV 45> Tnb &E 2T
T, FRICW LT, BEONE IO TIZ X > T, 4% permanent earnings 2384 L .
ZHIT & B 7o TR K HEDS FIET DA 12X, g T persistent & A7 S b, EEE. K
HJ7 (2002b, 2003a) DORFETIL, BASIZHEIZ irrelevant ToH 2 b 1F TlxZa <, FARNKK
L7z I #iTiX, T L A4 2 persuasive news (2720 9 5 WO FERNE STz,

Z T, 22T, HEEREREM O relevance DIEWEHEND HH 2 DR A k& LT
O relevance |ZfE S A2 M T 5, MERREEHE 2 L ITHIZE &2t o relevance @ FE 5t Bk 2 M GE S
52 LxBL T, FEBIZHEA D relevance ZFEN D TH D, £ OMIEICH AT 2 Bl)wET
VT, RDOBEY TH D,

AP, = a + fLAOP, + ,D AOP, + B,AFIN, + B,D\, AFIN,
+ PLAEXT, + B, D} AEXT, +u, (M15)

T 2T P IR, OP (38 A4, FIN Ze@RsE (B EMER) . EXT XL O oBREE (5
BIEEB LOB) THY, FIEOBRERIITAXTIKOEYVOBMETHD, A, B
DRRTEEEETHDH 2R LTS, Dy 1d, SHREROEMEN~A T2 (K
W) OHAEEL TNUNEOLTEHXI—EKTHD, WATOITEFE, 1ITEMICD
WTITRE R, RSO ERIC OV TIERFFEELZRL TS, EHHEZRS T ITO
ZHE ., BT K % heteroscedasticity Z 883 572D B KOG CTT 7 L— &L 5,
B, FEHRELER 2O, (MIB)RUTEEDER Y I —%2 50 TRUFHEE L7z,
BRI D M EREOBLENAD T T VORI GZEE-HHOY 7 - 71
— 7 BNZFH 7=, Table 9 ® Panel A IZ &Rl 4 D ELFIZ OV TOFERTH D | Panel B IX
ZOMDERDEFIZOWTORE TH L, @MBELBD LI 7T roflEix, —
TCRE DT TIE IO L WIEICHERETHRIE IRV E DD, Wilcoxon 73 #7i2 X %
ELC IR S N HoE NARIZIEY (p=0.024), EOfMOBENFED LT
DOEEG S, — R E DB TIIAERETRE SRV, Wilcoxon 23 Tk, | #Hlo

HET N HOFE LY bEW (p=0.011), EHIZ7ZWL T, KHA (2003a) @ Table 4,
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Panel A2 L % &, EHERIOHEIX, —mEUE DB HT. Wilcoxon 2O W ThH ., 3
MIcHBREIBREIN R o0, ZOEEY v 7V OMEEETH, 3 DOMBKEFRIT
EHEZROFEREMETL TN D,

O, EEMKEEZMBL TR O, Table 7 ® [dif.] HOKMIZ, YEEELSNO
TRTOEEENRE LIZAOF T NVEIG L UHEXEDODADY T LVEEGDETHY |
FNUNRT T A (AT R) OFEITIE, MEEICHEXTEDOEETOREGHEW I & Z2R
LTW5, A EREICE > T, MEELE OMEDHBEMEAREE L., [*%%) 13 1%/K%E, [+
1% 5%KHE, T*) 13 10%KHETHETHDLZLE2RL TS, EALEETOMOEED
WTRTH, BT TV OEENMEE I LA BICE VI 3 Ik L T\ ik,
LFFEETH D, T &I 3 WMk L THE o~ 7 ARIEBA BICIRWEEIT, mliE
W EZDOMOEIEDNT NI HOWTHHFEIE LR, T DX DI, FEEM O AN U I8
BENRWVOIL, N stationary R Z{LFHTHH L TH A I,

ER(MLS)IC L D HEERE R IL, Table 10 ICE & 7=, BAH O 3 EOHMEIX, EDIE
. wIEVRERE. (White @ ¢fif) . [HEME] TH2D, ROLMO 2 BEOKAEIZ, [FIFS
HrIZ#IZ#I% (linear restriction) Z R L7236 O #U0HT (FRE) O FEE | [BEMHE]
ThdH, MEHKONEIL, L0bIEC, Bi+0,=0. B, =0;. B+L,=0. B, =F;.
B+ P, =0Th %,

F9. BMIH AL LREBEOFHEIC LN - T, FliE O D relevance iR TE 5
PEREREIN AL X 2 — DE AL > T L7220 E 22 RREEL X 9B EHMEIc >0 T,
I —ZEREBEANLTYH, TXTOHRMICIBNT, EDOELEED relevant 72 BEEBITITH
HRREIZR, TOME, BT S ESHEL T, EERIE O LN relevant 72
PEERNZ A LT, WIRIZ K2R T2, @EBROLEIZIE. INHIZEWT, T0%
LB relevant ZRPEXEBNHFEICHML TS (p=0.031), 7272 L., ZOEEHITIZHM
WX DRV IRy, ZOMOBIEOLEITH ., NI W T, £ DZ(LEED relevant 72 P&
EHR 25Tl AERENTHD (p=0.070), £DORR, £ D pEFEL D BRI 51
IR Y BB S, INHOBRAEEIZEZ Y (p = 0.020), ZibORERIE, AIHOKE
BOLAGLERLY SEEREZOMOELR EOFREM, T 0238 L HERNE L O REME
R LTS,

DN, WEEY TS 2R, bbb, M1 B,. B,. BioAE
MafErd Lo, BEFED B,NIE (A) THR &b 10%KUETHERELEHIL. | 1
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10 (4, HHNEL (4. 1#ixe (0) Thsd, §TIZKHE (2003a) THER L7 X 91z,
ZOBREAT VI & 1 TR 2 280 25 & < I TIRIEIZ 22 2 M 23/ (p = 0.007)
Flo. ZOMOBIED BN IE () OEFEZIIIAIC, 1 (1), 2 (D, 8 (1) Li-sTWnd,
T O/REIE, M HICIEIC R D EENZ W (p = 0.029), & EFEOLEEE L ZOMOELR
DOEALFEIZ DWW TIE, BRMEE L7 1BV T, g2 persuasive news & L THE
FICZTIEDHATNLIDOTHD, L, @D B, 1E (A) OEEBIIIAIC, 1
(3. 3(2),3(2 THY., ZONMIHRIZLDMWY 1T,

ZOWEEY TN L BINRREOFEEB L CEROF SN ED L O 2RI
LFoTHESNTVWDIONEHA 2D, A & [H U<, ordered logit 73 #Hr 47> 72, £T /L

XL, kOWEBY TH D,

S _NEGAX ;; =y, +y,NEGAOP,, + y,RATIO _X ,;
+7s X [Py +y,Dy+ysDs+ey; (L2)

Z 2T S_NEGAX T FIZE DMK E T X O RARFEIZ 227 2 B IAIFRE O FF 5 (B fE1% 10%)
ERETOBERERALER THL BT O IFEE. TIIHMA2E L TWVW5H, NEGAOP i,

H RS OWBAREIS 0 2 BMRE A A ERIE () oBax1 (1), £z 0L
THEKTH D, Z OB E WS D relevance & &3 5 K (R &1 0 omitted variable)
DEBLaL =T 50D bEDTHY | it PIEKD R & £ O OBEE DY
AT, A E LTHA SN S, RATIOX X, MRESR X TN TOHEKY 7 LE
B XIP L, RIS ORERLEFR X Z AR T L7 TERIEFRIZE B D | o FEy (72132
TAT V) Thd, Dy & Dyld, TR N E MBICHIET 2ERF I —Thd, 2D
MERLEE R XTI, KEFH BB OmMFEZTHLERK L L THL, AT v 7 - UA X0 %
1To7z,

HERRICOWTOREIZ, LTFTo@y Th o,

S _NEGAOP,, =y, +3.1413*D, (R3)
(p=0.004)
Wald chi-square=8.45 (p=0.0036)  Pseudo R?=0.1698

ZORERIT, EERAR IS0 D BMAERE B, 1T N HIZIEIC R D EAmHEVS . KA
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77 (2003a) OFfERE—FH L TW5D,
BRI OV TIL, ROBEDELNT,

S _ NEGAFIN ;. =y, —9.6274* RATIO _ AFIN ;; (R4)
(»=0.011)
Wald chi-square=6.39 (p=0.0115)  Pseudo R?=0.0875

ZORERIT, BRMBARORBAEYT VI LVEIENEVERITE, ZORET TN LB
LRSS, BAIZIR DRERNE NI L 2R LTS, ZHd, Wb 2 Mk aF MR & &
B RERTH DN, T LOHIS (Pseudo R?) BEHIEER L W=, HERFER
DULETHH I,

T OMDOEIEDOHEERRIT, LLTD@EY TH D,

S _AEXT ,; =y, +52.6129* AEXT | P _ AVE ;; +1.7752* D, (R5)
(p=0.053) (p=0.025)
Wald chi-square=14.00 (p=0.0009)  Pseudo R?=0.1406

ZORERIT, )EEFROEBNEAKED L& Eo, 2N HIICB T, R S8 1ERD
MRBENZ EEZRLTWD, ik, BEEBRRIOLATIMEBRL S, EERBRIIIHA
TOMRRRIOFMRICEBL TWD, 22 TORPRERIT. BERE L ZTOMOEZDOFE
B, 20 2F L EEMBE L OREMEEZ TR L TWD,

teAHh, ZTOMOEIITBNE I TND &0 5 HEBAIBILR (mechanical relation) (2 &
ST, BEEMLEE L T OMOIEL OrelevancelCEHBIMENEA T SN DH 2 bH 5D, LnL,
1)E R & Z oM OB Drelevance D A BT EHHIZIZ—F L T\ 7ewn, )BT X 58
W) BELR 23 relevance DI A FEA TR TH D72 b, @B L TOMOER L DO H
WIEIZ S HEEMEN B SN D ATREME S & 2 23, ZAVITBLIE S v, 3) = 3£ 4t Drelevance
EEE L2 o o 4E 4% DrelevancelZEE) L TV 72 (EFED(R5) TNEG AOPNA & 72
AERTIERY) 2, TOMOBERICEIBAZTENRLTVD LWV I ET T, LREOKE
DIRTEMATE 2V, TOFRROERITFEROFEL L TERSATHDIHOD, 22
T, JARIFH DOrelevancelZ2rA LT, BRI & ZOMOEL &L OFHEUMENR R I N Z
EDOFERIIRE WV, BHEARLECMBENORIBREMNELEHR L OO, TOMOEKE
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transitory components & L T T 2 &) BRI R E#IZ/ZWL T, 2 2 TORRIE. 7
Btz b0 THD

%12, PEXERI T relevance DN T Y FIZHOWTHER L & 9, B EFHIE O RBASFEIZ )
LBMARE DR 51T, EETLICR RPN S5, & xid, EEML, To, BE
RO, REMBEROSEE BN TR, I HMELEI NHTEZOFZRAILR>TEY . 111
TIRZOFFIIAETIE R, 7, &b, #HeE, & - L7 ToMm@niiss. £ ofh
BEOSEETIT NHELTINHTEZORERETHY I TITAETIERNY, 1272,
& JE & BT, BRI OWASBIC D DB INMRER OGS T, L I A 1T
EZ72>TW5,

& FlAE A O AR B 520 D IBINBIR B OFF 5036 B 7R pE¥E — WIIT D 72 < BRI O
KO RERMD VAT =T 4 v 7 RERIBEESN RV, LFTE2HETETOHZTRA
THHDITIWL T, B TIE 2 TEO/FSHRIEICRD & O MBI ZRRERDR S
T2, ZOMOELEOWSEIZ 02 BMARERFECTHL5E81201F, Z<Dr—2
THZIEETHY, TURATHDLOF, FLFEO NH, o | H #iko 11 #1720 T
oo, M7 ERT WL o 2 BT, £ OO ORAREEIZ 227 2 BN R
BILEIZ 2> TV D,

ZO X ST, relevance DA M (REOAEM) LBREO/FZITHA LT, EECHMIC
EDENE 3ODHMER T LITRR > TN D, WARER OWASH O relevance [Z& H L
2HAICH . AR & DM ORI transitory earnings 23X AIICE S EE TV 5
CHERTED T, TDO2OOHMRERIZHIEA D relevance 35 = L ZERTE 72,
AR L T 2 N TO L BRI FHRIC K o T, &R0 &1 Al 558 o H J 4 fili L1
MY DD LENTELBEOHARERIL, MR FIETH D,

4.3 HABAE SR & OKYER

Fll 2% 18 # 0> value relevance % [EUF 53 HTIZ K - THREET 2 S, KEFEHE T L & A{LEEE
TE, LEEL LT HEERMICEZION., MEOELEBMEIIENDZERHD, L
L. OB LMRIEL TE LS, 2 00T 7 /ML, FILEEHRO relevance D 5732 % i % 2
ZTEY, L LLWFIEPMBIRICIZ ARV, LA, EEFIL, YHEE ORISR ERHL

8 Z oMo S IEEOBBRITAVA, BLAMC L, AKITE ERECEBBRICEEND R
XHLONFFAEBICOEINTLES TS AREE LD D, TOZEN, T TOEEFKEZD
toEE L DHEPMEEEAH LTS LW H#HHE TEX XS, 272, 203 an, v
FHIIC BTz > TEDOMOEEEBELTERNTHA 5,
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D LRI, TORBRBENOEMELID 55, FEOBIER. ZEmRERNE % B
THRDITIE, KEFHET NV EBVEET LV EEHMETHLERS D, T2 TIE. KBH
(2002b, ¢, 2003a) & [AHEIC, FI3DHEH A E LT, HiiE 2R L -2 #E 0 relevance %
PEFER, WIRIANCHGEET 5, BEURFUZLLTO®EY TH 5D,

P, =a+ BOP, + f,D,OF, + f,FIN, + f,D,FIN,
+ B EXT, + B Dy EXT, +u, (M16)

T 2T PUIERAM, OP I3 E ZEAILE, FIN (ZamtiRae (8 €M) | EXT 3T Ot oiR s (%
AR B L OB THY ., FIEOMRERITIT ST LKLY OHETH D, Dy 1T, &
R OBCER~ A T A (JEE) OBGE L TSN E 0L THX I—LHTH D,
WATOIIEFEER L, (ITRMICOWTIIRE A, A O ERIC OV TITRFHEE
ERLTWD, EHHEAZRLS T XTOEHIL, HRIT L D heteroscedasticity Z B3 5 72
O, HHROKMTT 7 L—haEnd, 2B, FENREZERS O, (ML6)RUZEEDE
]y — &GO TERHEE L,

ERN(ML6)IC L D HEERERIL, Table11 i & 7, A O 3EOHEIX, EDIE
(2. fWEYERE. (White D ¢fE) . [AEMR] THD, ROLMD 2 BEoBEIE. [Blf5
B IZHIF (linear restriction) Z iRk L7=8A 0N WHHT (FBRE) © FE L. [HEHE]
Thd, MEHKONFIL, E0BIEIC, Bi+4,=0. =0, fo+5,=0. B, =p;.
Ps+Ps=0Th 5,

BN, G ORERLEE R D relevance 3 EFE T & DEEBN ., W& I —DEAIZ L > T
MU TemENEREEL L O, ¥ I—EREEAT L L, EEMIEN relevant 72 pERERIT
EETHEREICHENL T2 00 (p=0.021), HHFNCR D L. oYL H BRI T
RN, EORER, WARY TV ESBEL TH . B EFRILED irrelevant 22 FEXEIT 1 BT Z W

(p = 0.080), flL)7, &ML & T OMOEIEIT OV TIL, ZHLZ LD relevance % 58 T
T DEFEBUT, WARY L THIIME T T OEEBICHIRIC & DRV 1384
IR, B, WAL I —OBEANIZE T, ZOMOELEDN relevant To 5 PEEEIE
SEBIEOGA LD B Z VA, MEFRICAE TIEReY (p=0.143),

OE, WA TN DBINERE. Thbb (MB)RD B, B,. BPHAE
PeafEnd & o, BERED B2, E (A) TH2< b 100%KETHEZRERRT
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3o (10), nET1 (6. L0 (7) THD, ZOHMITRY T2\, §TIZAHHA
R BMIREAE (B) OEEZE, 1830 3), nHiE2 5. mihx2 (8)
THolenb, BN HEIL IV & transitory TH Y . TDOAITE I ITHIIZESEAN TN D

(p =0.016),

R AR O RAR OB IR K B, 3 IE (B) OEERITIAIC, 1 (1), 0 (3), 0 (2) TH
%o WS & < AT transitory T 5 EITBFEICIZW 2 720, R T 5 5% B0
AL, I, 1 (00, 0 (4), 2 (1) Thole, ZTNHDREELNG, HKD transitory Th
HFREE & | PSS transitory T HRREITITREN R AR TR VWE L TIWTH A 5, [FEk
(2. Z OO DWW DD B N IE (B) OEEFITIEIC, 1 (5), 1 (4), 2 (5) T
HbH, BRIV T NLOF[EIZHOWTIE, 0 (3), 3 (5). 1 (4 Thbv, HEICHATHEE
23 transitory T 5 LTV R 720, 2 2 TORFRIZX, AiHE & Rk, SRtiER & £ oM oER
EDOREM, €0 2H L EERE EOREMEZRR L TVD,

FROBRY TN DD EBMREOAERB I OCEAOHE SN ED X 5 RER
WL THEESNTWDONEMHENID LS, 22 TH, FRROET /LI X - T ordered logit

IR EAT o T,

S_NEGX ; =y, +7,NEGOP, +y,SERC _AX ;; +y,RATIO _X
+7,XIP_AVE ; +ysD, +yDy +e;;  (L3)

Z 2T S_NEGX 1. ik X Otk & #2872 KHEFIZ D0 D155 (M7 0 B,) o5 (M
EIX 10%) Z#HRET HBEAEREL TH D, IKTO jIXFEX, TIEHHHZEL WD,
NEGOP (%, it Z f&8R L7 B ERS BN 030 D850 10%KETHERE (&)
DG % 1(-1)  ENLAE 0 & T HEMTH D, Z OEEIL A L 728 FER 24 O relevance
ZRUET DK CGRAO omitted variable) D Z 2 o — LT 570D LEDTHY |
WA ZEBE N MBS IO OMOBEBROGEICHHEZE LTHHAIND,
SERC_AX (X, WA 02 BMARBDOF SR~ A T ADEEE-1, 77 ADEE%
1, TR % 0 LT 2ETH D, RATIO_X 1T, MEEHR X TN TOHEKY v 7 El
Ay XIP X, FIZE ORERREEFE X 2 G R Th L7z TERAERIARIEI D ) oy (F7213 A
TA4T V) T, Dy Dld. 22 NH & M ICHIETH2ERE I —ThHd, 2D
MR F X ITIE, KEFE L LB OmMFEZRHLEL L LTHL, AT v 7 - UL X0 %
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1To7,

HEFNLIZOWTORERIT, ko@Y Tho7T2,

S _NEGOP, =y, +31.2096*OP| P_ AVE ;, ~71.0915* AOP| P _ AVE ,

(p=0.022) (p=0.010)
+3.4625* D, +3.2112D, (R6)

(»=0.010) (p=0.031)
Wald chi-square=11.71 (p=0.0197)  Pseudo R2=0.1006

T OFERIT., A2 BRER L2 AN transitory THHRERIZ, NHBLIXR ML
I iTEmWZ &, BEMBOKETIERDAHEBZEAICHDERITE, TORENPEHNI &
ERLTWD, ZO/MEIT, HRICOVTORERLEFHEIL THRY | k% KB L 7K
W LEHEREIIBERNEDELL TSI L2 RML TS,

BEBRORBRIZUTO®Y Th 5,

S _NEGFIN ;, =y, —-93.5754* FIN | P_ MED ;, (R7)
(»=0.027)

Wald chi-square=4.89 (p=0.0270)  Pseudo R?=0.2416

ZORERIT, GRMBANRKE VEEITE, B RHR L -/ transitory Th 2 fEH
WDEWZ EZRLTWD, BEMBEOLE LT 2 & FEEOFEEERBPWLE L 7 KUE
D persistence ICHEEZH - Z TVDLETIHEBEL TS DD, ZOEEITEENE L
EEMBERETITHES M TH D, £72, NEGOP [THBEATHEK T2V b b, &
BRI EERIE L TR Drelevance D Z E NN D, I HIC, ERRORT)DFE RN,
BRIZOWTOMERY LR > TVWDLRICHLER L TEE W, (R2)TIL, FIN/P_MED
WM DR BITETH 72D, T TEENANAILR > TS, @R OEE, ks
FRER L7 KR R & T RANE R R R D52 L 2R LTV D,

ZOMDEIEIZONWTIX, AT v 7« UA XENUFOFERIL, WI v h Wald chi-square 73
INEL, BEFICER D & D Bl i OFER 1TSS e o 7z,

BT, EEROMHELMHRL X I, HEEZRBR LM ER XL < 054, transitory
ThV., WY TR BIMBMRERAERE TH LG0T, TO/FFIE~A T A
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DMLV, BEMBRIIHALT, ZOMEERKS TIT. TOREOFEITIWEDL
AT ALV BB R FERPBE SN TS, &RldEIE %2 < 5 R0 2 5, 2k
EDNHIZBNT, ZO/FENRT T AR TVNIRTHD, S HIT, SEIE T, 1 &
N BN T, s 2 RBR L7c 2 O OHEDBMF S S 77 X2k > T D, EMA
PROBIMZE TIL, A2 persistent ThH D EFERICHA SN TWIEZ EZRLTWD,

U bED X olz, Bz KEE L Z(LBEIZOWTE T TR, ZREROIEADKEIZHE
HLEGEICH ., SR IZIXEA O relevance 28d 5 Z L MR TE 72, ZOH TO A

SIHT DO RIE € D relevance & PESE D SRR YEL KRR BN A 70 & D BRETEN & D BRI
RBER T LICRL>TND I EER LTV, ThiE, EX¥AR ERKIC, &g L2
DM OEEE S . WEMIZIZZHNRIERNEZAL TVWDLZ L2 EKRL TS, £OHFEH
il 2 BAE AL S D 9 A T, ENEILOMESR 2 PR T 2 BT O % BRI 5H A 136 8
IR FBELROTHD,

5 &b YIS
Z DT, MR O RLEE SR O value relevance ZRFET HIZH T . 4 DDORFE
mrT7u—FreHRM L, B 113, v7 oo RaL®, EEDRPFIZO relevance
Wbz 2w BEZE LT, WM, EENCY TN ET V-7 LR THD, S
EEMREBE LT, FZNV—TORIFBHEICITERDFEES I -2 GO, & 2
3. B OKMERHTZT TIER . BMEHEBAERE LR Th D, 5 31T, KU
BMEBMBEOERDOHZICER L, BFLERT (BEK) OobWiZ, Hlig L EROHWIZO
relevance DIERFEEZMGE LR TH D, ZHHDH 2, HI3OT Fu—F %, FlkiEL
IR EMNAEZ S > T D &V ) | T, Rk D relevance % % A HIICHREES 2 72 012 ER
HahiboThoi,
41, FURHEE CTHRONIZRERIZIZWVW LT, 28T A U w7 534S0 ordered logit
7R EDA LGB LR TH D, Tk, BURHEE ORI RZHICEETRET D
I TERL . MREIREEOFBEEOF R L EADO/F X, EE LB TED X Icik
STWNDHDH] ZARERRY BB HiEEZ@ L CRRT5Z L4 HME LD TH-
oo TNDHD4ODOFRMMRT 7 —F &L T, MR O S HERERITBENICZHE
RIEWMMMAE D B, TREIICESR O value relevance 3% 5 Z & BRI iz, DR
T, BWRERE KR RT DBUTOLBEBAEHFEIERAN R TR0 TH D,
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LinL, BEFOBEERECHAZERERET LW HNIZE 5T, BlEEKSN
TWAREREREX B HKE THLNENITOWVTIE, 2O X OEEBRITRICHLES 2
o WERBEFX Y EED HRFHEENEY NG, BESEREREDEEZRET 55
DEH IR SN TV O ED, BREICITZENEEBIET 2FHRLH 2 0G0, EERICEZE
IXENEBRIEL TOD0ED, T OERIEIC L > THMERLESE O relevance 13 £ D L 9 7
EZTHONREE. WTRORACET 2 EEMBECIEH 508, 2 OMSIOFEAINMCE
MILTVW D,

I CHERT RS EER AT, NV ICHEOMMBERX DR ERIC L o Thl TIEAR
WELTH, REOT —F 2RI Lo RIT, SMRESRED relevant THLZ & %
RLTVNDLENI ZEThD, REPERICI S THERBERORGEZLEE, HIELTLE
55 BB RIS EICITER A 2N E WD) OiF, FEIEMIZIZE LL 2, BEOKER
I X > TR EZEX JIC—EOEALNBAEL TS ELTEH, TOIENLEDLIZELER
KA HEE LT _RE LI FMmITET VT T Th s, FlEHROFAEEZED 572

Tk, MRERX 2D < o> THSRERICHDBIAEND /A AL RS EDL L 512, 14
RERX 3% XV RBER b OICT 2 FREBENICHRFT L TAHRITNER LWL TH
Do DL OM R, FIEEBRO relevance LV b EEOHBEOHBREELT HEZHIC
WL T, ERAREHEZIEL LTV,

51 F 3CHR

KB FHHE, TR, BER X OWE PEf#M 5 O Relevance(l) —4EER 7 o & « &7 ¥ a Vil
—J, HERSH AR E R RFZEE > % — (CIRJE), Discussion Paper, CIRJE-J-83, 2002a.

nmﬂFﬂﬁmﬁk%ﬂﬁkﬁ@R%wmﬂ)—ifﬁ?mx s varati—, HaK
2 H AR FEBEILRM e > % — (CIRJE) |, Discussion Paper, CIRJE-J-85, 2002b.

—, [FIZE DGR FEFE O Relevance(l) —EEM 7 a X « w7 v a v oali—) , HEKFEHAERRKR
FEEEILFRVFZEE > % — (CIRJE) |, Discussion Paper, CIRJE-J-86, 2002c.

—— [H4% ., 855 L OWLE PE A5 # © Relevance(2) —E3-HIM BT —) , T KFEAA
% E RS LR %5k % — (CIRJE) , Discussion Paper, CIRJE-J-87, 2002d.

(RIS HE & BAE 5  © Relevance(2) —FEE-WIRIBI M —) |, B K5 B AR 3% [H B
H[EMFFE & > % — (CIRJE) , Discussion Paper, CIRJE-J-89, 2003a.
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Tablel Sample Distribution

Industry Period 1:11979-1985  Period 11: 1986 -1992  Period I11: 1993 - 2000 Full: 1979 - 2000
Fishery 14 23 54 91
Mining 42 48 64 154
Food 140 166 255 561
Fiber & Textile 105 168 339 612
Paper & Pulp 79 105 171 355
Chemical 201 236 342 779
Pharma. 102 128 239 469
Rubber 61 73 120 254
Ceramics & Glass 126 165 251 542
Steel 221 244 357 822
Metal 183 217 327 727
Machinery 204 246 365 815
Electronics 196 237 362 795
Automobile 186 236 350 772
Trans. \ehicle 68 82 120 270
Precision M. 126 142 197 465
Shipbuilding 49 49 56 154
Misc. 67 134 284 485
All 2,170 2,699 4,253 9,122
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Table2 Descriptive Statistics

Panel AL: FIN,

Period | Period 11 Period 111 Full
Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery -2.4514 -2.1764 -4.6278 0.0894 -4.5384 -4.2399
-3.2872 -0.3498 -3.6369 -04719 -4.1088 -4.1042
17.6669 3178 * 14.7420 8904 *** 8.7420 11.9917
Mining -21.1287 10.0804 ** -11.0483 0.8251 -10.2232 -13.4546
-12.0590 56923 ** - 6.3667 0.9452 -5.4215 -7.5963
24.1198 3665 * 214931 2510 12.3175 19.5609
Food -1.0549 10.3355 *** 9.2806 -44.8391 - 35,5585 -13.6801
-3.3165 114524  *** 8.1360 -4.2288 3.9072 3.3328
14.8212 1.198 16.1205 5335 ** 484.6169 327.2125
Fiber & -12.7132 11.8545 *** -0.8587 43286 *** 3.4699 -0.4948
Textile -14.9615 124276 *** -2.5339 38712 *** 1.3373 -1.8045
16.3989 0.053 *** 16.6896 1.956 16.2154 17.3717
Paper & Pulp -32.3707 114255 *** - 20.9452 94438 *** -11.5014 -18.9388
-28.1703 17.0630 -11.1074 46240 *** - 6.4833 -11.1074
24.9780 0.717 29.4844 5451 ** 245760 27.4060
Chemical -19.9329 136631 *** - 6.2698 27647 *** -3.5051 - 85814
-16.5278 131235 *** -3.4042 11996 * -2.2047 -5.2190
16.6701 5951 ** 14.2087 40.017 *** 9.5560 14.7879
Pharma. -1.3032 104744 =+ 9.1712 -7.3945 *** 1.7767 3.1250
25761 8.1677 *** 10.7439 -8.4422 *** 2.3016 42218
17.8010 0.184 17.7516 13753 *** 11.9627 15,5524
Rubber -15.2210 93332 *** -5.8878 6.6506 *** 0.7628 -4.9873
-9.9235 79217 *** -2.0018 11666 *** -0.8352 - 2.9966
18,5155 3487 * 13.1545 0.517 12.1457 155274
Ceramics & -16.3252 77402 % - 8.5850 55647 *** -3.0203 -7.8074
Glass -14.5570 8.7921 *** -5.7650 38111 *** -1.9538 -45757
16.9606 1.068 155177 12.345 *+* 12.9103 15.6269
Steel -36.3530 241319 *+* -12.2211 76411 -4.5800 -15.3906
-235714 121960 *** -11.3754 6.0004 *** -5.3750 -10.5802
543712 30364 *** 15.8639 12.766 *** 10.9822 33.0310
Metal -15.3631 95269 *+* -5.8362 33533 ** -2.4829 -6.7260
-14.3555 10.0897 *** -4.2658 3.6227 *** -0.6431 -4.4915

15.1406 0.564 18.6679 11164 *** 14.6087 16.8562




Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery -4.1025 6.6083 *** 2.5058 -3.2649 *** -0.7591 -0.6105
-4.3783 56149 *** 1.2366 -2.8004 *** -1.5638 -1.4379
15.2056 0.445 135714 2.250 13.4384 14.1369
Electronics 0.3378 135527 *** 13.8905 -44362 * 9.4543 8.5292
-4.6267 99807 *** 5.3540 -1.7764 35776 25739
19.5368 20865 *** 28.8753 7543 274151 26.6236
Automobile -8.1576 6.3317 -1.8259 0.0040 -1.8219 -3.3496
-2.6342 44851 *** 1.8509 -2.8533 ¥+ -1.0024 -0.6724
32.1725 0.143 45,7861 3087 * 14.6751 31.4986
Trans. Vehicle -9.8302 80128 **+* -1.8174 -1.9013 -3.7187 - 4.6805
- 8.6639 73339 ** -1.3300 -04314 -1.7614 -3.2283
17.0568 2.564 14.6513 2964 * 11.0415 14.1651
Precision M. - 6.4836 6.2619 *** -0.2217 -04111 -0.6328 -2.0927
-55226 65800 *** 1.0664 -24075 * -1.3411 -1.5432
15.1129 0.565 13.6151 0.015 14.6548 14.6898
Shipbuilding -19.3100 12,6961 *** -6.6139 - 2.8687 -9.4826 -11.6967
-10.4837 42857 *** -6.1980 -0.6453 - 6.8433 - 7.5566
22.1092 1.646 20.3740 1442 15.8222 20.0550
Misc. -23.8790 211169 *** -2.7621 1.8321 -0.9300 - 4.6065
-13.8113 126173 *** -1.1941 0.5814 -0.6127 -1.7974
31.8888 2.163 25.6638 1.650 23.8214 26.6785
All -13.4799 115394 *** -1.9405 -1.2345 -3.1750 -5.2611
-10.2155 85211 *** -1.6944 0.6521 -1.0423 -2.8467
27.9495 13.768 *** 24.0033 0.000 119.8832 84.1276
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Table2 Descriptive Statistics (continued)

Panel A2: FIN,/P,;

Period | Period 11 Period 111 Full

Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery -0.0137 0.0078 -0.0059 -0.0036 - 0.0095 -0.0093
-0.0079 0.0029 -0.0049 -0.0054 -0.0103 -0.0090

0.0738 36.866 *** 0.0265 0.560 0.0227 0.0356

Mining -0.0648 0.0472 *** -0.0176 -0.0152 * -0.0328 -0.0368
-0.0615 0.0532 *** -0.0083 -0.0073 -0.0155 -0.0178

0.0923 12879 **+* 0.0367 2465 0.0550 0.0654

Food -0.0102 0.0169 0.0067 -0.0028 0.0039 0.0012
-0.0078 0.0147 *** 0.0069 -0.0014 ** 0.0055 0.0046

0.0323 43274 *** 0.0147 0401 0.0185 0.0229

Fiber & -0.0789 0.0761 -0.0028 0.0061 * 0.0033 -0.0125
Textile -0.0668 0.0642 *** -0.0026 0.0050 ** 0.0024 -0.0034
0.1004 101.876 *** 0.0238 7512 *** 0.0538 0.0663

Paper & Pulp -0.1293 01021 *** -0.0272 00072 * -0.0200 -0.0465
- 0.0995 0.0835 *** -0.0160 0.0004 -0.0156 -0.0221

0.1126 71037 *** 0.0343 0.001 0.0354 0.0756

Chemical -0.0770 0.0651 *** -0.0119 0.0022 -0.0097 -0.0277
-0.0520 0.0470 *** -0.0050 0.0007 -0.0042 - 0.0095

0.0770 167.030 *** 0.0248 3369 * 0.0208 0.0524

Pharma. -0.0001 0.0059 ** 0.0058 -0.0058 *** 0.0000 0.0016
0.0026 0.0034 * 0.0060 -0.0046 *** 0.0014 0.0028

0.0239 20.166 **+* 0.0100 0.452 0.0118 0.0151

Rubber - 0.0995 0.0856 *** -0.0139 0.0083 ** -0.0056 -0.0305
-0.0403 0.0374 *** -0.0030 0.0005 * -0.0024 -0.0069

0.1442 57202 *** 0.0288 1.352 0.0242 0.0834

Ceramics & -0.0723 0.0591 *** -0.0132 0.0063 *** -0.0069 -0.0240
Glass -0.0429 0.0358 *** -0.0071 0.0036 ** -0.0034 -0.0083
0.0789 149572 *** 0.0230 1.663 0.0205 0.0501

Steel -0.1478 01206 *** -0.0272 0.0096 *** -0.0176 -0.0555
-0.1287 0.1107 *** -0.0180 0.0043 *** -0.0137 -0.0250

0.1062 133886 *** 0.0390 1.231 0.0356 0.0847

Metal -0.0781 0.0671 *** -0.0110 0.0039 -0.0071 -0.0261
-0.0409 0.0370 *** -0.0040 0.0030 * -0.0010 -0.0074

0.0959 150564 *** 0.0244 0.018 0.0285 0.0613
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Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery -0.0255 0.0273 *** 0.0018 -0.0063 *** -0.0045 -0.0079
-0.0135 0.0145 *** 0.0010 -0.0031 *** -0.0021 -0.0018
0.0490 70428 0.0321 0.252 0.0202 0.0347
Electronics -0.0162 0.0204 *** 0.0042 -0.0024 * 0.0018 -0.0019
-0.0052 0.0096 *** 0.0044 -0.0016 * 0.0028 0.0022
0.0392 90.359 *** 0.0147 0.002 0.0171 0.0254
Automobile -0.0127 00117 *** -0.0010 -0.0060 * -0.0070 -0.0066
-0.0082 0.0099 *** 0.0016 -0.0029 *** -0.0012 -0.0010
0.0410 9922 *** 0.0505 0.611 0.0369 0.0426
Trans. Vehicle -0.0399 0.0371 -0.0028 -0.0047 -0.0075 -0.0142
-0.0244 0.0230 *** -0.0015 -0.0017 -0.0031 -0.0045
0.0649 28977 *** 0.0292 0.268 0.0212 0.0416
Precision M. -0.0166 0.0172 0.0006 -0.0045 ** -0.0039 -0.0059
-0.0101 0.0111 *** 0.0010 -0.0031 ** -0.0021 -0.0021
0.0342 52865 *** 0.0136 5110 ** 0.0194 0.0240
Shipbuilding -0.1334 01161 *** -0.0173 0.0005 -0.0168 -0.0541
-0.0651 0.0517 *** -0.0134 -0.0028 -0.0163 -0.0277
0.1665 19.664 *** 0.0691 10553 *** 0.0240 0.1156
Misc. -0.0832 0.0743 *** -0.0089 -0.0052 -0.0141 -0.0222
-0.0458 0.0453 *** -0.0005 -0.0003 -0.0008 -0.0017
0.1311 38814 *** 0.0358 1.837 0.0818 0.0849
All -0.0590 0.0522 *** -0.0068 0.0001 -0.0067 -0.0192
-0.0312 0.0296 *** -0.0016 0.0000 -0.0016 -0.0043
0.0929 1133032 **= 0.0324 0.037 0.0363 0.0589
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Table2 Descriptive Statistics (continued)

Panel B1: EXT,
Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1 1993-2000 1979- 2000
Fishery -22.2102 13.4384 -8.7718 0.8041 -7.9677 -10.3621
-21.3288 17.2055 *** -4.1233 - 3.5555 -7.6789 - 8.2861
12.4259 2.655 28.4339 4678 ** 17.7575 20.7738
Mining -7.7179 -4.6727 -12.3906 -0.3495 -12.7401 -11.2615
-4.7585 -5.2106 -9.9691 0.9192 -9.0500 -7.8433
15.2981 0.330 17.8158 0.002 21.3635 18.7858
Food -25.1599 0.3397 -248202  -588.0178 ** - 612.8380 -292.1859
- 234837 2.2318 -21.2520 -0.0179 -21.2699 - 215797
18.4919 2464 235719 13037 ***  4169.1615 2,823.1224
Fiber & -5.6385 -5.4882 -11.1267 -1.1889 -12.3156 -10.8436
Textile -8.3630 -3.1405 *** -11.5036 2.5240 -8.9796 -9.7646
214331 1.170 421121 0.220 33.5455 345151
Paper & Pulp -15.9043 1.5482 -14.3561 -4.4736 -18.8297 - 16.8555
-13.6390 -5.8050 -19.4440 6.0728 -13.3712 -14.5703
37.1655 0.013 44,6943 0.002 37.5048 39.6312
Chemical -13.2596 -6.0562 *** -19.3158 3.5845 -15.7313 -16.1794
-12.6478 -5.9283 *** -18.5762 6.6523 *** -11.9239 -14.7222
14.3075 3404 * 12.4766 12.733 *** 22.2998 17.9688
Pharma. -57.5939 106797 ** -46.9142 -15.8206 *** -62.7348 -57.2990
-50.1625 6.6565 ** -43.5060 -3.7628 - 47.2688 - 46.1147
33.7807 0.240 35.2283 14178 *+* 57.3952 47.9887
Rubber -6.2510 -3.6204 -9.8714 -6.3271 * -16.1985 -11.9911
-7.8788 -3.7091 -11.5879 -1.1533 -12.7412 -11.3243
17.1038 1.084 25.4536 0.014 21.8497 22.2698
Ceramics & -16.9344 1.1934 -15.7410 1.3623 -14.3787 -15.3875
Glass - 15.0587 -0.2783 -15.3370 46238 *** -10.7132 -13.7733
16.4597 0.107 19.9250 1.310 20.1843 19.2946
Steel -11.7035 -0.8822 *** - 21.5857 11.9683 *** -9.6174 -13.7309
-7.4208 -7.1943 *r* -14.6150 7.8569 *+* -6.7581 -9.3955
43.8201 0.000 26.9022 10032 **+* 26.5982 32.5934
Metal -15.7448 -14.2362 *** -29.9810 3.2808 - 26.7002 -24.9218
-11.8535 -7.7853 *** -19.6388 53613 *** -14.2775 -14.8401
25.2941 8.769 *** 33.8372 0.209 37.1225 33.9138
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Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery -234343 - 4.8687 -28.3030 -2.7483 -31.0513 -28.3152
-15.4581 -3.8965 ** -19.3546 58791 ** -13.4755 -16.1551
34.7882 0.533 36.5955 4176 ** 63.8187 50.3536
Electronics -48.0717 10.0323 ** - 38.0394 1.0681 -36.9713 -40.0264
- 274624 -1.1010 -28.5634 6.7848 ** -21.7786 -25.2745
61.5283 15210 **+* 36.5760 3578 * 45.3824 47.8037
Automobile -40.6568 139381 ** - 26.7187 0.3963 -26.3224 -29.8972
-23.6721 48421 *** -18.8300 -0.0081 -18.8381 -19.9444
69.4368 5471 ** 43.7349 0.063 30.2155 46.7974
Trans. Vehicle -15.2131 -1.6312 -16.8443 64318 ** -10.4125 -13.5749
-12.3683 -3.2384 - 15.6067 6.8248 *** -8.7819 -10.8449
14.3507 0.127 18.9494 0.258 21.2589 19.1767
Precision M. -30.7300 12.0084 *** -18.7216 - 3.6007 -22.3223 - 235010
-27.0723 84658 *** - 18.6065 41874 -14.4190 -19.4500
23.6008 0.367 24,0050 4211 ** 31.7091 27.7787
Shipbuilding 1.3963 -9.3113 -7.9150 -6.8780 * -14.7930 -7.4534
- 3.6392 0.5244 -3.1148 -6.0461 *** -9.1609 - 6.4500
35.5226 0.821 23.1517 0.399 15.5032 26.3686
Misc. -15.4935 -26.3420 **+* -41.8355 -0.2893 -42.1248 - 38.3659
-15.6813 -13.2066 *** - 28.8879 -3.4127 - 32.3006 -24.7975
39.6472 10323 *** 47.0072 0.103 60.6144 55.2620
All -23.1196 -1.4319 - 245515 - 354942 - 60.0457 -40.7595
-16.0629 -25349 *** - 185978 39359 *** -14.6619 -16.2891
40.4980 2632 34.1869 9301 *** 10293191 703.5442
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Table2 Descriptive Statistics (continued)

Panel B2: EXT,/P,;

Period | Period 11 Period 111 Full

Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery -0.0829 0.0645 *** -0.0184 -0.0087 -0.0271 -0.0335
-0.0795 0.0751 *** -0.0044 -0.0169 * -0.0214 -0.0218

0.0448 0.014 0.0503 0.052 0.0523 0.0546

Mining -0.0152 -0.0042 -0.0194 -0.0361 * -0.0555 -0.0333
-0.0168 0.0021 -0.0148 -0.0063 -0.0211 -0.0171

0.0658 4584 ** 0.0306 7.763 *** 0.1544 0.1078

Food -0.0540 0.0319 -0.0221 -0.0149 *** -0.0370 -0.0368
-0.0533 0.0319 *** -0.0215 -0.0078 *** -0.0292 -0.0301

0.0318 36.728 *** 0.0208 7030 *** 0.0421 0.0363

Fiber & -0.0169 0.0067 -0.0102 -0.0091 -0.0193 -0.0164
Textile -0.0388 0.0239 *** -0.0149 -0.0048 ** -0.0197 -0.0187
0.1456 13141 **=* 0.0902 4276 ** 0.1302 0.1234

Paper & Pulp -0.0451 0.0267 -0.0184 -0.0091 -0.0275 -0.0287
-0.0435 0.0229 *** -0.0206 -0.0021 -0.0227 -0.0266

0.3273 4899 ** 0.0570 1589 0.3196 0.2715

Chemical -0.0371 0.0123 *** -0.0248 - 0.0007 -0.0255 -0.0283
-0.0412 0.0180 *** -0.0232 0.0014 -0.0218 -0.0252

0.0480 46407 *** 0.0167 16.845 *** 0.0426 0.0387

Pharma. -0.0701 0.0451 *** -0.0250 -0.0233 *** -0.0483 -0.0467
-0.0661 0.0401 *** -0.0260 -00144 *** -0.0404 -0.0388

0.0355 50.944 * 0.0159 6.172 0.0690 0.0549

Rubber -0.0072 -0.0033 -0.0105 -0.0227 * -0.0332 -0.0204
-0.0344 0.0210 ** -0.0134 -0.0098 *** -0.0231 -0.0225

0.1056 11220 *** 0.0472 1.626 0.0917 0.0859

Ceramics & - 0.0466 0.0276 *** -0.0190 -0.0057 * -0.0247 -0.0281
Glass -0.0461 0.0277 *** -0.0184 -0.0001 -0.0185 -0.0216
0.0461 27342 *** 0.0214 14908 **+* 0.0445 0.0407

Steel -0.0302 0.0070 -0.0232 -0.0055 -0.0287 -0.0275
-0.0378 0.0144 *** -0.0234 0.0068 ** -0.0166 -0.0236

0.1076 35995 *** 0.0429 8146 *** 0.0976 0.0882

Metal -0.0363 0.0074 -0.0289 -0.0113 -0.0402 -0.0358
-0.0408 0.0190 *** -0.0218 -0.0017 -0.0235 -0.0251

0.0805 47104 >+ 0.0315 7131 *** 0.0890 0.0741
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Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery -0.0401 0.0210 *** -0.0191 -0.0111 ** -0.0302 -0.0293
-0.0403 0.0193 *** -0.0210 0.0022 -0.0188 -0.0223
0.0644 19.091 *** 0.0367 4202 ** 0.0761 0.0639
Electronics -0.0456 0.0261 *** -0.0195 -0.0028 * -0.0223 -0.0272
-0.0477 0.0277 *** -0.0199 0.0034 -0.0166 -0.0225
0.0315 48401 *** 0.0139 20267 *** 0.0265 0.0270
Automobile -0.0804 -0.2396 *** -0.3200 -01310 ** -0.4510 - 0.0496
-0.0770 0.0513 *** -0.0257 -0.0044 -0.0300 -0.0346
0.0465 24380 *** 0.0388 7357 *** 0.0860 0.0682
Trans. Vehicle -0.0333 0.0173 -0.0160 0.0015 -0.0145 -0.0197
-0.0368 0.0212 *** -0.0156 0.0020 -0.0136 -0.0169
0.0376 19.124 **+* 0.0148 9873 *** 0.0455 0.0374
Precision M. -0.0582 0.0401 -0.0181 -0.0128 *** -0.0309 -0.0344
-0.0514 0.0329 *** -0.0185 -0.0020 -0.0205 -0.0244
0.0398 18377 *** 0.0258 8417 *** 0.0624 0.0501
Shipbuilding 0.0151 -0.0366 -0.0215 -0.0151 -0.0366 -0.0153
-0.0189 0.0152 -0.0037 -0.0197 *** -0.0234 -0.0186
0.2771 5444 ** 0.0959 3442 * 0.0493 0.1683
Misc. -0.0309 0.0074 -0.0235 -0.0116 ** -0.0351 -0.0313
-0.0410 0.0158 *** -0.0252 -0.0040 *** -0.0292 -0.0292
0.0681 16.056 *** 0.0280 5492 *** 0.0792 0.0674
All -0.0424 0.0207 *** -0.0217 -0.0099 -0.0316 -0.0312
-0.0453 0.0245 *** -0.0208 -0.0021 *** -0.0229 -0.0253
0.1023 170685 *** 0.0401 56.663 *** 0.1001 0.0877
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Table2 Descriptive Statistics (continued)

Panel C1: AFIN,

Period | Period 11 Period 111 Full
Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery 0.9366 -35201 -2.5835 4.3093 1.7258 0.5152
-0.4339 0.3544 -0.079%4 1.4503 1.3709 1.0578
76179 3190 * 13.3934 17.739 *** 5.7818 8.6763
Mining 15510 -4.1438 -2.5928 54187 * 2.8259 0.7893
-0.559%4 0.5218 -0.0376 1.0457 1.0081 0.3254
11.6437 1.187 204221 1.285 12.9678 15.4653
Food 0.7020 -1.3035 -0.6015 -5.7295 -6.3310 -2.8805
1.1709 -1.2941 -0.1232 -0.2784 -0.4016 0.0856
6.0208 6.007 ** 8.9090 2713 * 502.1288 338.2352
Fiber & 1.5846 -1.8029 -0.2183 0.7402 0.5219 0.5010
Textile 1.3021 -0.6198 0.6823 -0.2338 0.4485 0.5465
7.4491 2.166 10.2212 0.269 11.9936 10.8590
Paper & Pulp 2.2400 -2.3347 -0.0947 2.2450 2.1503 1.5062
0.7667 0.7944 15611 -0.1261 1.4350 1.4350
11.3636 0.255 13.4216 2053 9.9473 11.4006
Chemical -19.9329 136631 *** - 6.2698 27647 *** -3.5051 - 8.5814
-16.5278 131235 *** -3.4042 1.199%6 * -2.2047 -5.2190
16.6701 5951 ** 0.9249 40017 *** 9.5560 14.7879
Pharma. 1.9334 -1.8215 0.1119 -0.7575 - 0.6456 0.1221
1.2787 -1.1532 0.1255 -0.4209 -0.2955 0.0805
6.7999 8074 *** 9.9503 0192 *** 7.3486 8.0824
Rubber 0.0069 05137 0.5206 -0.1376 0.3830 0.3322
0.9668 -04720 0.4948 -0.2305 0.2643 04818
6.0203 0.742 7.1549 0.226 10.2104 84992
Ceramics & 0.6167 -1.4258 -0.8091 21938 ** 1.3847 0.5383
Glass 0.6794 -0.8214 -0.1420 15267 ** 1.3847 0.3814
75155 1.852 94339 0.001 9.7793 9.2256
Steel 0.2219 2.5675 2.7894 - 15107 1.2787 1.4430
0.5016 05929 ** 1.0945 0.0502 1.1447 1.0322
17.1678 0.003 17.9101 10.329 **+* 7.6546 14.1520
Metal 0.6611 -0.5133 0.1478 1.1773 1.3251 0.8066
1.3000 -0.6500 0.6500 -0.1856 0.4644 0.6917

9.0249 0.112 8.5525 0.073 9.9496 9.3214




Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery 1.0520 -1.0259 0.0261 -0.1928 -0.1667 0.1808
0.9762 -1.2494 * -0.2732 0.0948 -0.1784 0.0912
7.7680 8.899 *** 12.3424 2.566 11.1141 10.7885
Electronics 2.0129 -1.5841 0.4288 -1.0274 -0.5986 0.3515
1.9195 -1.8178 ** 0.1017 -0.4280 -0.3262 0.3960
7.1001 24238 *** 13.2342 0.408 14.6074 12.7494
Automobile 1.1802 -1.1120 0.0682 0.5630 0.6312 0.5914
0.5585 -0.2854 0.2731 0.2523 0.5254 04744
10.4148 3865 ** 57.7320 3130 * 11.3713 33.1755
Trans. Vehicle 0.1162 0.2240 0.3402 -0.0366 0.3036 0.2675
1.9886 -2.0240 -0.0354 0.6396 0.6042 0.6042
6.9955 2.038 11.1751 0.444 9.0582 9.2790
Precision M. 1.6384 -2.1158 -04774 0.9655 0.4881 0.5050
1.2948 -1.2095 ** 0.0853 0.3184 0.4038 0.5586
11.2059 0.023 104171 1.256 12.2604 11.4431
Shipbuilding 24450 -4.0328 -1.5878 3.2941 1.7063 0.8932
2.0923 -3.8165 -1.7242 3.2149 1.4907 0.6716
13.2877 0.891 15.8715 7997 *** 9.6365 13.0693
Misc. 0.9775 0.5016 1.4791 -0.3062 1.1729 1.2305
0.5045 -05378 *** -0.0333 0.7947 0.7614 0.5058
12.3077 3040 * 18.6387 5797 ** 135341 14.9416
All 1.0674 -0.7954 * 0.2720 -0.0414 0.2306 04419
0.9441 -0.6218 *** 0.3223 0.0931 04154 0.5032
9.7795 19.742 **+* 20.6860 0.968 1231737 84.9833
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Table2 Descriptive Statistics (continued)

Panel C2: AFIN,/P,,

Period | Period 11 Period 111 Full

Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery 0.0000 -0.0019 -0.0019 0.0039 0.0020 0.0007
-0.0019 0.0018 -0.0001 0.0046 0.0044 0.0038

0.0259 1.983 0.0175 0.066 0.0201 0.0203

Mining 0.0118 -0.0129 -0.0011 0.0117 0.0106 0.0073
-0.0015 0.0014 -0.0001 0.0031 0.0030 0.0005

0.0737 2906 * 0.0326 2.366 0.0532 0.0546

Food 0.0009 - 0.0005 0.0004 -0.0002 0.0002 0.0004
0.0031 -0.0032 *** -0.0001 - 0.0007 -0.0008 0.0001

0.0198 10.471 0.0142 2.091 0.0191 0.0180

Fiber & 0.0076 -0.0075 0.0001 0.0025 0.0026 0.0028
Textile 0.0062 - 0.0055 0.0007 0.0001 0.0008 0.0011
0.0506 40870 *** 0.0138 6552 ** 0.0484 0.0423

Paper & Pulp 0.0075 -0.0058 0.0017 0.0034 0.0051 0.0046
0.0031 -0.0009 0.0022 0.0006 0.0027 0.0025

0.0393 21603 *** 0.0169 4516 ** 0.0243 0.0267

Chemical 0.0013 0.0004 0.0017 -0.0008 0.0009 0.0013
0.0024 -0.0008 0.0016 -0.0013 0.0003 0.0010

0.0215 69.952 *** 0.0093 6.632 *** 0.0127 0.0147

Pharma. 0.0021 -0.0020 0.0001 -0.0004 -0.0003 0.0004
0.0014 -0.0013 ** 0.0001 -0.0004 -0.0003 0.0001

0.0078 12963 *** 0.0051 3826 * 0.0076 0.0071

Rubber - 0.0009 0.0029 0.0020 -0.0010 0.0010 0.0008
0.0034 -0.0027 0.0007 0.0003 0.0010 0.0011

0.0377 19519 **+* 0.0137 0.426 0.0180 0.0233

Ceramics & 0.0018 -0.0016 0.0002 0.0018 0.0020 0.0014
Glass 0.0011 -0.0013 -0.0002 0.0019 ** 0.0017 0.0008
0.0380 25445 xx*x 0.0180 7153 *x* 0.0179 0.0227

Steel 0.0006 0.0059 * 0.0065 -0.0033 0.0032 0.0035
0.0020 -0.0001 0.0019 0.0007 0.0026 0.0021

0.0461 48654 *** 0.0256 1.216 0.0272 0.0330

Metal 0.0002 0.0007 0.0009 0.0015 0.0024 0.0014
0.0031 -0.0022 * 0.0009 -0.0002 0.0007 0.0010

0.0467 50536 *** 0.0117 7397 *** 0.0196 0.0276
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Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full

Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery 0.0028 -0.0030 -0.0002 0.0003 0.0001 0.0007
0.0018 -0.0020 * -0.0002 -0.0001 -0.0003 0.0001

0.0333 3587 * 0.0454 2513 0.0138 0.0314

Electronics 0.0012 -0.0013 -0.0001 - 0.0005 -0.0006 0.0000
0.0027 -0.0026 *** 0.0001 -0.0004 -0.0003 0.0004

0.0150 9044 *** 0.0101 6.178 ** 0.0142 0.0133

Automobile 0.0024 - 0.0004 0.0020 -0.0011 0.0009 0.0016
0.0019 -0.0015 0.0004 0.0004 0.0008 0.0008

0.0146 1470 0.0850 0.665 0.0238 0.0501

Trans. Vehicle 0.0020 -0.0008 0.0012 0.0004 0.0016 0.0016
0.0040 -0.0041 ** -0.0001 0.0010 0.0009 0.0008

0.0173 2.506 0.0231 2018 0.0188 0.0198

Precision M. 0.0023 -0.0028 -0.0005 0.0005 0.0000 0.0005
0.0026 -0.0025 *** 0.0001 0.0005 0.0005 0.0007

0.0197 24.320 0.0097 13695 **+* 0.0208 0.0178

Shipbuilding 0.0193 -0.0176 0.0017 0.0015 0.0032 0.0078
0.0132 -0.0155 -0.0022 0.0060 0.0038 0.0020

0.0918 5358 ** 0.0568 8570 *** 0.0262 0.0629

Misc. 0.0029 -0.0020 0.0009 0.0026 0.0035 0.0027
0.0018 -0.0019 0.0000 0.0008 0.0008 0.0006

0.0375 15691 *** 0.0199 0.293 0.0276 0.0273

All 0.0026 -0.0014 0.0012 0.0004 0.0016 0.0017
0.0024 -0.0020 *** 0.0004 0.0002 0.0006 0.0007

0.0359 120530 *** 0.0328 4188 ** 0.0242 0.0300
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Table2 Descriptive Statistics (continued)

Panel D2: AEXT,

Period | Period 11 Period 111 Full
Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery 6.0320 -6.7920 -0.7600 1.1723 04123 0.9806
3.9344 -1.1937 2.7407 - 4.3007 -1.5600 0.1333
16.0639 1.079 33.2096 1.330 26.1862 26.7510
Mining - 6.1448 4.9300 -1.2148 -0.7107 -1.9255 - 2.8547
- 1.8067 1.3937 -0.4131 -0.6344 -1.0475 -1.0580
34.9868 0.666 18.2226 0.886 30.6145 28,6379
Food 0.7986 0.3257 1.1243 - 32.8706 -31.7463 -13.8982
0.2017 0.3538 0.5555 -1.6885 ** -1.1330 -0.0097
9.0712 0.866 15.6969 3669 * 802.1943 540.5916
Fiber & - 3.4624 3.7374 0.2750 -0.9034 -0.6284 - 0.8666
Textile -0.9709 15442 ** 05733 -05733 0.0000 0.0389
21.2121 0.446 59.4157 0.051 36.8414 42.3540
Paper & Pulp 0.0812 1.3846 1.4658 - 1.5266 -0.0608 04223
0.5463 1.3276 1.8740 - 2.2659 -0.3919 04572
45.9266 0.051 55.7933 0.005 52.8060 52.1424
Chemical -13.2596 -6.0562 *** -19.3158 35845 ** -15.7313 -16.1794
-12.6478 -5.9283 *** - 185762 6.6523 *** -11.9239 -14.7222
14.3075 3404 * 12.4766 12.733 *** 22.2998 17.9688
Pharma. 2.3007 -0.5903 1.7104 -4.5830 -2.8726 - 0.4967
1.5581 -0.7308 0.8273 -38964 *** -3.0690 -0.9099
16.4864 0.281 21.0021 3976 ** 48.3752 37.0723
Rubber -0.1239 1.1435 1.0196 - 2.0963 -1.0767 -0.2454
- 0.2597 04516 0.1918 -0.4256 -0.2338 -0.1432
13.1925 2.542 24.8511 0.164 26.3646 23.3401
Ceramics & - 1.6964 29319 1.2355 -0.4581 0.7774 0.3418
Glass -0.8437 16259 * 0.7822 -0.8596 -0.0774 -0.0804
14.4793 2072 254230 0.098 19.5542 20,5515
Steel -1.9194 0.0476 -1.8718 3.1530 1.2812 -0.5152
-1.6833 15434 -0.1400 0.9803 ** 0.8403 0.0425
52.2292 4565 ** 23.6110 0.108 25.1544 34.2467
Metal -1.0122 0.7281 -0.2841 -0.8421 -1.1262 -0.8462
-0.6667 -0.1642 -0.8309 1.2943 0.4634 -0.1860
215166 3923 ** 16,5177 5116 ** 35.4035 275716
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Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full

Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery -0.2389 1.1109 0.8720 -1.0751 -0.2031 0.1124
-1.4012 1.1326 -0.2686 0.2079 -0.0607 -0.3160

27.0393 0.009 20.2276 3815 * 48.6423 36.9294

Electronics -4.9883 10.1456 *** 5.1573 -7.2765 *** -2.1192 -0.6574
-2.8521 34268 *** 0.5747 -1.3531 ** -0.7783 -1.1236

21.8852 2823 * 28.2105 1.968 31.4246 28,6155

Automobile -25778 73277 ** 47499 -9.1493 *** -4.3994 -1.1636
-1.3658 3.0467 *** 1.6809 -2.0639 *** -0.3830 -0.0555

224434 1.388 44.1064 0.093 26.2866 32.2883

Trans. Vehicle -0.2611 -0.3745 -0.6356 16181 0.9825 0.1779
- 0.6655 1.0008 0.3353 -0.0149 0.3204 0.2713

11.8971 0.051 13.2950 4952 ** 21.0633 16.8903

Precision M. -1.7812 41619 2.3807 -4.2707 -1.8900 -0.5563
-0.9362 19851 * 1.0489 -22109 ** -1.1620 -0.5630

21.2943 0.162 23.3298 1.879 32.1853 26.9987

Shipbuilding 0.2129 -0.5883 -0.3754 0.0908 -0.2846 -0.1552
-0.1818 -0.4920 -0.6739 0.7840 0.1101 -0.0609

43.6477 0.161 34.6125 6.974 *** 14.9811 32.4697

Misc. 1.3421 1.8060 3.1481 -2.8573 0.2908 1.2254
-1.4325 0.8737 -0.5588 0.5537 -0.0051 -04122

22.9762 1572 31.8792 1.064 58.2550 48.3435

All -1.4040 28109 *** 1.4069 -4.1746 -2.7677 -1.2081
-1.1373 14769 *** 0.3396 -05567 *** -02171 -0.2245

27.0461 0.052 30.1984 5000 ** 199.3228 137.7239
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Table2 Descriptive Statistics (continued)

Panel D2: AEXT,/P,,

Period | Period 11 Period 111 Full

Industry 1979 - 1985 -1 1986 - 1992 -1l 1993-2000 1979- 2000
Fishery 0.0197 -0.0173 0.0024 -0.0075 -0.0051 0.0006
0.0151 -0.0082 0.0069 -0.0117 -0.0048 0.0002

0.0551 1.302 0.0443 0.115 0.0685 0.0613

Mining -0.0508 0.0461 -0.0047 -0.0160 -0.0207 -0.0239
-0.0076 0.0074 -0.0002 -0.0023 -0.0025 -0.0027

0.2750 4085 ** 0.0344 6.553 ** 0.1690 0.1809

Food 0.0009 - 0.0006 0.0003 -0.0011 ** -0.0008 0.0000
0.0005 0.0000 0.0005 -0.0017 ** -0.0011 0.0000

0.0258 25661 *** 0.0198 5883 ** 0.0796 0.0561

Fiber & -0.0278 0.0312 0.0034 -0.0088 -0.0054 -0.0068
Textile -0.0038 0.0044 0.0006 - 0.0006 0.0000 0.0001
0.1443 13320 *** 0.1276 4231 ** 0.2128 0.1821

Paper & Pulp -0.0020 -0.0020 -0.0040 0.0334 0.0294 0.0125
0.0014 0.0016 0.0029 -0.0038 -0.0009 0.0008

0.4084 6.882 *** 0.0868 1.909 0.5750 0.4450

Chemical -0.0077 0.0091 *** 0.0014 -0.0026 -0.0012 -0.0021
-0.0046 0.0055 *** 0.0010 -0.0012 ** -0.0002 -0.0001

0.0427 70269 *** 0.0161 12380 *** 0.0602 0.0463

Pharma. -0.0001 0.0006 0.0005 -0.0020 -0.0015 - 0.0007
0.0022 -0.0017 0.0005 -0.0027 *** -0.0021 - 0.0005

0.0213 30.783 *** 0.0090 5551 ** 0.0991 0.0715

Rubber 0.0024 -0.0004 0.0020 -0.0099 -0.0079 -0.0026
-0.0015 0.0017 0.0002 - 0.0006 -0.0004 - 0.0002

0.0891 4612 ** 0.0531 3120 * 0.1187 0.0966

Ceramics & -0.0121 0.0107 -0.0014 0.0038 0.0024 -0.0021
Glass -0.0028 0.0037 0.0010 -0.0010 -0.0001 -0.0002
0.0789 17.443 *** 0.0286 8.738 *** 0.0496 0.0534

Steel -0.0128 0.0060 -0.0068 -0.0001 -0.0069 -0.0084
- 0.0067 0.0066 -0.0002 0.0021 ** 0.0019 0.0001

0.1328 39290 *** 0.0544 4737 ** 0.0900 0.0955

Metal -0.0079 0.0056 -0.0023 -0.0053 -0.0076 -0.0061
-0.0026 0.0018 -0.0007 0.0015 0.0008 -0.0002

0.0935 55.382 *** 0.0257 8.867 *** 0.0824 0.0738
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Table2 Descriptive Statistics (continued)

Period | Period 11 Period 111 Full
Industry 1979 - 1985 n-1 1986 - 1992 -1l 1993-2000 1979 - 2000
Machinery 0.0008 0.0011 0.0019 -0.0031 -0.0012 0.0002
-0.0039 0.0036 -0.0002 0.0001 -0.0001 - 0.0005
0.0977 9684 *** 0.0412 2984 * 0.0904 0.0809
Electronics -0.0055 0.0076 *** 0.0021 -0.0037 * -0.0016 -0.0014
-0.0046 0.0048 *** 0.0002 -0.0010 *** -0.0007 -0.0012
0.0279 14566 *** 0.0151 10614 **+* 0.0334 0.0278
Automobile -0.0050 0.0102 ** 0.0052 -0.0178 *** -0.0126 -0.0053
-0.0042 0.0061 *** 0.0019 -0.0025 **+* -0.0005 -0.0001
0.0358 1.597 0.0611 6.229 *** 0.0919 0.0730
Trans. Vehicle -0.0038 0.0035 -0.0003 0.0010 0.0007 -0.0008
-0.0015 0.0020 0.0005 0.0001 0.0006 0.0004
0.0380 28162 *** 0.0163 9968 *** 0.0677 0.0497
Precision M. -0.0042 0.0056 0.0014 0.0232 * 0.0246 -0.0042
-0.0022 0.0032 0.0010 -0.0027 * -0.0016 -0.0009
0.0490 12.873 *** 0.0246 11472 *** 0.0708 0.0544
Shipbuilding 0.0024 0.0102 0.0126 -0.0180 -0.0054 0.0028
-0.0013 0.0005 -0.0007 0.0010 0.0003 -0.0002
0.3284 3615 * 0.1522 9726 *** 0.0552 0.2056
Misc. -0.0045 0.0034 -0.0011 -0.0032 -0.0043 -0.0034
-0.0033 0.0025 -0.0008 0.0008 0.0000 -0.0004
0.0831 19280 *** 0.0282 7186 *** 0.0938 0.079%4
All - 0.0068 0.0072 ** 0.0004 -0.0035 -0.0031 -0.0030
-0.0029 0.0033 *** 0.0004 -0.0007 *** -0.0003 -0.0003
0.1254 126932 **= 0.0532 34120 *** 0.1510 0.1233

FIN = Gains and losses from non-core operating activities and financial activities (= Ordinary Income - Operating profits), EXT =
Gains and losses form unusual activities and Taxes (= Net Income - Ordinary Income), AX = X, — X, 1. P is stock Price.
Subscript ¢ denotes the fiscal year.  In each period, the numbers represent as follows: top = mean, middle = median, bottom = St. Dev.
“Il - I”and “I11 - 11" present the difference between periods.  Those differences are tested by ¢ test, Wilcoxon test, F test, respectively.

* Significant at the 0.10 level (two tailed).

** Significant at the 0.05 level (two tailed).

*** Significant at the 0.01 level (two tailed).
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Table 3 Correlations between earnings components

Panel A: (OP, FIN)

Period I: 1979 - 1985 Period I1: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000

Industry Pearson ~ Spearman  Pearson ~ Spearman  Pearson — Spearman  Pearson  Spearman
Fishery -0.851 -0.833 0.119 -0.312 -0.591 -0.680 -0.488 -0.480
[0.000] [0.000] [0.588] [0.147] [0.000] [0.000] [0.000] [0.000]
Mining -0.897 -0.849 -0.355 -0.319 -0.308 -0.198 -0.721 -0.532
[0.000] [0.000] [0.013] [0.027] [0.013] [0.117] [0.000] [0.000]
Food -0.112 -0.138 -0.175 -0.145 -0.063 -0.257 -0.260 -0.340
[0.187] [0.103] [0.005] [0.020] [0.428] [0.001] [0.000] [0.000]
Fiber & -0.538 -0.526 -0.083 -0.128 -0.269 -0.138 -0.526 -0.321
Textile [0.000] [0.000] [0.286] [0.099] [0.000] [0.011] [0.000] [0.000]
Paper & -0.116 -0.403 0.153 -0.243 -0.116 -0.100 -0.360 -0415
Pulp [0.309] [0.000] [0.120] [0.012] [0.130] [0.195] [0.000] [0.000]
Chemical -0.653 -0.626 -0.721 -0.641 -0.337 -0461 -0.710 -0.614
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Pharma. -0.223 -0.157 -0.062 -0.055 0.025 0.086 -0.168 -0.063
[0.024] [0.115] [0.484] [0.539] [0.702] [0.184] [0.000] [0.173]
Rubber -0.553 -0.330 -0475 -0.254 0.016 -0.031 -0.573 -0.284
[0.000] [0.009] [0.000] [0.030] [0.866] [0.738] [0.000] [0.000]
Ceramics - 0.656 -0.659 -0.659 -0.587 -0.337 -0461 -0.710 -0.614
& Glass [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Steel -0.646 -0.602 -0482 -0.373 -0.037 0.033 -0.694 -0495
[0.000] [0.000] [0.000] [0.000] [0.491] [0.531] [0.000] [0.000]
Metal 0.469 -0.304 -0.277 -0.322 0.079 -0.107 -0484 -0.350
[0.000] [0.000] [0.000] [0.000] [0.155] [0.053] [0.000] [0.000]
Machinery -0.278 - 0.266 -0433 -0.241 -0.228 -0.273 -0.377 -0.278
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Electronics -0.691 -0.555 -0.341 -0.405 -0.209 -0.263 -0.580 -0.390
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Automobile -0.176 -0.156 -0.113 -0.259 -0.508 -0.335 -0.294 -0.279
[0.016] [0.034] [0.083] [0.000] [0.000] [0.000] [0.000] [0.000]
Trans. -0.860 -0.769 -0.837 -0.508 -0.309 -0.546 -0.684 -0571
Vehicle [0.000] [0.000] [0.000] [0.000] [0.001] [0.000] [0.000] [0.000]
Precision -0.558 -0.506 -0.129 -0.117 0.116 -0.110 -0.376 -0.278
M. [0.000] [0.000] [0.127] [0.166] [0.104] [0.123] [0.000] [0.000]
Ship- 0.326 -0.010 -0453 -0442 -0.588 -0.649 0.180 - 0.366
building [0.022] [0.947] [0.001] [0.001] [0.000] [0.000] [0.026] [0.000]
Misc. -0.797 -0.536 -0.722 -0439 -0.343 -0.297 -0.583 -0.422
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
All -0.390 -0.458 -0.385 -0.362 -0.215 -0.204 -0.455 -0.382
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
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Table2 Correlations between earnings components (continued)

Panel B: (OP, EXT)

Period I: 1979 - 1985 Period I1: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry Pearson ~ Spearman  Pearson ~ Spearman  Pearson — Spearman  Pearson  Spearman
Fishery -0.775 -0.688 -0.662 -0.352 -0.707 -0.720 -0.748 -0.732
[0.001] [0.007] [0.001] [0.100] [0.000] [0.000] [0.000] [0.000]
Mining -0.787 -0.465 -0.221 -0.407 0.078 -0432 -0.161 -0.360
[0.000] [0.002] [0.131] [0.004] [0.541] [0.000] [0.046] [0.000]
Food -0.726 -0.736 -0.675 -0.786 -0.368 -0.731 -0.573 -0.754
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Fiber & -0.284 -0.694 -0.055 -0.674 -0.324 -0.507 -0.236 -0.568
Textile [0.003] [0.000] [0.481] [0.000] [0.000] [0.000] [0.000] [0.000]
Paper & 0.536 -0.402 -0.495 -0.736 -0.057 -0.546 0.134 -0.540
Pulp [0.000] [0.000] [0.000] [0.000] [0.456] [0.000] [0.012] [0.000]
Chemical -0.333 -0.379 -0512 -0.704 -0.498 -0.607 -0.546 -0.662
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Pharma. -0.900 -0.896 -0.870 -0.873 -0.261 -0811 -0474 -0.891
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Rubber -0.499 -0.515 -0425 -0.622 -0.330 -0.620 -0.328 -0.586
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Ceramics -0.571 -0.549 -0.640 -0.741 -0.498 -0.607 -0.546 -0.662
& Glass [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Steel -0.540 -0.639 -0.716 -0.746 -0.061 -0475 -0.305 -0.545
[0.000] [0.000] [0.000] [0.000] [0.250] [0.000] [0.000] [0.000]
Metal -0.494 -0.583 -0.844 -0.707 0.088 -0.592 -0.191 -0.602
[0.000] [0.000] [0.000] [0.000] [0.111] [0.000] [0.000] [0.000]
Machinery -0.387 -0.617 -0.499 -0.719 -0.098 -0.680 -0.256 -0.676
[0.000] [0.000] [0.000] [0.000] [0.062] [0.000] [0.000] [0.000]
Electronics -0.727 -0.801 -0.750 -0.599 -0.248 -0.5%4 -0.607 -0.723
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Automobile -0.861 -0.861 -0514 -0.814 -0.169 -0.536 -0.406 -0.737
[0.000] [0.000] [0.000] [0.000] [0.001] [0.000] [0.000] [0.000]
Trans. -0.190 -0.374 -0.654 -0.755 -0.255 -0.485 -0.326 -0.617
Vehicle [0.121] [0.002] [0.000] [0.000] [0.005] [0.000] [0.000] [0.000]
Precision -0.658 -0.751 -0.731 -0.794 -0.001 -0414 -0377 -0.684
M. [0.000] [0.000] [0.000] [0.000] [0.992] [0.000] [0.000] [0.000]
Ship- -0.329 -0.369 -0.515 -0.469 -0.218 -0.551 -0.327 -0.461

building [0021]  [0009]  [0000]  [0001]  [0106]  [0000]  [0.000]  [0.000]

Misc. -0456  -0619  -0327  -0730  -0186  -0611  -0231  -0637
[0000]  [0000]  [0000]  [0000]  [0002]  [0000]  [0.000]  [0.000]

Al -0249  -0565  -0465  -0709  -0147  -0608  -0216  -0642
[0000]  [0000]  [0000]  [0000]  [0000]  [0000]  [0.000]  [0.000]
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Table3 Correlations between earnings components (continued)

Panel C: (FIN, EXT)

Period I: 1979 - 1985 Period I1: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry Pearson ~ Spearman  Pearson ~ Spearman  Pearson — Spearman  Pearson  Spearman
Fishery 0.353 0.297 -0.520 -0.192 0.347 0.333 0.148 0.150
[0.216] [0.303] [0.011] [0.381] [0.010] [0.014] [0.162] [0.156]
Mining 0.595 0.242 0.196 -0.240 -0.043 -0.002 0.113 0.014
[0.000] [0.123] [0.182] [0.100] [0.736] [0.985] [0.164] [0.864]
Food -0.444 -0.390 -0.227 -0.243 0.112 0.043 -0.037 -0.022
[0.000] [0.000] [0.000] [0.000] [0.156] [0.584] [0.387] [0.603]
Fiber & -0.257 0.036 -0.012 -0.300 -0.297 -0.226 -0.220 -0.112
Textile [0.008] [0.717] [0.882] [0.000] [0.000] [0.000] [0.000] [0.006]
Paper & 0.129 -0.337 -0.257 -0.173 -0.001 0.146 0.062 -0.057
Pulp [0.258] [0.002] [0.008] [0.077] [0.990] [0.056] [0.241] [0.287]
Chemical -0.346 -0.273 0.083 0.097 0.047 0.096 0.091 0.165
[0.000] [0.000] [0.291] [0.214] [0.458] [0.1230] [0.033] [0.000]
Pharma. -0.122 -0.123 -0.320 -0.293 0.183 -0.167 0.089 -0.101
[0.223] [0.218] [0.000] [0.001] [0.005] [0.010] [0.053] [0.028]
Rubber -0.146 -0.363 -0.369 -0.239 0.055 -0.040 -0.131 -0.097
[0.261] [0.004] [0.001] [0.042] [0.548] [0.665] [0.038] [0.121]
Ceramics -0.132 -0.084 0.083 0.097 0.047 0.096 0.001 0.165
& Glass [0.141] [0.350] [0.291] [0.214] [0.458] [0.130] [0.033] [0.000]
Steel 0.069 0.033 -0.098 -0.120 0.043 -0.176 0.042 0.015
[0.304] [0.630] [0.127] [0.061] [0.419] [0.001] [0.232] [0.657]
Metal -0.309 -0.389 -0.085 -0.183 0.153 -0.088 -0.098 -0.114
[0.000] [0.000] [0.215] [0.007] [0.006] [0.112] [0.008] [0.002]
Machinery -0.065 -0.298 -0439 -0.244 0.279 0.075 0.027 -0.083
[0.353] [0.000] [0.000] [0.000] [0.000] [0.155] [0.434] [0.017]
Electronics 0.136 0.074 -0.257 -0.321 0.150 0.054 0.209 0.083
[0.058] [0.303] [0.000] [0.000] [0.004] [0.302] [0.000] [0.020]
Automobile -0.249 -0.259 0.403 -0.112 0.162 -0.100 0.150 -0.073
[0.001] [0.000] [0.000] [0.087] [0.002] [0.061] [0.000] [0.044]
Trans. -0.091 -0.125 0.215 0.065 -0.123 -0.038 0.024 0.055
Vehicle [0.459] [0.310] [0.053] [0.564] [0.181] [0.680] [0.696] [0.370]
Precision 0.076 0.070 -0.200 - 0.264 0.118 -0.115 0.142 0.038
M. [0.400] [0.437] [0.017] [0.002] [0.099] [0.109] [0.002] [0.415]
Ship- -0.462 -0.254 0.051 -0.074 -0.088 0.113 -0.399 -0.075

building [0001]  [0078]  [0726]  [0615]  [0521]  [0408]  [0.000]  [0.355]

Misc. -0074  -0115  -0071 0,008 -0244  -0074  -0180  -0.020
[0550]  [0356]  [0414]  [0931]  [0000]  [0212]  [0.000]  [0.662]

All 0451  -0230  -0031  -0147  -0032  -0080  -0052  -0044
[0000]  [0000]  [0104]  [0000]  [0038]  [0000]  [0.000]  [0.000]

The value in parenthesis is p-value.
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Table4 Value relevance of earnings components

Period I: 1979 - 1985

Period I1: 1986 - 1992

Period I11: 1993 - 2000

Full: 1979 - 2000

Industry oP FIN EXT  Adi.R2  OP FIN EXT  Adi.R2  OP FIN EXT  Adi.R2  OP FIN EXT  Adj.R
Fishery 49600 35253 35718 08827 -07453 7.7876 41900 02575 05468 -01891 04012 03369 08408 03212 04435 03720
(2105)  (L714)  (1553) (-0210)  (0.969)  (L032) (L371)  (-0216) (0.742) (2105)  (0649)  (0.955)

[0103] [0162]  [0.195] [0837] [0350]  [0.321] [0177] [0830]  [0.462] [0039] [0519] [0.343]

Mining 24558 -21509 -15956 03706 27745 11656 -03630 06128 03121 10394 -18663 04746 -06168 04956 -16000  0.4820
(-2106) (-1831) (-1024) (1502)  (L136) (-0.324) (0304)  (0919)  (-1836) (-0935)  (0630) (- 1.660)

[0043] [0076] [0.314] [0141] [0263]  [0.748] [0762] [0362] [0077] [0351] [0530]  [0.099]

Food 03192 -05806 -12760 03256 30420 21645 16222 02873 24721 08309 09568 04120 16868 08133 08899 03576
(-0567) (-0872) (-1.287) (1292)  (0969)  (0.668) 8237)  (L344)  (4.195) (5232)  (L749) (3511
[0572] [0385]  [0.200] [0198] [0334] [0505] [0000] [0180]  [0.000] [0000] [0081]  [0.000]

Fiber & 20095 09905 09946 04062 03450 32880 01923 02558 07854 04983 03348 04320 13444 06480 04801  0.4054

Textile (6414)  (L997)  (2.870) 0291) (2232)  (0.774) 4075)  (L938)  (3.945) 6107) (2252)  (2.940)

[0000] [0049]  [0.005] [0771]  [0027]  [0.440] [0000] [0053]  [0.000] [0000] [0025]  [0.003]
Paper& 05475 -03075 -01343 04680 -02471 05020 -01242 03751 12203 -05791 01179 05269 05193 -04009 00342 04390
Pulp (2674)  (-1395) (-1513) (-0467) (0310) (-0371) (4438) (-1203) (3.343) (2952) (-1566)  (0.593)

[0009] [0167] [0.135] [0642] [0757]  [0.711] [0000] [0231]  [0.001] [0003] [0118]  [0554]
Chemical ~ 21762 07231 10339 05211 19768 14387 -09029 04917 24317 -04334 03733 03826 20609 04802 04275 04735

(4803)  (L721)  (1.700) (2085)  (L353) (-0612) (5632) (-0734)  (L403) (8348)  (1930)  (1.795)

[0000] [0087]  [0.091] [0038] [0177]  [0541] [0000] [0463] [0.161] [0000] [0054] [0073]
Pharma. 03321 -25797 -15204 02015 60395 73470 35544 04751 16886 23480 03311 02761 20006 0553 03959  0.3033

(0117)  (-0.780)  (-0420) (2932)  (3138)  (L189) (779) (0833)  (0.886) (3964)  (0384)  (1.254)

[0907] [0437] [0676] [0004] [0002] [0.237] [0006] [0406]  [0.376] [0000] [0701]  [0.211]
Rubber 10635 04278 11754 04966 -05327 06425 -03237 02516 01989 -01972 05931 03375 05584 01302 06335 03759

4567)  (L972)  (3.696) (-0289) (0.329) (-0.301) (0440)  (-0355)  (2972) (275)  (0660)  (3.338)

[0000] [0054]  [0.001] [0774]  [0744]  [0.764] [0661] [0.723]  [0.004] [0024] [0510]  [0.001]
Ceramics 38455 27542 28186 04297 16152 -03548 -15354 04002 15875 02339 13953 03627 23519 12005 12715 04424
&Glass  (3144) (2299)  (L559) (1415)  (-0257) (-1225) @271)  (0276) (3221 (G872)  (2603)  (2877)

[0002] [0023] [0.127] [0159] [0.798]  [0.222] [0000] [0783]  [0.001] [0000] [0010]  [0.004]
Steel 07468 -02039 -01004 03753 36268 18208 21106 04403 05499 -02738 -04381 03063 07651 -02686 -03422  0.4300

(2962)  (-0559) (-0.247) (4908)  (2001)  (1751) (2737)  (-0713) (-1.180) @4727)  (-1052) (-1284)

[0003] [0577]  [0.805] [0000] [0047] [0.081] [0007] [0477]  [0.239] [0000] [0293] [0.199]
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Table4 Value relevance of earnings components (continued)

Period I: 1979 - 1985 Period I1: 1986 - 1992 Period 111: 1993 - 2000 Full: 1979 - 2000
Industry oP FIN EXT Adj. R? oP FIN EXT Adj. R? OoP FIN EXT Adj. R? OP FIN EXT Adj. R?
Metal 15559  -14566 -0.2262 0.3449 6.3256 3.4069 3.6347 04872 04516 0.6625 0.6526 0.3064 16456 -0.8826 0.2472 0.3795
2377) (-2416) (-0.312) (5.134) (2.549) (2.118) (1.945) (1.270) (2.463) (6.328) (-2443) (1.011)
[0.019] [0.017] [0.756] [0.000] [0.012] [0.035] [0.053] [0.205] [0.014] [0.000] [0.015] [0.312]
Machinery 2.2327 0.6936 1.5807 02700 -06192 -38349 -22798 0319 09181 1.1744 0.0903 0.3916 11948 -0.0254 0.4705 0.3352
(2.787) (1.027) (2.002) (-0564) (-1.796) (-1.126) (3.912) (1.994) (0575) (3533) (-0.063) (1.965)

[0.006] [0.306] [0.047] [0.573] [0.074] [0.261] [0.000] [0.047] [0.566] [0.000] [0.950] [0.050]
Electronics 1.9938 1.8516 1.5479 0.4040 3.1132 1.7854 4.2473 0.4468 25113 1.6705 0.0626 0.2258 20135 1.5620 0.7912 0.3371
(1.266) (0.992) (0.457) (0.562) (0.320) (0.469) (3.730) (0.940) (0.070) (4.440) (2.403) (0.974)

[0.207] [0.323] [0.648] [0.575] [0.749] [0.640] [0.000] [0.348] [0.944] [0.000] [0.017] [0.331]
Automobile 12594 -0.9929 -0.7839  0.3566 20138 10137 -09218 0.4639 1.2569 1.1601 0.9686 0.1374 15784 0.6274 0.6988 0.2815
(1.216) (-0.892) (-0.483) (2.837) (3546) (-1.693) (3.468) (1.819) (2.320) (4.726) (1.537) (1.958)

[0.226] [0.374] [0.630] [0.005] [0.000] [0.092] [0.001] [0.070] [0.021] [0.000] [0.125] [0.051]

Trans. 1.6796 0.9669 04018 0.2397 0.9280 14322 -56389 05211 0.6969 0.3442 0.2575 0.5834 0.9625 0.3442 0.0328 0.5266

Vehicle (2902 (1432) (0.452) (0.309) 0471 (-133Y (2.107) (0.461) (0.635) (2.614) (0.698) (0.074)
[0.005] [0.158] [0.653] [0.759] [0.639] [0.187] [0.037] [0.646] [0.527] [0.010] [0.486] [0.941]
Precision 37396 -02969 -1.0712 05255 23498 -26708 -19229 0.4541 2.3926 0.3659 0.3379 0.2193 33192 -05449 -01229 0.4204
M. (5.455) (-0.205) (-1.026) (2330) (-1274) (-1.384) (3.745) (0.289) (0.725) (7249) (-0622) (-0.270)
[0.000] [0.838] [0.307] [0.021] [0.205] [0.169] [0.000] [0.773] [0.470] [0.000] [0.534] [0.787]
Ship- 0.0871 -04966 -05641 02125 1.0856 0.7505 1.4692 0.4228 09463 -02122 -06199 0.6728 01132 -03169 -0.3384 05250
building 0927) (-1535) (-1.641) (2.287) (0.702) (2.369) (1.752) (-0.143) (-1.589) (1.056) (-0.993) (-0.964)
[0.360] [0.133] [0.109] [0.028] [0.487] [0.023] [0.087] [0.887] [0.119] [0.293] [0.323] [0.337]
Misc. 25591 2.1894 1.7528 04214 3.2685 27976  -0.0595 05391 1.3559 0.7140 04623 0.1847 1.4933 0.9266 0.4588 0.2557
(7.375) (7.497) (5.803) (2.907) (2272) (-0.045) (3.283) (2537) (1.856) (4.920) (3.206) (2.967)
[0.000] [0.000] [0.000] [0.004] [0.025] [0.964] [0.001] [0.012] [0.065] [0.000] [0.001] [0.050]
All 06713 -05022 -0.0821 0.2373 1.9154 0.7055 0.0924 0.3368 1.0576 0.4942 0.1921 0.2593 09239 -0.0774 0.0970 0.2869
(5.061) (-3.030) (-0575) (6.184) (2.303) (0.455) (1053) (3.228) (2.267) (7992) (-0569) (1.170)
[0.000] [0.002] [0.565] [0.000] [0.021] [0.649] [0.000] [0.001] [0.023] [0.000] [0.570] [0.242]

Eamings components model (M12): P, = a + B,OP, + B,FIN, + B,EXT, + Z 7; D,- +u,. D =year dummy. Each cell shows as follows: Top = Estimated Coefficients, (Middle) = #value using

heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed).
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Table5 Correlations between changes in earnings components

Panel A: (40P, AFIN)

Period I: 1979 - 1985 Period I: 1986 - 1992 Period 111: 1993 - 2000 Full: 1979 - 2000

Industry Pearson  Spearman ~ Pearson  Spearman  Pearson  Spearman  Pearson — Spearman
Fishery -0.620 -0.719 -0.105 -0.255 -0.392 -0.357 -0.365 -0.376
[0.018] [0.004] [0.633] [0.240] [0.003] [0.008] [0.000] [0.000]
Mining -0.486 -0.741 -0.397 -0.272 -0.264 -0.459 -0.398 -0.556
[0.001] [0.000] [0.005] [0.061] [0.035] [0.000] [0.000] [0.000]
Food -0.240 -0.262 -0.713 -0.510 -0.008 -0.263 -0.185 -0.332
[0.004] [0.002] [0.000] [0.000] [0.894] [0.000] [0.000] [0.000]
Fiber & 0.233 0.011 -0.025 -0.344 0.135 -0.224 0.157 -0.187
Textile [0.017] [0.911] [0.750] [0.000] [0.013] [0.000] [0.000] [0.000]
Paper & -0.350 -0.296 0.249 -0.213 0.003 -0.286 -0.153 -0.261
Pulp [0.002] [0.008] [0.010] [0.029] [0.973] [0.000] [0.004] [0.000]
Chemical -0.333 -0.340 -0.342 -0.257 -0.198 -0.302 -0.288 -0.289
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Pharma. -0.107 -0.164 -0.355 -0.367 -0.326 -0.249 -0.254 -0.270
[0.286] [0.099] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Rubber 0.056 -0.094 -0.430 -0534 -0.151 -0.134 -0.033 -0.214
[0.668] [0.469] [0.000] [0.000] [0.099] [0.143] [0.598] [0.001]
Ceramics -0.292 -0451 -0.294 -0.304 -0.205 -0.396 -0.264 -0.400
& Glass [0.001] [0.000] [0.000] [0.000] [0.001] [0.000] [0.000] [0.000]
Steel -0.357 -0.369 -0.616 -0428 -0.087 -0.202 -0.322 -0.323
[0.000] [0.000] [0.000] [0.000] [0.099] [0.000] [0.000] [0.000]
Metal -0.345 -0.119 -0.276 -0.357 -0.303 -0.382 -0.332 -0.256
[0.000] [0.109] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Machinery -0.303 -0.357 -0425 -0.263 -0.048 -0.191 -0.245 -0.257
[0.000] [0.000] [0.000] [0.000] 10.356) [0.000] [0.000] [0.000]
Electronics -0.499 -0.403 -0514 -0.250 -0.120 -0.233 -0.289 -0.263
[0.000] [0.000] [0.000] [0.000] [0.023] [0.000] [0.000] [0.000]
Automobile -0.184 -0.154 0.032 -0.349 -0.445 -0.391 -0.129 -0.310
[0.012] [0.035] [0.623] [0.000] [0.000] [0.000] [0.000] [0.000]
Trans. -0.409 -0.397 -0.801 -0314 0.003 -0.248 -0.249 -0.321
Vehicle [0.001] [0.001] [0.000] [0.004] [0.970] [0.006] [0.000] [0.000]
Precision -0.173 -0.244 -0.088 -0.180 0.022 -0.126 -0.051 -0.175
M. [0.053] [0.006] [0.299] [0.032] [0.754] [0.077] [0.268] [0.000]
Ship- 0.373 -0.050 -0.525 -0.374 -0.486 -0.484 0.222 -0.305
building [0.008] [0.732] [0.000] [0.008] [0.000] [0.000] [0.006] [0.000]
Misc. 0.116 -0.128 -0.383 -0.304 0.225 -0.262 0.157 -0.252
[0.350] [0.301] [0.000] [0.000] [0.000] [0.000] [0.001] [0.000]
All -0.049 -0.275 -0.227 -0.326 -0.070 -0.283 -0.078 -0.287

[0.022] [0.000] [0000]  [0.000] [0.000] [0.000] [0000]  [0.000]




Table5 Correlations between changes in earnings components (continued)

Panel B: (40P, AEXT)

Period I: 1979 - 1985 Period I: 1986 - 1992 Period 111: 1993 - 2000 Full: 1979 - 2000

Industry Pearson  Spearman ~ Pearson  Spearman  Pearson  Spearman  Pearson — Spearman
Fishery -0.933 -0.807 -0.537 -0477 -0.231 -0.391 -0437 -0511
[0.000] [0.000] [0.008] [0.021] [0.093] [0.003] [0.000] [0.000]
Mining 0.122 -0.436 -0.093 -0.309 -0.054 -0.245 0.064 -0.326
[0.443] [0.004] [0.530] [0.033] [0.669] [0.051] [0.434] [0.000]
Food - 0.566 -0.692 -0.258 -0.507 -0.107 -0.406 -0.170 -0.531
[0.000] [0.000] [0.001] [0.000] [0.089] [0.000] [0.000] [0.000]
Fiber & -0.190 -0493 0.092 -0.3%4 -0.245 -0.380 -0.148 -0.406
Textile [0.052] [0.000] [0.236] [0.000] [0.000] [0.000] [0.000] [0.000]
Paper & 0.309 -0.582 -0.056 -0.630 0.107 -0414 0.149 -0.513
Pulp [0.006] [0.000] [0.573] [0.000] [0.162] [0.000] [0.005] [0.000]
Chemical -0.558 -0.731 -0.645 -0.683 -0.072 -0.551 -0.283 -0.655
[0.000] [0.000] [0.000] [0.000] [0.186] [0.000] [0.000] [0.000]
Pharma. -0.822 -0.866 -0.682 -0.721 0.121 -0.612 -0.010 -0.703
[0.000] [0.000] [0.000] [0.000] [0.063] [0.000] [0.826] [0.000]
Rubber -0.170 -0415 -0.198 -0.572 -0.059 -0.223 -0.100 -0.353
[0.191] [0.001] [0.094] [0.000] [0.525] [0.014] [0.114] [0.000]
Ceramics -0.8%4 -0.792 -0.409 -0.551 -0.144 -0461 -0.583 -0.580
& Glass [0.000] [0.000] [0.000] [0.000] [0.022] [0.000] [0.000] [0.000]
Steel -0.655 -0.647 -0.261 -0.689 -0.224 -0.489 -0485 -0.581
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Metal -0.524 -0.624 -0.668 -0.631 0.028 -0415 -0.291 -0.539
[0.000] [0.000] [0.000] [0.000] [0.614] [0.000] [0.000] [0.000]
Machinery -0.178 -0.693 -0.126 -0.681 -0.099 -0461 -0.129 -0.589
[0.011] [0.000] [0.048] [0.000] [0.059] [0.000] [0.000] [0.000]
Electronics -0.605 -0.804 -0.583 -0.800 0.005 -0.385 -0.237 -0.608
[0.000] [0.000] [0.000] [0.000] [0.920] [0.000] [0.000] [0.000]
Automobile -0.861 -0.887 -0.148 -0.646 0.185 -0.476 0.049 -0.635
[0.000] [0.000] [0.023] [0.000] [0.001] [0.000] [0.170] [0.000]
Trans. -0.758 -0.742 -0.520 -0.644 -0.319 -0.462 -0401 -0.586
Vehicle [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Precision - 0.496 -0.727 -0.636 -0.777 -0.247 -0.357 -0.343 -0.574
M. [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Ship- -0.117 -0.186 -0.182 -0.245 -0.307 -0.519 -0.124 -0.305
building [0.422] [0.200] [0.211] [0.090] [0.021] [0.000] [0.126] [0.000]
Misc. - 0.606 -0.706 -0438 -0.539 -0.019 -0427 -0121 -0.504
[0.000] [0.000] [0.000] [0.000] [0.748] [0.000] [0.007] [0.000]
All -0.194 -0.664 -0.163 -0.624 -0.029 -0.440 -0.103 -0.552

[0.000] [0.000] [0000]  [0.000] [0.061] [0.000] [0000]  [0.000]




Table5 Correlations between changes in earnings components (continued)

Panel C: (AFIN, AEXT)

Period I: 1979 - 1985 Period I: 1986 - 1992 Period 111: 1993 - 2000 Full: 1979 - 2000

Industry Pearson  Spearman ~ Pearson  Spearman  Pearson  Spearman  Pearson — Spearman
Fishery 0.337 0.240 -0.126 0.024 -0.050 -0.164 -0.002 -0.044
[0.238] [0.409] [0.568] [0.914] [0.720] [0.237] [0.986] [0.680]
Mining -0.889 0.097 -0.426 -0.319 -0.018 -0.019 -0.519 -0.048
[0.000] [0.542] [0.003] [0.027] [0.890] [0.879] [0.000] [0.557]
Food -0.039 0.016 0.017 -0.095 0.051 -0.080 0.031 -0.046
[0.650] [0.855] [0.832] [0.222] [0.420] [0.201] [0.458] [0.273]
Fiber & -0.241 -0.234 -0.043 -0.122 -0.388 -0.157 -0.332 -0.156
Textile [0.013] [0.016] [0.578] [0.116] [0.000] [0.004] [0.000] [0.000]
Paper & -0.112 -0.167 -0.023 -0.080 0.218 -0.017 0.089 -0.089
Pulp [0.324] [0.142] [0.813] [0.419] [0.004] [0.821] [0.092] [0.095]
Chemical 0.037 0.044 -0.097 -0.234 0.089 0.054 0.051 -0.012
[0.604] [0.534] [0.137] [0.000] [0.099] [0.317] [0.158] [0.729]
Pharma. -0.198 -0.087 -0.117 -0.080 -0.227 -0.133 -0.188 -0.089
[0.046] [0.384] [0.188] [0.371] [0.000] [0.039] [0.000] [0.054]
Rubber 0.312 0.298 -0.370 0.010 -0.128 -0.036 0.019 0.061
[0.014] [0.019] [0.001] [0.935] [0.165] [0.698] [0.763] [0.333]
Ceramics -0.049 0.180 -0.176 -0.208 -0.021 0.037 -0.048 0.024
& Glass [0.586] [0.043] [0.024] [0.007] [0.741] [0.562] [0.260] [0.581]
Steel 0.074 0.068 -0.060 0.030 -0.155 0.000 -0.020 0.027
[0.275] [0.317] [0.353] [0.641] [0.003] [0.996] [0.566] [0.444]
Metal 0.016 -0.095 0.012 0.004 -0.050 0.031 -0.009 -0.026
[0.829] [0.199] [0.866] [0.956] [0.364] [0.579] [0.807] [0.491]
Machinery 0476 0.099 -0.717 -0.145 0.038 0.041 0.002 0.005
[0.000] [0.157] [0.000] [0.023] [0.466] [0.437] [0.959] [0.880]
Electronics -0.129 0.006 -0.172 -0.126 0.197 0.044 0.055 -0.023
[0.073] [0.938] [0.008] [0.052] [0.000] [0.400] [0.121] [0.518]
Automobile 0.003 -0.017 0.844 -0.031 0.029 0.013 0.374 -0.023
[0.971] [0.822] [0.000] [0.634] [0.588] [0.809] [0.000] [0.523]
Trans. -0.011 -0.004 -0.011 -0.126 -0.344 -0.128 -0.200 -0.087
Vehicle [0.929] [0.973] [0.921] [0.258] [0.000] [0.163] [0.001] [0.156]
Precision -0.399 -0.167 -0.129 -0.014 -0.018 -0.025 -0.129 -0.069
M. [0.000] [0.061] [0.126] [0.866] [0.803] [0.729] [0.005] [0.137]
Ship- -0.077 0.048 -0422 -0.139 -0.213 -0.039 -0.154 -0.010
building [0.600] [0.745] [0.003] [0.342] [0.115] [0.776] [0.057] [0.906]
Misc. -0.352 -0.079 0.233 -0.195 -0.399 -0.081 -0.331 -0.097
[0.004] [0.526] [0.007] [0.024] [0.000] [0.175] [0.000] [0.032]
All -0.087 0.004 0.092 -0.089 -0.086 -0.017 -0.052 -0.030

[0.000] [0.859] [0000]  [0.000] [0.000] [0.259] [0000]  [0.004]

The value in parenthesis is p-value.



Table6 Value relevance of changes in earnings components

Period I: 1979 - 1985

Period I1: 1986 - 1992

Period I11: 1993 - 2000

Full: 1979 - 2000

Industry AOP  AFIN  AEXT AdiR2  AOP  AFIN AEXT Adi.R2  AOP  AFIN AEXT Adi.R2 AOP  AFIN AEXT AdjR
Fishery 49273 29247 40848 07906 -27643 -67380 -05022 02530 06188 -0.8306 -02915 03401 -02267 -21729 -03242 03753
4100) (L722)  (2946) (-0973) (-1411) (-0428) (0352) (-0848) (-1.704) (-0219) (-1763) (-2.164)

[0015] [0160]  [0.042] [0348] [0182]  [0.676] [0726] [0401]  [0.096] [0827] [0083]  [0.034]

Mining -42154  -90327 -23000 04197 43840 -04510 -01568 06352 -07596 08338 -13858 04151 -09346 -12234 -07958  0.4374
(-2233) (-2.746) (-2.89) (2353) (-0374) (-0132) (-0445)  (0624) (-1571) (-0919) (-0817) (-1.337)

[0033] [0010]  [0.007] [0024] [0711]  [0.896] [0658] [0535]  [0.127] [0360] [0415]  [0.184]

Food 15873 05095 -02511 03862 19207 30034 05904 02749 10738 -02867 05393 03591 13148 04383 04851 03492
(3214)  (0864) (-0329) (0959)  (L155)  (0558) (2519) (-0593)  (5.615) (3605)  (0567)  (5.287)

[0002] [0389] [0.743] [0339] [0250] [0578] [0012] [0554]  [0.000] [0000] [0571]  [0.000]

Fiber & 10252 12081 01868 03237 25920 60180 -01892 02950 09232 03569 01545 04292 11118 06371 01368 04011

Textile (7934)  (L755) (0911 (3754)  (L965)  (-0670) (3174)  (L975)  (4.486) (8143) (2105)  (2011)
[0000] [0082] [0.364] [0000] [0051] [0504] [0002] [0049]  [0.000] [0000] [0036]  [0.045]
Paper& 05873 13391 -00944 05094 -03703 -04541 00103 03759 07628 -04027 00485 04681 04035 02240 00224 04296
Pulp (3480)  (2710)  (-1838) (-1044) (-0317) (0.058) (2650) (-0527) (2916) (2538)  (0468)  (L036)
[0001] [0008]  [0.070] [0209] [0752]  [0.954] [0009] [0599]  [0.004] [0012] [0640]  [0.301]
Chemical ~ 20481 21867 01384 04859 36757 45550 10870 04819 27800 11973 -01984 03653 22504 19550 -0.1263 04571
(G117)  (2142)  (0.276) @177)  (2459)  (1139) @4711)  (L119)  (-1.340) (7378)  (2781)  (-0.799)
[0000] [0033] [0.783] [0000] [0015]  [0.256] [0000] [0.264] [0.181] [0000] [0006]  [0.424]
Pharma.  -07140 -74965 -43907 02005 11568 10613 76874 03935 51402 78753 -01260 03229 34789 32733 -01272 03062
(-0269) (-1329) (- 1.080) (3833) (2713)  (1810) (3633)  (L468) (-0.569) (3954)  (0.890)  (-0.604)
[0789] [0187]  [0.283] [0000] [0008] [0.073] [0000] [0.143] [0570] [0000] [0374]  [0546]
Rubber 06047 05301 07493 04356 -05088 -2.4472 -03287 02481 00370 06399 04179 03352 04564 06372 04435  0.3740
(2166)  (0.785)  (3.110) (-0216) (-0572) (-0.509) (0053)  (0566)  (4.161) (1622)  (L024)  (3928)
[0035] [0436]  [0.003] [0830] [0569] [0.613] [0958]  [0573]  [0.000] [0106] [0307]  [0.000]
Ceramics 35848 45180 17812 04794 37994 27726 -00693 03919 16111 -03279 -00597 03616 21094 21409 00617 04551
&Glass  (3426) (3216)  (L519) (3069)  (0854) (-0.135) (3622) (-0306) (-0.152) (G541)  (2110)  (0.168)
[0001] [0002] [0.132] [0003] [0.394]  [0.893] [0000] [0.760]  [0.879] [0000] [0035]  [0.866]
Steel 16305 39945 02232 04873 51503 83983 -09699 05081 13651 -01069 01283 03332 16437 27310 00767 04674
(4359)  (5495)  (0.828) (2919)  (2780)  (-1459) (3142) (-0286)  (L0O7) (5715)  (4564)  (0.480)
[0000] [0000]  [0409] [0004] [0006]  [0.146] [0002] [0775]  [0.315] [0000] [0000] [0.637]
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Table6 Value relevance of changes in earnings components (continued)

Period I: 1979 - 1985 Period 11: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry AOP AFIN AEXT  Adj. R? AOP AFIN AEXT  Adj. R? AOP AFIN AEXT  Adj. R? AOP AFIN AEXT  Adj. R?
Metal 1.9550 04459 -13043 0.3981 45374 29582 1.8032 0.3763 1.0796 05742 04419 0.3031 2.1643 08448 -0.2792  0.3892
(5.183) (0594)  (-1.908) (4.525) (1.471) (1.765) (2.818) (0.627) (2.284) (6.426) (1.305) (-0.896)
[0.000] [0.554] [0.058] [0.000] [0.143] [0.079] [0.005] [0.531] [0.023] [0.000] [0.192] [0.370]
Machinery 2.9680 1.6993 1.3837 04777 26947  -01227 -1.0491 0.3469 0.7344  -1.4043 0.1064 0.3823 1.8182 0.8534 0.5545 0.3723
(7.392) (1.949) (3.662) (2114) (-0.067) (-0.630) (2139) (-1272) (0.901) (3567) (1.120) (1.668)
[0.000] [0.053] [0.000] [0.036] [0.947] [0.529] [0.033] [0.204] [0.368] [0.000] [0.263] [0.096]
Electronics 5.9969 6.2210 3.1683 0.5138 6.6010 4.4709 2.0909 0.5133 27826  -22553 0.1275 0.2453 32334 -06541 -0.0305 0.3814
(3.018) (2.056) (1.054) (2.686) (0.987) (0.809) (3742) (-1200) (0.152) (6.001) (-0568) (-0.041)

[0.003] [0.041] [0.293] [0.008] [0.325] [0.419] [0.000] [0.231] [0.879] [0.000] [0.571] [0.968]
Automobile  5.7401 2.7052 2.3946 0.4570 12577 -02392 0.2787 0.4297 0.3393 0.9541 04195 0.0948 0.8027 0.0858 0.0212 0.2492
(4.657) (1.054) (2.624) (0.841) (-0.339) (0.247) (0.691) (1.248) (1.485) (1.482) (0.295) (0.051)

[0.000] [0.293] [0.009] [0.401] [0.735] [0.805] [0.490] [0.213] [0.138] [0.139] [0.768] [0.959]

Trans. 2.9909 1.3525 0.1665 0.3292 10.871 14.450 35123 0.5855 0.9972 1.2803 0.2321 0.6191 1.4054 2.0448 0.03%4 0.5467

Vehicle (3.358) (0.666) 0.173) (3.245) (4.020) (1.059) (3.467) (1.228) (1.078) (3.665) (2.136) (0.196)
[0.001] [0.508] [0.864] [0.002] [0.000] [0.293] [0.001] [0.222] [0.284] [0.000] [0.034] [0.845]
Precision 5.9057 19530 -03196 05373 34802 -14199 -06285 04177 3.2469 15524 0.4756 0.2633 4.3780 1.3712 0.2456 0.4249
M. (7.273) (0939)  (-0.456) (2630) (-0566) (-0.691) (3.905) (1.267) (0.963) (7.020) (1.478) (0.528)
[0.000] [0.350] [0.649] [0.010] [0572] [0.491] [0.000] [0.207] [0.337] [0.000] [0.140] [0.598]
Ship- 0.0527 02475 -0.3339 0.1646 1.4700 0.7049 0.5219 04713 15276 23171 0.2627 0.7008 01770 -05339 -0.2561 0.5336
building (0.683) (0.476) (-1515) (2522) 0472 (1.092) (3515) (2.097) (0.627) (2278) (-1264) (-1174)
[0.499] [0.637] [0.138] [0.016] [0.640] [0.282] [0.001] [0.042] [0.534] [0.024] [0.209] [0.243]
Misc. 13668 -01749  0.1902 0.3612 5.5548 26477 -0.0560 05574 0.3880 0.1566 0.3844 0.1605 06610 -0.3051 0.1818 0.2258
(41100 (-0125) (0.621) (3.937) (2.287) (0.063) (1.322) (0.174) (1.271) (2272) (-0471) (0.779)
[0.000] [0.901] [0.537] [0.000] [0.024] [0.950] [0.187] [0.862] [0.205] [0.024] [0.638] [0.437]
All 0.8485 06807 -02194 0.2564 24033 05895 -0.3967 0.3501 0.9837 0.1277 0.0759 0.2542 1.0314 03256 -0.0233 0.2934
(4.660) (1541) (-1.698) (6.712) (1.637)  (-1.940) (5.182) (0579) (1822 6.712) (1602) (-0.469)
[0.000] [0.123] [0.090] [0.000] [0.102] [0.052] [0.000] [0.563] [0.069] [0.000] [0.109] [0.639]

Eamings components changes model (M13): AP, = e + 3,AO0P, + B,AFIN, + B, AEXT, + Z 7D, +u,- D = year dummy.

t-value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed).

Each cell shows as follows: Top = Estimated Coefficients, (Middle) =
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Table 7 Distribution of negative components

Panel A: FIN Period I: 1979 - 1985 Period II: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry RATIO dif’ RATIO dif’ RATIO dif. RATIO dif.
Fishery 0.5000 -0.2686 ** 0.6957 0.1441 0.6852 01348 ** 0.6593 0.0565
Mining 0.9048 0.1407 ** 0.8542 03068 *** 0.8750 03279 *** 0.8766 02779 ***
Food 0.6500 -0.1249 x>+ 0.2229 -0.3515  *** 0.3176 -0.2494 *** 0.3725 -0.2460 ***
Fiber & Textile 0.8571 00949 ** 0.6012 0.0516 0.4543 -0.1063 *** 0.5637 -00425 **
Paper & Pulp 0.9747 02157 *** 0.8571 03167 *** 0.7310 01864 *** 0.8225 02280 ***
Chemical 0.9204 01693 *** 0.6271 00814 ** 0.6404 00960 *** 0.7086 01150 ***
Pharma. 0.4412 -0.3417  *= 0.2109 -0.3589 *** 0.3808 -0.1815 *** 0.3475 -0.2697 ***
Rubber 0.8852 01219 ** 0.6712 01217 ** 05833 0.0322 0.6811 0.0800 ***
Ceramics & Glass 0.8254 0.0622 0.7091 0.1665 *** 0.6016 00526 * 0.6863 00882 ***
Steel 0.9638 02193 *** 0.8402 03159 *** 0.7423 02076 *** 0.8309 02501 ***
Metal 0.8579 00995 *** 0.6544 01105 *** 05321 -0.0216 0.6506 00513 ***
Machinery 0.6324 -0.1484 x>+ 0.4553 -0.1073 *** 0.6137 00674 *** 0.5706 -00360 **
Electronics 0.6122 -0.1699 *** 0.3586 -02128 *** 0.3729 -0.1958 *** 0.4277 -01925 **
Automobile 0.6075 -01742 >+ 0.4449 -0.1182 *** 0.5457 -0.0069 0.5298 -0.0804 ***
Trans. Vehicle 0.7500 -0.0174 05732 0.0210 0.5667 0.0150 0.6148 0.0118
Precision M. 0.6746 -0.0979 *=* 0.4437 -0.1152 *** 0.5635 0.0119 0.5570 -0.0489 **
Shipbuilding 0.9184 01550 ** 0.7347 0.1853 *** 0.8393 02910 *** 0.8312 02317 ***
Misc. 0.8955 01328 ** 0.5299 -0.0241 0.5246 -0.0294 05773 -0.0275
Total 0.7668 0.5528 05521 0.6034
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Table 7 Distribution of negative components (continued)

Panel B: EXT Period I: 1979 - 1985 Period I1I: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry RATIO dif’ RATIO dif’ RATIO dif. RATIO dif.
Fishery 1.0000 0.1206 0.6087 -03050 *** 0.8519 -0.0598 0.8132 -0.0914 x>+
Mining 0.7857 -00963 * 0.8125 -0.1004 ** 0.8750 -0.0364 0.8312 -0.0737 ***
Food 09714 0.0975 **=* 0.9277 0.0177 0.9765 00698 *** 0.9608 00609 ***
Fiber & Textile 0.7810 -0.1043 *** 0.8512 -00639 *** 08112 -0.1083 *** 0.8170 -0.0929 ***
Paper & Pulp 0.8354 -0.0464 0.8952 -0.0165 0.9240 0.0136 0.8958 -0.0082
Chemical 0.9254 0.0498 ** 0.9661 00603 *** 09152 0.0047 0.9332 00324 ***
Pharma. 0.9804 0.1052 **=* 0.9688 00605 ** 0.9749 00678 *** 0.9744 00746 ***
Rubber 0.7213 -0.1635 *** 0.8082 -0.1057 *** 0.9250 0.0145 0.8425 -0.0629 **=*
Ceramics & Glass 0.9127 0.0345 0.9212 0.0108 0.8845 -0.0281 0.9022 -0.0015
Steel 0.7557 -0.1386 *** 0.8852 -0.0284 0.8459 -00709 *** 0.8333 -0.0773  ***
Metal 0.8142 -00721 **+* 0.9355 0.0265 0.9480 00402 ** 0.9106 0.0076
Machinery 0.8775 -0.0030 0.9146 0.0039 0.9096 -0.0014 0.9031 -0.0006
Electronics 0.9541 00812 *** 0.9451 00373 ** 0.9448 00370 ** 0.9472 0.0477 ***
Automobile 0.9839 01134 *** 0.9534 00464 ** 0.9400 00317 ** 0.9547 0.0557 ***
Trans. Vehicle 0.8676 -0.0129 0.9146 0.0037 0.8167 -00970 *** 0.8593 -0.0457 **
Precision M. 0.9841 01104 **=* 0.8944 -0.0176 0.9188 0.0083 0.9290 00268 =
Shipbuilding 0.6122 -02741  *** 0.6531 -0.2628 *** 0.9286 0.0179 0.7403 -0.1662 **=*
Misc. 0.8358 -0.0458 0.9328 0.0229 0.9331 0.0238 0.9196 0.0168

Total 0.8802 09111 0.9109 0.9036

RATIO is the rate of firms, whose component is negative in the year, to sample firms.  dif. represents the results of chi-square test whether, given the ratio of other industries, the ratio of the industry is significantly

higher (lower).

* Significant at the 0.10 level (two tailed).

** Significant at the 0.05 level (two tailed).
*** Significant at the 0.01 level (two tailed).
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Table 8 Value relevance of positive and negative components

Panel A: Period | (1979 —1985)

Industry oP D, OP FIN D, FIN EXT D, "EXT AR B=-B, P=B Bi=-B. PB=P P.=—Ps

Fishery* 52158 46733 - 15507 38411 0.8485 00324 0.4507 2.0514
(2.464) (2.316) (-1.183) (1.945) [0.869] [0.550] [0.247]
[0.001] [0.103] [0.322] [0.147]

Mining -3.0856 -9.1669 - 25.755 23.719 2.7686 -4.4052 0.3402 0.0945 0.0886 06352 1.0823 02741
(-2.761) (-0429) (-0642) (0.581) (0.495) (-0.654) [0.761] [0.768] [0432] [0.307] [0.605]
[0.010] [0671] [0526] [0.566] [0.624] [0518]

Food -0.709% 2.2456 - 1.4649 0.9034 -2.3454 05794 0.3149 0.2166 0.3946 0.2165 00799 1.3083
(-0.707) (0.749) (- 1.228) (0.739) (-1.123) (0.184) [0642] [0531] [0.643] [0.778] [0.255]
[0.481] [0.455] [0.222] [0.462] [0.264] [0.854]

Fiber & 2.2944 -2679% 16416 -0.5994 1.3359 -2.1760 04377 00823 0.1060 1.1210 11738 0.1984

Textile 4.217) (-2.241) (1.400) (-0.406) (4.286) (-1.092) [0.775] [0.746] [0.292] [0.281] [0.657]
[0.000] [0.027] [0.165] [0.686] [0.000] [0.278]

Paper & 05468 0.7588 15380 - 16377 0.0928 -0.5564 04963 14775 0.0069 0.1232 25169 35453

Pulp (1.969) (0.888) (0.215) (-0227) (1016) (-3.099) [0.229] [0.934] [0.727] [0.117] [0.064]
[0.053] [0.378] [0.831] [0821] [0.313] [0.003]

Chemical 2.0487 6.2844 -56110 2.7636 -36241 0.5544 0619 23174 1.4435 1.3708
(5.340) (0.973) (-0.863) (4.216) (-3.704) [0432] [0.130] [0.231] [0.243]
[0.000] [0.332] [0.390] [0.000] [0.000]

Pharma. 22232 16.011 -0.2168 -6.2002 -15.088 10.031 0.1902 08076 0.1692 2.3537 0.0481 09543
(-0529) (1.268) (-0.051) (-0.886) (-0.503) (0.361) [0371] [0.682] [0.129] [0.827] [0.331]
[0.598] [0.208] [0.959] [0.378] [0617] [0.719]

Rubber 1.1004 -0.3034 153092 -1.1432 1.3150 -1.1781 04829 1.0230 0.0070 11272 0.1337 00171
(2.808) (-0.381) (0.354) (-0.262) (3.429) (-1.177) [0.317] [0.934] [0.294] [0.716] [0.897]
[0.007] [0.705] [0.725] [0.794] [0.001] [0.245]

Ceramics&  4.7763 -14121 -65235 10270 06925 37175 0.4403 20747 1.1366 12.457 2.7087 6.2062

Glass (3.940) (-3.335) (-0.983) (1495) (0.235) (1.308) [0.153] [0.289] [0.001] [0.103] [0.014]
[0.000] [0.001] [0.328] [0.138] [0.815] [0.194]

Steel 05986 -0.7892 1.4550 -1.7023 0.2572 -1.4090 0.3803 0.0403 00310 0.2591 0.2926 1.7825
(2.334) (-1123) (0.329) (-0.376) (0.491) (- 1013) [0.841] [0.860] [0611] [0.589] [0.183]
[0.021] [0.263] [0.743] [0.707] [0.624] [0312]
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Table8 Value relevance of positive and negative components (continued)

OP DLOP FIN DL,F"\I EXT DL”EXT AdJR2 ﬂl :_ﬂZ 181 :lBG) ﬂ3 :_ﬂ4 181 :ﬂB ﬂS =_ﬂ6
Metal 2.6668 -6.0203 -11373 04822 -0.4460 2.2506 0.3706 3.2426 0.6643 1.1333 17123 27152
(3.195) (-4.884) (-0.449) (0.180) (-0.984) (1.389) [0.074] [0.416] [0.289] [0.000] [0.101]
[0.002] [0.000] [0.654] [0.857] [0.327] [0.167]
Machinery 25777 -1.0511 - 2.7840 44383 30487 -1.8685 0.2808 06931 7,679 6.2071 01912 5.7554
(2.600) (-0.459) (-2.343) (2.835) (4.193) (- 2.025) [0.406] [0.006] [0.014] [0.662] [0.017]
[0.010] [0.647] [0.020] [0.005] [0.000] [0.044]
Electronics 26732 -1.3879 5.2554 -3.1350 7.1437 -7.7551 04525 09393 0.7781 1.4298 36013 0.0454
(1.266) (-0.549) (L572) (-0.903) (1.896) (- 1.488) [0.334] [0.379] [0.233] [0.059] [0.831]
[0.207] [0.584] [0.118] [0.368] [0.060] [0.139]
Automobile 1.3088 40583 -1.0389 0.1812 6.6512 -7.3084 0.3475 0.1293 27814 04843 0.0229 0.1626
(1139) (0.815) (-0.988) (0.073) (0.436) (-0.485) [0.720] [0.097] [0.487] [0.880] [0.687]
[0.257] [0.416] [0.324] [0.942] [0.663] [0.629]
Trans. 02322 -7.9320 -5.2454 5.3059 35445 -7.1670 0.2581 0.4240 24881 0.0063 0.9104 1.7545
Vehicle (0.139) (-1.388) (- 1.582) (L661) (2.445) (- 1.593) [0.518] [0.120] [0.937] [0.344] [0.191]
[0.890] [0.171] [0.119] [0.102] [0.018] [0.117]
PrecisionM. 39783 -10.828 15422 -1.8991 - 24,852 24.084 05153 0.1686 0.2576 00314 0.2082 0.2244
(4.794) (- 1.228) (0.416) (-0401) (-0.589) (0570) [0.682] [0613] [0.860] [0.649] [0.637]
[0.000] [0222] [0.678] [0.689] [0557] [0570]
Ship- 0.2915 -0.2570 -0.6873 0.7605 -0.1237 -09739 0.2625 0.0446 0.0640 0.0291 2.1698 94764
building (2.755) (- 1490) (-0.151) (0.165) (-0.693) (- 1.607) [0.834] [0.802] [0.865] [0.149] [0.004]
[0.009] [0.145] [0.881] [0.870] [0493] [0.117]
Misc. 1.7980 0.2597 33910 -1.8046 17132 -2,0038 04043 09756 0.0945 2.2876 0.0041 0.0165
(2.629) (0.210) (1.009) (-0.593) (3.999) (-1.216) [0.328] [0.760] [0.136] [0.949] [0.898]
[0.011] [0.835] [0.317] [0.556] [0.000] [0.229]
Al 12172 -1.3654 06142 -05216 0.4862 -0.8521 0.2682 0.8909 09757 0.3995 20.756 6.8665
(6.663) (-4.771) (L151) (-0.876) (1942) (- 2.556) [0.345] [0.323] [0527] [0.000] [0.009]
[0.000] [0.000] [0.250] [0.381] [0.052] [0.011]
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Table8 Value relevance of positive and negative components (continued)

Panel B: Period Il (1986 —1992)

Industry oP D, OP FIN D, FIN EXT D, "EXT AR B=-B, P=B Bi=-B. PB=P P.=—Ps

Fishery -0.1363 -3.3446 20.194 -24.206 -2.9285 94818 0.1533 00515 1.0796 0.0447 0.0288 04532
(-0.032) (-0.331) (1.343) (- 1.436) (-0.876) (1448) [0.825] [0.323] [0837] [0.869] [0.516]
[0.975] [0.747] [0.209] [0.182] [0.402] [0.178]

Mining 2.3283 81.155 -0.7935 2.3925 15162 -2.4683 05845 00973 0.7690 0.8498 0.0065 0.2285
(1123) (0451) (-0.207) (0.564) (0.157) (- 0.250) [0.757] [0.386] [0.363] [0.936] [0.636]
[0.269] [0.655] [0.837] [0576] [0.876] [0.804]

Food 8.3919 -2.1376 11.242 -12537 - 1.4680 13.823 0.3169 04067 0.9099 0.0585 43491 49578
(1176) (-0.193) (L878) (- 1.915) (- 1.253) (1132) [0525] [0.342] [0.809] [0.039] [0.027]
[0.241] [0.848] [0.062] [0.057] [0212] [0.259]

Fiber & 4.3166 -95788 6.8749 -32723 -0.0928 41144 0.2874 50144 0.7055 16229 6.1480 54703

Textile (3411) (-3827) (1923) (-0.771) (-0452) (2.524) [0.027] [0.402] [0.205] [0.014] [0.021]
[0.001] [0.000] [0.056] [0.442] [0.652] [0.013]

Paper & -0.1180 0.1548 -2.7919 37328 -0.4107 24124 0.3593 0.0004 00275 0.1130 00216 0.2690

Pulp (-0.120) (0.106) (-0.223) (0.276) (- 1.330) (0.808) [0.984] [0.869] [0.738] [0.884] [0.605]
[0.905] [0.916] [0.824] [0.783] [0.187] [0.421]

Chemical -0,6097 -5.9342 31747 -4.3635 25753 -8.7915 0.4980 01327 1.1804 05287 1.0792 48251
(-0492) (- 1.368) (1167) (- 1.556) (2.479) (- 2.604) [0.716] [0.278] [0.468] [0.300] [0.029]
[0.623] [0.173] [0.245] [0.121] [0.014] [0.010]

Pharma. 37235 22.102 8.4994 -8.3170 19.270 -19.979 04821 2.2561 3.1640 0.0015 1.2270 00218
(1.341) (3.060) (2.528) (-1.716) (4.567) (- 2.440) [0.136] [0.078] [0.969] [0.270] [0.883]
[0.183] [0.003] [0.013] [0.089] [0.000] [0.016]

Rubber 1.0321 -10599 -6.8685 10213 04033 -0.3906 0.2297 0.7823 0.2696 0.6063 00427 0.0000
(0.390) (- L074) (-0.541) (0.810) (0422) (-0.135) [0.380] [0.606] [0.439] [0.837] [0.998]
[0.698] [0.287] [0.590] [0.421] [0.675] [0.893]

Ceramics&  -15105 56.694 -2.2859 -0.1773 0.8167 -7.7095 04143 4.2682 0.0105 1.1690 05166 34239

Glass (-0.679) (5.797) (-0.302) (-0.024) (0591) (- 1.754) [0.041] [0.919] [0.281] [0.473] [0.066]
[0.498] [0.000] [0.763] [0.981] [0.555] [0.081]

Steel 1.1474 -1.3170 -2.0223 20021 2.0361 -6.5920 04524 00028 0.2549 00013 0.1709 1.8659
(1.008) (-0470) (-0483) (0474) (1953) (- 2.470) [0.958] [0.614] [0.971] [0.680] [0.173]
[0.315] [0.639] [0.629] [0.636] [0.052] [0.014]
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Table8 Value relevance of positive and negative components (continued)

OP DLOP FIN DL,F"\I EXT DL”EXT AdJR2 ﬂl :_ﬂZ 181 :lBG) ﬂ3 :_ﬂ4 181 :ﬂB ﬂS =_ﬂ6
Metal 6.3320 -1.7454 85828 -6.1707 6.7770 -3.2290 04912 05991 04924 34544 0.0045 34072
(4.909) (-0.387) (2.657) (- 1.886) (1.406) (-0594) [0.440] [0.484] [0.065] [0.946] [0.066]
[0.000] [0.699] [0.009] [0.061] [0.161] [0553]
Machinery 17243 - 2.2650 -3.0616 -7.1494 1.0317 -7.8552 04317 0.2584 11.944 17.939 0.1001 48839
(1.084) (- 1.300) (- 1.948) (- 2.054) (0.499) (- 2.434) [0612] [0.001] [0.000] [0.752] [0.028]
[0.280] [0.195] [0.053] [0.041] [0618] [0.016]
Electronics 12135 -17.187 98137 -2.3795 - 36600 18.344 0.5064 2.7989 1.3204 44750 4.9950 12.829
(1927) (- 2.805) (L721) (-0.657) (-0582) (1.835) [0.096] [0.250] [0.036] [0.026] [0.000]
[0.055] [0.005] [0.087] [0512] [0561] [0.068]
Automobile 25412 -3.2505 15833 -0.5079 05202 -1.6956 0.4659 0.1339 04424 1.3313 10221 05111
(2.940) (-2.162) (1.366) (-0.320) (0.477) (-0971) [0.715] [0507] [0.250] [0.313] [0.475]
[0.004] [0.032] [0.173] [0.749] [0.634] [0.333]
Trans. 50178 -6.4128 1.9644 1.3627 -17.503 19933 05353 0.0815 0.2472 0.3484 33733 0.1152
Vehicle (1137) (-1.335) (0553) (0.250) (- 1.984) (2.114) [0.776] [0.621] [0.557] [0.071] [0.735]
[0.260] [0.186] [0.582] [0.803] [0.051] [0.038]
PrecisionM.  4.3850 -7.8310 0.7609 -30225 -1.2392 0.1340 04723 1.2367 08431 0.3302 24753 0.1182
(2.929) (-2173) (0.196) (- 0.505) (-0672) (0.035) [0.268] [0.360] [0567] [0.118] [0.732]
[0.004] [0.032] [0.845] [0.615] [0.503] [0972]
Ship- 1.1995 0.2502 3.4665 - 4,0686 2.9340 -1.4683 04092 1.3505 0.8448 0.1161 04736 1.3939
building (1.199) (0.214) (1319) (-1.128) (L792) (-0.755) [0.253] [0.364] [0.735] [0.496] [0.245]
[0.238] [0832] [0.195] [0.267] [0.082] [0.455]
Misc. 44414 -13.758 37385 04876 0.6280 -2.4008 05933 6.9257 00312 7.4663 2.2284 06263
2.797) (-3622) (1.006) (0.137) (0.239) (- 0.540) [0.010] [0.860] [0.007] [0.138] [0.430]
[0.006] [0.000] [0.317] [0.891] [0.811] [0.590]
All 32194 -3.9458 18421 -0.9629 05565 -0.2460 0.3585 34632 4.9809 7.1309 45.499 05307
(9.064) (-6:677) (1.635) (-0.773) (1520) (-0.329) [0.063] [0.026] [0.008] [0.000] [0.466]
[0.000] [0.000] [0.102] [0.440] [0.129] [0.742]
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Table8 Value relevance of positive and negative components (continued)

Panel C: Period 111 (1993 — 2000)

Industry oP D, OP FIN D, FIN EXT D, "EXT AR B=-B, P=B Bi=-B. PB=P P.=—Ps

Fishery 05820 1.0259 1.2206 -2.4199 0.2710 0.7258 0.2011 0.1234 0.0224 0.0872 0.0205 02737
(0822) (0.245) (0.700) (-0.645) (0527) (0.670) [0.727] [0.882] [0.769] [0.887] [0.604]
[0.416] [0.808] [0.488] [0.523] [0.601] [0507]

Mining 2.3894 18.879 57.682 -55.254 49970 -75074 06582 1.6494 11.563 6.1216 24503 42,646
(2.144) (0.860) (1.585) (- 1518) (4.947) (- 5.266) [0.205] [0.001] [0.017] [0.124] [0.000]
[0.037] [0.394] [0.119] [0.135] [0.000] [0.000]

Food 29119 -17734 24155 -2.1159 1.7007 -0,6062 04120 05718 01371 00712 0.3252 9.3827
(6.018) (- 1419) (1861) (-1.231) (4.473) (- 1.300) [0.450] [0.712] [0.790] [0.569] [0.002]
[0.000] [0.157] [0.064] [0.220] [0.000] [0.195]

Fiber & 14192 -0.8000 0.6997 -0.6462 0.3200 -0.0040 04343 39163 16401 0.0063 56881 4.7459

Textile (3.179) (- 1.253) (3.169) (-0.695) (1599) (-0.019) [0.049] [0.201] [0.937] [0.018] [0.030]
[0.002] [0.211] [0.002] [0.488] [0.111] [0.985]

Paper & 1.3994 -04334 -02711 -0.0872 0.1528 -0.1110 05211 1.6488 0.9966 0.2252 94881 0.1048

Pulp (2.811) (-0.463) (-0.205) (-0.053) (9.298) (- 1.784) [0.201] [0.320] [0.636] [0.002] [0.747]
[0.006] [0.644] [0.838] [0.957] [0.000] [0.076]

Chemical 3.0067 -3.2629 - 0.5866 0.6604 -0.2250 1.0378 0.3875 0.0365 1.9930 0.0087 21173 32074
(5422) (- 2.667) (-0.217) (0.216) (-0.576) (L.758) [0.849] [0.159] [0.926] [0.000] [0.074]
[0.000] [0.008] [0.828] [0.829] [0.565] [0.080]

Pharma. 1.7899 6.7899 10.606 -12678 8.1653 -7.7147 0.2955 1.1806 6.8444 08015 06917 25002
(2.256) (1.929) (1.540) (- 1.425) (2.676) (-2432) [0.278] [0.009] [0372] [0.406] [0.115]
[0.025] [0.055] [0.125] [0.155] [0.008] [0.016]

Rubber 1.3846 -33273 0.6430 0.2584 1.1291 -0.8084 0.3920 44822 0.1280 0.7945 0.1208 1.8053
(2.360) (-3011) (0.300) (0.104) (1883) (-1.302) [0.037] [0.721] [0.375] [0.729] [0.182]
[0.020] [0.003] [0.765] [0.918] [0.063] [0.196]

Ceramics& 16137 -0.4537 1.8527 - 25081 0.2509 1.3625 0.3597 1.2435 00165 0.3335 08433 10.283

Glass (3.308) (-0.425) (1.194) (-1.398) (0.137) (0.658) [0.266] [0.898] [0.564] [0.359] [0.002]
[0.001] [0671] [0.234] [0.163] [0.892] [0511]

Steel 1.8407 -1.9196 02157 -0.2684 0.1543 -06513 0.3248 0.0580 1.9307 0.0069 8.4244 50715
(4.222) (-3.739) (0.434) (-0313) (0.774) (- 1.207) [0.810] [0.166] [0.934] [0.004] [0.025]
[0.000] [0.000] [0.665] [0.754] [0.440] [0.228]
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Table8 Value relevance of positive and negative components (continued)

OP DLOP FIN DL,F"\I EXT DL”EXT AdJR2 ﬂl :_ﬂZ 181 :lBG) ﬂ3 :_ﬂ4 181 :ﬂB ﬂS =_ﬂ6
Metal 05977 -0.4409 -1.0633 2.6403 1.2881 -06147 0.3058 0.1067 1.6020 40331 0.0975 9.1292
(L475) (-0.821) (-0.825) (L467) (0.300) (-0.146) [0.744] [0.207] [0.045] [0.755] [0.003]
[0.141] [0412] [0.410] [0.143] [0.765] [0.884]
Machinery 15954 -1.2813 -0.6976 3.2006 1.8283 -1.7613 04041 1.0347 31532 9.2782 00182 0.1591
(4.929) (-3.001) (-0.670) (2.315) (1498) (- 1.394) [0.310] [0.077] [0.002] [0.893] [0.690]
[0.000] [0.003] [0503] [0.021] [0.135] [0.164]
Electronics 41038 -32611 5.7618 -7.1103 8.3044 -8.0696 0.2587 0.4669 0.5506 0.3156 04647 0.0660
(5.102) (-2.339) (1488) (- 1352) (1652) (- 1622) [0.495] [0.459] [0.575] [0.496] [0.797]
[0.000] [0.020] [0.138] [0.177] [0.099] [0.106]
Automobile 24207 -28423 -2.2629 55787 16288 -0.6599 0.1573 03211 5.7861 10.852 0.0803 9.0666
(3.759) (-2.983) (- 1.129) (2.051) (0.993) (-0.387) [0571] [0.017] [0.001] [0.777] [0.003]
[0.000] [0.003] [0.260] [0.041] [0.321] [0.699]
Trans. 23162 - 2.4065 3.3624 -2.7657 -02777 1.4476 06018 0.0552 0.2910 0.2079 7.4926 3.9805
Vehicle (3.289) (-2.814) (1495) (-0.968) (-0451) (1583) [0.815] [0591] [0.649] [0.007] [0.049]
[0.001] [0.006] [0.138] [0.335] [0.653] [0.116]
PrecisionM. 52855 -48762 56431 -5.8686 2.1374 -1.6969 0.2565 01728 00116 00111 3.1301 0.7190
(3.141) (-2.224) (2.076) (- 1.784) (3.933) (- 2.285) [0678] [0.914] [0.916] [0.079] [0.398]
[0.002] [0.027] [0.039] [0.076] [0.000] [0.023]
Ship- 03422 24342 2.0936 -4.4944 56432 -6.5879 06728 1.6654 04797 1.4807 0.3457 1.9995
building (0482) (L.274) 0.777) (-1.277) (0.909) (-1.031) [0.204] [0.492] [0.230] [0.560] [0.165]
[0632] [0.210] [0.441] [0.208] [0.369] [0.308]
Misc. 15875 -0.6518 2.7813 -2,0151 04023 0.0649 01774 1.0681 00773 24129 1.4059 0.9962
(2.188) (-0.643) (0.767) (-0.544) (0.652) (0.092) [0.302] [0.781] [0.122] [0.237] [0.319]
[0.030] [0521] [0.444] [0.587] [0.515] [0.927]
Al 1.6501 -1.2002 0.4700 0.3623 0.2403 -0.0288 0.2648 5.7087 12.153 20478 89.801 9.0440
(7.613) (- 4.364) (1.896) (0.870) (3.776) (-0.158) [0.017] [0.001] [0.000] [0.000] [0.003]
[0.000] [0.000] [0.058] [0.384] [0.000] [0875]
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Table8 Value relevance of positive and negative components (continued)

Panel D: Full (1979 — 2000)

Industry oP D, OP FIN D, FIN EXT D, "EXT AR B=-B, P=B Bi=-B. PB=P P.=—Ps

Fishery 15888 -2.7522 6.7825 -10454 -0.0609 2.1468 0.3695 0.0759 1.5684 1.1697 0.3809 1.2284
(1.781) (-0623) (L377) (- 1.405) (-0.114) (1515) [0.784] [0.215] [0.284] [0.539] [0.272]
[0.080] [0536] [0.174] [0.165] [0.910] [0.135]

Mining 0.1655 15809 -01331 16717 3,649 -5,6385 05052 05112 0.0053 36772 44813 28557
(0.167) (0.619) (-0.028) (0.354) (2492) (-2.791) [0.476] [0.942] [0.057] [0.036] [0.000]
[0.868] [0537] [0.977] [0.724] [0.014] [0.006]

Food 17474 0.1845 1.9889 -1.9407 -0.0598 1.1102 0.3570 15734 0.0604 0.0038 1.3785 6.4828
(4.289) (0.171) (2.008) (- 1.543) (-0.100) (1.691) [0.210] [0.806] [0.951] [0.241] [0.011]
[0.000] [0.864] [0.045] [0.123] [0.920] [0.091]

Fiber & 20894 - 16492 1,089 -05393 0.5666 -0.2457 04240 1.4880 3.2244 12571 22.752 2.3803

Textile (5.713) (-2.769) (3.043) (-0.749) (2.320) (-0.882) [0.223] [0.073] [0.263] [0.000] [0.123]
[0.000] [0.006] [0.002] [0.454] [0.021] [0.378]

Paper & 0.7752 -0.6106 -0.8047 0.7691 0.1087 -0.1747 04387 00734 05631 0.0081 45419 0.2318

Pulp (3.058) (-1.128) (-0598) (0.560) (3569) (- 1.588) [0.787] [0.454] [0.929] [0.034] [0.630]
[0.002] [0.260] [0.550] [0576] [0.000] [0.113]

Chemical 2.1256 - 15607 1.3588 -0.7451 1.1643 -1.2848 04768 02130 0.1685 44271 5.2047 0.1048
(7.407) (- 1.954) (0.680) (-0.364) (1.983) (- 1.734) [0.645] [0.682] [0.036] [0.023] [0.746]
[0.000] [0.051] [0.496] [0.716] [0.048] [0.083]

Pharma. 1.9903 5.4205 6.0566 -8.7441 5.7524 -5.2887 03157 14867 4.1863 36464 04228 25146
(3414) (1801) (2.046) (- 2.055) (1919) (-1.739) [0.223] [0.041] [0.057] [0.516] [0.114]
[0.001] [0.072] [0.041] [0.040] [0.056] [0.083]

Rubber 1.0562 - 1.4617 05824 -0.0921 0.8288 -04339 03774 0.2485 0.0303 16703 0.1706 1.2042
(2.776) (- 1.936) (0.301) (-0.047) (2.488) (- 1.125) [0.619] [0.862] [0.198] [0.680] [0.256]
[0.006] [0.054] [0.764] [0.962] [0.014] [0.262]

Ceramics&  2.7169 -2.2506 1.2853 0.2708 0.3602 1.2388 04430 0.1924 04833 10236 41572 85757

Glass (5.601) (- 2.505) (0.861) (0.175) (0319) (0.942) [0.661] [0.487] [0.001] [0.042] [0.004]
[0.000] [0.013] [0.390] [0.861] [0.750] [0.347]

Steel 1.1557 -1.1832 0.0402 0.1873 04166 -1.1275 0.4406 0.0052 06578 04254 38989 6.4839
(4.391) (- 2.908) (0.061) (0.236) (1.291) (- 1.994) [0.943] [0418] [0514] [0.049] [0.011]
[0.000] [0.004] [0.951] [0.814] [0.197] [0.046]
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Table8 Value relevance of positive and negative components (continued)

OP DLOP FIN DL,F"\I EXT DL”EXT AdJR2 ﬂl :_ﬂZ 181 :lBG) ﬂ3 :_ﬂ4 181 :ﬂB ﬂS =_ﬂ6
Metal 2.2655 - 25169 1.2093 -1.8497 -0.1673 10772 0.3941 0.2447 0.6409 3.7926 21690 13217
(6.857) (-3877) (0.852) (- 1.166) (-0.338) (L.786) [0.621] [0.424] [0.052] [0.000] [0.000]
[0.000] [0.000] [0.394] [0.244] [0.735] [0.074]
Machinery 2.4940 -2.2999 -0.3851 1.3237 2.7870 -2.4510 0.3655 0.2822 15.209 34941 0.1916 25893
(4.935) (-3.650) (-0882) (L772) (3.384) (-2.792) [0595] [0.000] [0.062] [0.662] [0.108]
[0.000] [0.000] [0.378] [0.077] [0.001] [0.005]
Electronics 3.7643 -3.4068 3.9584 -1.3569 7.3195 -6.8543 03716 02278 00211 8.1346 36989 04142
(6.329) (-3.380) (2.153) (- 0.540) (2.484) (-2.191) [0.633] [0.885] [0.004] [0.055] [0.520]
[0.000] [0.001] [0.032] [0.590] [0.013] [0.029]
Automobile 21134 -2.3549 00178 0.9497 00517 0.8495 0.2892 0.1613 52197 5.1469 2.1649 11.348
(4.529) (-3422) (0.026) (0.837) (0.069) (0.970) [0.688] [0.023] [0.024] [0.142] [0.001]
[0.000] [0.001] [0.979] [0.403] [0.945] [0.333]
Trans. 2.6957 -2.7948 1.9918 -0.1147 0.0916 0.7337 05437 0.0397 0.2852 4.3965 5.2086 12311
Vehicle (5.248) (-4.292) (2.362) (-0.102) (0.185) (0.900) [0.842] [0.594] [0.037] [0.022] [0.268]
[0.000] [0.000] [0.019] [0.919] [0.854] [0.369]
PrecisionM.  4.6510 -43428 2.9650 -2.8387 15541 -1.3057 04437 01223 05947 00123 5.1568 0.2925
(7.391) (-4432) (1582) (-1.117) 2.171) (- 1.497) [0.727] [0.441] [0912] [0.024] [0.589]
[0.000] [0.000] [0.114] [0.264] [0.030] [0.135]
Ship- 0.2583 -0.1952 1.0462 -1.2023 -0.1698 -0.3015 05232 0.1189 0.3709 01175 1.7001 1.9592
building (2.034) (-0.979) (0.539) (-0591) (-0.778) (-0475) [0.731] [0.544] [0.732] [0.195] [0.164]
[0.044] [0.330] [0.591] [0.556] [0.438] [0.636]
Misc. 18373 -0.9582 2.2949 -1.0974 09373 -0,6591 0.2556 1.4436 0.0244 11,624 1.9486 05268
(4.256) (- 1.275) (0.899) (-0421) (1590) (- 1.006) [0.230] [0.876] [0.001] [0.163] [0.468]
[0.000] [0.203] [0.370] [0.674] [0.113] [0.315]
All 1.5689 - 16435 0.6556 -0.2395 0.3290 -0.2753 0.3012 05250 11.474 17221 166.10 0.6552
(10.18) (-7.229) (2.239) (-0.711) (2811) (-1533) [0.469] [0.001] [0.000] [0.000] [0.418]
[0.000] [0.000] [0.025] [0.477] [0.005] [0.125]

Earnings components and loss model (M14): P, =a+ B,OP, + S5,D,0OP, + B,FIN, + f3, DL FIN, + B,EXT, + f3, DZ EXT, + Z 7 D‘,- +u,- D, =dummy variable, 1 for negative components

and 0 for others. Dj =year dummy. Each cell on the left-hand side shows as follows: Top = Estimated Coefficients, (Middle) = #value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] =
p-value (two-tailed).  The values on the right-hand side are F-value and [p-value]. * The results in period | of Fishery industry must be carefully interpreted because the degree of freedom is very small.
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Table9 Distribution of negative changes in components

Panel A: AFIN Period I: 1979 - 1985 Period I1: 1986 - 1092 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry RATIO dif RATIO dif RATIO dif RATIO dif
Fishery 05714 01034 05217 00281 03333 -01399 ** 04176 -0.0604
Mining 05714 01048 0.5000 0.0062 0.3594 01138 * 04610 -00167
Food 0.3857 -00887 ** 05120 00194 05373 00700 ** 04920 00155
Fiber & Textile 04190 -0.0521 04464 -0.0506 04425 -00315 04395 00406 **
Paper & Pulp 04304 -0.0397 04286 -0.0680 0.3684 -01073  *x 0.4000 -00806 ***
Chemical 0.9204 04978  *+* 06271 01460 *** 0.6404 01837 *** 0.7086 02528 ok
Pharma. 03725 -01009 ** 04844 -0.0100 05397 00724  *** 04883 00114
Rubber 04426 -0.0268 04521 -0.0430 04333 -0.0392 0.4409 -00375
Ceramics & Glass 0.4603 -0.0089 05273 0.0356 04143 -00607 * 0.4594 -00191
Steel 04615 -0.0079 0.4098 00024 0.3978 -0.0804 04185 -00648  **
Metal 0.4098 -00642 * 04516 -0.0460 0.4465 -0,0270 04388 -00420 **
Machinery 04216 -0.0520 05203 00291 05068 00387 0489 00133
Electronics 03776 -01002  ** 04895 -0.0049 05221 00554 ** 04767 -0.0008
Automobile 04140 -0.0598 04703 -0.0258 04657 -0.0062 04547 -0.0249
Trans. Vehicle 0.3824 -0.0891 0.5000 0.0063 04583 -00135 04519 -00263
Precision M. 04127 -0.0594 0.5000 0.0065 0.4569 -00153 04581 -0.0204
Shipbuilding 04286 -0.0410 05918 0.0998 0.3929 -0079% 04675 -00101
Misc. 04776 0.0092 05075 00143 04155 00599 ** 0.4495 -0.0295
Total 04687 04939 04714 04774
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Table 9 Distribution of negative changes in components (continued)

Panel B: A EXT Period I: 1979 - 1985 Period I1: 1986 - 1992 Period I11: 1993 - 2000 Full: 1979 - 2000
Industry RATIO dif RATIO dif RATIO dif RATIO dif
Fishery 0.2857 -0.3006 04348 -0.0899 05741 00268 04945 -0.0554
Mining 05952 00111 05000 -0.0243 0.6094 00627 05714 00225
Food 04857 -0.1054 04398 -0.0897 05490 00015 05009 -00516 **
Fiber & Textile 05429 -0.0436 04583 -0.0699 04985 -00533 ** 04951 -00581 **
Paper & Pulp 04810 -0.1072 04190 -0.1091 05146 -0.0344 04789 00733 **
Chemical 0.9254 0.3759 0.9661 04846 09152 03997 o+ 09332 04198 *+*
Pharma. 04608 -0.129 0.4609 -0.0661 06025 00582 * 05330 -0,0172
Rubber 05246 -0.0615 04795 -0.0457 05250 -0.0233 05118 -0.0386
Ceramics & Glass 0.5635 -00221 04667 -0.0610 0.5060 -0.0442 05074 -00446 **
Steel 05520 -0.0360 05123 -0,0128 0.4566 -0.0994 04988 -0.0556
Metal 05355 -0.0533 05530 00316 04679 -0.0864 05103 -0.0424 **
Machinery 0.5686 -00173 05122 -00129 05068 -00446 * 05239 -00279  **
Electronics 06735 0.0980 04768 -0.0516 05331 -0.0158 05509 00018
Automobile 05484 -0,0393 04237 -0.1098 05343 -0.0145 05039 -00496  *x
Trans. Vehicle 05294 -0.0567 04756 -0.0498 04750 -00747 * 04889 -00623 *
Precision M. 0.5556 -0.0306 04507 -00773 0.5584 00113 05247 -0.0259
Shipbuilding 05510 -0.0341 05306 0.0068 0.4464 -0.1025 0.5065 -0.0436
Misc. 05522 -0,0331 05522 0.0298 0.5000 00510 * 05216 -0.0292
Total 05843 05239 05476 05493

ARATIO is the rate of firms, whose component decreased in the year, to sample firms.  dif’ represents the results of chi-square test whether, given the ratio of other industries, the ratio of the industry is significantly higher

(smaller).

* Significant at the 0.10 level (two tailed).
** Significant at the 0.05 level (two tailed).
*** Significant at the 0.01 level (two tailed).
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Table 10 Value relevance of positive and negative changes in components

Panel A: Period | (1979 —1985)

Industry AOP D, AOP  AFIN D, AFIN  AEXT D,"AEXT AR B =-8, B =B Bi=—PB. B =B  B=-f

Fishery* -2,0021 14705 55300 -14.786 - 45015 1.7453 0.9549 0.0226 3.2857 35015 0.6879 06671
(-2.149) 4.313) (13.82) (-11.18) (-3.204) (2522) [0.905] [0.321] [0.309] [0.559] [0.564]
[0.277] [0.145] [0.046] [0.057] [0.193] [0.240]

Mining -5.9784 32021 -6.2856 -3.2552 -5.8432 4.2624 03971 0.8088 00014 2.0964 0.0009 06831
(- 1.862) (L077) (- 1L560) (-0.768) (- 1.628) (1.265) [0.376] [0.971] [0.158] [0.976] [0415]
[0.073] [0.290] [0.130] [0.449] [0.114] [0.216]

Food 1.0368 1.7003 -08374 2.9046 2.9209 -5.8883 04036 6.3054 1.0670 31308 0.8839 49232
(2.324) (1.308) (-0627) (L.755) (2.116) (- 2.686) [0.013] [0.304] [0.079] [0.349] [0.028]
[0.022] [0.193] [0532] [0.082] [0.036] [0.008]

Fiber & 13137 01125 2.1687 -1.7364 -0.9367 1.8562 03141 0.1205 0.1979 0.0400 16274 15524

Textile (4.079) (0.170) (L.734) (-0.765) (-1177) (L514) [0.149] [0.657] [0.842] [0.205] [0.216]
[0.000] [0.865] [0.086] [0.446] [0.242] [0.133]

Paper & 04923 0.2658 1.3049 -0.1317 -0.0714 -0.0162 0.4908 7.3908 1.2451 08671 32810 15025

Pulp (1825) (0.619) (2522) (-0.107) (-0529) (-0.111) [0.008] [0.269] [0.355] [0.075] [0.225]
[0.073] [0.538] [0.014] [0.915] [0.598] [0.912]

Chemical 2.1885 -08137 46601 -53125 1.3090 - 1.8665 05179 3.7940 2.7383 01783 0.7188 06764
(3.846) (-0.921) (2.952) (-2.131) (1373) (- 1.520) [0.053] [0.100] [0673] [0.398] [0412]
[0.000] [0.358] [0.004] [0.034] [0.171] [0.130]

Pharma. - 4,0675 5.8982 -9.5604 32165 -4.2238 -2.1172 01876 01722 0.3444 02133 0.0003 16179
(- 1.480) (1559) (- 1157) (0.223) (-0538)  (-0272) [0.679] [0.559] [0.645] [0.986] [0.207]
[0.142] [0.122] [0.250] [0.824] [0592] [0.786]

Rubber 1.2739 -15192 0.0015 0.9567 0.1941 0.7980 04289 0.1410 03816 04315 1.3155 25688
(3.716) (-2.171) (0.001) (0.524) (0.349) (1.268) [0.709] [0.540] [0514] [0.257] [0.116]
[0.001] [0.035] [0.999] [0.603] [0.728] [0.211]

Ceramics&  4.6854 -2.8863 53718 -17351 -0.6294 35293 04891 1.7446 0.1632 41292 49085 5.6685

Glass (2818) (- 1.362) (3.030) (-0.626) (-0434) (1542) [0.189] [0.687] [0.044] [0.029] [0.019]
[0.006] [0.176] [0.003] [0533] [0.665] [0.126]

Steel 16841 -0.7314 34212 05412 04740 -05781 0.4905 3.7705 2.0575 11.282 49371 0.0446
(2.893) (-0.936) (3.265) (0.248) (0.907) (- 0.666) [0.054] [0.153] [0.001] [0.027] [0.833]
[0.004] [0.351] [0.001] [0.804] [0.366] [0.506]
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Table 10 Value relevance of positive and negative changes in components (continued)

AOP D, AOP AFIN D AFIN  AEXT D"AEXT AR B =-B8, B=f Pi=—P. Bi=Pf Pc=-p
Metal 24313 -1.9085 13321 -0.9884 -0.4262 -1.4273 04356 0.6567 05141 0.0958 12.356 9.1270
(4.849) (- 2.490) (0.820) (-0414) (- 1.185) (-0.955) [0.419] [0.474] [0.757] [0.001] [0.003]
[0.000] [0.014] [0.413] [0.680] [0.238] [0.341]
Machinery 4,0489 -2.0072 25782 -2.8671 1.2033 0.3591 04970 15.112 1.2932 00442 12.460 9.2959
(5.215) (- 2.039) (2.679) (- 1.435) (2.704) (0.520) [0.000] [0.257] [0.834] [0.001] [0.003]
[0.000] [0.043] [0.008] [0.153] [0.007] [0.604]
Electronics 54003 0.6402 7.7599 -3.4049 5.3501 -4,9378 05247 19.681 0.3905 16376 0.0004 0.0304
(2.644) (0.251) (2.055) (-0.661) (2.074) (- 1.079) [0.000] [0533] [0.202] [0.983] [0.862]
[0.009] [0.802] [0.041] [0.509] [0.039] [0.282]
Automobile 6.9760 -3.7587 75676 -13.116 25823 -05443 05134 5.7983 0.0681 39972 3.75% 1.4169
(3011) (-1342) (3.350) (- 1.798) (2.583) (-0.188) [0.017] [0.795] [0.047] [0.054] [0.236]
[0.003] [0.181] [0.001] [0.074] [0.011] [0.851]
Trans. 3.3057 1.0253 58135 -6.8188 32413 -39332 0.3336 32919 0.3969 0.0600 0.0004 0.1812
Vehicle @.773) (0.482) (2.577) (- 1.490) (1.289) (- 1.163) [0.075] [0531] [0.807] [0.985] [0672]
[0.008] [0.632] [0.013] [0.142] [0.203] [0.250]
PrecisionM.  8.6694 -7.8306 37354 - 46246 -1.7559 2.6890 05636 0.1992 1.3148 0.0551 16.644 0.2803
(5.758) (-3471) (L075) (- 1.116) (-1718) (1.352) [0.656] [0.254] [0.815] [0.000] [0.598]
[0.000] [0.001] [0.285] [0.267] [0.088] [0.179]
Ship- -00101 0.1572 02272 -0.1684 -0.2612 -0.1511 0.1054 05799 0.0469 0.0024 05163 20138
building (-0.077) (0.647) (0.255) (-0.136) (- 1.355) (-0218) [0.451] [0.830] [0.961] [0477] [0.164]
[0.939] [0522] [0.800] [0.892] [0.184] [0.828]
Misc. 09791 1.1945 27117 - 56801 -0.3326 1.4654 0.3756 65185 06479 24028 17817 18715
(2.051) (1.234) (L173) (-1632) (-1.163) (2.359) [0.014] [0.424] [0.127] [0.188] [0.178]
[0.045] [0.222] [0.246] [0.108] [0.250] [0.022]
Al 0.9600 -0.4404 15098 -2.1873 -0.0157 -0.3031 0.2699 17.248 1.7288 24107 32.265 9.0672
(2.655) (-0.881) (2.312) (- 2.067) (-0.059) (-0.895) [0.000] [0.189] [0.121] [0.000] [0.003]
[0.008] [0.379] [0.021] [0.039] [0.953] [0371]
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Table 10 Value relevance of positive and negative changes in components (continued)

Panel B: Period 11 (1986 —1992)

Industry AOP D, AOP AFIN Dy AFIN  AEXT D"AEXT AR B =-B, B=f Pi=—P. Bi=Pf Pc=—p

Fishery 35664 -6.9743 -51.594 60.438 7.7564 - 16502 03124 0.1375 35485 0.2561 0.0849 1.3009
(1892) (-1.083) (-2.334) (2.507) (1.272) (- 1.557) [0.719] [0.089] [0.624] [0.777] [0.281]
[0.088] [0.304] [0.042] [0.031] [0.232] [0.151]

Mining -08776 7.2276 -08734 1.1057 09438 -1.4350 06214 25428 0.0000 00134 0.0889 0.0855
(-0.216) (1314) (- 0.505) (0.586) (0.194) (-0.283) [0.120] [0.999] [0.909] [0.767] [0.772]
[0.831] [0.197] [0617] [0561] [0.847] [0.779]

Food 0.7354 35682 8.3626 -19.375 0.7513 08323 0.3040 1.0432 1.7130 4.0355 0.0000 0.7249
(0.260) (0.638) (2.672) (- 2.587) (0.299) (0.357) [0.309] [0.193] [0.046] [0.997] [0.396]
[0.796] [0525] [0.008] [0.011] [0.766] [0.722]

Fiber & 09753 38307 22.756 -23.900 -02725 -0.2050 03185 30336 8.9345 0.1033 0.7664 10131

Textile (0832) (1550) (1370) (- 1.209) (-0512) (-0.256) [0.084] [0.003] [0.748] [0.383] [0.316]
[0.407] [0.123] [0.173] [0.229] [0.609] [0.798]

Paper & -1.4632 1.6895 09313 -3.1309 -0.2019 0.0672 0.3607 00354 01728 0.1064 04321 0.0255

Pulp (- 2.067) (2.156) (0.347) (-0.734) (-0.886) (0.225) [0.851] [0.679] [0.745] [0513] [0.874]
[0.042] [0.034] [0.730] [0.465] [0.378] [0823]

Chemical 1.0991 41045 7.6512 -7.2469 1.8629 -1.6956 04801 7.8922 2.3670 00101 00434 0.0079
(0.524) (1.393) (2.617) (- 1.544) (1.159) (-0.807) [0.005] [0.125] [0.920] [0.835] [0.929]
[0.601] [0.165] [0.009] [0.124] [0.248] [0421]

Pharma. 16.107 -11.681 4.8864 8.7687 -43178 18981 04117 0.6504 15242 33299 6.9045 10.662
(4.976) (- 1.953) (0.601) (0.795) (- 1.188) (4.015) [0422] [0.219] [0.071] [0.010] [0.001]
[0.000] [0.053] [0.549] [0.428] [0.237] [0.000]

Rubber -34275 5.3685 -5.4673 8.2206 -0.1289 -0,6769 0.2267 0.1809 0.0543 00771 05809 00763
(-0.711) (0811) (-0.693) (0.754) (-0.239) (-0.330) [0672] [0.816] [0.782] [0.449] [0.783]
[0.480] [0.421] [0.491] [0.454] [0813] [0.743]

Ceramics&  7.4379 -6.8377 13465 -18.944 -0.4362 0.9005 04305 0.0620 12743 16478 6.8068 0.1227

Glass (3.247) (- 1.955) (2.978) (-3.162) (-0.404) (0593) [0.804] [0.261] [0.201] [0.010] [0.727]
[0.001] [0.052] [0.003] [0.002] [0.687] [0.554]

Steel 9.0515 -9.1028 21238 9.4550 1.1379 -1.2056 05494 0.0010 4.7480 10.398 13.710 0.0054
(3.333) (-3192) (0.867) (1.749) (L.271) (-0.785) [0.974] [0.030] [0.001] [0.000] [0.942]
[0.001] [0.002] [0.387] [0.082] [0.205] [0433]
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Table 10 Value relevance of positive and negative changes in components (continued)

AOP D, AOP AFIN D AFIN  AEXT D"AEXT AR B =-B8, B=f Pi=—P. Bi=Pf Pc=-p
Metal 51428 -2.7436 1.3601 1.6465 31170 -2.3916 0.3795 15103 0.8952 0.7319 05908 0.1588
(3.717) (-0.933) (0.340) (0.303) (L717) (-0.944) [0.221] [0.345] [0.393] [0443] [0.691]
[0.000] [0.352] [0.734] [0.762] [0.087] [0.346]
Machinery 5.2003 -52331 -3.8542 7.0271 36698 -13.124 04729 0.0003 13.490 3.7249 0.3409 16.279
(2.139) (- 1.605) (- 1473) (1.904) (1.347) (- 3.106) [0.987] [0.000] [0.055] [0.560] [0.000]
[0.034] [0.110] [0.142] [0.058] [0.179] [0.002]
Electronics 10469 -8.9160 1.1937 52919 -17639 4.7964 05263 04469 41770 2.2969 95423 0.9888
(2.100) (- 1.779) (0.356) (0.724) (-0.752) (0.944) [0.505] [0.042] [0.131] [0.002] [0.321]
[0.037] [0.077] [0.722] [0.470] [0453] [0.346]
Automobile 25523 -25135 - 15082 3.0627 1.8007 -43153 04411 0.0010 65215 2.7663 0.1290 26792
(1.389) (-0.605) (- 1.443) (1558) (1.236) (-1.281) [0.975] [0.011] [0.098] [0.720] [0.103]
[0.166] [0.546] [0.150] [0.121] [0.218] [0.201]
Trans. 15.002 -9.7406 85829 8.8669 1.0857 5.9504 05790 06703 05581 7.2217 38434 1.0693
Vehicle (3.176) (- 1527) (1557) (1.237) (0.297) (0.858) [0.416] [0.458] [0.009] [0.054] [0.305]
[0.002] [0.131] [0.124] [0.220] [0.767] [0.394]
PrecisionM. 32991 0.3436 - 15757 0.3855 -0.3274 -06277 04044 25931 06018 0.0493 11341 0.1630
(L677) (0.115) (-0.376) (0.053) (-0177) (-0.243) [0.110] [0.439] [0.825] [0.289] [0.687]
[0.096] [0.909] [0.708] [0.958] [0.860] [0.809]
Ship- 2.7988 -2.3348 04353 -3.0079 -1.8954 38171 04751 0.1625 0.7250 0.3795 2.9245 40185
building (L401) (-0.943) (0.301) (-0.703) (- 1.274) (1919) [0.689] [0.400] [0.542] [0.096] [0.053]
[0.170] [0.352] [0.766] [0.486] [0.211] [0.063]
Misc. 4.4889 2.1567 16417 0.8502 0.9919 -1.8651 05491 10534 08678 12132 15437 02723
(L742) (0.555) (0.712) (0.368) (0.674) (-0.659) [0.002] [0.353] [0.273] [0.216] [0.603]
[0.084] [0.580] [0.478] [0.714] [0.502] [0511]
Al 4.8474 -45139 0.0661 0.7767 -0.2774 -0.1331 03714 1.2360 102.68 41262 13353 2.8609
(5.660) (- 4.406) (0.206) (1.229) (-1.203) (-0.337) [0.266] [0.000] [0.042] [0.000] [0.091]
[0.000] [0.000] [0.837] [0.219] [0.229] [0.736]

67



Table 10 Value relevance of positive and negative changes in components (continued)

Panel C: Period 111 (1993 — 2000)

Industry AOP D, AOP AFIN Dy AFIN  AEXT D"AEXT AR B =-B, B=f Pi=—P. Bi=Pf Pc=—p

Fishery -2.8893 6.7089 -3.9022 39771 -05198 0.2357 0.3400 2.3534 0.0382 0.0008 0.7231 0.0824
(- 1.491) (1602) (-1.126) (0.882) (-1.217) (0.336) [0.133] [0.846] [0.978] [0.400] [0.776]
[0.144] [0.117] [0.267] [0.383] [0.231] [0.739]

Mining -2.4476 38571 - 2.8747 10970 2.2596 -45765 05897 0.2517 00236 96913 30754 43270
(- 1.146) (1.109) (-1642) (2.611) (2.280) (- 2.840) [0618] [0878] [0.003] [0.086] [0.000]
[0.257] [0273] [0.107] [0.012] [0.027] [0.007]

Food -0.0654 3.2553 10211 - 1.8506 04657 05149 0.3706 9.9544 04577 04281 05540 6.9658
(-0.091) (2.503) (1.339) (- 1.347) (9.229) (2.249) [0.002] [0.499] [0514] [0457] [0.009]
[0.927] [0.013] [0.182] [0.179] [0.000] [0.025]

Fiber & 05792 1.4246 05673 -0.1462 0.1262 0.1054 04323 12.029 0.0004 0.9745 1.9230 3.6064

Textile (1.740) (2.090) (2.056) (-0.324) (4.632) (1119) [0.001] [0.985] [0.324] [0.166] [0.058]
[0.083] [0.037] [0.041] [0.746] [0.000] [0.264]

Paper & 1.3883 -0.9005 0.2050 -1.1824 00135 0.2031 0.4685 0.9365 0.6959 0.3874 55467 30463

Pulp (2.387) (- 1.159) (0.224) (-0612) (0582) (2.484) [0.335] [0.405] [0.535] [0.020] [0.083]
[0.018] [0.248] [0.823] [0.542] [0.561] [0.014]

Chemical 26789 0.7051 53752 -7.4037 -0.8326 15868 03776 14731 18423 09811 21.959 38444
(2.808) (0523) (2.824) (-1.927) (-3.702) (3.301) [0.000] [0.176] [0.323] [0.000] [0.0518]
[0.005] [0.602] [0.005] [0.055] [0.000] [0.001]

Pharma. 65326 -2.9152 13.445 -13.350 -0.6661 1.1063 0.3489 3.9616 28706 0.0005 23373 2.3806
(2.496) (-0.788) (1.358) (- 1L.079) (-2.714) (2.351) [0.048] [0.092] [0.982] [0.000] [0.124]
[0.013] [0432] [0.176] [0.282] [0.007] [0.020]

Rubber 00275 0.1541 1.0234 -1.8887 05997 -03129 0.3246 00351 0.2537 0.1980 0.3320 14267
(0.045) (0.081) (0.607) (-0.652) (2.181) (-0932) [0.852] [0.616] [0.657] [0.566] [0.235]
[0.964] [0.935] [0.545] [0.516] [0.031] [0.353]

Ceramics& 13475 0.7752 0.6399 -1.4294 -1.2836 36605 04077 11.961 0.1436 0.3821 7.2372 12814

Glass (L701) (0.780) (0.414) (-0.645) (-2.857) (3.745) [0.001] [0.705] [0537] [0.008] [0.000]
[0.090] [0.436] [0679] [0.520] [0.005] [0.000]

Steel 1.8798 -1.2859 -0.1399 0.1201 -0.1729 04175 0.3354 16713 50022 0.0003 11.778 1.1356
(2.983) (- 1611) (-0.306) (0.128) (-0.773) (1523) [0.197] [0.026] [0.987] [0.001] [0.287]
[0.003] [0.108] [0.760] [0.898] [0.440] [0.129]
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Table 10 Value relevance of positive and negative changes in components (continued)

AOP D, AOP AFIN D AFIN  AEXT D"AEXT AR B =-B8, B=f Pi=—P. Bi=Pf Pc=-p
Metal 04552 15798 -0.2665 2.2847 -0.2542 0.9275 0.3255 12570 0.2697 1.5544 08710 8.8955
(0.712) (1.794) (-0.192) (1.008) (- 1.035) (2.249) [0.000] [0.604] [0.213] [0.351] [0.003]
[0477] [0.074] [0.848] [0.314] [0.302] [0.025]
Machinery 00577 2.2476 -2.8160 35813 05444 -0.3475 04131 22.823 3.7080 0.1953 0.9094 1.0266
(0.188) (3.596) (- 2.470) (1861) (2.368) (-0971) [0.000] [0.055] [0.659] [0.341] [0312]
[0.851] [0.000] [0.014] [0.064] [0.018] [0332]
Electronics 36187 - 15229 -3.9389 35648 -0.8147 1.6652 0.2438 5.2338 7.1920 00212 7.6909 07121
(2.956) (-0.803) (-1.131) (0.695) (-0.507) (0.857) [0.023] [0.008] [0.884] [0.006] [0.399]
[0.003] [0.423] [0.259] [0487] [0.613] [0.392]
Automobile 1.8476 -1.3293 -1.0316 3.9963 -3.1938 4.3558 0.1464 05168 24757 2.4965 10.753 11,554
(2.082) (-0.989) (-0.773) (L763) (-2.263) (2.526) [0473] [0.117] [0.115] [0.001] [0.001]
[0.038] [0.324] [0.440] [0.079] [0.024] [0.012]
Trans. 06443 1.0381 41005 - 49672 0.0319 0.7705 06388 11.166 46175 0.2890 1.2491 40309
Vehicle (2.337) (1.924) (2.145) (-1.837) (0.102) (1437) [0.001] [0.034] [0592] [0.266] [0.047]
[0.021] [0.057] [0.034] [0.069] [0.920] [0.154]
PrecisionM. 50417 -28153 33343 - 4.8967 -1.8864 38494 0.3080 6.0604 04704 05283 27.797 12528
(2.709) (- 1.265) (1662) (- 1.588) (- 2.300) (2.709) [0.015] [0.494] [0.468] [0.000] [0.001]
[0.007] [0.207] [0.098] [0.114] [0.023] [0.007]
Ship- 14183 -0.0011 36736 -3.9459 17212 -1.8435 0.7051 28871 18794 00120 0.0358 0.0362
building (2.793) (-0.001) (3.140) (- L677) (1.232) (-1.177) [0.097] [0.178] [0.913] [0.851] [0.850]
[0.008] [0.999] [0.003] [0.101] [0.225] [0.246]
Misc. -0.0847 16245 0.9869 39179 08324 -05835 0.1639 4.6264 03152 14174 1.2398 02673
(-0.296) (2.956) (1.006) (1182) (1.242) (-0.839) [0.032] [0575] [0.235] [0.267] [0.606]
[0.768] [0.003] [0.315] [0.238] [0.215] [0.402]
All 0.6060 11716 0.2744 0.2554 0.0362 0.2060 0.2616 117.45 0.9248 2.0867 19,661 12.764
(2.317) (3.137) (0.856) (0493) (L743) (1552) [0.000] [0.336] [0.149] [0.000] [0.000]
[0.021] [0.002] [0.392] [0.622] [0.081] [0.131]
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Table 10 Value relevance of positive and negative changes in components (continued)

Panel D: Full (1979 — 2000)

Industry AOP D, AOP AFIN Dy AFIN  AEXT D"AEXT AR B =-B, B=f Pi=—P. Bi=Pf Pc=—p

Fishery 04055 -1.1888 -7.3835 7.7253 -04711 -05780 0.3605 0.1376 1.7238 0.0107 0.0444 0.3407
(0.403) (-0.395) (- 1.730) (1518) (-0457) (-0.826) [0.712] [0.194] [0.918] [0.834] [0562]
[0.689] [0.694] [0.089] [0.134] [0.649] [0.412]

Mining - 14517 1.0140 -3.1900 47831 0.8065 - 2,0650 0.4555 0.1239 0.7402 0.7362 1.9605 16.737
(-0.643) (0.371) (- 1.249) (1.236) (0.670) (-1.133) [0.725] [0.391] [0.393] [0.164] [0.000]
[0521] [0.711] [0.214] [0.219] [0.504] [0.259]

Food 0.7576 14418 1.6901 -2.4129 04348 0.3606 0.3494 8.3739 0.5005 04832 0.2390 3.7570
(1.345) (1545) (1.195) (- 1.357) (6.434) (1.794) [0.004] [0.480] [0487] [0.625] [0.053]
[0.179] [0.123] [0.233] [0.175] [0.000] [0.073]

Fiber & 0.9898 0.7151 0.8084 -0.2043 0.1417 0.0225 0.3996 10933 00727 1.0088 11.048 1.1663

Textile (6.480) (L577) (1.264) (-0.253) (3.350) (0.103) [0.001] [0.788] [0.295] [0.001] [0.281]
[0.000] [0.115] [0.207] [0.801] [0.001] [0.918]

Paper & 0.2762 0.2720 04926 -10131 0.0337 -0.0507 04255 25302 0.0438 0.1227 0.7055 0.0308

Pulp (1.142) (0.781) (0.783) (-0.771) (1916) (-0.674) [0.113] [0.834] [0.726] [0.402] [0.861]
[0.255] [0.436] [0.435] [0.441] [0.056] [0501]

Chemical 24527 - 05687 48211 -6.0082 -0.5839 1.0443 04657 15.053 45778 1.0300 40402 2.1366
(5.244) (-0810) (4.125) (-3032) (- 2.853) (2.930) [0.000] [0.03] [0.310] [0.000] [0.144]
[0.000] [0418] [0.000] [0.003] [0.004] [0.003]

Pharma. 3.7640 -0.3383 5.8045 -6.1672 - 05551 09785 0.3100 6.5428 0.3361 0.0091 12871 1.7370
(2.424) (-0.155) (0.773) (-0.628) (-3.165) (2.305) [0.011] [0562] [0.924] [0.000] [0.188]
[0.016] [0877] [0.440] [0.530] [0.002] [0.022]

Rubber 08076 -0.7238 02372 0.7347 0.4408 -00776 0.3674 00153 0.0986 04382 02323 1.4554
(2.224) (- 1.035) (0.199) (0433) (2.282) (-0.318) [0.902] [0.754] [0.509] [0.630] [0.229]
[0.027] [0.302] [0.843] [0.665] [0.023] [0.751]

Ceramics&  2.9636 -1.2109 43010 -3.7060 -1.1570 25059 04692 9.8982 1.4295 0.3544 24546 6.3445

Glass (3.973) (- 1.270) (3.158) (-1.972) (-2.911) (2.967) [0.002] [0.232] [0.552] [0.000] [0.012]
[0.000] [0.205] [0.002] [0.049] [0.004] [0.003]

Steel 20775 -15078 16772 1.9897 0.3552 -0.3463 04764 25470 02731 16.182 17.804 00014
4.292) (-2.333) (2.241) (L.274) (L051) (-0.721) [0.111] [0.601] [0.000] [0.000] [0.971]
[0.000] [0.020] [0.025] [0.203] [0.293] [0471]
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Table 10 Value relevance of positive and negative changes in components (continued)

AOP D, AOP AFIN D AFIN  AEXT D"AEXT AR B =-B8, B=f Pi=—P. Bi=Pf Pc=-p
Metal 26573 - 15084 1.3873 -0.9640 -0.5910 05028 0.3960 7.7136 1.6540 0.2815 41657 0.1419
(4.900) (-1.971) (1.198) (-0.556) (-2.377) (0.995) [0.006] [0.199] [0.596] [0.000] [0.707]
[0.000] [0.049] [0.231] [0578] [0.018] [0.320]
Machinery 14751 0.8945 18138 - 16561 1.0342 -1.0609 0.3818 35.141 02112 0.0683 09358 00126
(1.569) (0.682) (2.006) (- 1.794) (2.406) (- 1.969) [0.000] [0.646] [0.794] [0.334] [0.911]
[0.117] [0.495] [0.045] [0.073] [0.016] [0.049]
Electronics 40777 -1.7461 - 16229 20791 -0.1874 01738 0.3816 12.766 86026 00812 14583 0.0003
(4.300) (-1117) (-0.909) (0.731) (-0.109) (0.081) [0.000] [0.003] [0.776] [0.000] [0.986]
[0.000] [0.264] [0.364] [0.465] [0.913] [0.935]
Automobile 15461 -05749 1.1658 -1.0800 -2.1828 30379 0.2665 37070 0.6866 00237 16.286 8.6585
(2.586) (-0.661) (1894) (- 1.447) (- 2.220) (2.511) [0.055] [0.408] [0.878] [0.000] [0.003]
[0.010] [0.509] [0.059] [0.148] [0.027] [0.012]
Trans. 1.2449 05593 36515 - 35664 0.0264 0.2065 05465 7.6596 2.9870 0.0031 25861 02121
Vehicle (2.269) (0.713) (3583) (- 1.524) (0.066) (0.385) [0.006] [0.085] [0.956] [0.109] [0.646]
[0.024] [0477] [0.000] [0.129] [0.948] [0.701]
PrecisionM. 68440 -4.8402 28617 -3.8789 -1.7424 35750 04532 7.1533 3.9906 0.3584 67.675 12678
(5.614) (-3.119) (1816) (- 1.626) (- 2.756) (3.028) [0.008] [0.046] [0.550] [0.000] [0.000]
[0.000] [0.002] [0.070] [0.105] [0.006] [0.003]
Ship- 0.0658 0.2636 0.1048 -1.4198 -0.1969 -0.0990 05275 3.7631 00018 20102 06511 1.2634
building (0.465) (1.059) (0.135) (-0.999) (-0.949) (-0.161) [0.055] [0.967] [0.159] [0.421] [0.263]
[0.643] [0.292] [0.893] [0.320] [0.344] [0872]
Misc. 0.1631 1.4649 0.7751 -1.0028 0.2647 -0.1060 0.2280 9.4499 0.2075 00328 00315 0.1850
(0.534) (2.529) (0.883) (-0.667) (0.562) (-0.205) [0.002] [0.649] [0.856] [0.859] [0.667]
[0.594] [0.012] [0.378] [0.505] [0.574] [0.838]
Al 11374 -0.3224 0.4434 -04173 -0.0088 -0,0505 0.2943 84539 11.288 0.0129 191.46 1.0569
(4.116) (-0.869) (1423) (-0875) (-0172) (-0.429) [0.000] [0.001] [0.909] [0.000] [0.304]
[0.000] [0.385] [0.155] [0.382] [0.863] [0.668]

Earnings components changes with sign model (M15): AP, =+ ﬁl AOP,-, + ﬁz D, AOPH + ,33 AFIN, + B A D;v AFIN, + ﬂs AEXT, + ﬂe DXI AEXT, + Z 7 D,- +u,- D,,=dummy variable, 1 for decreased components

and 0 for others. Dj =year dummy. Each cell on the left-hand side shows as follows: Top = Estimated Coefficients, (Middle) = ~value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed). The values on

the right-hand side are F-value and [p-value]. * The results in period | of Fishery industry must be carefully interpreted because the degree of freedom is very small.
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Table 11 Value relevance of increased and decreased components

Panel A: Period | (1979 — 1985)

Industry oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 :Bl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe

Fishery* 9.3278 1.1295 7.4829 -0.3413 10.786 -1.3243 0.6734 0.7338 0.5364 0.6078 0.0992 0.5343
(2.750) (1.635) (2.485) (-0.758) (2332 (-1.742) [0.549] [0.598] [0.578] [0.806] [0.598]
[0.222] [0.350] [0.244] [0.587] [0.258] [0.332]

Mining -2.7190 09714 -1.3110 0.2039 1.5930 -3.8539 0.3332 0.6140 0.4996 0.1377 0.8230 0.8571
(-1.892) (1.241) (- 1.060) (0.154) (0.447) (-0.965) [0.440] [0.485] [0.713] [0.372] [0.362]
[0.069] [0.225] [0.298] [0.878] [0.658] [0.343]

Food 0.2478 -0.6830 -0.3782 0.7773 -0.2254 -0.3568 0.3487 0.3723 0.6842 0.1804 0.3018 0.2399
(0.418) (-2.873) (-0.461) (2.050) (-0.204) (-0.632) [0.543] [0.410] [0.672] [0.584] [0.625]
[0.677] [0.005] [0.646] [0.296] [0.839] [0.529]

Fiber & 21712 -0.9173 0.7663 0.4737 1.0078 -0.6986 0.4153 46738 3.8577 2.6286 3.3510 0.0635

Textile (6.757) (-2.382) (1.269) (0.752) (3.209) (-0.837) [0.033] [0.053] [0.108] [0.070] [0.802]
[0.000] [0.019] [0.208] [0.454] [0.002] [0.405]

Paper & 0.7189 -0.2086 -0.1216 1.8376 0.0762 -0.3283 05137 5.7221 8.8628 1.6207 9.0801 43614

Pulp (3.824) (-1.292) (-0.458) (1.565) (0.858) (-2532) [0.020] [0.004] [0.207] [0.004] [0.041]
[0.000] [0.201] [0.649] [0.122] [0.394] [0.014]

Chemical 2.0122 -0.6450 0.5149 0.2526 1.6575 -1.3080 0.5446 6.0057 23.762 29327 0.4221 0.3024
(4.667) (-2.503) (0.981) (0.801) (2.306) (-1.775) [0.015] [0.000] [0.088] [0.517] [0.583]
[0.000] [0.013] [0.328] [0.424] [0.022] [0.078]

Pharma. 0.1875 0.0860 -1.6360 -2.1635 -1.3307 -0.8402 0.1803 0.0091 0.3951 1.1522 0.4770 0.2328
(0.064) (0.140) (-0.465) (-0.505) (-0.367) (-0.659) [0.924] [0.531] [0.286] [0.492] [0.631]
[0.949] [0.889] [0.643] [0.615] [0.715] [0512]

Rubber 1.1872 0.0772 0.6581 -0.2927 14101 -0.5821 0.4766 7.8680 3.8719 1.3604 0.3501 0.7967
(3.736) 0.277) (2.791) (-0.880) (3.305) (-0.793) [0.007] [0.055] [0.249] [0.557] [0.377]
[0.000] [0.783] [0.080] [0.383] [0.002] [0.432]

Ceramics & 3.6962 -1.2418 1.9909 0.9523 25156 -0.1112 0.4437 4.4666 7.4232 9.0620 0.7409 2.3935

Glass (2.988) (- 3.326) (1.459) (1.310) (1.097) (-0.098) [0.037] [0.007] [0.003] [0.391] [0.125]
[0.003] [0.001] [0.147] [0.193] [0.275] [0.922]

Steel 0.6697 -0.3767 -1.2702 1.6058 0.0964 -1.2847 0.4382 0.7056 22.965 0.5974 1.5982 3.2607
(3.256) (-1.616) (-3514) (3.746) (0.217) (-1.752) [0.402] [0.000] [0.440] [0.208] [0.072]
[0.001] [0.208] [0.001] [0.000] [0.828] [0.081]
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Table 11  Value relevance of increased and decreased components (continued)

oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 ﬂl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe
Metal 1.7634 -1.1493 -1.3752 0.1011 -0.3901 0.6104 0.3571 0.9112 39.165 47546 12.160 0.0548
(2.709) (-2.109) (-1.688) (0.123) (-0.664) (0.575) [0.341] [0.000] [0.031] [0.001] [0.815]
[0.007] [0.036] [0.093] [0.902] [0.507] [0.566]
Machinery 2.6064 -1.1868 14370 -0.4413 23314 -0.8993 0.2932 5.1423 2.0039 2.0093 0.1138 9.4132
(3.127) (-2.367) (2.024) (-0532) (2.987) (-1.227) [0.024] [0.159] [0.158] [0.736] [0.002]
[0.002] [0.019] [0.044] [0.596] [0.003] [0.221]
Electronics 2.8680 -0.8342 41051 -1.9244 45099 -3.2091 0.4680 43747 1.5961 2.7266 2.1629 05221
(2.396) (-1.6512) (2.407) (-1.857) (1.361) (-2.063) [0.038] [0.208] [0.100] [0.143] [0.471]
[0.018] [0.200] [0.017] [0.065] [0.175] [0.040]
Automobile 2.5403 -0.6647 0.9251 -1.7919 1.7279 -0.8481 0.3915 3.2103 4.8208 0.6744 0.6501 0.3072
(1.960) (-2.018) (0.743) (-0.906) (0.840) (-1.613) [0.075] [0.029] [0.413] [0.421] [0.580]
[0.052] [0.045] [0.459] [0.366] [0.402] [0.109]
Trans. 25249 -1.0831 17977 0.0590 3.9012 - 3.9985 0.3850 1.5687 0.6675 2.4586 0.8368 0.0094
Vehicle (4.984) (-3511) (1.751) (0.074) (3.736) (-3.337) [0.216] [0.417] [0.123] [0.364] [0.923]
[0.000] [0.001] [0.085] [0.942] [0.000] [0.002]
Precision M. 3.9618 -0.6365 0.7923 -0.6736 1.8673 - 2.5408 0.5352 6.4296 4.2489 0.0032 0.9723 0.2063
(6.198) (-0.806) (0.432) (-0.228) (1.022) (-1.595) [0.013] [0.042] [0.955] [0.326] [0.651]
[0.000] [0.422] [0.666] [0.820] [0.309] [0.114]
Ship- 0.3489 -0.4997 -0.1874 0.2308 -0.2504 -0.5186 0.3257 1.6080 1.9205 0.0139 5.7222 7.5812
building (2.550) (-2.732) (-0.491) (0.743) (-1.118) (- 1.559) [0.213] [0.174] [0.907] [0.022] [0.009]
[0.015] [0.010] [0.626] [0.462] [0.271] [0.128]
Misc. 1.8376 0.2116 1.6271 0.1748 1.7136 -2.0057 0.4138 5.7304 05718 6.1980 0.0309 0.0292
(2.918) (0.412) (2.478) (0.284) (4.555) (-1.705) [0.020] [0.453] [0.016] [0.861] [0.865]
[0.005] [0.682] [0.016] [0.778] [0.000] [0.094]
All 1.0819 -0.9731 -0.4920 0.7191 0.3623 -0.6531 0.289%4 1.5568 120.33 2.7444 28.898 5.8564
(7.281) (-6.987) (- 2.356) (3.316) (2.240) (-2.818) [0.212] [0.000] [0.098] [0.000] [0.016]
[0.000] [0.000] [0.019] [0.001] [0.025] [0.005]
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Table 11  Value relevance of increased and decreased components (continued)

Panel B: Period 11 (1986 —1992)

Industry oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 :Bl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe

Fishery 40183 -9.6792 -0.2670 12.244 0.6269 75721 0.1258 0.1361 0.0533 0.5265 0.0408 0.2844
(L474) (-0.654) (-0.076) (1.591) (0.190) (0.662) [0.720] [0.822] [0.485] [0.844] [0.605]
[0.171] [0.528] [0.941] [0.143] [0.853] [0.523]

Mining 4.2619 -3.3641 0.1716 1.8386 - 2.7546 3.6421 0.6230 0.1936 2.9960 1.0060 24750 0.2476
(1.939) (-2.597) (0.119) (0.840) (-0.587) (0.759) [0.663] [0.092] [0.323] [0.125] [0.622]
[0.061] [0.014] [0.910] [0.407] [0.561] [0.453]

Food 46559 -2.9729 9.4828 -11.656 1.6919 1.0164 0.3379 0.8832 3.0796 0.7214 2.4766 0.9940
(1513) (-1.667) (3.109) (-3.108) (0.748) (0.439) [0.349] [0.081] [0.397] [0.118] [0.320]
[0.132] [0.098] [0.002] [0.002] [0.456] [0.661]

Fiber & 2.6255 -3.7218 2.9997 1.2089 0.0276 24832 0.2688 0.8825 0.0236 2.4290 3.3905 3.0251

Textile (1.890) (-3.074) (1.436) (0.465) (0.297) (1.971) [0.349] [0.878] [0.121] [0.067] [0.084]
[0.061] [0.002] [0.153] [0.643] [0.844] [0.051]

Paper & -0.6294 0.5524 05934 -2.8951 -0.1688 -0.0204 0.3568 0.0086 0.3265 01134 0.1063 0.0047

Pulp (-0.711) (0.611) (0.295) (-0.865) (-0.635) (-0.009) [0.926] [0.569] [0.737] [0.745] [0.945]
[0.479] [0.543] [0.769] [0.389] [0.527] [0.993]

Chemical 1.6965 0.6096 1.7333 -0.2820 0.0321 -1.8385 0.48%4 41221 0.0014 1.3823 1.6570 1.2320
(1.800) (0.935) (1.267) (-0.2812) (0.022) (-1.261) [0.044] [0.970] [0.241] [0.199] [0.268]
[0.073] [0.351] [0.206] [0.779] [0.983] [0.209]

Pharma. 5.9834 -2.0561 5.5065 3.2348 2.7528 -0.7670 0.5033 26142 0.0409 7.6455 2.7689 0.3114
(2.932) (-2.104) (2.028) (2.040) (0.931) (-0.547) [0.209] [0.840] [0.007] [0.099] [0.578]
[0.004] [0.038] [0.045] [0.300] [0.354] [0.586]

Rubber -0.1778 -1.2148 -0.9312 3.0065 0.1352 -0.4410 0.2206 0.3695 0.0322 0.1919 0.0170 0.0055
(-0.085) (-0571) (-0.240) (0.521) (0.125) (-0.210) [0.546] [0.858] [0.663] [0.897] [0.941]
[0.932] [0.570] [0.811] [0.604] [0.901] [0.835]

Ceramics & 15629 -0.3106 -0.6285 0.9656 -1.0705 -0.9508 0.3904 0.4925 1.6048 0.0193 2.0887 0.5539

Glass 1171 (-0432) (-0.382) (0.652) (-1.101) (-0.459) [0.484] [0.207] [0.890] [0.150] [0.458]
[0.243] [0.667] [0.703] [0.515] [0.272] [0.647]

Steel 3.3240 -0.7877 1.7744 - 1.4469 21471 -1.8942 0.4440 3.3077 1.3765 0.0252 0.6349 0.0088
(3.260) (-1.264) (1.592) (-0.757) (2.024) (-0.913) [0.070] [0.242] [0.874] [0.426] [0.925]
[0.001] [0.208] [0.113] [0.450] [0.044] [0.362]
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Table 11  Value relevance of increased and decreased components (continued)

oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 ﬂl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe
Metal 6.4090 -0.8443 3.6328 -0.3836 41974 -0.6568 0.4867 18.303 5.9219 45894 2.0227 49708
(5.615) (-1.185) (3.105) (-0.221) (2.143) (-0.477) [0.000] [0.016] [0.033] [0.156] [0.027]
[0.000] [0.237] [0.002] [0.826] [0.033] [0.634]
Machinery 14529 -1.8074 -3.6380 -55278 0.9363 -6.2076 0.4150 0.1409 20.028 10.034 0.2084 5.1598
(0.922) (-1611) (-1.942) (-1.429) (0.539) (-2.915) [0.708] [0.000] [0.002] [0.648] [0.024]
[0.357] [0.208] [0.053] [0.154] [0.590] [0.004]
Electronics 3.9963 -1.2207 3.0744 -0.6663 7.1726 - 3.7864 0.4634 14134 0.2537 0.7545 1.7161 0.8957
(0.728) (-0.958) (0.555) (-0.296) (0.775) (- 1.668) [0.236] [0.615] [0.386] [0.192] [0.345]
[0.468] [0.339] [0579] [0.768] [0.439] [0.097]
Automobile 24109 -0.8167 1.3268 -0.5491 -0.9820 0.5499 0.4594 2.8944 0.7972 11172 9.8655 0.1328
(2.660) (-0.909) (1.195) (-0.376) (-1.126) (0.478) [0.090] [0.373] [0.292] [0.002] [0.716]
[0.008] [0.364] [0.233] [0.707] [0.261] [0.633]
Trans. 5.1536 -3.0429 3.6980 -5.0753 3.3044 -5.2013 0.5736 0.3379 0.4267 0.0907 0.2308 0.0990
Vehicle (1.746) (-2.339) (1.280) (-1.7312) (0.767) (-1.796) [0.563] [0.516] [0.764] [0.632] [0.754]
[0.085] [0.022] [0.205] [0.088] [0.446] [0.077]
Precision M. 1.8260 0.5946 -5.5698 55193 -0.9947 -23177 0.4530 2.5048 5.7252 0.0003 2.2017 2.2248
(1.622) (0.375) (-1.415) (1.354) (-0.574) (-1.260) [0.116] [0.018] [0.986] [0.140] [0.138]
[0.107] [0.708] [0.160] [0.178] [0.567] [0.210]
Ship- 05773 1.8682 1.9192 -0.4016 34352 -2.1740 0.4177 3.3787 0.6448 05733 1.7712 1.5362
building (1.165) (2.450) (2.137) (-0.203) (1.951) (-1.195) [0.074] [0.427] [0.454] [0.192] [0.223]
[0.252] [0.019] [0.263] [0.840] [0.059] [0.240]
Misc. 3.3489 -1.3376 40714 -1.8364 2.1986 - 3.5663 0.5756 45844 0.5624 3.0978 0.9047 0.7456
2.727) (-1.824) (3.168) (-2.164) (1.678) (-2.127) [0.034] [0.455] [0.081] [0.343] [0.390]
[0.007] [0.071] [0.002] [0.032] [0.096] [0.035]
All 2.5936 -1.5953 0.8640 -0.1687 0.5896 -0.9215 0.3544 17.611 22774 3.8966 42.964 0.8543
(7.875) (-5.333) (1.986) (-0.327) (1.803) (-1.749) [0.000] [0.000] [0.048] [0.000] [0.355]
[0.000] [0.000] [0.047] [0.744] [0.072] [0.080]
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Table 11  Value relevance of increased and decreased components (continued)

Panel C: Period 111 (1993 — 2000)

Industry oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 :Bl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe

Fishery 0.4386 0.3482 -0.1853 0.0429 0.5291 -0.3994 0.2891 0.1941 0.0768 0.0023 0.0038 0.0073
(0.934) (0.284) (-0.168) (0.027) (0.919) (-0.905) [0.662] [0.783] [0.962] [0.951] [0.932]
[0.356] [0.778] [0.867] [0.978] [0.364] [0.371]

Mining 1.3940 21329 3.2002 -0.7719 4,3080 - 6.6296 0.5486 45331 0.9983 4,7007 1.9722 36.801
(1.266) (1.126) (1.504) (-0.356) (1.950) (-2453) [0.038] [0.323] [0.035] [0.166] [0.000]
[0.211] [0.266] [0.139] [0.724] [0.057] [0.018]

Food 2.3395 0.1299 14416 -1.2376 -0.2368 1.2449 0.4140 16.812 0.7308 0.0434 8.2835 8.4829
(5.323) (0.135) (1.721) (-1.098) (-0.340) (1812 [0.000] [0.393] [0.835] [0.004] [0.004]
[0.000] [0.893] [0.086] [0.273] [0.735] [0.071]

Fiber & 0.6538 0.1787 0.3973 0.2907 0.2141 0.1808 0.4291 10.709 0.6481 15197 2.7548 8.6738

Textile (2.169) (0.542) (1.199) (0.653) (1.214) (0.820) [0.001] [0.421] [0.219] [0.098] [0.003]
[0.031] [0.588] [0.231] [0.515] [0.226] [0.413]

Paper & 15371 -04517 -0.2095 -2.0393 0.1710 -0.1846 05331 8.5968 9.8685 2.2852 19.612 0.0137

Pulp (4.019) (-0.844) (-0.3%5) (-1.769) (20.07) (-2544) [0.004] [0.002] [0.133] [0.000] [0.907]
[0.000] [0.400] [0.693] [0.079] [0.000] [0.012]

Chemical 2.6046 -0.8093 -0.0272 -0.6047 0.1121 0.3148 0.3832 11.275 7.6927 0.6453 20.968 1.1247
(5.637) (-1.238) (-0.040) (-0.599) (0.245) (0.540) [0.001] [0.006] [0.422] [0.000] [0.290]
[0.000] [0.217] [0.968] [0.550] [0.806] [0.590]

Pharma. 19123 -0.5699 49072 -4.7528 1.1254 -0.8768 0.2818 2.1640 1.6331 0.0048 0.7051 0.7790
(2.636) (-1.062) (1.244) (-0.984) (0.817) (-0.706) [0.143] [0.203] [0.945] [0.402] [0.378]
[0.009] [0.289] [0.215] [0.326] [0.415] [0.481]

Rubber 1.0361 -1.6782 0.9323 -0.6162 0.9294 -0.5291 0.3708 1.2399 0.0086 0.0889 0.0322 3.0153
(2.055) (-2.250) (1.121) (-0.570) (L.797) (-0.983) [0.268] [0.926] [0.766] [0.858] [0.085]
[0.042] [0.027] [0.265] [0.570] [0.075] [0.328]

Ceramics & 2.5037 - 1.6508 1.1848 -1.2090 1.3913 0.0843 0.38%4 2.7376 1.7019 0.0004 1.5506 11.342

Glass (5.166) (-3.071) (1.353) (-0.869) (1.349) (0.081) [0.099] [0.193] [0.985] [0.214] [0.001]
[0.000] [0.002] [0.177] [0.386] [0.179] [0.935]

Steel 0.7532 -0.5790 0.0052 -0.6814 - 0.9866 0.9145 0.3209 0.3462 15741 0.8687 22.169 0.0979
(2.401) (-1.545) (0.010) (-0.964) (-1.917) (1.780) [0.557] [0.210] [0.352] [0.000] [0.755]
[0.017] [0.123] [0.992] [0.336] [0.056] [0.076]
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Table 11  Value relevance of increased and decreased components (continued)

oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 ﬂl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe
Metal 0.8856 -0.9305 1.3863 -1.1695 0.7848 -0.0806 0.3110 0.0172 0.4225 0.0682 0.0181 12.484
(2.544) (-2.312) (1.898) (-1.254) (0.855) (-0.103) [0.896] [0.516] [0.794] [0.893] [0.000]
[0.011] [0.021] [0.059] [0.211] [0.393] [0.918]
Machinery 1.4640 -1.3379 0.4179 14016 1.1222 -1.0653 0.4143 0.1782 1.5626 4,0210 0.3214 0.1147
(3.365) (-3.042) (0.522) (1.221) (1.923) (-1.909) [0.673] [0.212] [0.046] [0571] [0.735]
[0.001] [0.003] [0.602] [0.223] [0.055] [0.057]
Electronics 41534 -3.1140 - 0.2596 6.4708 2.6000 -2.5233 0.2584 15791 6.2928 9.6774 0.4411 0.0080
(6.328) (-3.704) (-0.228) (1.485) (1.445) (- 1.246) [0.210] [0.013] [0.002] [0.507] [0.929]
[0.000] [0.000] [0.820] [0.138] [0.149] [0.214]
Automobile 24443 -1.7258 0.7385 1.0337 2.8928 -2.1780 0.1696 1.8575 3.0431 2.1800 0.2794 48939
(4.478) (-3.467) (0.820) 0.777) (2.692) (-2.646) [0.174] [0.082] [0.141] [0.597] [0.028]
[0.000] [0.001] [0.413] [0.438] [0.007] [0.009]
Trans. 1.8960 -1.6967 1.2103 -0.3551 0.0091 0.4761 0.6094 0.3527 0.4667 0.4500 5.9682 0.8978
Vehicle (3.838) (-3.339) (1.569) (-0.230) (0.016) (0.625) [0.554] [0.496] [0.504] [0.016] [0.346]
[0.000] [0.001] [0.120] [0.818] [0.987] [0.533]
Precision M. 3.6585 -2.1278 4.4449 -5.7568 21919 -2.1690 0.2654 3.4055 0.1152 0.5048 0.8746 0.0022
(3477) (-1.972) (2.133) (-2.332 (3.145) (-2.956) [0.067] [0.735] [0.478] [0.351] [0.962]
[0.001] [0.050] [0.034] [0.021] [0.002] [0.004]
Ship- 1.6476 -0.6149 0.7625 -1.2482 1.2370 -1.6240 0.6890 2.1961 0.3205 0.1079 0.0451 0.4143
building (3.305) (-0.725) (0.401) (-0.757) (0.579) (-0.757) [0.146] [0.574] [0.744] [0.833] [0.523]
[0.002] [0.472] [0.691] [0.453] [0.566] [0.453]
Misc. 1.6286 -0.5162 0.8196 1.1426 0.6305 -0.1373 0.1788 3.2383 2.8720 1.3434 1.5612 1.2484
(3.234) (-0.679) (2.954) (1592 (1.176) (-0.251) [0.073] [0.091] [0.247] [0.213] [0.265]
[0.001] [0.498] [0.003] [0.113] [0.241] [0.802]
All 1.4692 -0.9153 0.5658 0.3032 0.2234 -0.0455 0.2666 23.987 27.440 10.661 111.69 7.1218
(9.854) (-5.395) (2.819) (0.722) (2.267) (-0.276) [0.000] [0.000] [0.001] [0.000] [0.008]
[0.000] [0.000] [0.005] [0.470] [0.023] [0.783]
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Table 11  Value relevance of increased and decreased components (continued)

Panel D: Full (1979 — 2000)

Industry oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 :Bl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe

Fishery 0.6723 - 0.4646 -0.9548 14788 0.6233 -0.5193 0.3461 0.0111 05123 0.0778 0.0009 0.0041
(L.759) (-0432) (-0.880) (1.080) (2.097) (-1211) [0.916] [0.477] [0.781] [0.977] [0.949]
[0.083] [0.667] [0.382] [0.284] [0.277] [0.231]

Mining -0.4595 0.7046 1.0880 0.8125 1.8914 - 3.6552 0.5013 0.0955 2.6678 4,0582 2.1657 25.225
(-0.602) (0.850) (1.083) (0.832) (1.410) (-2.163) [0.758] [0.205] [0.046] [0.144] [0.000]
[0.549] [0.397] [0.281] [0.407] [0.161] [0.032]

Food 1.9388 -0.7093 1.7611 - 1.6965 0.9362 0.0877 0.3636 75792 0.0587 0.0089 2.5556 7.1607
(5.575) (-2.159) (2.688) (-1.950) (1.838) (0.182) [0.006] [0.809] [0.925] [0.110] [0.008]
[0.000] [0.031] [0.007] [0.052] [0.067] [0.856]

Fiber & 1.6802 -0.9074 0.5333 0.5749 05102 -0.1075 0.4135 8.3816 13.177 6.5743 21.647 45287

Textile (6.276) (-3.118) (1.433) (1.189) (2.186) (-0.391) [0.004] [0.000] [0.011] [0.000] [0.034]
[0.000] [0.002] [0.152] [0.235] [0.029] [0.696]

Paper & 0.7663 -0.3191 -0.1419 -0.2014 0.1278 -0.2362 0.4412 3.5064 6.0106 0.0576 7.3341 0.7815

Pulp (3.973) (-1.717) (-0.589) (-0.195) (5249 (-2.387) [0.062] [0.015] [0.810] [0.007] [0.377]
[0.000] [0.087] [0.556] [0.845] [0.000] [0.018]

Chemical 2.0932 -0.4991 0.4068 0.2140 0.7017 -0.5200 0.4782 23.786 38.447 44279 16.294 0.3255
(8.206) (-2.225) (1.199) (0.723) (1.624) (-1.075) [0.000] [0.000] [0.036] [0.000] [0.568]
[0.000] [0.026] [0.231] [0.470] [0.105] [0.283]

Pharma. 2.3073 -0.3233 1.7778 -2.1838 1.1803 -0.8385 0.3063 10.553 0.1420 0.0888 24233 1.3639
(4.341) (-0.822) (0.902) (-0.783) (1.352) (-1.045) [0.001] [0.707] [0.766] [0.120] [0.243]
[0.000] [0.412] [0.367] [0.434] [0.177] [0.297]

Rubber 0.8139 - 0.4096 0.2317 -0.0413 0.8169 -0.3672 0.3732 0.9308 2.7555 0.2456 0.0001 1.8557
(2.539) (-1.244) (0.672) (-0.106) (2.383) (-0.989) [0.336] [0.098] [0.621] [0.994] [0.174]
[0.012] [0.215] [0.502] [0.916] [0.018] [0.324]

Ceramics & 2.8084 -1.4343 0.9828 1.0654 1.3649 -0.0446 0.4610 8.9487 16.482 16.112 45931 7.6575

Glass (6.522) (-5.028) (1.832) (1.779) (1.844) (-0.066) [0.003] [0.000] [0.000] [0.033] [0.006]
[0.000] [0.000] [0.067] [0.076] [0.066] [0.948]

Steel 1.0020 -0.6378 -0.9761 14194 -0.3419 -0.0542 0.4443 25320 37.018 1.8233 21.349 2.1690
(5.348) (-2.771) (-3.185) (3.629) (-0.716) (-0.100) [0.112] [0.000] [0.177] [0.000] [0.141]
[0.000] [0.006] [0.002] [0.000] [0.474] [0.920]
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Table 11  Value relevance of increased and decreased components (continued)

oP DNOP FIN Dy 'FIN EXT Dy EXT Adj'R2 ﬂl = _ﬂz 131 = 133 ﬂs = _ﬂ4 131 = ﬂs ﬂs = _ﬂe
Metal 1.9623 -1.2645 -0.5999 -0.1996 0.0340 0.4730 0.3970 6.4859 54.924 55326 23.003 5.8912
(7.526) (-3.610) (- 1.009) (-0.295) (0.080) (1.060) [0.011] [0.000] [0.019] [0.000] [0.015]
[0.000] [0.000] [0.313] [0.768] [0.936] [0.290]
Machinery 2.0905 -15781 0.3122 0.2759 1.9941 -1.6550 0.3713 2.9862 12.613 1.1343 0.0422 2.8282
(4.474) (-4.287) (0.713) (0.370) (4.280) (-3.633) [0.084] [0.000] [0.287] [0.837] [0.093]
[0.000] [0.000] [0.476] [0.711] [0.000] [0.000]
Electronics 2.9218 -1.3053 2.4020 0.1340 3.7457 -3.1510 0.3666 11.142 0.4178 10.218 0.8174 0.8659
(6.375) (-2.684) (3.293) (0.123) (2.451) (-2.408) [0.001] [0.518] [0.001] [0.366] [0.352]
[0.000] [0.007] [0.001] [0.902] [0.014] [0.016]
Automobile 21011 -0.8339 0.9996 -0.3910 1.8537 -1.1862 0.3002 14.121 4,0546 1.9712 0.2748 6.9648
(5.982) (-2.674) (1.946) (-0.529) (2.215) (-1.707) [0.000] [0.044] [0.161] [0.600] [0.008]
[0.000] [0.008] [0.052] [0.597] [0.027] [0.088]
Trans. 2.2997 -1.7390 1.2775 -0.0235 1.1685 -1.4434 05785 2.0939 2.8892 4,0503 2.2418 0.2771
Vehicle (6.905) (-6.025) (2.284) (-0.038) (1.845) (-1.826) [0.149] [0.090] [0.045] [0.136] [0.599]
[0.000] [0.000] [0.023] [0.970] [0.066] [0.069]
Precision M. 3.7615 -1.3698 1.1095 -1.3499 1.6313 -1.8288 0.4425 16.313 5.9030 0.0457 47397 0.2230
(7.587) (-2.690) (0.826) (-0.713) (2.175) (-2.450) [0.000] [0.016] [0.831] [0.030] [0.637]
[0.000] [0.007] [0.409] [0.476] [0.030] [0.015]
Ship- 0.3227 -0.3829 -0.1813 0.2277 -0.1546 -0.2858 0.5293 0.1960 1.4485 0.0146 25422 2.4981
building (2.150) (-2.293) (-0.359) (0.487) (-0.557) (-0.772) [0.659] [0.231] [0.904] [0.113] [0.116]
[0.033] [0.024] [0.721] [0.627] [0.578] [0.442]
Misc. 1.7711 -0.4923 1.1242 0.2299 0.9645 -0.6375 0.2567 9.4529 52128 51921 24725 0.8307
(6.107) (-1.204) (3.944) (0.619) (2.189) (-1.379) [0.002] [0.023] [0.023] [0.117] [0.363]
[0.000] [0.229] [0.000] [0.536] [0.029] [0.169]
All 1.4048 -1.1115 -0.0323 0.5476 0.3096 -0.3136 0.3083 20.764 206.37 23.892 186.86 0.0042
(11.84) (-9.517) (-0.214) (3.018) (3.025) (-2.208) [0.000] [0.000] [0.000] [0.000] [0.949]
[0.000] [0.000] [0.830] [0.003] [0.002] [0.027]

Earnings components with sign model (M16): P =a+ :HlOPn + ﬁz D, OPH + ﬂs FIN, + B A ]_)1'v FIN, + ﬂs EXT, + ﬂe DI'A'] EXT, + Z 7, D,- +u,- D,, = dummy variable, 1 for firms decreasing components and O for

others. Dj: year dummy. Each cell on the left-hand side shows as follows: Top = Estimated Coefficients, (Middle) = #value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed). The values on the

right-hand side are F-value and [p-value]. * The results in period | of Fishery industry must be carefully interpreted because the degree of freedom is very smalll.
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