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Abstract

This paper investigates whether earnings of the firms, which belong to the sluggish industries under
recent recession in Japan, is value relevant. It is often said that, while the relevance of earnings is
recently declining, the relevance of book value of equity increases gradually. Moreover, it is sometimes
claimed that book value of equity is more value relevant than earnings, especially for the unhealthy firms
whose performance is very poor. However, for construction, real estate and commercial industries in
Japan, earnings is consistently value relevant over all periods. We cannot find the evidence that book
value of equity is more value relevant than earnings. Because earnings contains the manifold
informativeness, the reported levels of earnings can only present one of them. It is insufficient to
discuss the decline in relevance of earnings and to compare earnings with book value of equity without
considering the information contents of earnings other than the aspect of levels. Prior literatures include
the miss-specification of models in measuring the relevance of earnings. For example, by controlling for
losses or negative changes with dummy variables, we can detect the higher relevance of earnings
although no single regression model is effective in all cases. It is necessary to re-examine how to

analyze the value relevance of earnings.
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ZOFIE, EROR T TEBRIRICE LATWS L Wb TV D%, REPE, i % %
G& LT, FlEE D value relevance ZiFE L72 b D ThH D, FIEIEHRD relevance 73, T, KT
L7=0D & 5| 8 2 THIE FEFAMTE # O relevance 23 F &£ > TV 5 &y, EREDEAL L2 TIE,
HIZE & 0BG EEMOIE 5 2 relevance [ X & 3L s, LasL, bAEOEZ, REPE,
FEBIZBW L, B oM 3D T, FlIESOFEHRIT—E L T value relevant Th 5, F7-, #li
B PEFEAM O relevance 23FI2£ O relevance Z E[E % &N 9 FEHLTAS Hivie o 7o, FIZE O KEER D
FE kB 2T, 0 relevance DX FAREIC L=V, MUIEFEFRM & OELEZ KLV T 250
X, FREOKEFENFIEOEHRNEDOT T T AW D, A oii#Em Th b, TITirgeiL,
Flik D relevance ZHE X D ET /NVDORFENMI A ZEZATND, TXTOEHREICHENE NI DITT
2RV T2 & T AR A X I —AHTay b — A ud, FlEEo £V & relevance
ERHETHZEHTEDH, FIIED relevance & E D L H IO RE H, FREIRD ST
D

% —- U — K : value relevance, losses, earnings changes, book value of equity, J-test, Japan



HEBEARPEZEOFZRE B IX value-irrelevant 7> ?

1 &L &I

FZE 1 W relevance 1 T4 AR T L7z & 2y, 4L & ARG I 7 {1 1% - > relevance
DEE-L>TWND ELWNDILTWS (Collins et al., 1997, Garcia et al., 1998, Brown et al., 1999,
Ely and Waymire, 1999, Francis and Schipper, 1999), & ®JFK D 1 D|Z, MG ED BN
R L7=Z &% 64 (Ely and Waymire, 1999, Lev and Zarowin, 1999) ., FASB T % &
HEOMEN MM S T 2% (FASB,2001), & 612, EMAEA LMETIE, FlRED
& MU PE AT D 1F 5 23 relevance 1LV & Wibiv s (Barth, 1998)

i, OAETIE 1990 FERUUKE, FRANEKRLTRY, 0TS, BB, REZE, i
WX 3 REMAREXL ASNTWVD, FATHIREORERNDL, BMIZHEET L, T b
DOPFEZETIX, IRE, FIZETE O value relevance 2MK T L, & 7 f A 1% # © relevance (X E
HLTWp EFHEND, Lol FlIEE D relevance DK Tl pE Al & DS &5 U T
W5 %L OIATIFIE TIE, FliE D KHEFH D relevance Z 22 TV HICHEE T, Zh s 0%
T H 72 1 W2 O relevance (THERL S LTV 5, KEFLADOFIZEOIEWMICER L THRE,
FFE D relevance (XX T LTV 2 D7, #iE PEFAT O relevance 23k D LA ERIS 2 &
W DDMNE, WELERIES N TELT, Thzi T 2ERIRE V., ZOmXL TR
R, AENE, EE G E LT, ZEMICFILE O value relevance & REET %,

COMEDORIERRICL D L. DREOER., AEE, HEBIZEWTIE, KREOHHD
G T, FIIROKEHRIT—E LT value relevant TH 5, F7=, MK # i relevance 73F)
@ relevance % LB % &9 FEILIESG G o7, RSO KEFHO L EZH Z T, D
relevance DX T Z I L2 | MIEPEREM & DES ZHLE LY 25 D1%, FIFRDOKHE
BRFIEOERNEDOT X TTIERWED, A HoR@EmThdd, EITHRIT. FlIEO
relevance Z 2 x 5 ET VO EILI A ZEATVD, TRTOEHFITHDE VD b Tk
MDD, Tl 2 HEARRREEE Y I —A¥Tarbe -t FlEo Ly En
relevance # i35 Z & b TX %, FlZE D relevance & & D L 5 IZHr T 5 & 0, FHRFE
MWRODHEN TN D,

C O DL T OMRIE, ROMBY Th D, 2 HiTITERITHIRLZHFT L. TORBEREZ
B9 5, SEITIEY TN EET A EHBT 5, 48 TIE, JATAIE & A U Fik TRIZE D



value relevance Z R L. MIEEEBMOZN & LB 5, 5 H TiL., TITHgE L IR 5 H
JFET I L - THIZE D relevance & MAET 5, 6 i THIZE O &K E 3 O relevance & HAE L
7% . 7 BTk, AT RIZS & & FE A o relevance D HLER A 1T 9, 8 HilTfEwm Td 5,

2 R fAHR

Fl2E s @ D value relevanceld, A M (usefulness) L0 LIRS REINI-EETH U |
W BRM K UE & R4 & o) (price-earnings regression) L& N SR & LK & o AR

(return-earnings regression) % i@ U CRRFAES L, RE SN D L MIRMIZ, relevanced A Mk
RBREZ, EOXSRERET NV ERNT 200UKFT D, FA—F T radfic LT
b AT 2ETARELZAE, HAR B S drelevanceb 52700 9 2D TH D, K
EDETNVICE > TRLATHmEET VORAZEZ T—RIETERVoIX, EIEF%
DPIBR MR TH 0 | FILETE W DOrelevance D FFIE b E DO FISL TiLAe v 2, Fll4k Drelevance
DRFRINEACNZ AT DHATIHEN, EO XS REUFET VICH L DN TWN D D0 % il
LTBLZLIF, EOOTHETHD,

—HORFFE D BRI & 72 > 7= Collins et al. (1997) TliE. MK UE 2 F] 45 K U (2 BL[A] )7 L
TefE R B IS O relevance ZH#HEE L, T ORERINM LRI T2 H & H2MTT 5 & [FIEF
(., I PE FEANAE O relevance @ EF-ZfEH Uiz, BUBRER SR ERBICH -2 2 EE
ST D L RRFIC . R4S O relevance D RERFIH 72K T Z A L Ty % Brown (1999) (3,
FRAM 7K % % Rl 2k O K EREICBR T 2 E 7 V28 H L T 5, Ely and Waymire (1999) 1%, #
TN R 2 AR DR & ZBCBIC L ERRT 27 Va2 5L LT BERE LR ORF
RZEAL & FI2E D relevance & OBfRZ 5 U T\ 5, [EERIZ, Francis and Schipper (1999) % .
BTGNS R 2 RS O AKER L ZACHICZEHBEFET HET VITH &L DN T, 4§D relevance
ERZTND,

Elo FRBEILA T v a SITER L THME ERER O relevance LRI DO T L DA L

L FI%8 @ value relevance & 13572 2 8LA 0 5 FISE RO A FMEO R RALE A RS H 5,

Francis et al. (2002) 1%, WFHFIZZROARBICHB T 2B Y ¥ — 2 & WA FIE & OB E 5T L

TuW %, Landsman and Maydew (2002) %, #HEIRGIELBHY ¥ — ORI T 1 VT 4 &%
& LT\ %, Buchheit and Kohlbeck (2002) 1Z. FIEARIC T2 T DM G 2 Fi4fb L 7= Rl (re-
valuation index) ZFIH L T\ 5, WTFNOFES | FIRIERAKRD A 37 MIRERFIAGITHIN L
TWh EHE L TE Y., value relevance D EFRFIAIRIE T &R REREZ TR LTV D,

2 ATHRZRICIZ. COMTT]RY BT AMBEDIEA, BRELBICEDY ) 2EEDHREE LD L)

WZary hr—= 3200, EORFROKRMAKRE (EOBMORENIER) 2 WAL L T D500,

HEBIC I 2 HBAY —MEZEDO L )ICHBETI00REDORMERD L, SHIZ, FOXr22LT
relevance D& JE 2 E &L9 % DA, nonnested 2 ETF LD HWIZTIRERK AT L I8 D &
IRBRN DO E ., BHIIIMK TE 2 WIEE BITHEIEIR L TWS,



7z Burgstahler and Dichev (1997) %, Fl&& D /KHEFHD B % 5t LI 4% D relevance % 4341 L
TWo, BUEOHRERIE LT T U A FOFERFIEDO THE DT L TOLREICERLT
FZE D relevance & & pE & © relevance & % [L#: L 7= Ou and Sepe (2002) % . FRAfizK %
ERIEEDKAERE & DRAGRZ 3T L T D, O E £ K RICH| 4 & WK PE A 0 relevance
Z W R Y THHT L7- Engetal. (1999) I2BWTH FIZEEHRD 9 L E S TWSH DI
I DKYERETZ VT T %, Brief and Zarowin (1999) 1%, & pEfM L HASDOE L LR &
LT, FlE & B O WA relevant 22 ZBET L TWH 25, £ DT, FlI4ROKEFHD
relevance 7217 4> T 5, Gu (2002) 1%, Fl4k & #li & o il & O L &R O T %
Matox4 L L, abnormal pricing error & W oM HE O REAFH L T 1970 F LUK D
relevance DR T ZMRH L TWD A, 01X | Rl OKEEZ T HMELE ST 5,

—J7. Barthetal. (1998) (%, FlAEDOKMEFHZF TR, HEAOFEILER LT, U5
K& (financial health) 3L L 7= DWW TiE, FlikiZiLrelevanceS < 72 5 — 5, #li
& PE AN I Zrelevance N U D Z A HE LI Lo, MEEBMEROEE Z 5T 5 9
% T, ZOBirthetal. (1998) (X 1 >OHF R TR ZHRAL L, 10 — B
Collins et al. (1999) I%. 3k D permanent earningsa T893 % 9 2 T, #HlE PE @AM O 1F WA
HEICE EN Htransitory R HHEEZ RS HEEN H D AICER LEZOTH -7 2

Z O X DT, FlEE Drelevance D g & FIl Y 7 KT R0l 5 PE AT & DB HL S I 72 D
LE. ZL OEATHFETHIBEICEN TV DO, FIROKELEIZ T TH D, THUSNOF
WOFBBRANBENIY EF o286 ThoThH, TV, BFENRE (BK) »OHERK
EIThsd Y Lirl, RKEFO—HOHETIE, HEOERILLAADI &, Z0DIF
P WERDEEE O BK . WIS OO RPN DOER, S 51T, FIROMEREL ., Fl
WIEWMNROZHMRERARTHY . T HIFLT LHHHLA TIER WA, ZhEhn
BEDHEBRMEEL S > TVWDIENDHE ONICI N, RIS KAED L% X G FIGE O
relevance# i&im 92 DIIARTERTH 5,

oML TR, TREOWIMI, o, HDWIFERLIE, TEHEAIROESE] (B80T, F
i O relevance |3 TV 5 D7, MU PE AL D relevance (IF)2E D A EFl> T %

% Subramanyam and Venkatachalam (2000) # . #fi % P& il 12 1338 25 O RIS O JBIE S KB S LTV D =
EDD, FIFRIZE D transitory RERZREELH D OO EOF|RE OIS Z PRI
A E LIEHOH, L0 I ZOBERRZEND 2D, MEEEMOFRICHIEEREL L2
relevance X722V EHE L TV 5,

* 723 Ryan and Zarowin (2003) 1%, FI2E & W%, ) % — o & $WIE % L 3 % reverse regression
12 ESWT, RFFHREOER (lag) O EHE & R5FMHE (asymmetry) DK 23, FZE O relevance
FIRTFTIHETWARETHD EITLTWDER, 0 HMEFEOKEFEHIZITEZMBEIZLTEY .,
ARG ICAFER LTV A REITMRR S Tunian,



DInZfEPDL 2 ANET D, EOLIREUFET VL > TONT 20ITHKFL T
Fl% 0 relevance DFIEIC AT DT RER PR D 2 & 27T 2 N TENIE, R AKHE
2 AR & L CHIAE O relevance Z#am L C X AT AR+ Th D 2 & ZFEHIT
D, TOMAEEICH D | —KE& THIAE K HED relevance 2N ITHHE T L T\ % & AHE
SNLEXEERNRLTNE, ETNMCEIDHERRDOENEZBHELLT W EHEFTE D,
ZTOFEWT, B, REEE, HEIT REOEM THY, ZhE TORERIIHALT
HRER LT D LT, VARG NTELTHAD,

3 HUTILEETIL
31

Z O TIX, A NEEDS—MT MET — % @ 1999 FRICIER SN TV HEEE x5
E LT, AT =%« R—=ZAOE¥(NFIT LIZN - T, #i%¥ (Construction) . R~E)FE ¥ (Real
Estate) . p#itkd X OVHEIZEZ (Trade & Wholesale) . /523 (Retail) ., ¥— b 2% (Service)
DHH, NFREF2HARE, TOMOERITIIARBEORELZF T LE L, FlIIEOE
RS20, 2 WL B L C 1 EREOY I A2k E i Lz, HRERIT
1979 4= 2 A (3 A M) 7225 2000 4= 2 AH (3 AH) £ TTH %, 2000 FDWRHET —# 1%
AMFERMRE T LD . FEETIE L, BT — 2%, RAER T #tt Okl CD-ROM
? 2000 RS LN 2001 AR B X v — R LTz, ®E¥EoY > 7 id, KHJ (2003c)
DD THD, Y7o, R OIL, Tablel @Y TH S,

3.2 ETIN
Z DT, M E AL (earnings capitalization) &5 /L2 L7278 - T, Fll4& @ relevance
EREET S, ERKIIKROEY TH D,

Pit :a+ﬂxit+uit (M1)

ZIT, PIEREARROKRM, X X 1S OFGE, X EE, tIFFEEERL, uid
MMAEHTH 5, FIRROELBITIT, BEHREME, BERE, MAEERMH L7, @HEIE, &5
FIENEEORMP RN N ERTEEZ O TWDLIN, ®EXLRE LKA E
(2003c) TiE., BFEMIE LY b EEFIEDOIZ O 2, HAMIZTZWT 2B NIEE W2 &3



HEINTWD, LoLl, BEMNEORZGHTOME L LGS, FIROEHRNAE DO Y 72
HAOPEHEIND EWIBERH D, AL T, i b relevance 73 & W FI 4k O FlH 2 K5 i
T Z LT HBTEZRWZ O, ML R R AR 9~ T O relevance Z MEEY %,
Flak OFEFEIZ K > T relevance 282725 Z L3R ST, Z OO EE TIT RV,
OREOZEBAOFMSEHAENEGHN THL L bRTIENTE D,

Fo. 1K OMEERMNZ BVE & LT, ROERRIZ X - T, MEE RO
relevance % 728 %,

Pit :a""?’BVEit + & (M2)

Z DML T, BRBEOFEHE Z# LT relevance OIS L 2B b 2D D HH T,
BB BFE4T 2 U Te I K 13 N7 AV & 2 DR O R AUERRII R 5 D X512,
|39 (1979—1985 47) . I 1 (1986—1992 4%), I # (1993—2000 ) & L7z, [R5 T
BN TIE, FEXY I -2 ERHIIMZA THEEDRER W, 7o, N —nHoORE%
BT 5720, EREEES I —UNOEKITHBIRKMTT 7 L— bk L7,

ZOMXTIX, FRROFIBEAMEET NI I —EK D EZEAL, LTFoRRFERICE D
I ET D,

P, =a+ B X +B,D* X, +u, (M1”)

ZoOML)RiE, FI—EHO 1B Yot T - I r—T L EnlisE T, FliE
P DRBN R D EEHETHET L THD, 2E 0, (MLIX, (M)Z B, =4,
HRERLIZET LV TH D, TOHKERED D Z LT, (M) TITBH T 722\ relevance
ZMDYRATIEHEMRETEL200%HNO 5, b Lb, (M)A TIEFIEE D relevance 23 g7 T
X520 b T, (ML) TIiX relevance 23RS T & 220 2 & ZMRALIZ . FIZE 1T relevance
MWW EW I fERE I T D bI1E, ETVOREI AnLRsfmE sl LT
WD DIZELY,

CITHBEERLDE, I —ZHORV LT, §2bb, LOXIRENICERLT
FIZE D relevance ZEND D DN TH D, FlERLSOIEH (72 & 21X, A R OTEE B 5
RE), SLICERFUAOER (2L 2I1F, ZHERCIEHEREY) 2FHT2Z LD



EIRNBIZIZmRETHh D, L, 9 LIEFIRUSNOEREL 724 I —EHIT L - T,
IBINEYIZHIZE D relevance ZHEN O TH . LRI AICY T « ZL—T T LT relevance 73
BRDZEPNREINDTET T T, ¥ I—%FHL2RWML)RDFILE O 5 HATG R 2 7 £
ATWRNWZ EZRETEn,

ZOMXTERTL2DIE, RAFO—@#HOMFE LR U<, BFELRF FHEK) . iHEE
ZACRR, S LS. KBS, RSO ER TH D, Znbidvndnd, FlRORE
WICHIET DKEFHLNOERN TH D, TAHICER LY I —LHOFMIZE-> T, #
%D relevance 2 d 6 72IZFE R TEALE, FIAROKEEHLADIFERNE L EBH L 72ET L
(M1)D AT L > THIZE D relevance Zigam 3 5 Z L ORMBEADR HE LN DITT TH D,
2L, EQOXSRII—2fliolTT7 AR bAMAANRE N ONITIT, Z OPFEITEL
T 7220, LIELIEWbi S, Flik o relevance O UT4E DK T, UL 4E O il 2E 6 A 175 2
BEALMED 2 RIZERZ Y TT, UFTIE, FlEROKEFEUAOERICER L THREB, £
NBD2ODRHMNXFFSND DPERIET D,

3.3 FRabHERH

Table 2 1%, FEERMEBNICEB OB EA E LD LD TH D, Table 2 (21%, Hiill
KM CTT 7L — b LTWRWIEHZ Y OO VT, B, N, N0 FEY, 25 ¢
7o, BERENTHINANTWD, FHOFLRFRFTEOHWZICTHEH I TWD DX, F
AT 4T O8EIE 2 MOETHY, BERAEICOVWTIL, E0MERELZFET
b5 5 ZOFREICEWNT, EBORENEHNSNRV GEASHE) BEHIKX, Y
EIZOWTIEESBERE LT ELRW) REEZZNENITo7, AT 47 IZ20
TiEX. Mann-WhitneyOUREIZ L > T, 2HOMEDO K/ Z B LT-, £EFTOHEMO T
FUIAEAKEZRLTERY . [*] 13 10%, [**] 13 5%, [***) (3 1%DKET 2 HoH
POENBHFETHLZ EERLTND,

BT, HRARORBEEN L ZG & BT, 2MaeBEOTWD, 07D, 1
WICIIEERAENKREL 2D FHEAT 4T UPBBELLTHLTNWD, I T, AT
4T CEBR LT, HIMOHBZBHEICHEN DO THhDE, BBUOREDEETEH, I Hin
S HTHNC T THREEBRITEML TWD, 27, 1LY O EZZ O £ F WM K
FEXMIIE T 201XMETH 5, 1 WIMIITEEFEER G ENLTEBY, s EMICHZ

S Lo COREE., ~TEREOSEONICLELO TR, FMBAMNCTHD EHA LT, I HE
N, NMEMBLEERR2ZTELTCHAELEZLDOTH S,



STWVDHZ LM, WERIZE > TOWGEMELE LT, 1 Hdb7m 0 OFIZEIERBRAERIC
ZLWhBHTHD,

Z T, BIHIRERMEIC X > THEHET 7L — b L. ZOHEIC X - THIR ik L e
b2 L CH & 5, Table3 ik, 77 L — MO, & ¥R, FFFIE, MAEE 2
LD THD, Panel AL, FEET LT, Fy (R 2707 (TE) 4L
WLEEbDTHD, HBHOBWEOREIL, FHDEL AT 4 T DFETHY | [*] (% Table
2 LBk, AEAKEZRLTWVWDS,

Panel A D 1 & NWIDZEZ AL L IFEAEEBMET LTS, Zhud, 25 EOF|
WERBLL TN T VIR EF LT LE-72dThA D, BE¥EL FEEE T
FHEFRITNIED S I HDIZ O BEAKETH D200 LT MFlEOFEEILTE
LTW5, patt - EI9E3E CIE, B ERE L MAEOTFHITE I, HHEV S DIz S
PRV, NEZETIR, REZE L FERIC, FIEEKEITK T LTWD, — X E0 = ERNE
ERRFERIEEIE. NIV LA N B RNEAKETH L, Lbo@my, N HcE <
WCEBPEALL TNDENRDD0IF, KR ERTHLIMAMEZEBEIILILLETHY, H
ERMS 2 MBI T 2 &0 BRRE L REIEZE TIT NN ERITEA L T,

Table 3 @ Panel B /%, 7 7 L — MEROAEAEIZ SV T, (AR O RE O FE & b L
72D THh %, lTvs. manufacturing] OOEfEIL, HEEDELOETHY, 0N T F
A (wATFR) THDHELBHEEDIZO N EE>TWDS (FE->TW5) ZEERLTW
Do [*] ITHBEAKETH D,

DS T VN R 72 D%, BRRE LM - HIEETH D, WTh ORI ik
FVEAKETH D, FAEEEOLE ., BEAEOKEITHEELD @m0, REFLE L
MFIARIZOWTIX, BAMC b RIEE L ARERAER TR, /PN ET, BRERMIEDOL, WiE
(LD bEAKETHY | HEME EMASIITAEERER IRV, £06 & RIZ
UATAHIZEBNT, h—Ee2x¥iE, BEE LY ERBIMMEV, 29 LRI, ko
REMFHFORK/NCONWTOHEDERLTHH D, DFED | FERIGRIZIZWT 2 HIFFR K
X, ENETHRMIEEAKREL 72D | Table3 D7 7 L — MMEOEKITIKL 25,

Panel B @ I MO LG R 2 R 5 & BUER LD ERP KRV OIE, PMEERTTH D,
BAMCH, BB - BEE TR, EREREEID b AV, REEETH, HEA
WwOKETRIEFEDOZNEZ LRI TS, T TIZBR 72 X 91T, FFRNEDHIFFR/H S0
Lra . ISR EL v | 22 CoOEMEBMEIT LA TS, FEED BRMAER —E X



¥R TRTOEETRERIV LK RoTWD, 2FV, fiHSMEIL b0
PEREDIERDEBIRNALZRWNTNDDTH D,

bolb, ZOMETIE, EHEELTERRICLTEY, @ik, AEE, B (20
FOCTTIEREALE - WFE L /NGE) Y, BREEEROF CERBAIREE THDINENERIET D 2
EIETERY, TZTORGFERIZ. ZNUOOEEOEBMEEKLTND LWV — K72
WERERETDHHOTIERY, LA, £ LEBEIDAENTHLINDZIZ, TNHOD
PEZEDHIZRIT irrelevant TH D L WO GERE D S DR AHENTH D | FEFERIITHERR L TH72
FEZe b,

4 FEHMEESM
41 FlEETFTNVLMEERMET NV

RANZ, ZOMXOMRIED HFE AR E LT, Flig D value relevance % &7 /L (M1)D [ =
X o THeMN DTz, Table 4 IZTZDOFREREE LD HLOTH D, Panel AlLE EFEE (OP),
Panel B [Z#%H Fl%E (O1). Panel CITHFIZE (NI IZOWTORRTH D, FHHEKD
A3 BEOEMEL, Eirb . HEE S REYRRE, Az AiiE L7z White o t
fli, FEMEETHD (LLF, ERSTOMEERT 3IBEOBFITT X THER), 2. T
HRIOEESY I —IZOW IR RO E B L7z (DU, FER),

R TTIX, E R ERE AT N BBV TR 2 W A a8 e, 2o
ST, EREAL L 1 HITRIZE o value relevance 2ME R LTWb 2wz b, LaL,
MFEITIE, M THEHANDH D, ZORRIT, ERREOEBMR AR THLNDH &V
- T, FIZED relevance (TR DONRNWZ EZRBEL TWD, 7272 L, HEE S Lo mEFFRE
F, BEEICERTHRV NS 2O 16RRETH D, Zid, FEEXEOFEEY 27 R
m<, BARIARBHEYIZREND, Do, HDWIEELIEL, FFRONGE B RN T
WIZ, FIZ& D persistence, sustainability 23K\ 2 & &Z R LTV 5,

i)y, REPER T, HakpI B & TR REZ R L T\, EERIT. 11
TIERMF A N2 H 2 b 00 T & 1] TIEFI D23 72w, £70 fE R &R 1T,
NEE MBI TIEZOHANRH L0720 LT, T HITHEEE & BIZHB N2, 20
FREPEZETIX, ERMNE(L LEEORRIL irrelevant TH 5 & W0 ) I HEF S,
722 Ly | NS B W THAE RIS IR I 23 e Wi DWW T, &5 R 2 RE BB T
HsHI,



CAEE BEICEEBL IO, T, Mt - B TIE, HERE. RERIE, A
we b, 3 —HELT value-relevant TH 5, Tk, ZOEENPEEKR, FHRIZHT
&< N MHZEBARRICH > TRV LRV, DL, NEEOSITHRE
RCHDE, BRRFERPDRSNTV D, WTFROFEES, Ik T, Hifiicznd
DBMANBR, L L, TOMRIET NS, INTUVHICEEEDT 7 o F A Z LR
O AEHE L 72 BRAE 2N E AL STz 72 . FIARIE #R T value relevance 23720 ) & 30HI I © =
RN, A SRR RIS O b SEER 2 F AR O 1 >l LaRE L Tw
BRONLTHD, REIC, Y—ERXAEOMREZHRBL L), F—ERAETIE, FEEEL
FERIZ, | HITEWT ORI ORI D23 720, ZORIZONTH, Wo X ) DO
MNRLETH D,

2FBHODO M E LT, BT AM2)DENFRIZ X - T, HMiE PEFE AN Dvalue relevance % i Rk
L7z, bebe, MEEBMZTNERE T 5ET VT, MEEBMEEME (RRAGR
B ORI 5 Z L OBEGRIRILA S ThH Y | Wi 5 fundamental linkage’s 72\,
HZCHEESITT 545, #EEEM A relevantZeconomic capital DAFEE K IZ 2D . &5
(2. Z Ocapital N EAR = 2 M2 /LA 9 permanent earningsD fUHLZE R A0 B & 9 1 iE 2R i
RAMEIT/RD S TDd, 22T, OLSOHEERM RIS OV Tk, HFHA B O i
R E LD TERE W,

HERRZETIT, 3 WAl U CHME FERMI IR 3 H v . &< izl nT, &
R ERFEFIEIIXZOBAN Do 2D LRI RBBE LN TWD, REhEE
EH—ERETIE, N HITLOLHBDIIHRTE T, | WITIE, $TICRERMEOSA &
[FER, MU PEMANIC B RAIT v, Ptk - BIEEB L OVNRETIE, WEE LRI,
HEHHZIB W T, MEEEMOBA R KRbTWD,

bD 2505545, FIZEIEH O relevance 23 UL 4Edb i 5 — 7 T, S PE M 1E #H o
relevance 3@ £ 5 & 1X. —MRIZITW e, 7270, BRREICOWTIE, —H TE O E
XEFTOMRDELN TV D, N HHTITE R & REFIZR D relevant TIERW—T T,
TG PE M IR MR AN BB SN TN EINETHD, LEEBN- T, EEAREEETIT
FIZE O relevance 23 kb L2 L2y, LAUTAE L THEE pE AT O relevance 28 & £ 5 & v
IR | TEHBETE RV, BLFTIE, REICER LSO, SHICHIEEZIED S

S PThIC LT, RIS PAEZE L CREMBOHE LFHEVONTVNIDOTHY, REIFEDRA Ly
7 OFFMED . EEICHRMREEA &y 7 ORBERICTRD &V ) FERIRILITIFEE LRV, 20
BIZOWTIX, KHJF(0020)2 2 Sz,



NP Tl D 5 TS

4.2 Fi& & WG pE Al & D g
FIRE DGR & G PEREMOIERDONTIA LY relevant ThH DD, FNEHEID D
R FEZ, LToRIBRICE AL ERIESITTHA 9,

Pe = a+ SBVE; + X, + U, (MR1)

ZIZTC.BVEX1KSHZY OMBEEFEMTHY . X T 1KDHZY OFIETH D, ZOFLE
(ZiE, EEARE, BRERRE. MAEAZ L ZERRIEICRAS D,

ZOREYFEOFRER?, 1) =002y 0 ThiiX, FlIZEDOIZ > ALY relevant TH Y |
B#00 Oy =0 THIITMEEBEMDOIZ I 2N LY relevant TH D EHBr SN b, 7272 L,
L0 Oy0DHEITIE, FIGEHMEEHEM S VI 41D relevant TH Y | Z DEHIT
W CE W, £72.4) =002y =0DEHITIE, WEOESLILH B A A, value relevance
ZOWTOHE S TE 2RV, ERROZHREIGE T /M EMER A E 7 v ORAHT 232
Weh PDIZL=002y=0ThH->Th, FIZRHEHRIC relevance 7372\ & [T WrE T& 72
W, Lo T, ZZTIEHMRYORBRNZERZBDOTIZ, bold b, FliE & Wi P
OB S & b3 % Z L 720 & BANICBYE AT 2 3 % . 2 5H O AH B4R 203 Table 5 il
W ThD,

ZEEFOFMERE E L OO, Table 6 Th 5, Panel A [3E EF 45 & i pE i, Panel
B LR & A4k & Ml 2E f AT . Panel C IXAIFI4E & MG PEFMIC L DR TH D, B FETIL,
MW T, SFEEOHIEE L., B£002y=0L72>T W5, ZOMET, KiroH
BT, 2o, D2V EIE, EEAEOEETIET, FIEEL Y LMEEEMHOIZ S 28 X
D relevant ThH 5 & W\ O RKEE & FF L TV 5,

ABERL P —EXETE, | BT, AR MEERM D & bic, Rl
DIBANRIR, 2L, = A EO I HITIE, MFIE (ND OBOGEITITHN R
RS TT bbb bF MR & MEEBM O G 2R HA KL Lzl &I12iE, miE
D DARBUTHF A RICE r L B o TWDH, 2 2 THUE PE B 1L, MR 4 o relevance
ZEmHLMERIEREZRILL TS LIRS, ZOLEMFA(MRY)Z XA 5 Mt
THANRNZD  ZORRPE RN RBEROH HHRITTE RV, ZOREZ-AELTH,
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ZORERIE, P EAEO THIZENT, REFHERO T TRZERIC irrelevant TH 5 &1
WiE TERNILETRLTWVD, ZORIZHOWTIE, KHEILRE, SR 5,

INBEILOWTIE, BICHERLIZOERT XS, IHITIE, FlE o relevance % fE58 T
T, REAE EMARICOALTE, B£00oy=0THs, ZORH, FlEH
irrelevant Td % —J5, HEPEFMIT relevant 2288 TH D, Z OFEED . HHLHIE I &
BRFOIKREEZ L TWZ L LR RERICHDLDN, HDHWIE, LRHFTEND
THE. UK, NENEFBRREETH ST/ RON, FRITDMS 20, WL
TH., hFEED B TITFRIZEE BRI value relevance 23720 D0, & BITHRGE % fe T 5 4022
W59,

—J7 . Ptk - EFEEE & BE S T, RIS o relevance 1%, 3B L THE IR,
LA, N HICiE, H&PE#EMI irrelevant TH Y . % O relevance NITRFE £ > TV 5 &
WO RBLUEIAREIC S E S D,

S X O MFEIL. Davidson and MacKinnon (1981)(Z & % . nonnested model® & 7 /L b #
FikE Q-test) ICE D0 THD o WEL UTFTOLII, FREHALKLETLET V%
(M1), #EEEMZGALL LT D2ET NV EZM2) LT D,

Pit = it TE€it (M1)

Pit = 7’BVEit /i (M2)
JtestTiE, UTFoEIFREZHET S 8,
P, =6,BVE, + 52ﬁ>(it + U, )

ZOIROHERARIZBNT, 1)6, 20528, =0ThhiL, #MEEHFMET L(M2)DIF S
BEATED ., #IZ, 2)5, =028, 20 THNIE, FREFTAL(MYDIE S BEAL TN

9

o

T J-test D EFE L M AIZ oW CIE, Biddle (1995) % %,

E g r Db E LR L ST, BVEL X LOZERBOMICO)XEZLEELTH, i
E AT SRS AN

® 7235, value relevance % RET 2 A O EIFA & AR, BRI E T 7L —%— & LCHIA L.
B, MO T ASHICBWTEEGREZa b — 3570, FEF I —% 5D T J-test
FET LI,
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—F, S L S,NEBICE R LEBICRALAVES, BLO, MENL bICAEICE D
R DIBAITIE, Jtestit ko TiE, 2O0DFFALDHNWEOELITHETE R, Z0
AT, JtestOFERITITBR S MR D L bl T D, UL, OO EEIE, Mgk
M OHFHEAFIIEOTEHR LD brelevant TH DO E VI BT AT LN TEY, ZDH
I & o Tk, ERRDORRERIB O NED S 2R TEIE LV, ItestiTiTEL O
BRENRLAEOKHRENZRANH 20, ZOmXDHHIZE > IR RBEGEFIETH D

10

o

Table 7 (%, J-test DR R 2 A L7 b D TH %, BVE model O FOHFTIXUT LD 6, D
HEERE R TH D . OP (O, NI) model ® FDOEFIE, HFEHHLEL L LIomED 5, D}
ERRETH D, 2BOKTO LET, Whitt D tIETH Y, TERIIAEHRETHD, Ll
Fe, EL LTHEAT L 2OEF, MEEBMET ARFRET VLY BENR TS — A Th
Do THICHEYUTHOIE, BHRFEO N GEOFIETRT) & /hFEED NH (KREF
WEMFIL) . BEOYV—E2Eo NH WA Tbo,

ZZTO Jtest OFERIL, B A REEIFBLOZERBROMRELEBBDREANTH
D, T2l 22 THBE LIEFREET AL, Ik OFMAMME O —H5 LoH S 2 Tunis
Wiz, ZORMRIET T, FIAE L MG EGM L Db W IEOES 2B TE R, ZOff
TORHNIE, S EThF@HmOMBRITEE 20, £2 T, RELKETIX, 9. FlikE
TEER LT L ZIZRIEEH O relevance BT 5 Z LM TX 200 ERAET 5, Flig
ERPIARETOEF/ETNE, RV EZOERNEENRT HET MICERETH Z &1
Lo T, HH7ZITFILED relevance D FEFE TEAUX, AR ZHORERNEEZALTWVD
ZELDOBIREICR D THAH, IHIT, TOEKRINTFRET L EH T H ek, MEE
A OFEHDOIE D BDENLTVDONERGEL THRTIIER LR, BiORGEE 5, 6

HiT, BFOMANEIIT T H TIT S,

5 FMEOHFSEEILE
51 EOFEEADORRE (BR) OoMt

RN D, RN IEDOEG LA (HBR) OB5E TIEL, FlaE O persistence 23872 5 &\
NTW5b, #H%IT transitory THS7-%, OLS EFICH W T, HBEOBEAITITFIITH

Wons, BHOEFTALOHWE TN & T 2 REF 4% U7 b ol2iE, Biddle et al. (1995)
<> Dechow et al. (1998)72 EN B 5, 2 DD L THIFEIN TV A K FIEITHR, ZOMIXTHRAT S
Jtest FFHHEARFETHY . ZONHa XA FBEVESL, ZAEWALZERO 1 STH D,
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LEENEV NS DITTHD, ZO@mXTH, HEAEZHELTWDEH T L E 1,
FNDUNE O LT DX I—EHD #HWT, TRROKXICKDEIFHEEZ LT,

Pit = 0!+,31Xit +/82DLXit + U, (M3)

FRE(MINC L D EHFEORE R 1L, Table 8 ICH# L7z, HEAY I ANRWEGEIZIE, £
[-] TRLTHD, £F, #EHEDO I HITIE, EEAROHELRFFEOHE .
MARIZ DR B 1T AHETH 2, HEF T T2 BINBERE B, DR 5
X, WIFNbATHL N, BREFAEOIZ D 2T, HAWICEETHD (1%KkHE), Z DR
FlT G SRR AKREZ £ O F FHAAICHAZEIZ L7256 ICF] 4 O relevance % fife
BTERPSTZDIF, BRI EZars b= Lo lcORRRTHDLZ AR L
TWb, Lo T, HREOHE T, 2o, HD5WIEEIE, EREAEOESE TIIFIRIX

irrelevant TH 5] LW O RGERIE, FEEIS LD,

FIER DFERITL, NEED NWHNIZBWT, HEME ERERRIZOVWTHERIND, #
RACHEAFOEREZ X I =B THEET 52 L2 X > T, FIAEE# D value relevant Téh 5 =
ENFERTE D, L L MFIRIZOWTIE, 20X I =2 a2\ Th, Fl4& D relevance
ZRETE 20,

Flo. REEHED | MIOFFAZRIZONW T, T /L(M3)TILFILE D relevance Z & H C =
RN, HIEIOHTTIX, MU PE AL & RIS K 22 BEEUF O RICHA LT, B E &M
ISFIZE DG H & M58 L CHRIZE O relevance % &80 T2 AlReME & 54 L 72, 2 o Rl jE 12 B
LT, KHJ (2002c, 2003c) Tik, 1)HEHE FE M & AL 2 40 2 & 4o & 7 1wl i 1340 2% &
2y b= L LEFEOBRMEE T NEWFRBRETH D Z L, QMG EBMARKE 2
Yhr—ATHHERDD L E R LT, L L, I TORBRIE. M PE B O 5
REEZBROIL PR —/LDOARIZELTIRWVWI LERLTND,

ZRLSMT, ABEOEEMIED I WH, BERZEO 1, =20 1HIZSNT
b XI—EHTHRLKEaY ba—/L L7ZET V(M3 K - Tix, FlIZE D relevance 1372
T&Rn-odz, £ T, ZOMXTIE, MR, FEX oYV T LERFLEFD
TN—=TN\3 T, =72 LI DL & 2 BREUFS I 21T - 72 (FERITRIC
TR,

REPEZEOIHIC SN T, BERRDSBETO I L —7 T, FIRICH D DHBETHEIC
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AEREOETH -7 (1=3.149, p=0.002), LI 7T 3 LWz, [EFHE
EIXTER oz, BEME BRI o0 TH, EORZRICH2 2R EIIAAICAH
ETholz (BREFEOEAEITt=2.914, p=0.005, #iFl% DEA1Xt=3.464, p=0.001),
HEY T oM (7TM) THY., BEURHEEICITED ThoT, TRHDORRNDL,
RV TR ORNIE Y7L LT, Table 4 ®HEYROFE R A ED Tz &f
Wrcx2d, TNHOH T ERTIE. WTHLOFIZE Hvalue relevant TH 5, LavL,
BiconwTix, ZA—=7RIORIFICE > TH, IEOFEEMIEITHDDHBEBUTAE TER2
57 (t=0.248, p=0.804) ", ZOAUTRICKRFTTT D,

fiR. BFLRFOITNV—=THEIFICE > TH, REEED I MO EERE, NTEED
N WoMFlzE, P—EXFED | MITIETXTOREE, I MOMAIZEICOW T, Flago
relevance [ZfER TE R\, T O DEXE—WITIX, BEY TV OFELENRFILE D relevance
ERFTSETHDIDTTIEARY, bod b, —ERHED | HITIE, HE PERMO I
b relevance [ZBEE SN2 FIGE K0 M PEREM DOIX 5 25 relevant 72 1FH & W 5 Gk
WHrBEISNTEDFTERY, ZZTEHLLA, BEAF Ty bur—id, FED
relevance Z 35 9 Z THRETIEARAWVWRAHRL TEIRETHAH, HERICER L
FATHIIE & 203, FlZE D relevance Z a4 % 9 A T, TNET TIEELEAR TR DOTH
%o FIARIEMOZHPRERNB LI E 2 HI21E, (M) L IFRARDET VICE o THHTL
THDLUEND D,

5.2 FEDOEALED relevance

MEEOKHEF L L B2, FIE DL L OFEHR S valuerelevant TH L 2 &1d, K<mbh
TWd, Sbiz, BREADRERS, IAMFEEL TOMBIZERZMT TN b, %k
THRICE > THE OISR TWVD, ZOWXLTH, FlEOEIEOET LV (LLTFD
M4), BEIXOZDOEAOKHEZXBILI-ET /L (BLFD M5) ([ZX - T, Fligd relevance

AR LT,
AP, = a+ pAX, +u, (M4)
Apit = a""ﬂlAXit ""ﬂzDNAX it T U (M5)
o W omEHEOHEE R, LAOEEY > T L o> THES I — 12D BIREBREICK

ERMEIZRS>TWEDR, ZREGHNLERWT S, FIRRITH» DB E0T. 1%7}<Efﬁi‘7‘£ﬂ£0)f‘§f
H ol
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ZIT, X IFRREOEKTHY . AX, =X, - X, THD, Dy, W¥ 7 v 1, =
NS Z 0 LT 24 —ZEHTHD, B, ZOWmLTIE, e DXNOFRHTITEM LT
WHNEBEB L OER Y I — 2R AT T X TR RBKM T 7 L— hahTW5,
L7228 Ty (MA)E L O(MB)R o A 313, EfEICIE, AP /P, Th Y, Tt
P /P 7D 1 #ERLIZLDTHLI0 D, ZOMRTIE, HIMKELZHEHAER L T2
BTNV EHRMECEEZ PHALEE L TI2ET NV EOR-REZ KT L2 LN TE D,

Table 9 /L., ET /V(MAIZ L DEIESFTOFREEF L O bDTHD, Z 2Tk, AIED
BT E T TV EIEFIERAE # D relevance 23R S AL TWRWERE —HIICBLEZMIT L 5, R
BEEDO I HOEZER L, NEED N OMALE, y— A0 1 HOFT X TORLEICD
WTIE, 22 CORBECEAZBAER L T 57 V2 LT, FIAREROD relevance 7381
BTED, LXITHEALEVWDIF, = RED I HTHD, LOFBBEOFEEL L ->TH,
RYEFA DT H T irrelevant TH > 72 D720 LT, BLBEOERIZ, ic, EOREBEOF|LE
% value relevant T& %, K EFHIZERE L THIZRIE M O relevance & MREIZ L TW 72D Tl
COFEFRIFREL INIPRRY, H6HT, FRICIFIZHEMRIERNERH L5 Z L 2l
L TRETWN,

LovL. ZOECBEOERITAREFEOEH & P RBERICH 20T TlER, BRI
e 72 BIRICH B DT Th 72, AKREFHITIZ R WIERNEZ BRBEOERP A LTS
EWVoThH, WTNNOIE#RZERULH I relevance DHER T 5 1TV 2 7ew, FEEE W
—ERZED I HHUZHOWTIE, MR OKER S L(LE Y irrelevant TH 5, bHbHA, &
BFRIL, SEORBIIE L TCHAT 2R OB A RINT 52 LN TE L7720, 220 ITHE
FZE OE WA irrelevant TH - ThH ., MOFEFEHOFILE D relevant TH D72 5, T A 213
Fv, Lol = 2FED I I TiE, & 2EBAMGOFSRIIIRMZ D23 b 5720, #
MRS ICHEmA RS & ZNETORHRERTIE, FIRFERLIY LMEEBEBMOBTHRDIZT D
. KV relevant TH D E WO RN IFFSND, TORBICONTIE, KREITE HITH
REEAE

DOEDOMRFIRBIL, WK & RO RIETH D, T /V(MB)IC K HMAER R E £ &
TZD73, Table 10 Toh 5, ML DOEALEZHLE & IR0 722 L& b 7> T, Table 9
TIIBLEE S 72 h> o 7= Fl 4% O relevance 73, & © 7212 Table 10 THEFR T & 5 mIT DWW T,
FEMIZR A E LAV TH A D, T 2T, BRISH D DAREL B, & AR IS0 DB IR
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B, DFFZIicoNT, EEAR I OO —AITIER Lz,

FHLE B >0 B, =007 —=2ATH D, Ziid, HiE L ELEO persistence (272§
LEEROFMA K FRAI 72— A T 5, F2BL L I F 48 O¥E KIS U T, permanent earnings
DEFF L EMAICUET S, BEEONRBE/EINPLOEEEZRMIKBEN TV D EFH
IREEEERL TS, BRELAHEETITEENEO 1 E NH, y—eRETITH
EFILE L REFRIZED L& 1 pEAL - EITE3E LN REOMFIZED | M X T, ZOK
JISRBE SN TV D,

F21Ex. 4, >002 B, <00 —ATh D, AT AL DIE 5 LY transitory Th V|
5 # D relevance NMEW7 — A Th 5, 7= & 2 W14 U TH . permanent earnings @ i1+
DO FHEECFIRE TS0, REICITHEESHFS A TS GBERN) REIRELZ BK
LTWo, ZOX)RIERFRAR S, piftt - B3 L /NEEICB VT, BEMLR LR
FEEO 1T E N, WEETIETRTOFRICONTIHE N HITHRRTE S,

31, S, >0 —AThHd, ZHIE, B 2 Or—RLHiz, L LABIEDIED N
persistent Th 5 & FTHREINTWDLFr—AThH D, HIENHEE permanent earnings & L5 1{E
ETLORELV S, BESENE THEESELIRBREDIZINREVIRETH D, 1)FE
Mz a2t 7 v a G B0 T, 1990 FRER IS Z O X ) IR RIS BE S h
B by JEENM RIS T 5 L. REOFRKEEIICE D KL 9 RO &2 7R
MENZ Lix, TTICEEOMIETHE Lz (KHJ, 20024, 2003a), Z O iE, FAft: -
HFEE L HEE T, TRTOMEICO>NT I HTHESh 0D, Sbic, BR¥T
. MAEEO T E N, - AROREHBZO | HICBRES N TWD,

Table 10 Tix, EA2 Z LT, AEFEEL/DEETIE, MBTHLZ O LS RRISFAET
TWRY, WPERETIE, FIEOECE AL &S & I3 T RWniEaicid, X ToR4R
IX 11T value relevant T o 7212 6 23 63 (Table 9) | 2§ & 4k & % 4317 7= Table
10 TIE. T XTOFERIE 1 Tirrelevant Toh 5, AL, Wi ¥ I — B EURHEEIZ / A
R HIANTZZ L2 BW LTS, £ I T, MEic, REIEEL/NEED N I
WTL RS &S D 71— RN RIS AV K D BENF AT 2R A T, B ERAR & R
FIEIZ OV T W THho 7V —7 b HERARERIIE D h o 7 MR IS 2V T,
W7 N — T TERABROECEPE B RELTIE R D> TZDIZW LT, Hig 7 L—77T
(3, R O ZALFEIT D DRI A H AR IE DT B - 7= CRENPE S T, t=1.859, p=0.066,
/NFEFETIE, t=2.594, p=0.010), HHEMRFEILCTIEd 528, RBIEE L /NFETEH . HiF
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WOMBER LV b, FEREROIT O PEEFITIX persuasive TH D EZITIED BT
e TTE D, WAL L L2 KH S (20023, 2003a) O FEFEAERIT, ITREO R T
TELICEBEANBAEISN TVAERICLBEINLIZLEAMBAL TR,

5.3 REMERF|FELIT 72T DA RS

ZHIE TOERITHRIL, FIEROEBEOR ZITIMZA T, ZOEOBIEZEEIZANT
& & KRB R AR T/ B 2 R 38 2B L 0 & transitory Tdh 5 D h> & v 5 FERER
B MEE LT & 7o, KRB 2 IS I IR S R R 2 7m0 9 S i & S Fy
TOHRmENELNTWD, LaL, KHJF (2002a,2003a) THAE L7 L 52, Bz
LTk, 20O EZ DT, HRIMITHEE LY S/hS RS Z RS — T, KB
RISV Ui, BRI MR 22 8238 L 0 b R & R G —) FRIKIE——% "9 2 &
b D, ZOXDREMRIT, KRB 2 R U 7R3 K U & R A K 4B & oo B4 4 f
REL7ZHAIC L BB S z, KB REEORES EOBMEICHE RS VT DR D,
Zi persistent TH Y, £ O LEEERENGFEL TCVDIONEWHEND D H 2T, KA
WS E BRI & A E D KD RBRICH 2 DT, FBRENEIERETH 5,

ZIZTIR, 2OREE LT ORYRERIC X o THREE L 72,

P. =a+ B Xy +B,Dy Xy + B;Dgyy Xy + U, (M6)

EREO X IFFERAKEORE (LkHV), Dy, B 7 vae 1, £hllishzd 0 L 75

"I —EBTHD, Dgy 1T, REBWEBELZERST I LR THY, HENE, BEFLE.
WA O TR THBIZE T, o, UK, [Py | WEEDOEEAT 1 Ty 2B 504 1 L
LTV, ZORIFORFEEZE L DD, Tablell Th D,

[FERE(ME)D B, WA B R IEDEIZ/ > TWD DX, BRETIE, | Mo ERRE, &%
FlgR . MERIZE . 0B R ERRE RIS TH D, RNEIEERE TIE I HIOMFIZE DT, P
M- EITEE T N WOMFIZE LSO T RTIZB N T, BIEEICRSTND, NEET
E3ODFRE S I HORICENT, h—ERETIE., I MORFERZE & MARE. 1B
BEMIEICB T, REETE, | MoEEMNE, BEME, AL, 11 B oFEEMLE &
BEFIRICBNT, JIRIEICR > TS, TN DO D HIZIE, NREIEIEIS 10 5585 6,

D 1I0%KETHETIE W —Ab 55, BiRED N HoORFERIE, REEED | o
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ik, DREO VMO ERNE, T—ER2AEDO NPOREMETHD, LLITHED T —
AIZHE T HHEE W TIE, 25 ORI & ¥ I =25 Dy, 2, B HHME%E (winner)
AL W0 TH D,

L2r L., KEEHEZE O persistence 28 DRIZE WV E W) DT TidZew, BEDHFEHEAIC
7o VKM R A R CE oW E RS UIUE, Z AU transitory 72 R L AT S D,
FER, MR EREED NN OMAE T, ST ABERADHEIIZR> TS, L HTIEZ
NBETHSEITH22D LT, IMPHIZEW T, ZhBAICELT DD, R EDR
BREOE(LEZE 2N, GENICHIRTE S, 20OREE2 5 &, Mt - HRE0E¥E
FIAE L REFIEIZONWT, SHI—B L TN T TR R->TNDHDIE, HETHL, 20
PEEITIX, RRICAEAINTIC, B2 2L L TWARE (728 2 IXTHEMEECH
MEIFEEE) PDEET D LarrlL T,

U EDZ O ToRNiE, B LRF 0K FIAROZEEE & AR - Biat, KRB
7% & BB U= RIS K MEIZ 25 B LT, FIZE @ relevance # Wik L7, TN E N O BT 5T % i@
UC, EEMOMELHMOMEN D E ONIThoTe, BEiREIE, FlIEoBHRIZ, £
LEHEREZBETE2ZHNRERATEZALTNL2DOTH D, TOHERNEIT, @&
FIEE D K HERA 2 BEAK A I LA R RS L2 RUR Ar 0 B, H& 6T b ey, FeAThE
R LD X DT, TAITHE SRR DK HERZ REIC LT, relevance DR
EE 2, H D WVITHMEEBMGE R E OBELZHERT 20T, X2 THD, £DOLI 7R
SOHT T, BRSNHFEOHEBRABRHEVIZLZVNDETH D, ZHRRERITKEL
THIZE D relevance MR E 5 W& B8 LIZEAEMEDLETH 5,

6 MAEDOEAESR
6.1 HERER DKL

— M, MiFIZED relevant TH D &0 TH, HEZRPMAIEICESNT (FAHLT)
BEHI 2 LT D SITHERI T E 20wy, #iFIER 2 i b relevant 2R G AR TR0 b T
b, BRETIX, BRARSEMFIRGREIZ L - T, MFIEORTEM & LT, & ¥R
ERERE BRI TS, EHEONFE (KHJ7, 2003c) (2 L, RHI, FHHIC
R & EEMIEN D relevance 2 < D ZETIE S D23, BFEFILE O relevance 1% 2
FHTHY, #MFLEO relevance 1T, BFEFEOZN LV b —ELH>TWDH, L, £
D EIE, REFOFRETHERMRICHMS LD EEMAE) . MFEEOFHE TR

18



BRSNS D TRIHREBS KO DTeARD ) A XA THDZ L%, 7T LHEK
L7gw, KHEJF (2002¢, 2003b) (2 Lavid, EZEIELE) L TRAIHAR RS K OB 126,
BAOERNENEGENTEY ., 52 value relevant TH B 4EFEH 5 0 T ESE — B b
FIEL TV D,

IO TH, TN OFLEORERKEFEIZ relevance 3% 5 D)%, Fio® EFRIZ L -
THEMN DT,

Pit =a +1810Pit +:BzFlNit +,33EXT“ + U, (M7)

T 2T OP EREMAE, FIN (TEZFESMALE, EXT IXFHHEBBS L OBTH S,

Table 12 1T, XM OMHBERE A L L Db D TH Y | LBIIE T Y o ORISR,
TRIZAET v OIEMHBEREZR L, Iy aNOBFITIABEMELZRL TV D, Zh
ERDE, BEEO WM, REFEED I E N, NEEO ITHIZHOW T, M OMHEE
WM< 72o>THEY, ZELEFHEOMBENBREIN D, BEUFSHTORRIZ, Table 13 12% &
Wiz,

Table 131285 &, NI TIE, NEEERWNT, T TOMMERORBITHFICH
EREDEIZ/R> TS, ZORRIE, MEEMNER] ° TFRHELER L OR brelevant
THLRUBFET DI L 2R L TWD, RIS, BRFR - BE2B\%E, XvaEh, 3
KA (non-recurring) To 5729, irrelevant TH D LS Tnb, Ll =& i,
FkoFyvyva7n—22835Y 2 N7HM (BXOHISE) (Zidvalue relevancei’ & %
EHESNTVS Y Lal, 22 To MRS L OB OMEREROFMIIHE 5
MTIEHRLS, T2 TOMREIITY A N ZHEE Orelevancez XFHF LTV D EiXW0 2oy, 20
BRIIAHTH L b0, TR K OB (Zirrelevant TH 5 & W I BEZGET D &
WO EBRT, ZDrelevanceZ iR L7 Z & DERITRE U,

Table 13 DFERIZNAL T, ZOmMXOEELOBBRTEICHER L TBIRE/R D
%, Table4 @ Panel C TiX, T X TOFEHICIHVT, I HOMFILE L value relevant Th -
7o L2 L. & relevance ®F X TH, HEFEH D VILRRHE FILE D relevance 12X % 5
NTzb D TIXARYY, Table 13 D RI%, /IEREZBRV T, #iFI4E D relevance |34l 22 3 4
~NXTO relevance N HEAH I TS Z AR LTWD, [HEEOHIEIZEBWT, 2D,

12 7 L 212, Elliot and Hanna (1996). Francis et al. (1996). Rees et al. (1996). Chaney et al. ( 2000).
Khurana and Lippincott (2000). Burgstahler et al. (2002), Lopez (2002) 7 &',
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OV ETIT, ERAROESR TIIARE®RIL irrelevant TH D] LW I ERBLIT, 22T
LA SN D,

Z 2T, HEYFORER (Table 4) LLbig LT, Table 13 OF5REZMRBL L5, BHHED
Tk, BERE L RERIED irrelevant Tho72I2b b b7, HREFEDOT T
23 relevant 2B TH D, it MREROMAAEDEND, H O R E#RMAMESE £
hNoZ EaRBRLTWD,

RRFWRFERER L TWDOIE, RBEED I HITH D, HEYRSH Tk, RERLE
& HAIAR 1T relevant TH > 7212 b 230 59, Table 13 TiX, WL OHEALESE & relevant
TRV, ZEX6ND 150 F U AL, BEMBEN ) A TR THDLARETH D,
Z T, BEMREEHESMAROMENE W (-0.949) ZEBHESFER T, HEMELUAD
2 OO BERICLDZERBIFONZ Lz, fRIT. BEFEIMMEBICH N 2BBITAE T
72 FRIHEEB LOBORKITAR R~ A T ATH o7z (t=-3.010, p=0.003), ZiuiZL,
PREREYICE R D B D FE R TIE AR,

ZHZ b, AEEEONIIEENLR & EENBEORDHENmVOIX, FASIZ X
LEETEICE > TEAABEZENSESD, HESMEEZIERLENSTHS I, TDIT
W, EEFIREEENRE R LEHRE L2 ERROIMIZEILBREOMEEZ £ L X
HETWD, LaL, BEYRSTIZE W T, H¥EFZE 25 relevant Tid7Ze < | B F 45 A3 relevant
ThHD LWV ERIT. BEER L EEIIMEEEZMAEDE TI LD THERM relevantiZ 72 %
TLEEBHRLTWD B, S5, BEMELREFSOB(LEITZENAZTN Z ORI
relevant T - 72 Z L%, AT AVHIOARBFEEIZIB N TEH, FlIE OF @R DOrelevancelX kb i
TWRWZ EZRLTWS,

P—ERED | HE/NEED NI HIE, BEYRTH, MEREROERFETH, FlED
relevance Z iR T 5 Z LN TERVY, b HbAHA, RAEHEVIELIEXTWND L O, K
HEZH D relevance 23 FI35 D relevance DX T TlLZ2W, e LA, ZN 6 DFEE—HTiX,
HRRSEEZBIE L2551 relevance 2358 HAL TV D & 5 FEL FIZRHERICILE
BL2w, fi7Em 722 mpERMER H 2 2 & OFEIIT 2> TV D,

6.2 MREROE(LH

B 2@ GoMEL ER LT, HA T, BEAELEENMEBICLI2ZERRERLIZL ZA,
LTIV R b REHIcFE TR, N TRAEDRBIIAERENETHY (1%K%E) . 1
WX, BEANROBNAERER Th o772 (5%AKYE), Zhid, A7 (HTH) lc8W\WTh,

BERXIIT A — T TNl E2RBL TS,
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FIZE ORERRERIZOWT Y, KR Tld/e <. Z{LFE D relevance A& IZ /25, —
fiRic, ZbgEo i, DERMIEE ORI TR 2RMFEEICITA L o7t b
DO, MEFICAEUERKENEANE ., S HIC3)FMHEEICAE U= FEMEA R’ Y
EEIZE LR PSR HAEOHEBHELEEN TS, LR T, ZOMmLOEH EXT (5F
BIFRIE R L OBL) DOZE(LEE AEXT (21%., AOP R AFIN (2T, R0 L2t OnE
FNTWD, LB oT, BLTOSHREROMFIZ, HUEREENLETH D,

ZOWMXTHRALEERAIIROEY TH D,

P, = a+ p,40P, + B,AFIN, + S,AEXT, + U, (M8)

ZHE OISR EE Table 14 TH Y | [EJm OFE R 1L Table 15 TH D, £ 1LISIERT
L 00%, IS OZEALFEIC KX 2 BRSO ORR (Table9) L OMIERTH L, REEZED
LR, WFRoOFRIRICoON T, ZBEOZERITL irrelevant TH 0 | MR ERIHMR L 72
Table 15 Ti&, HEAMAFZOL(LH & FrhlRE R L OO ZLEIA B R EKIZ /> T
b, L, MEOREIE~A T ATH D, EEMIE LMD 2 >OEHOHBERCLEmN
T2, EEREOEMEEZRNT, D 2 EBHOHTHREZ Lzl 24, AFINIZ1 D
RENIATH S TP, HEHICA R TIEero7c, Lol AEXT OFREULHEIICA E
ICATHo7 (t= -3.858, p=0.000), ZiLid, HETILHHTERWHERTHSH, T TIT
51 THER L7z & o2, BV 7 BE) RWREY TV ETRINETLD, Thbk
PR T, (MR D[R Z L CAdz, LavL, AEXT OFREO A BHFHMICHERAD T
&y (t=-2.480, p=0.015), FERITELDL L RN T2,

WCEBT 200, RELADEEDO N TH D, HEUFSHT ClX, HEMRKOLE
bR & BRI O ZALEEIL relevant Th 0 | FlIF|2E O ZALEHIT relevant TiX o7z, —
Ji. ZEEFO Table 15 TiX, T X TOMMKERD relevant T2 < 2> TW5H, ZLiE
AEXT BHEICRER /A X &G h, RRH#EELED TV DL RERZ BT 5, £ I T,
AOP & AFIN (T K 2 ERFE 2 A 7o, REPERE TIE, W& ORBUT Wb IE THREFNIC
FE (1%KYHE) ThoTon, BEETIE. AOP T2 DR T BHFICHEBERIED
ETH -7 (5%KHUE),

= ZXZEO I W TIE, BEYGSHT TR O ZbLEEIT irrelevant T > 72 DIZ 720
LT, T CHRERICOMT D L. EEMROEAEZ T PHEFIICA BRSHERIC
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o TWhH, ZZTiHIr LA, AFIN R AEXT 2 AOP IZHEEND /) A ADOEEBAEIEFIL
TW2L9THD,

WCHEHT 201X, AEXT @ relevance THh D, bo & b, AIROEY | Z OEHIZIT
MZRHEHANPEEN TR Y, Table 15 OFER ORI LB 2 MR 2 2 LITITEEIC R
LI5% RV, ZITHERLIZVWDIL, ZABNRY /A V—RERTHL L LTYH,
F o7z < relevance 2372 WD T TIERWE WD W TH D, B EMELRE 4% 2 bottom line
EEPTIC.OEDLESHARE CHET S Z LoREMESRbRZ & & TEHIRGER X OB
WCH REIZE Db DD relevance WO LN DL Z LB ZEDEZDLIDITRDINLTH D,
BOERTII3H - H LT otk #1783 & /NFEE TIX LY CRBIESE TIT L0 & 111 T AEXT
DRBUTHFHF A BIC > TWVD E NI FEE Z ZTHRERAL TR X2,

06 HiOMGEMRIT., ERWICbHEELR IR EH A TND, EENIRICH - 72 PEE
(HDWVIEARZE) Tk, TOFEkAIREEN ESEND 8 212, Rl relevance 23K T4
DLV, EHIT, FOLO BT — AT, FEOMGNTHIEOAT > 9 AMlfEN E
IR D72, MUEFEA N v 7 OFH O relevance BN £ 5 & W I RFIE, 9L AEH
ZRBE LTV A R, REDOY X FTRREEX v v a7 n—2®ET D LTS THT
SHTWDHb, URRMTZITE SR DFFT - KD relevance b5, TOREER, FlEE D
value relevant IZ72 2 ATREME D BEETEX 20 L ThHh D, IHI, ZOU A NTEhER, #H
AT R E CMANLB R SN TV SRR 22 K52k B (special items) @ relevance @ (28t
D EWVIRFED 2V, RRE ) IS O ] O relevance 28, U A T & U C EFT 5 AHE
HbdHd, EMABREAONTVDIEETH->TH, FIEE®R relevant THDL LW H =
DFwSLDOFEFRNT, AT OARGH O FHFHZE > TV D,

7 FIE1EERD Relevance — BHREE
7.1 MEEEMERE QLB

AIEIE TOHITIT L o T, KEEFHZT TR, BESERO/ SR EICERTHZ &
(2 Ko T, MRS TESRICITKBEFHLLSL O relevance N FA(ET 2 2 & A L7z, £ D2 & &R
RELTH 2B, FILEHEHR L0 b ME PE &N H O relevance D1Z 9 B E WO N ERFET D
DR, ZOMmILDOEREDOHRETH D,

TOMRIEEIIHIZ-> T, ZOWETIX, HERICEH LIZET AL (M3), ZLFEICERL
72T V(MA), B EBERICEH L72T T /V(MB), KHMBHIEICHEH L7ZT 7 L (M6), 1
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BREELSR DK HERRIZ X 2 7 /W (MT7), MR SR O ZALEHIC K % € 7 /0 (M8) DAL #ill 5 PE i fff
ETNEOERERKR L, COMEFORELZRETDICHID . BROFHEIZa R MR
MINBIRWHHERET VEBE LI AR X N THRHIREOHEREZ LV ADIFHTE D756,
ZOETILVOHIPENLTNDENDHTH Y, FlED relevance A3 HlE o f#ffli > relevance %
o> TS Z &N, HERET AV TRIANE, KV RDICHEEFEMDO A EMEZ S ET
LIENTEDLNLTHD, ZOMXDETNANDI L, b T ANRBPNDDIEL, FER]
FEENAT 4 7 v HMBETDHETIVL(ME)TH LN, MRERZMED 2 DOET VT,
ERMOLZEILBER S D720, RIAM & LT,

4 FiTlE, BHEORFZOKEFRZTALEL L LceT Ve MEERMABALERL L
ToET L % Jtest IZ Lo THlk L7=, Table 7128\ T, 1), =0226, =00, FlikD
129 MG L 0 BRI N B TWDr—R L 2)5, #0008, =00, HEHEH
MORHDBE S TVD LTV —21E, 2 I TORFHENHERLS, 61T, 3)
0,=05208,=00, WFRIZHHHAAIR 20 LHE S L7 — AIiE, Fl4E O relevance
ORELIFIRZ2Z2MENGENLTWD D, 22 TIEBmF L2y GEL < IXRHE T
%), TITHFET DX, Table 7 T4)5, #0722 6, =00, Flik X 0 b ¥ o f Al O &
HAORES TV 62D —ATH D, Wik Fhe XL, AR ONERF T, & E &Aoo F #
DI EHREU EOBRA NN 2ET VRO D E TITo 72,

FRAEAS 1L Table 16 ICF L7, EE-—HOELDI L, EEOT T A4 AR TNR
WE S, Table 7O 6D, T72bb | FEKEZRAEK L LELEOHERRTH D,
TEOT T A LABMFNTNEETIX, FEOEREZRAEHE L TEHREEMATZET VL
DHEBFERTH 5, FEDOET ILOLHIZ LOSS LN TWEDIEETAL(MI)TH Y . Al
TACR L L2E 7 /0 (M4), N3 &t I2E R L 72 € 7 /1 (M5), COMP |34 Bl 2
FOET VM) ERLTWD,

Table 16 THFNHD SN TV D /LI, Table 7 THEEHEMOIZ > NEE L HESH
726 DO —AThHd, ZDO5H, (1), (2). WX, BERY L Iriarbto—1352
LT R M PEBMERIZEH O RWIFRMEZFEERNO I EHT &N TE D,
B)D/NFEHED N W ORFEFIZRIZHOW T, #E LR E OBEBNIERT S & FliEOZE
OGS | MG EEMERICH D RWIFRMEMEZ 5 ST LN TE S, B)DH—E
ZFEO NHTE, ZELBEOREIT 2, FIROMMRERIERT LI LN TED, ©
DEE . Flak DG ®H & & FEFEAG 2 LE 2 FRMEs S oD, Lo s5o5075—2T
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. MO H A2 N T L CREMAMME 25 & K4 2 &3 TE | M pE#EM O relevance 23 F] 4%
@ relevance & E[E > TV D & W 2720,

fn ). B)YD/NEBEDNH OHFIIEIZ OV TIL, T D@D E T /L TIEH 2 Drelevance %
AHZCLDHERT DL LB TERhol M 2O =AY | MFIE & 0 bl e
fli Drelevance D& 5 N E WO RFUIXFF SN D, LinL, ZOZ &b, NEEDI
Mz W T, —RICHIE LV MG FEEM DIE 9 AirelevanceS @\ E T W2 220, 72 & %
L EERROEKLEa br— L Lt L OB, MEEEBMOZAEZEEL T
foo TOETIOItest TIX, MEEFMDIE S O S 1T ETIEA < (1=1.375, p=0.172) .
FIEEDIEH D S, IFHETh -7 (t=4.822, p=0.000), HEFIL, #E. A MH22F O H
EFERLTEZITI DS, —RIELTW IR, 20— A TIERLEE H Drelevanced
\E 9 MHUE PE A Drelevance ElEl > TW5DTH B,

ZOFXOEBO 1 ol%, FIZETEH O relevance 11 PE B S H O I > TR
L EMENDD L TH D, FIZEE R WS PEFAT 4 B2 relevance 249 5 Z & Z fEad
T2 LT HBTIE RS ME EEAM AR ARG HRZ LD relevance # 5D Z L 2 RET D
AR R TENIZ LV, LER- T, B EOSHTICE - TEOHMITER SN Z LI
7%, FIEEAKHUED relevance 721F Z B v B F T, HlUE o FEANE HOEAMEZ FRT 2O
FIREHROERANAE 2 EREICI 2 T Rn 2 & BRI, relevance # 389 25 €5 v
ERELTL2SVDOIRACESTVNEIDOTH- T, TOERIFIELLL RV, ZDI & &K
RELT7ZDNZ DO L OEELREMRTH D,

7.2 ETNVKBOKRE

AIETIX, 2 DDET VOELEIZ test ZFIH L7223, Thiddb £TH, BELH O
BAZR BN D D TH - T, Xt H O value relevance D F % e 5 FETlXev, @&
EFMET VICH LSV TEIFOHZ L, Z O/ FREIC L > THEBO relevance O 7 1 %
P DDON, FRTCEELIZFIETH D, 220 ITHEE OER THIED relevant T o T
b, Jtest TR OHLET IV EHES NN EbH D, EOFFMIZZ Z TR LA
W3, J-test IZHRTF L C relevance OHEITZ TE 20, ZOXOEZ R, 2o, bolb b
FAER 2 AR IR DO AP T T RICEMAIRERX L H SNDEXEICHOWT, Flig

Y=o niconc, FEEJNCHAILE O relevance ZFEN D= L 2 A, 1986 4F 2 A #iH 5 1989 4 2
AHIETO 4EE T, fMFIZEIT relevant TIEAe o=, LaxL, 1990 42 A #1A 5 1992 4£ 2 A # o>
IAEE TIE., #iFIZE 1T relevant Th - 7=,
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& # relevance Z 25 Z & Th D, mEIZ, TOMRBELTEI S

denm O HIFE AT, B ZERGE . BEAI . MR 0 O KBEFIZ ST o AR AT
DOFER (Table 4) TH D, [HBEIEDOARP T TOEBARIRESE] OFILEIL irrelevant Th 5 &
WO RSN DE, BREDOEEMFERFEFBRTH-7Z, Ll WTFnb,
BRI NEary b= d 52 LIChD, EHEMEERFERLDT relevant THDH Z &
PHER T E 72 (Table 8), ZORERIZE » T, NPT TOERAIREREDFEEIL irrelevant
THDHEVIRBITIENENTLOTH D,

SETOMEIX, RREMDT. ZOMmXAG L LicEEEX——IEaR. JERHeHLHIE
——OFIE L relevant TH 52 N ENTH 5, Table 4 O H[EF 43 #1123\ THIZE D relevance
HERTERMOTZEE WD OB, REPEED | HoEERLE, BREFE, MAEE, D
FEO N OEIER G ERERFZICOVTI, REFVHERF T rear bn—L$5 2
Ll X o T, Flak o relevance Z 32 Z &3 TX 7= (Table 8), I BT, REEED I
B oEERNGE F—EREED N O IFOF|ZE T~ TITH2 A L TIE I D ALEE DS value
relevant 25 TH - 72 (Table 9), i/, AL DE T /LT & > THFI4ED relevance % filg
RTERVOE, F—E2ED NHOMAEDOLTH L, ZORIZHONTIE, ATHE T L
DT, TRHUEER LAY, FIREOZHEMRERNEZEEITIT, 22 TRY BTk
TRTOEHEIZBWT, FliEIZ—E L Trelevant ThHH Lo TEU,

8 & b Y I

FIEIEDRERIT, VY —F « THA VUKFET D, TZACH T LOBBERRE N E
WO TS TR, FEE D FERER R A AT Z LIXTE R, FIEE D relevance AT FIK T
LTW5D & A, #E PEFEAN O relevance D 1E 5 BFIGR D Z AL E YD HEW &2 D DX, FiE
DET ML > TR SNIZRERICE T 20, ZRIFFIEEOKRERIZ T 2RI Lo L &
D, TAV IO TREEINTEFET LR, L2L, ZOMIBPRIELTE L DI,
DRETARMOITER EFRSNDEEICBNTSH, ZHNRERNEZ ORI —H LT
relevant T o 7=, F 7= #li & 2 & O relevance 73 Fl 4% @ relevance % L[E1 % & vy 9 FEHLIT
REXOLE LA, iEOBE TIIBES RN o1, T b OFEREMRIT, Fik
MEFTOaT7HETHL LWV FROIERH L EIEWICEMS T TWD

ZZTHALTBL &I, ZOMRICBWN T, KA EELEE WD b THMZR 3
RIZE B L7272 T, Fl2E O relevance Z BMMICHER CTE /L WH R TH D, BF LR
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T (#HK) @ relevance DFIEIL, RN OLL DHIETHEBIN T L HDOTHY . T
WZHHMDOERERTH D, Flo. BICEPKEFE L ITRRDERARTEZ L > TV D AEEN D
% Z &% value relevance #ff 78 D HIf S IZALE D1 B 41 % ERC (earnings response coefficients)
HROBRMNS . BT LHRFE > TEWRWH DD, T TIZHM LI TV,

ZOFEWRTIE, ZOMEREEE LTHRIALELZ i3, BANRET VITEFEL TS
DI TRV, 2O TR, EEME & S FHEUE & o B ——rFundamental linkage——%
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BLAIEEARILETT L (earnings capitalization model) Z/SH LD THo72, LA, &
YINVTHH T T VAR LT, TRIZRIEH O relevance 2K T35 0 & BRI HIE
PEJEAAE O relevance A E > TD ] LW IR ENEE SN Z LT, T O#F%E
DEHELAMP DD, TOLIRBRSTLBERIZHESNWT, ATNT U RERDOA U RNT
2R, ATEAMEFE M OIERAIRE I N TV DBURICZW L T, 2 OWFFE1d 5 5 72 5
ZIGD LTS, FEIEARILIZIE SR VTR RESCL G R FRIEIEE®RTHY , 72
(R0 BRI R0 b I LT iR b e,
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Tablel Sample Distribution

Period I: 1979 - 1985 Period I1; 1986 - 1992 Period 111: 1993 - 2000 Total
Construction 450 632 1,203 2,285
Real Estate 92 116 220 428
Commerce
Trade & 366 565 1,205 2,136
Wholesale
Retail 184 281 397 862
Service 98 225 650 973
Manufacturing 2,170 2,699 4253 9,122
Total 3,360 4518 7,928 15,806

Samples in retail industry are February ending firms. ~ All other samples end their fiscal year on March 31.
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Table2 Descriptive statistics

. Period | Period 11 Period 111
Panel A: Py
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Construction 494.3733 1,011.8450 *** 1,506.2184 -783.2317 *** 722.9867
281.0000 869.0000 *** 1,150.0000 -580.0000 *** 570.0000
603.9705 42078 *** 1,730.5105 73488 *** 635.6353
Real Estate 560.8370 1,155.8268 *** 1,716.6638 -925.3865 *** 791.2773
462.0000 928.0000 *** 1,390.0000 - 7705000 *** 619.5000
425.3007 28.029 *** 1,294.1433 22296 *** 677.7476
Commerce
Trade & 378.4945 839.1674 *** 1,217.6619 - 206.8470 1,010.8149
Wholesale 289.0000 5940000 *** 883.0000 -250.0000 *** 633.0000
342.8288 95502 *** 1,172.1901 0.208 2,892.5847
Retail 758.6033 1,244.2544 *** 2,002.8577 - 5495453 *** 1,453.3123
418.5000 1,051.5000 *** 1,470.0000 - 732.0000 *** 738.0000
1,060.4305 35.266 *** 1,659.3641 0.549 2,015.3198
Service 1,383.1837 1,776.0563 *** 3,159.2400 1,916.2723 5,075.5123
500.0000 1,570.0000 *** 2,070.0000 -750.0000 *** 1,320.0000
2,055.1374 7.102 *** 3,687.4067 4754 ** 29,219.4190
Manufacturing 517.8369 600.1331 *** 1,117.9700 897.3131 * 2,015.2831
336.0000 539.0000 *** 875.0000 -303.0000 *** 572.0000
667.3524 157.652 *** 928.4581 9.821 *** 32,550.0596
Panel B: OP Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Construction 78.1775 24.0203 *** 102.1978 -31.3203 *** 70.8775
48.0164 19.3368 *** 67.3532 -8.8473 *** 58.5059
118.3191 2929 * 160.4124 37.253 *** 72.8347
Real Estate 64.8013 50.9905 *** 115.7918 -26.0384 ** 89.7534
55.3703 31.2201 *** 86.5904 -20.2540 *** 66.3364
38.9656 15.044 *** 100.3204 0.068 90.5545
Commerce
Trade & 61.3899 12.0270 *** 734168 -125382 *** 60.8787
Wholesale 53.6149 -3.7758 49.8391 -7.1398 *** 42.6993
35.0013 44,078 *** 74.9240 2403 71.2024
Retail 88.3055 - 29363 85.3692 - 16.6463 ** 68.7229
70.9974 0.2869 71.2843 - 274374 *** 43.8469
97.3123 0.025 71.2739 21.076 *** 100.9751
Service 85.2133 21.0124 106.2257 85.9698 192.1954
46.0527 30.3483 *** 76.4010 -1.5729 74.8281
175.1649 2.165 104.6392 4438 ** 1,568.9883
Manufacturing 57.6433 -7.2177 *** 50.4256 66.5761 * 117.0017
450293 -5.6980 *** 39.3313 -134819 *** 25.8495
76.2348 5136 ** 53.8163 9462 *** 2,268.3693

30



Table 2 Descriptive statistics (continued)

Panel C: Ol Period | Period 11 Period I11
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Construction 75.6392 275973 *** 103.2365 -37.4425 *** 65.7939
42.8884 220411 *** 64.9295 -11.5009 *** 53.4286
113.9870 1.296 159.0963 36.776 *** 78.8148
Real Estate 29.6052 39.9840 *** 69.5892 -35.8727 *** 33.7165
32.1588 23,0652 *** 55.2240 -25.9827 *** 29.2413
33.0460 10.633 *** 54.0405 2785 * 84.8727
Commerce
Trade & 42.2284 30.6501 *** 72.8785 -8.5497 ** 64.3288
Wholesale 36.5000 16.3137 *** 52.8137 -10.8852 *** 41.9285
36.1656 46.759 *** 84.2122 3.093 * 77.3673
Retail 706718 135495 * 84.2214 - 221348 **+* 62.0866
56.8860 10.8245 ** 67.7105 - 315419 *** 36.1686
74.1099 4447 ** 76.8394 14707 *** 102.3416
Service 92.5804 29.5987 122.1791 36.2090 158.3882
40.7598 39.2680 *** 80.0278 -4.0893 ** 75.9385
234.9648 1.958 147.0975 2985 * 1,431.8287
Manufacturing 441634 43217 ** 484851 65.3416 * 113.8267
30.0502 6.1355 *** 36.1857 -13.6737 *** 255120
70.9427 2889 * 57.2309 9.368 2,198.0579
Panel D: NI, Period | Period 11 Period I11
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Construction 31.0543 10.1421 *** 41.1963 -25.2935 *** 15.9029
17.2822 7.7710 *** 25,0532 -8.2310 *** 16.8222
50.0181 1.376 67.7853 0.192 61.6910
Real Estate 15.0067 19.4412 *** 34.4480 -34.7007 *** -0.2527
14.8369 10.3955 *** 25.2324 -125772 *** 12.6552
19.4876 10.374 *** 27.2491 13903 *** 95.4906
Commerce
Trade & 17.3916 16.9706 *** 34.3621 - 115509 *** 22.8113
Wholesale 15.1154 75829 *** 22,6983 -6.8983 *** 15.8000
17.5066 44995 *** 50.6192 7.731 *** 55.2066
Retail 33.2246 6.1231 * 39.3477 - 27.2850 *** 12.0627
26.0775 43031 * 30.3806 - 149272 **+* 15.4534
28.7552 8012 *** 39.0433 28415 *** 92.6431
Service 39.5723 69.2133 108.7857 -83.5414 25.2443
18.4254 18.4496 *** 36.8750 -7.0173 *** 29.8577
128.9404 0.772 748.1484 0.243 1,483.2849
Manufacturing 21.0438 28898 *** 23.9336 29.8475 * 537811
14.8649 28664 *** 17.7312 -7.6440 *** 10.0872
36.0193 0.045 36.4404 0598 *** 1,176.0759
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Table 2 Descriptive statistics (continued)

Panel E: BVE; Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000

Construction 368.1015 105.1153 *** 473.2168 724163 *** 545.6332
205.4822 134.3709 *** 339.8531 130.9001 *** 470.7532

519.5781 0.148 596.4499 3583 * 379.3358

Real Estate 213.6352 2729147 *** 486.5500 103.2335 ** 589.7834
1734118 233.2106 *** 406.6224 103.6671 *** 510.2895

134.9091 29.467 *** 346.1169 2.295 396.9488

Commerce

Trade & 200.4324 301.2972 *** 501.7296 260.2267 *** 761.9563
Wholesale 167.9092 1715514 *** 339.4606 239.3866 *** 578.8472
139.9338 126.798 *** 501.8498 43.031 *** 663.5755

Retail 3425233 217.2555 *** 559.7788 1145895 *** 674.3683
305.7544 208.3802 *** 514.1346 118.1573 *** 632.2919

200.5844 28.909 *** 315.6939 39.384 *** 4226324
Service 613.3332 376.2654 ** 989.5986 2,152.0333 *** 3,141.6319
257.1590 317.0053 *** 574.1643 288.3384 *** 862.5027
1,043.8221 0.512 1,658.4086 8495 *** 18,422.3960
Manufacturing 233.0566 1445411 *** 377.6007 936.0524 * 1,313.9531
175.1099 126.4186 *** 3015285 92.0999 *** 393.6284
231.0714 114.945 *** 335.5291 10.481 *** 23,268.0910

Panel F: AOP Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000

Construction -2.9073 14.4255 *** 115181 -21.9139 *** -10.3957
-0.4307 94836 *** 9.0529 -14.9650 *** -59121

61.3372 0.023 61.9200 0.044 52.1844

Real Estate 4.1398 -6.3224 -2.1826 -6.9576 -9.1402
2.8477 2.3631 5.2108 - 75303 *** -2.3195

25.4473 2.840 * 54.0525 3.087 * 64.8873

Commerce

Trade & 0.0701 - 14439 -1.3738 -4.1382 *** -5.5120
Wholesale -0.1893 11174 0.9281 -3.0183 *** -2.0902
20.7295 0.308 234616 28.394 *** 38.6404

Retail - 3.5667 - 26472 -6.2139 0.6519 -5.5619
-0.7857 0.2357 -0.5500 - 1.8366 -2.3866

26.5138 0.314 47.8495 5447 *** 42.0792
Service -2.0145 -1.2325 -3.2470 -642.0281 - 645.2751
-0.4708 1.5293 1.0585 - 45743 *** -35158
101.1730 1.273 44,9624 2.380 12,863.2220

Manufacturing 1.4686 -3.9285 *** -2.4599 2.6505 0.1906
1.2468 -15179 *** -02711 - 0.4357 -0.7068

39.9202 5503 ** 33.3020 3.379 * 402.0302
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Table 2 Descriptive statistics (continued)

Panel G: A0l Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000

Construction -1.7049 11.2435 *** 9.5387 -19.1593 *** -9.6207
0.6177 5.6250 *** 6.2427 -108121 *** -4.5694

55.6276 0.002 62.2502 0.000 54.4257

Real Estate 5.3996 -10.3006 ** -4.9011 3.7686 -1.1324
3.3552 - 1.0296 2.3256 -1.9761 0.3495

24.3099 3550 * 42.3837 4173 ** 64.2958

Commerce

Trade & 1.4879 - 31129 ** -1.6250 -1.3150 -2.9400
Wholesale 1.2875 -06423 * 0.6452 -0.2430 0.4022
17.9902 7405 *** 28.7031 23491 *** 40.4514

Retail -0.1274 - 45889 * -4.7163 0.3258 -4.3905
0.8158 0.9063 17221 - 38314 ** -2.1093

18.9620 3136 * 383111 6.309 *** 40.8952
Service 0.7627 1.9508 27135 -563.9913 -561.2777
0.7933 0.8972 1.6905 3.3124 ** -1.6219
106.6869 1.100 58.6994 2413 11,201.7730

Manufacturing 25361 -47240 *** -2.1879 2.6091 04212
1.9028 -1.6695 *** 0.2333 -0.1188 0.1145

39.6345 4547 ** 34.7968 2763 * 219.5024

Panel H: ANl Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000

Construction -1.3499 6.4426 *** 5.0927 -14.3076 *** -9.2149
0.1661 23173 *** 24834 -5.8290 *** -3.3456

26.5201 1591 35.7693 29,255 *** 58.3256

Real Estate 1.2119 - 24193 -1.2074 -3.9745 -5.1819
0.8472 0.5503 1.3975 -2.0582 ** - 0.6607

14.9691 2.034 179121 17690 *** 122.7771

Commerce

Trade & 0.5664 - 0.8845 -0.3181 -2.8368 -3.1549
Wholesale 0.3790 0.0104 0.3894 -1.1513 *** -0.7619
10.2955 11.398 *** 33.8809 33.875 *** 51.3206

Retail -0.3409 - 15066 -1.8475 - 75151 * -9.3627
0.1230 0.6952 0.8182 - 25887 *** -1.7705

9.4094 9.810 *** 22.3191 36.253 *** 78.0579

Service 0.2819 0.8791 1.1610 - 273.4885 - 272.3275
0.1006 0.8501 0.9507 -1.8908 *** -0.9401

83.4213 0.696 1,016.9123 2.200 5,534.6530

Manufacturing 11321 -19131 * -0.7810 - 15655 - 2.3465
0.4779 -0.2237 * 0.2542 -0.9685 *** -0.7143

28.2308 0.353 37.8802 7.707 *** 219.5024

P = stock price, OP = operating profits per share, Ol = ordinary income (earnings before extraordinary items, special items and taxes)
per share, NI = net income per share, BVE = book value of equity per share, A X=X,—X_. Ineach period, the numbers represent as
follows: top = mean, middle = median, bottom = St. Dev.  “II - I” and “Ill - 11 present the difference between periods. Those
differences are tested by t test, Wilcoxon test, F test, respectively.

* Significant at the 0.10 level (two tailed), ** Significant at the 0.05 level (two tailed), *** Significant at the 0.01 level (two tailed).
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Table3 Comparison of performance

Panel A Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Construction
P./Py 1.0185 01737 *** 1.1922 -0.3366 *** 0.8556
0.9736 0.0739 *** 1.0475 -02211 ** 0.8264
OP. /Py 0.1636 -0.0903 *** 0.0733 00206 *** 0.0939
0.1511 -0.0846 *** 0.0665 00181 *** 0.0846
Ol/P, 0.1357 -0.0629 *** 0.0728 0.0045 0.0773
0.1336 -0.0673 *** 0.0663 0.0097 *** 0.0760
NI/P,, 0.0513 -0.0240 A= 0.0273 -0.0486 *** -0.0213
0.0499 -0.0241 A= 0.0258 -0.0009 0.0249
Real Estate
P./Py 11131 -0.0178 1.0953 -0.1863 *** 0.9090
1.0478 -01391 ** 0.9087 -0.0313 ** 0.8774
OP, /P 0.1649 -0.0817 *** 0.0832 0.0430 *** 0.1262
0.1293 -0.0672 *** 0.0621 00218 *** 0.0839
Ol/Py 0.0498 -0.0066 0.0432 -0.0155 * 0.0277
0.0617 -0.0223 A= 0.03%4 -0.0018 0.0376
NL/Py 0.0247 -0.0035 0.0212 -0.0387 ** -0.0175
0.0297 -0.0106 *** 0.0191 -0.0012 * 0.0179
Trade & Wholesale
P./Py 1.1224 -0.0461 1.0763 -0.1174  *** 0.9589
1.0108 -0.0108 ** 1.0000 -0.1032 *** 0.8968
OP,/P 0.2141 -0.1455 A= 0.0686 -0.0067 ** 0.0619
0.1887 -0.1309 *** 0.0578 0.0029 0.0607
Ol/Py, 0.1276 -0.0637 *** 0.0639 -0.0022 0.0617
01171 -0.0580 *** 0.0591 0.0010 0.0601
NI /P, 0.0513 -0.0235 A= 0.0278 -0.0209 *** 0.0069
0.0460 -0.0213 A= 0.0247 -0.0008 0.0239
Retail
P./Py 1.0742 0.0668 1.1410 -0.2214  *** 0.9196
0.9925 0.0731 1.0656 -0.2076 *** 0.8580
OP, /P, 0.1490 -0.0969 *** 0.0521 -0.0229 *** 0.0292
0.1420 -0.0970 *** 0.0450 -0.0039 ** 0.0411
Ol/Py 0.1126 -0.0647 A= 0.0479 -0.0293 *** 0.0186
0.1072 -0.0615 *** 0.0457 -0.0109 *** 0.0348
NI /P, 0.0527 -0.0299 A= 0.0228 -0.0728 *** -0.0500
0.0513 -0.0295 A= 0.0218 -0.0061 *** 0.0157
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Table3 Comparison of performance (continued)

Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Service

P./Py 1.0834 -0.0471 1.0363 -0.0182 1.0181
1.0218 -0.0218 1.0000 -0.0817 = 0.9183

OP. /Py 0.0941 -0.0540 F** 0.0401 00111 *** 0.0512
0.0875 -0.0520 sk 0.0355 00153 s 0.0508

Ol/P, 0.0813 -0.0412 F** 0.0401 0.0075 *** 0.0476
0.0810 -0.0446 s 0.0364 0.0110  #** 0.0474

NI/P,, 0.0377 -0.0157 *** 0.0220 -0.0136 *** 0.0084
0.0357 -0.0180 s 0.0177 0.0019 0.0196

Manufacturing

P./Py 1.1660 -0.0862 *** 1.0798 -0.1083 F** 0.9715
1.0533 -0.0849  sxx 0.9684 -0.0502  wxx 0.9182

OP,/P 0.1425 -0.0938 *** 0.0487 -0.0094 F** 0.0393
0.1256 -0.0827 s 0.0429 -0.0020  wxx 0.0409

Ol/Py 0.0834 -0.0415 = 0.0419 -0.0092 F** 0.0327
0.0877 -0.0471 sk 0.0406 -0.0032  xxx 0.0374

NL/Py 0.0411 -0.0209 *** 0.0202 -0.0191 *** 0.0011
0.0425 -0.0225 s 0.0200 -0.0034  sxx 0.0166
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Table3 Comparison of performance (continued)

Panel B Period I: 1979 - 1985 Period 11: 1986 - 1992 Period I11: 1993 - 2000
Mean VS. Mean VS, Mean VS.
Median ~ Manufacturing Median ~ Manufacturing Median ~ Manufacturing
Construction
P./Py 1.0185 -0.1475 1.1922 01124 *** 0.8556 -0.1159 **+*
0.9736 -0.0797 *** 1.0475 0.0791 *** 0.8264 -0.0918 ***
OP, /P, 0.1636 00211 **=* 0.0733 0.0246 *** 0.0939 0.0546 ***
0.1511 00255 *** 0.0665 0.0236 *** 0.0846 0.0437 ***
Ol/P, 0.1357 00523 *** 0.0728 0.0309 *** 0.0773 0.0446 **+*
0.1336 0.0459 **+* 0.0663 0.0257 *** 0.0760 00386 ***
NL /Py 0.0513 00102 ** 0.0273 0.0071 *** -0.0213 -0.0224 F**
0.0499 0.0074 *** 0.0258 0.0058 *** 0.0249 0.0083 ***
Real Estate
P./Py 11131 -0.0529 1.0953 0.0155 0.9090 -0.0625 **
1.0478 - 0.0055 0.9087 -0.0597 0.8774 -0.0408 **
OP. /Py 0.1649 0.0224 0.0832 0.0345 *** 0.1262 0.0869 ***
0.1293 0.0037 *** 0.0621 0.0192 0.0839 00430 ***
Ol/P, 0.0498 -0.0336 *** 0.0432 0.0013 0.0277 -0.0050
0.0617 -0.0260 *** 0.0394 -0.0012 0.0376 0.0002
NL/Py 0.0247 -0.0164 ** 0.0212 0.0010 -0.0175 -0.0186
0.0297 -0.0128 0.0191 -0.0009 0.0179 0.0013
Trade & Wholesale
P./Py 1.1224 -0.0436 * 1.0763 -0.0035 0.9589 -0.0126
1.0108 -0.0425 ** 1.0000 0.0316 0.8968 -0.0214 **
OP, /Py, 0.2141 00716 *** 0.0686 0.0199 *** 0.0619 00226 ***
0.1887 00631 *** 0.0578 0.0149 *** 0.0607 00198 ***
Ol/P, 0.1276 0.0442 *** 0.0639 0.0220 *** 0.0617 0.0290 ***
01171 00294 *** 0.0591 0.0185 *** 0.0601 00227 ***
NI /P, 0.0513 0.0102 0.0278 0.0076 *** 0.0069 0.0058 *
0.0460 00035 ** 0.0247 0.0047 *** 0.0239 0.0073 ***
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Table3 Comparison of performance (continued)

Period I: 1979 - 1985 Period 11: 1986 - 1992 Period I11: 1993 - 2000
Mean VS. Mean VS. Mean VS.
Median ~ Manufacturing Median ~ Manufacturing Median ~ Manufacturing
Retail
P./Py 1.0742 -0.0918 *** 1.1410 00612 ** 0.9196 -0.0519 ***
0.9925 -0.0608 *** 1.0656 00972 ** 0.8580 -0.0602 ***
OP, /P, 0.1490 0.0065 0.0521 0.0034 0.0292 -00101 *
0.1420 0.0164 0.0450 0.0021 0.0411 0.0002
Ol/P, 0.1126 00292 **+* 0.0479 0.0060 ** 0.0186 -00141  F*
0.1072 00195 *** 0.0457 0.0051 *** 0.0348 -0.0026
NI /P, 0.0527 00116 *** 0.0228 0.0026 -0.0500 -00511
0.0513 0.0088 *** 0.0218 0.0018 0.0157 -0.0009 **
Service
P./Py 1.0834 -00826 ** 1.0363 -0.0435 1.0181 0.0466 **
1.0218 -0.0315 1.0000 0.0316 0.9183 0.0001
OP. /Py 0.0941 -0.0484  Fx* 0.0401 -00086 *** 0.0512 00119 ***
0.0875 -00381 *** 0.0355 -00074 *** 0.0508 0.0099 ***
Ol/P, 0.0813 -0.0021 0.0401 -0.0018 0.0476 00149 ***
0.0810 -0.0067 0.0364 -00042 = 0.0474 00100 ***
NL/Py 0.0377 -0.0034 0.0220 0.0018 0.0084 00073 **
0.0357 -0.0068 ** 0.0177 -00023 ** 0.0196 00030 ***
Upper (lower) line represents the mean (median).  The columns “II - I” and “III - II”” present the difference between periods.  The column “vs. manufacturing” presents the difference between the labeled industry

and manufacturing industry. - Those differences are tested by t test, Mann-Whitney test, respectively.
* Significant at the 0.10 level (two tailed).

** Significant at the 0.05 level (two tailed).

*** Significant at the 0.01 level (two tailed).

37



Table4 Value relevance of earnings levels and book value of Equity

Period I: 1979-1985 Period 1l: 1986-1992 Period 111: 1993-2000
OoP Adj. R? oP Adj. R? OP Adj. R?
Construction 0.7341 0.1537 24213 0.4269 0.1223 0.3010
(4.958) (5.232) (1.045)
[0.000] [0.000] [0.296]
Real Estate 0.0057 0.0418 04764 0.5245 0.2433 0.3815
(0.014) (0.831) (2.423)
[0.988] [0.408] [0.016]
Commerce
Trade & 09771 0.2250 2.0052 0.4586 0.7654 0.2327
Wholesale (5.045) (6.653) (4.151)
[0.000] [0.000] [0.000]
Retail 1.0979 0.3418 0.5306 0.3112 0.6130 0.3557
(8.097) (0.328) (3.347)
[0.000] [0.743] [0.001]
Service 0.2075 0.1831 4.2376 05720 1.2700 0.2157
(0.416) (6.214) (4.132)
[0.678] [0.000] [0.000]
Manufacturing 0.7838 0.2314 1.7282 0.3357 0.9590 0.2553
(5.990) (6.354) (8.723)
[0.000] [0.000] [0.000]
ol Adj. R? Ol Adj. R? Ol Adj. R?
Construction 0.5910 0.1374 2.9905 04372 0.2349 0.3051
(4.776) (6.059) (1582)
[0.000] [0.000] [0.114]
Real Estate -0.3452 0.0486 7.5472 0.5904 0.4109 0.3926
(-0.610) (3.258) (2.161)
[0.543] [0.002] [0.032]
Commerce
Trade & 1.4823 0.2495 1.7173 0.4375 0.9625 0.2424
Wholesale (6.136) (2.944) (4.942)
[0.000] [0.003] [0.000]
Retail 1.9501 04051 0.0538 0.3096 0.5709 0.3527
(5.862) (0.027) (3.057)
[0.000] [0.978] [0.002]
Service 0.4701 0.1881 5.3270 05747 1.4197 0.2220
(0.921) (6.787) (4.794)
[0.360] [0.000] [0.000]
Manufacturing 0.5160 0.1977 1.6368 0.3321 09121 0.2546
(3.974) (5.701) (10.43)
[0.000] [0.000] [0.000]
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Table4 Value relevance of earnings levels and book value of equity (continued)

Period I: 1979-1985 Period 1l: 1986-1992 Period 111: 1993-2000
NI Adj. R? NI Adj. R? NI Adj. R?
Construction 0.8830 0.1229 44072 0.4033 0.0626 0.3025
(4.445) (3.812) (2.691)
[0.000] [0.000] [0.007]
Real Estate -0.8054 0.0552 13.253 0.5641 0.1196 0.3779
(-0.594) (1.873) (1.825)
[0.554] [0.064] [0.069]
Commerce
Trade & 1.1872 0.1790 1.9150 0.4303 0.6063 0.2360
Wholesale (2.884) (2.791) (5.190)
[0.004] [0.005] [0.000]
Retail 55729 0.4019 1.4492 0.3133 0.0816 0.3262
(3.744) (1.300) (2.037)
[0.000] [0.195] [0.042]
Service 0.9351 0.1902 0.5344 0.5004 1.3091 0.2321
(1.256) (0.670) (6.976)
[0.212] [0.504] [0.000]
Manufacturing 0.3411 0.1852 1.0612 0.3159 0.3987 0.2433
(2.303) (3.198) (4.070)
[0.021] [0.001] [0.000]
BVE Adj. R? BVE Adj. R? BVE Adj. R?
Construction 0.2586 0.1353 04701 0.3910 0.0574 0.3083
(4.827) (4.662) (3.872)
[0.000] [0.000] [0.000]
Real Estate 0.0145 0.0419 0.6729 0.5441 0.0380 0.3732
(0.060) (1.894) (1.440)
[0.952] [0.061] [0.151]
Commerce
Trade & 0.3155 0.1837 0.2804 04314 -0.0089 0.2085
Wholesale (3.742) (3.509) (-0.298)
[0.000] [0.000] [0.766]
Retail 0.5481 0.2917 0.3017 0.3222 0.0367 0.3221
(2.072) (2.390) (1.330)
[0.040] [0.018] [0.184]
Service -0.0898 0.1854 0.2611 05111 -0.0496 0.1992
(-0.703) (2.693) (-1.357)
[0.484] [0.008] [0.175]
Manufacturing 0.1896 0.1876 0.5079 0.3398 -0.0026 0.2295
(3.826) (8.689) (-0.174)
[0.000] [0.000] [0.862]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix
(White’s t), [Bottom] = p-value (two-tailed).
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Table5 Correlations between earnings and book value of equity

Panel A Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1993 - 2000
(BVE, OP) Pearson Spearman Pearson Spearman Pearson Spearman
Construction 0.326 0.304 0.298 0.321 0.153 0.221
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Real Estate 0.587 0.688 0.582 0.638 0.483 0.359
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Commerce
Trade & 0.260 0.304 0.291 0.303 0.210 0.293
Wholesale (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Retail 0.613 0.584 0.632 0.595 0.219 0.304
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Service 0423 0.480 0.441 0.326 0.154 0.256
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Manufacturing 0.246 0.270 0.288 0.297 0.016 0.130
(0.000) (0.000) (0.000) (0.000) (0.303) (0.000)
Panel B Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1993 - 2000
(BVE, Ol) Pearson Spearman Pearson Spearman Pearson Spearman
Construction 0.489 0.540 0.503 0519 0.211 0.287
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Real Estate 0.094 0.407 0.484 0.611 0.162 0.258
(0.371) (0.000) (0.000) (0.000) (0.016) (0.000)
Commerce
Trade & 0.537 0577 0.488 0.492 0.320 0432
Wholesale (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Retail 0.668 0.586 0.589 0.623 0.194 0.264
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Service 0.548 0.543 0.499 0417 0.132 0.238
(0.000) (0.000) (0.000) (0.000) (0.001) (0.000)
Manufacturing 0.386 0.356 0.408 0.459 0.048 0.202
(0.000) (0.000) (0.000) (0.000) (0.002) (0.000)
Panel C Period I: 1979 - 1985 Period I1: 1986 - 1992 Period 111; 1993 - 2000
(BVE, NI) Pearson Spearman Pearson Spearman Pearson Spearman
Construction 0.445 0.548 0.400 0.522 0.209 0.079
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Real Estate 0.181 0.496 0.536 0.652 0.122 0.067
(0.084) (0.000) (0.000) (0.000) (0.071) (0.325)
Commerce
Trade & 0.302 0.605 0.441 0.524 0.123 0.330
Wholesale (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Retail 0.685 0.537 0.409 0.564 0492 0.094
(0.000) (0.000) (0.000) (0.000) (0.000) (0.060)
Service 0515 0.606 0.276 0452 -0.179 0.101
(0.000) (0.000) (0.000) (0.000) (0.000) (0.010)
Manufacturing 0.407 0.368 0.299 0.448 -0.054 0.100
(0.000) (0.000) (0.000) (0.0009 (0.000) (0.000)

Above table shows correlation and p-value (in parenthesis).
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Table 6 Value relevance of book value of equity and earnings

Panel A Period I: 1979 - 1985 Period II: 1986 - 1992 Period 111: 1993 - 2000
BVE opP Adj. R2 BVE oP Adj. R2 BVE oP Adj. R?
Construction 01846 06069 01719 03495 22087 04399 00561 01098  0.3096
(3179)  (3.727) (3574)  (4.765) (3862)  (0.946)
[0.002]  [0.000] [0.000]  [0.000] [0.000]  [0.344]
Real Estate 00190 -00121 00304 07605 -03367 05408 00150 02189 03792
(0.091)  (-0.035) (159)  (-0441) (0.466)  (L.755)
[0.928] [0.972] [0.113]  [0.660] [0642]  [0.081]
Commerce
Trade & 02004 08448 02384 01909 18641 04629 -00241 07862 02331
Wholesale ~ (2.751)  (4.260) (2456)  (6.234) (-0844)  (4.39)
[0.006]  [0.000] [0.014]  [0.000] [0.399]  [0.000]
Retail 02303 08541 03512 03498 -04272 03204 00127 05970 03545
(0.744)  (2617) (1635)  (-0.213) (0399) (3219
[0.458]  [0.010] [0103]  [0.837] [0690]  [0.001]
Service -01394 04198 01817 00448 41255 05704 -00644 13313 02187
(-0910)  (0.709) (0414) (5443 (-1592)  (4.286)

[0.365]  [0.480] [0.680]  [0.000] [0112]  [0.000]
Manufacturing 00979 07349 02344 04115 13363 03558 -00023 09590  0.2551
(1.931) (5617) (7609)  (5.190) (-0154)  (8.719)

[0.054]  [0.000] [0.000]  [0.000] [0.877]  [0.000]

Panel B BVE ol Adi.R*>  BVE ol Adi.R*>  BVE ol Adj. R?
Construction 01713 04084 01500 01719 27152 04391 00514 01954 03120
(2676)  (2.795) (1.446)  (4.795) (3444)  (1.299)

[0.008]  [0.005] [0.149]  [0.000] [0.001] [0.194]

Real Estate 00303 -03525 00374 01126  7.1882 05871 00356 04059 03942
(0.135)  (-0.655) (0.394)  (3.097) (1.386)  (2.151)

[0.893] [0514] [0694]  [0.002] [0.167]  [0.033]

Commerce

Trade & 00459 14065 02480 01581 13684 04395 -00422 10310 02449

Wholesale (0531)  (4.980) (2104)  (2.264) (-1499)  (5.426)
[0596]  [0.000] [0036]  [0.024] [0134]  [0.000]

Retail 00363  1.8855 04020 04111 -11758 03240 00160 05532  0.3518
(0157)  (7.549) (1.845)  (-0.489) (0500)  (2921)
[0.875]  [0.000] [0.066]  [0.625] [0618]  [0.004]

Service -02218 09615 01957 -00028 53369 05727 -00625 14638  0.2247
(-1.245)  (1.367) (-0026)  (5.957) (-1509)  (4.883)

[0.216]  [0.175] [0.979]  [0.000] [0132]  [0.000]
Manufacturing 01070 04289 02009 03913 10531 03484 -00010 09152  0.2546
(2.065)  (3.249) (6.900)  (3.823) (-0676)  (10.37)

[0.039]  [0.001] [0.000]  [0.000] [0.499]  [0.000]
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Table6 Value relevance of book value of equity and earnings (continued)

Panel C Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1993 - 2000
BVE NI Adj. R2 BVE NI Adj. R2 BVE NI Adj. R?
Construction 02010 05145 01417 02850 35095 04103 00515 00222 03081
(3205)  (2.280) (2581)  (2874) (2978)  (0.697)
[0.001] [0.023] [0.010]  [0.004] [0.003]  [0.486]
Real Estate 00569 -0.8472 00448 03066 11203 05637 00313 01099 03784
(0.268) (-0.637) (0.715)  (1.361) (1.150)  (1.545)
[0.789]  [0.526] [0476]  [0.176] [0252]  [0.124]
Commerce
Trade & 02448 08708 01995 02048 13026 04345 -00326 06361  0.2373
Wholesale ~ (3.287)  (2.202) (2517)  (2.003) (-1071)  (5.079)
[0.001] [0.028] [0.012]  [0.046] [0.285]  [0.000]
Retail -00136 56462 03986 02787 05950 03203 00123 00709 03248
(-0076)  (4577) (2247 (0532 (0322)  (1.329)
[0.940]  [0.000] [0.025]  [0595] [0.748]  [0.186]
Service -02233 17578 0198 02469 02329 05093 -00198 12868  0.2313
(-1378) (1822 (2390)  (0.315) (-0500)  (7.011)

[0172] [0.072] [0.018]  [0.753] [0617]  [0.000]
Manufacturing  0.1427 02212 01910 04692 04773 03412 -00056 03993  0.2432
(2993)  (1433) (7.798)  (L.767) (-0.384)  (4.082)

[0.003] [0.152] [0.000]  [0.077] [0.701]  [0.000]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix
(White’s t), [Bottom] = p-value (two-tailed).
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Table 7 Model comparison by J-test

Panel A Period I: 1979 - 1985 Period I1: 1986 - 1992 Period 111: 1993 - 2000
BVE model ~ OP model BVE model ~ OP model BVE model ~ OP model
Construction (3.179) (3.727) (3574) (4.765) (3.862) (0.946)
[0.002] [0.000] [0.000] [0.000] [0.000] [0.344]
Real Estate (0.091) (-0.035) (1.596) (-0.441) (0.466) (L.755)
[0.928] [0.972] [0.113] [0.660] [0.642] [0.081]
Commerce
Trade & (2.751) (4.260) (2.456) (6.234) (-0.844) (4.396)
Wholesale [0.006] [0.000] [0.014] [0.000] [0.399] [0.000]
Retail (0.744) (2.617) (1.635) (-0.213) (0.399) (3.219)
[0.458] [0.010] [0.103] [0.832] [0.690] [0.001]
Service (-0.910) (0.709) (0.414) (5.443) (-1592) (4.286)
[0.365] [0.480] [0.680] [0.000] [0.112] [0.000]
Manufacturing (1.526) (10.07) (3.292) (11.07) (3.773) (10.03)
[0.127] [0.000] [0.001] [0.000] [0.000] [0.000]
Panel B BVE model Ol model BVE model Ol model BVE model Ol model
Construction (2.676) (2.795) (1.446) (4.795) (3.444) (1.298)
[0.008] [0.005] [0.149] [0.000] [0.001] [0.194]
Real Estate (0.135) (0.655) (0.394) (3.097) (1.386) (2.151)
[0.893] [0.514] [0.694] [0.002] [0.167] [0.033]
Commerce
Trade & (0.531) (4.980) (2.104) (2.264) (- 1.499) (5.426)
Wholesale [0.596] [0.000] [0.036] [0.024] [0.134] [0.000]
Retail (0.157) (7.549) (1.845) (-0.489) (0.500) (2921)
[0.875] [0.000] [0.066] [0.625] [0.618] [0.004]
Service (-1.245) (1.367) (-0.027) (5.957) (-1.509) (4.883)
[0.216] [0.175] [0.979] [0.000] [0.132] [0.000]
Manufacturing (0.666) (6.658) (1.680) (6.796) (3.562) (6.393)
[0.505] [0.000] [0.093] [0.000] [0.000] [0.000]
Panel C BVE model NI model BVE model NI model BVE model NI model
Construction (3.205) (2.280) (2.581) (2.874) (2.978) (0.697)
[0.001] [0.023] [0.010] [0.004] [0.003] [0.486]
Real Estate (0.268) (0.637) (0.715) (1.361) (1.150) (1.545)
[0.789] [0.526] [0.476] [0.176] [0.252] [0.124]
Commerce
Trade & (3.287) (2.202) (2517) (2.003) (-1.072) (5.079)
Wholesale [0.001] [0.028] [0.012] [0.046] [0.285] [0.000]
Retail (-0.076) 4577) (2.247) (0532) 0322) (1.324)
[0.940] [0.000] [0.025] [0.595] [0.748] [0.186]
Service (-1.378) (1822 (2.390) (0.315) (-0.500) (7.011)
[0.172] [0.072] [0.018] [0.753] [0.617] [0.000]
Manufacturing (2.423) (4.230) (2.872) (4.286) (4.833) (3.850)
[0.015] [0.000] [0.004] [0.000] [0.000] [0.000]

Each cell shows as follows: (Top) = t-value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value
(two-tailed).  In each period, the left-side column shows the estimated values on the book-value-of-equity model and the right-side
column shows the estimated values on the earnings capitalization model.
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Table8 Value relevance of positive and negative earnings

Panel A Period I: 1979 - 1985 Period 11: 1986 - 1992 Period I11: 1993 - 2000
OoP D, OP Adj. R? OoP D, OP Adj. R? OoP D, OP Adj. R?
Construction 07973 -05246  0.1532 2.5623 -1.7124 0.4271 0.2828 -0.4976 0.3055
(4.376)  (-1.057) (4.801) (-0.812) (2.914) (-1.423)
[0.000] [0.291] [0.000] [0.417] [0.004] [0.155]
Real Estate 03713 -39460 04478 0.1360 467.74 0.5658 0.1937 0.4567 0.3814
(1428) (-1819) (0.248) (4.283) (1.779) (1.569)
[0.157] [0.000] [0.804] [0.000] [0.077] [0.118]
Commerce
Trade & 0.9641 1.4488 0.2235 2.0410 -4.9888 0.4581 1.1198 -0.7947 0.2358
Wholesale (4.879) (2.041) (6.630) (-0.814) (3.041) (-1.603)
[0.000] [0.042] [0.000] [0.416] [0.002] [0.109]
Retail 11398 -16178  0.3410 2.6653 -14571 0.3742 1.4620 -1.3482 0.3754
9.876)  (-1.301) (3.701) (-2.072) (3.876) (-2.693)
[0.000] [0.195] [0.000] [0.039] [0.000] [0.007]
Service -00297 27390 0.1829 4.2167 2.9494 05701 1.2604 0.0316 0.2145
(-0051) (1.581) (6.014) (0.713) (2.621) (0.033)

[0.959] [0.117] [0.000] [0.476] [0.009] [0.974]
Manufacturing 12427  -16307  0.2632 2.7978 -3.9000 0.3544 1.3407 -0.8747 0.2583
(8964) (-6.359) (8.921) (-7.377) (5437) (-2.674)

[0.000] [0.000] [0.000] [0.000] [0.000] [0.008]

Panel B Ol D, Ol Adj. R? Ol D Ol Adj. R? ol o] Adj. R?
Construction 08051 -0.7430 0.1433 3.1698 -4,1512 0.4386 0.6769 -0.9644 0.3192
4.769)  (-2299) (6.072) (-1.129) (5.564) (-2.828)

[0.000] [0.022] [0.000] [0.259] [0.000] [0.005]

Real Estate -0.0993 -0.4004 0.0382 6.0877 64.180 0.6054 14104 -1.3796 0.4225
(-0.108) (-0.346) (3.159) (3.743) (2.529) (-2.174)

[0.914] [0.731] [0.002] [0.000] [0.012] [0.031]

Commerce
Trade & 15622 -1.0494  0.2496 1.6832 1.2350 0.4366 1.6387 -1.4365 0.2518
Wholesale (5.999) (-1.716) (2.717) (0.581) (4.029) (-2544)
[0.000] [0.087] [0.007] [0.562] [0.000] [0.011]
Retail 21286 -29528 04139 3.0019 -11.520 0.3571 1.9149 -1.9129 0.3899
(6.756)  (-3.086) (3572 (-1.903) (4.746) (-3.755)
[0.000] [0.002] [0.000] [0.058] [0.000] [0.000]
Service 0.2368 1.8884 0.1847 5.3375 -15144 05727 1.5534 -0.3627 0.2210
(0.379) (1.227) (6.618) (- 0.406) (2.996) (-0.419)

[0.705] [0.223] [0.000] [0.685] [0.003] [0.675]
Manufacturing 14504  -16714  0.2346 34192 -4.1278 0.3583 1.7320 -1.3999 0.2625
(7085  (-6527) (9.248) (-8.195) (8.400) (-5.308)

[0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
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Table8 Value relevance of positive and negative earnings (continued)

Panel C Period I: 1979 - 1985 Period 11: 1986 - 1992 Period I11: 1993 - 2000
NI D NI Adj. R? NI D NI Adj. R? NI D_ NI Adj. R?
Construction 12484 -06983 0.1239 6.0176 -6.6847 0.4135 2.1480 -2.1468 0.3330
(3.055)  (-1.269) (3.763) (-2.866) (7.226) (-7.181)
[0.002] [0.205] [0.000] [0.004] [0.000] [0.000]
Real Estate 09876  -24245  0.0552 0.0669 0.1030 0.3766
(0529)  (-0.909) (0.849) (1.037)
[0.599] [0.366] [0.397] [0.301]
Commerce
Trade & 19455 -26736  0.2059 2.1186 -1.3618 0.4297 25029 -2.2392 0.2589
Wholesale (3.246) (-2.715) (2.454) (-0.944) (3.147) (-2.595)
[0.001] [0.007] [0.014] [0.345] [0.002] [0.010]
Retail 6.0778 -6.4692  0.4102 1.3318 0.6499 0.3108 2.7788 -2.7536 0.3978
(4.023) (-3.187) (0.974) (0.299) (4.314) (-4.257)
[0.000] [0.002] [0.331] [0.766] [0.000] [0.000]
Service 0.3296 2.2468 0.1863 4.5658 - 3.8466 0.2464
(0.299) (1.078) (4.091) (-3.155)

[0.766] [0.284] [0.000] [0.002]
Manufacturing  1.1961 -1.2693 0.2102 1.8615 -15319 0.3198 0.4520 -0.0795 0.2433
(3416) (-3317) (1.809) (-1.359) (1.683) (-0.259)

[0.001] [0.001] [0.071] [0.174] [0.092] [0.795]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix
(White’s t), [Bottom] = p-value (two-tailed).
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Table9 Value relevance of earnings changes

Period I:  1979-1985 Period 11: 1986-1992 Period 111: 1993-2000

AOP Adj. R? AOP Adj. R? AOP Adj. R?

Construction 0.8161 0.1362 1.8823 0.3859 0.2837 0.3077
(2.589) (2.245) (2.721)
[0.010] [0.025] [0.007]

Real Estate 0.3047 0.0491 2.2079 0.5313 0.2686 0.3807
(1.092) (2.201) (1.845)
[0.278] [0.030] [0.066]

Commerce

Trade & 1.1796 0.1838 23132 04374 0.6159 0.2218
Wholesale (3.943) @.777) (1.976)
[0.000] [0.000] [0.048]

Retail 3.6282 0.3253 2.1979 0.3178 0.3575 0.3291
(3514) (1.385) (1.952)
[0.001] [0.167] [0.052]

Service 1.2760 0.2036 6.2849 0.5598 29264 0.2607
(1.966) (4.956) (5.802)
[0.052] [0.000] [0.000]

Manufacturing 0.8730 0.2506 2.3781 0.3473 0.9761 0.2536
(5.123) (5.668) (5.259)
[0.000] [0.000] [0.000]

A0l Adj. R? A0l Adj. R? A0l Adj. R?

Construction 0.9381 0.1542 2.1644 0.3889 0.2808 0.3070
(3.734) (2.026) (2.742)
[0.000] [0.043] [0.006]

Real Estate 0.1609 0.0441 45799 0.5450 0.2456 0.3808
(0.466) (3.281) (1.820)
[0.643] [0.001] [0.070]

Commerce

Trade & 1.9055 0.2334 1.2881 04237 0.6359 0.2230
Wholesale (4.757) (1.600) (2.046)
[0.000] [0.110] [0.041]

Retail 4.2598 0.2960 2.9845 0.3192 0.4091 0.3322
(2.703) (1.605) (2.150)
[0.008] [0.110] [0.032]

Service 1.6436 0.2098 6.7700 0.5605 2.8213 0.2551
(2.316) (5.342) (5.840)
[0.023] [0.000] [0.000]

Manufacturing 0.8741 0.2538 17767 0.3359 0.8690 0.2506
4.732) (3.219) (5.378)

[0.000] [0.001] [0.000]




Table9 Value relevance of earnings changes (continued)

Period I:  1979-1985 Period 1l: 1986-1992 Period 111: 1993-2000

ANI Adj. R? ANI Adj. R? ANI Adj. R?

Construction 0.8134 0.1257 0.8554 0.3677 0.0366 0.3007
(3.167) (0.733) 1.774)
[0.002] [0.464] [0.076]

Real Estate -0.8089 0.0621 3.3405 0.5244 0.0506 0.3734
(-1.105) (0.429) (2.052)
[0.272] [0.669] [0.041]

Commerce

Trade & 1.1476 0.1866 1.1833 0.4231 0.2572 0.2167
Wholesale (3.251) (1.838) (2.255)
[0.001] [0.067] [0.024]

Retail 6.6639 0.2672 1.1333 0.3115 0.0599 0.3224
(2.247) (1.846) (2.045)
[0.026] [0.066] [0.042]

Service 25797 0.2105 -0.1081 04979 0.9215 0.2176
(2.186) (-0.740) (3.428)
[0.031] [0.460] [0.001]

Manufacturing 04139 0.19%4 0.4248 0.3101 0.1896 0.2362
(3.711) (2.216) (2.647)
[0.000] [0.027] [0.008]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix
(White’s t), [Bottom] = p-value (two-tailed).
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Table 10 Value relevance of positive and negative changes in earnings

Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1993 - 2000
AOP Dy A0P Adi.R? AOP Dy 40P Ad.R? AOP Dy AOP  Adj.R?

Construction 13028 -0.9998 0.1451 19858  -04502 03851 0.1524 0.3198 0.3090

(4290) (-1.247) (1.759) (-0.204) (1.501) (1.321)
[0.000] [0.213] [0.079] [0.839] [0.134] [0.187]
Real Estate 06115 -0.7271 0.0464 3.1748 -1.8197 0.5281 0.3430 -0.1202 0.3782
(L.736)  (-1.476) (2.213) (-0.947) (1.147) (-0.358)
[0.086] [0.144] [0.029] [0.346] [0.253] [0.721]
Commerce
Trade & 19247  -14759  0.1920 3.8706 -39176 0.4447 0.2231 1.3844 0.2314
Wholesale (3361) (-1.965) (4.011) (-2.845) (0.761) (3.224)
[0.001] [0.050] [0.000] [0.005] [0.447] [0.001]
Retail 54931  -4.4430 0.3612 10.333 -9.4005 0.3242 0.2326 0.4510 0.3301
(6.638) (-3.858) (2.370) (-1.872) (1.2412) (0.983)
[0.000] [0.000] [0.019] [0.062] [0.215] [0.326]
Service 04738 1.5928 0.2001 6.1281 0.3915 0.5578 2.7443 0.3222 0.2597
(0.789) (1.022) (2.814) (0.119) (3.609) (0.255)

[0.432] [0.310] [0.005] [0.909] [0.000] [0.799]
Manufacturing  1.1562  -0.7980  0.2593 48503 - 4.4845 0.3698 0.5456 1.2176 0.2594
(3649) (-2.041) (5.613) (-4.473) (2.302) (3572
[0.000] [0.041] [0.000] [0.000] [0.021] [0.000]

AOl D, AOl Adi,RZ A0l Dy A0l Adi.R? A0l Dy A0l Adj.R?

Construction 12878 -0.7363  0.1589 2.0410 0.7344 0.3881 0.1256 0.3825 0.3091

(4313) (-1.210) (1.541) (0.282) (1.240) (1.622)
[0.000] [0.227] [0.124] [0.778] [0.215] [0.105]
Real Estate 04093 -0.8333 0.0443 5.3484 -1.4705 05412 0.1928 0.1198 0.3784
(1.105)  (-1.046) (2.367) (-0.591) (0.957) (0.438)
[0.273] [0.299] [0.020] [0.556] [0.340] [0.662]
Commerce
Trade & 28073  -24775 02554 4.0698 -6.0419 0.4359 0.2316 1.5445 0.2347
Wholesale (3947)  (-2497) (2.955) (-3.162) (0.805) (3.550)
[0.000] [0.013] [0.003] [0.002] [0.421] [0.000]
Retail 71862 -5.8723 0.3326 14.993 -14.246 0.3313 0.3035 0.3761 0.3323
(2683)  (-2.005) (2.451) (-2.086) (1.545) (0.785)
[0.008] [0.046] [0.015] [0.038] [0.123] [0.433]
Service 0.2599 2.7304 0.2131 5.3547 4.0957 0.5615 24251 0.7669 0.2547
(0.385) (1.740) (3.311) (1.437) (3.387) (0.636)
[0.701] [0.085] [0.001] [0.152] [0.001] [0.525]
Manufacturing  1.1432  -0.7825  0.2628 2.6820 -2.0030 0.3429 0.4495 1.3057 0.2579
(3487)  (-1.966) (1.921) (-1.265) (2.420) (4.524)
[0.000] [0.049] [0.055] [0.206] [0.016] [0.000]
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Table 10 Value relevance of positive and negative changes in earnings (continued)

Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1993 - 2000
ANl Dy ANl Adj.R? ANl Dy ANl Adj.R? ANl Dy ANl Adj.R?

Construction 05730 0.7502 0.1290 0.8258 0.0948 0.3667  -0.0107 0.0852 0.3024

(2.226) (1.953) (0.496) (0.045) (-0.261) (L.759)
[0.027] [0.051] [0.620] [0.964] [0.794] [0.079]
Real Estate -06084 -05062 0.0525 3.9510 -1.2935 0.5201 0.0197 0.0709 0.3728
(-1062) (-0.292) (0.262) (-0.076) 0.447) (1.087)
[0.291] [0.771] [0.794] [0.939] [0.655] [0.278]
Commerce
Trade & 14488 -11099 0.1918 1.4690 -0.7435 0.4223 0.1026 0.3615 0.2195
Wholesale (2620) (-1.299) (1.548) (-0.506) (0.553) (1.619)
[0.009] [0.195] [0.122] [0.613] [0.580] [0.106]
Retail 91515 -55170 0.2751 1.3577 -0.4072 0.3090  0.00001 0.0891 0.3226
(L761) (-1.015) (1.403) (-0.339) (0.000) (1.125)
[0.080] [0.312] [0.162] [0.735] [1.000] [0.261]
Service 0.8157 3.9106 0.2135 0.0229 -0.2122 0.4958 0.3205 1.5096 0.2278
(0.748) (1.803) (0.063) (-0.569) (0.808) (3.001)
[0.456] [0.075] [0.950] [0.570] [0.419] [0.003]
Manufacturing 06332  -05489  0.2075 0.5328 -0.2856 0.3102 0.0799 0.4561 0.2421
(3382) (-2399) (L.714) (-0.671) (2.744) (3.170)
[0.001] [0.017] [0.087] [0.503] [0.006] [0.002]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix
(White’s t), [Bottom] = p-value (two-tailed).
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Table 11  Value relevance of positive shocks on earnings

Period I: 1979 - 1985

Period 11: 1986 - 1992

Period 111: 1993 - 2000

oP D, OP Dg, 0P Adj. R? OoP D, OP D, 0P Adj. R? oP D, OP Dg, 0P Adj. R?

Construction 0.6862 -0.4858 0.6291 0.2131 25810 -0.1247 -0.2090 0.4253 0.1739 -0.2706 0.3611 0.3106
(4.613) (-3.186) (2.563) (4.644) (-0.203) (-0.375) (1.845) (-1.959) (2.208)
[0.000] [0.002] [0.011] [0.000] [0.839] [0.708] [0.065] [0.050] [0.027]

Real Estate -0.2987 -0.2303 0.5067 0.0462 0.1722 -0.3411 0.9135 0.5233 0.1642 -0.0245 0.4478 0.3874
(-0412) (-0.589) (0.974) (0.311) (-0.629) (1.044) (0.730) (-0.103) (1.336)
[0.681] [0.558] [0.333] [0.757] [0.531] [0.299] [0.466] [0.918] [0.183]

Commerce

Trade & 0.4876 -0.1153 1.0284 0.2873 1.3309 0.1153 1.4337 0.4676 0.9463 -0.8032 0.8063 0.2562
Wholesale (2.483) (-0.732) (4.402) (3.062) (0.239) (2.403) (3.824) (-3.336) (2.056)
[0.013] [0.465] [0.000] [0.002] [0.812] [0.017] [0.000] [0.001] [0.040]

Retail -0.0028 -0.2148 1.3576 0.4207 1.9088 - 2.5859 -0.2120 0.3348 0.8051 -0.4083 0.0854 0.3579
(-0.009) (-0.988) (3.421) (1312 (-2.904) (-0.186) (1.968) (-0.964) (0.143)
[0.993] [0.324] [0.001] [0.191] [0.004] [0.853] [0.050] [0.336] [0.886]

Service 0.5013 -0.6919 0.2251 0.1833 34921 -0.4905 14739 05779 2.1029 -2.3435 15377 0.2696
(0.709) (-1.124) (0.315) (3.949) (-0.544) (1.641) (4.347) (-4.734) (1.546)
[0.480] [0.264] [0.754] [0.000] [0.587] [0.202] [0.000] [0.000] [0.123]

Manufacturing 0.7368 -0.6791 05778 0.2846 1.6023 -1.0631 1.7696 0.3629 1.1876 -0.7004 0.2429 0.2615
(5.366) (-5.501) (3.363) (4.664) (-3.470) (3.845) (8.837) (-4.415) (0.697)
[0.000] [0.000] [0.001] [0.000] [0.001] [0.000] [0.000] [0.000] [0.486]
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Table 11  Value relevance of positive shocks on earnings (continued)

Period I: 1979 - 1985

Period 11: 1986 - 1992

Period 111: 1993 - 2000

Ol D, Ol Dy, 0l Adj. R? ol D, Ol Dy, 0l Adj. R? Ol D, Ol Dy, 0l Adj. R?
Construction 0.6189 -0.5515 0.5094 0.1859 3.3875 -0.9158 -0.4094 0.4383 0.2793 -0.2525 0.5454 0.3152
(4.012) (-3.885) (2.127) (5.070) (-1.464) (-0.679) (1.640) (- 1.565) (2.380)
[0.000] [0.000] [0.034] [0.000] [0.144] [0.498] [0.101] [0.118] [0.017]
Real Estate -0.4202 -0.2329 0.6624 0.0350 6.0436 -0.3705 2.1189 0.5883 0.7976 -0.5673 -0.0494 0.3974
(-0.576) (-0.272) (1.037) (2.351) (-0.178) (0.616) (1.436) (-0.959) (-0.079)
[0.566] [0.786] [0.303] [0.021] [0.859] [0.539] [0.153] [0.339] [0.937]
Commerce
Trade & 0.8887 -0.3014 1.1474 0.2898 0.9700 0.0520 24467 0.4584 1.1461 -0.8535 0.7445 0.2630
Wholesale (3.167) (- 1.008) (3.309) (1.655) (0.125) (3.897) (4.847) (-3.724) (1.941)
[0.002] [0.314] [0.001] [0.098] [0.900] [0.000] [0.000] [0.000] [0.052]
Retail 0.6193 -0.4235 1.8349 0.4909 1.1622 - 2.6527 0.6807 0.3309 1.0323 -0.6734 -0.3563 0.3558
(2.054) (-1.724) (2.925) (0.710) (-2.293) (0.540) (2.330) (-1.437) (-0.584)
[0.041] [0.086] [0.004] [0.478] [0.023] [0.590] [0.020] [0.152] [0.560]
Service 04173 -0.2377 0.4833 0.1758 4.1886 -0.1791 2.0614 0.5828 1.8535 -1.7701 2.1808 0.2669
(0.677) (-0.384) (0.592) (3.981) (0.175) (2.100) (3.525) (-3332) (2.122)
[0.501] [0.702] [0.555] [0.000] [0.861] [0.037] [0.000] [0.001] [0.034]
Manufacturing 0.7088 -0.7873 0.9293 0.2589 1.9247 -1.5690 1.8725 0.3635 11761 -0.7106 0.3536 0.2616
(4.716) (-5.282) (3.629) (5.338) (-4.579) (3.698) (7.991) (-4.331) (1.062)
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.288]
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Table 11  Value relevance of positive shocks on earnings (continued)

Period I: 1979 - 1985

Period 11: 1986 - 1992

Period 111: 1993 - 2000

NI DyNI Dy, NI Adj. R? NI DyNI Dgy NI Adj. R? NI DyNI Dy, NI Adj. R?
Construction 1.3305 -1.0991 1.3136 0.1757 4.6535 -2.9319 1.2893 0.4134 0.4893 -0.4482 0.5340 0.3153
(3.879) (-3.386) (2.490) (4.152) (-2.527) (0.873) (1.884) (-1.716) (1.230)
[0.000] [0.001] [0.013] [0.000] [0.012] [0.383] [0.060] [0.086] [0.219]
Real Estate -1.3360 0.2281 2.9829 0.0567 7.4400 -4.0087 10.791 0.5940 0.0626 0.1044 0.4388 0.3750
(-0.697) (0.124) (2.588) (2.001) (-1.018) (1.218) (0.870) (1.137) 0.772)
[0.488] [0.902] [0.011] [0.319] [0.311] [0.226] [0.385] [0.257] [0.441]
Commerce
Trade & 1.0700 -1.1255 3.0519 0.2621 1.2322 -0.6802 6.0797 0.4620 1.3699 -1.0288 0.5564 0.2554
Wholesale (4.562) (-2.365) (4.170) (2.033) (-0.888) (4.525) (4.841) (-3.550) (0.799)
[0.000] [0.019] [0.000] [0.042] [0.375] [0.000] [0.000] [0.000] [0.425]
Retail 2.3784 -1.1634 5.3593 0.5307 1.6522 -1.2861 21417 0.3118 1.0390 -0.9676 -0.9614 0.3300
(3.833) (-2.133) (3.070) (1.377) (-0.813) (0.875) (2.288) (-2.129) (-1721)
[0.000] [0.034] [0.002] [0.170] [0.417] [0.382] [0.023] [0.034] [0.086]
Service 0.8557 -0.2581 0.9970 0.1764 0.1378 5.2319 9.1234 05734 2.6508 -1.8334 24063 0.2563
(0.842) (-0.218) (0.564) (0.397) (2.463) (5.756) (3.391) (-2.269) (0.886)
[0.402] [0.828] [0.574] [0.692] [0.015] [0.000] [0.001] [0.024] [0.376]
Manufacturing 0.4842 -0.5784 1.4463 0.2402 1.0882 -0.6737 0.9411 0.3203 1.0016 -0.6080 -0.7284 0.2455
(2.077) (-2.357) (3.346) (2.596) (-1.553) (0.720) (3.701) (-2.075) (-2.360)
[0.038] [0.018] [0.001] [0.009] [0.121] [0.472] [0.000] [0.038] [0.018]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed).
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Table 12 Correlations between components of earnings

Period I: 1979 - 1985

Period I1: 1986 - 1992

Period I11: 1986 - 2000

Pearson (OP, FIN) (OP, EXT) (FIN, EXT) (OP, FIN) (OP, EXT) (FIN, EXT) (OP, FIN) (OP,EXT) (FIN, EXT)
Construction -0.276 -0.750 -0.212 -0470 -0.838 0.108 -0519 -0.315 0.354
(0.000) (0.000) (0.000) (0.000) (0.000) (0.007) (0.000) (0.000) (0.000)
Real Estate -0.798 -0.068 -0.443 -0.949 -0.383 0.109 -0.626 -0.297 0.047
(0.000) (0.520) (0.000) (0.000) (0.000) (0.244) (0.000) (0.000) (0.490)
Commerce
Trade & -0.712 -0.335 -0.182 -0.614 -0.516 -0.153 -0334 -0.320 0.040
Wholesale (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.169)
Retail -0.848 -0.937 0.638 -0.547 -0.674 0.027 -0.042 0.053 -0.020
(0.000) (0.000) (0.000) (0.000) (0.000) (0.657) (0.405) (0.297) (0.689)
Service -0.503 -0.664 -0.210 -0577 -0.277 0.028 -0.087 -0.162 0.159
(0.000) (0.000) (0.038) (0.000) (0.000) 0.677) (0.026) (0.000) (0.000)
Manufacturing -0.390 -0.249 -0.151 -0.385 -0.465 -0.031 -0.215 -0.147 -0.032
(0.000) (0.000) (0.000) (0.000) (0.000) (0.104) (0.000) (0.000) (0.038)
Spearman (OP, FIN) (OP,EXT) (FIN, EXT) (OP, FIN) (OP, EXT) (FIN, EXT) (OP, FIN) (OP,EXT) (FIN, EXT)
Construction -0.290 -0.764 -0.207 -0.254 -0.801 -0.129 -0.315 -0.729 0.151
(0.000) (0.000) (0.000) (0.000) (0.000) (0.001) (0.000) (0.000) (0.000)
Real Estate -0.721 -0.287 -0.233 -0.807 -0.496 0.054 -0.656 -0431 -0.027
(0.000) (0.005) (0.025) (0.000) (0.000) (0.565) (0.000) (0.000) (0.690)
Commerce
Trade & -0.722 -0.443 -0.138 -0.384 -0.700 -0.167 -0.216 -0.612 -0.180
Wholesale (0.000) (0.000) (0.008) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Retail -0.639 -0.722 0.124 -0.308 -0.804 -0.112 -0.213 -0.423 0.012
(0.000) (0.000) (0.093) (0.000) (0.000) (0.061) (0.000) (0.000) (0.815)
Service -0.200 -0.751 -0.284 -0412 -0.740 -0.116 -0.252 -0.694 0.049
(0.048) (0.000) (0.005) (0.000) (0.000) (0.083) (0.000) (0.000) (0.210)
Manufacturing -0.458 -0.565 -0.230 -0.362 -0.709 -0.147 -0.204 -0.608 -0.080
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)

Above table shows correlation and p-value (in parenthesis).
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Table 13 Value relevance of earnings components

Period I: 1979 - 1985

Period 11: 1986 - 1992

Period 111: 1993 - 2000

oP FIN EXT Adj. R? OoP FIN EXT Adj. R? oP FIN EXT Adj. R?

Construction 0.9852 0.3133 0.3765 0.1529 3.9204 2.9587 1.3398 0.4385 0.2593 0.5136 0.0338 0.3078
(4.435) (1.356) (1.339) (3.927) (3299 (1.011) (L.721) (2.545) (2.132)
[0.000] [0.176] [0.181] [0.000] [0.001] [0.312] [0.086] [0.011] [0.033]

Real Estate -0.8425 -0.9081 -1.1070 0.0333 9.0997 9.7360 1.9598 0.5875 05173 0.3860 0.0985 0.3948
(-0.516) (-0.625) (-0.560) (1.388) (1.442) (0.218) (2.730) (1.704) (2.280)
[0.607] [0.534] [0577] [0.168] [0.152] [0.828] [0.007] [0.090] [0.024]

Commerce

Trade & 1.6800 1.1139 0.0089 0.2666 2.6694 0.8284 0.7726 0.4583 1.0957 1.1011 0.3795 0.2498
Wholesale (4.984) (3434 (0.022) (4.256) (1.022) (1472) (5.831) (4.718) (2.396)
[0.000] [0.001] [0.983] [0.000] [0.307] [0.141] [0.000] [0.000] [0.017]

Retail 3.4839 4.0223 1.9279 0.4118 1.4885 -0.1051 2.2470 0.3145 0.6088 0.0225 0.0277 0.3532
(1.798) (1.501) (0.897) (1.106) (-0.069) (1.059) (3.310) (0.049) (1.429)
[0.074] [0.135] [0.371] [0.270] [0.945] [0.291] [0.001] [0.961] [0.154]

Service 1.0627 1.2044 1.3571 0.1725 5.7259 3.3246 0.0899 0.5832 1.4352 1.8365 1.0589 0.2308
(1.116) (1.168) (0.610) (6.842) (3.014) (0.412) (4.746) (2.969) (3.708)
[0.268] [0.246] [0.543] [0.000] [0.003] [0.680] [0.000] [0.003] [0.000]

Manufacturing 0.6672 -0.5123 -0.0774 0.2365 1.9154 0.7055 0.0924 0.3368 1.0576 0.4942 0.1921 0.2593
(5.061) (-3.116) (-0544) (6.184) (2.303) (0.455) (10.53) (3.228) (2.267)
[0.000] [0.002] [0.587] [0.000] [0.021] [0.649] [0.000] [0.001] [0.023]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed).
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Table 14  Correlations between changes in earnings components

Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1986 - 2000
Pearson (AOP, AFIN) (40P, AEXT) (AFIN, AEXT) (40P, AFIN) (40P, AEXT) (AFIN, AEXT) (AOP, AFIN) (AOP, AEXT) (AFIN, AEXT)
Construction -0.172 -0.542 -0.148 -0.354 -0.615 -0.005 -0.237 -0.201 -0.092
(0.000) (0.000) (0.002) (0.000) (0.000) (0.897) (0.000) (0.000) (0.001)
Real Estate -0.014 -0.760 -0.299 -0.558 -0.732 -0.029 0.067 -0.249 0.209
(0.898) (0.000) (0.004) (0.000) (0.000) (0.754) (0.322) (0.000) (0.002)
Commerce
Trade & -0.529 -0412 -0.006 -0.618 -0.249 -0.278 -0.176 -0.105 -0.226
Wholesale (0.000) (0.000) (0.911) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Retail -0.619 -0.683 0.041 -0.613 -0.448 0.087 -0.167 0.212 -0.033
(0.000) (0.000) (0.582) (0.000) (0.000) (0.144) (0.001) (0.000) (0.508)
Service -0461 -0.702 -0.036 -0.357 -0.125 -0.294 -0.156 0.071 -0.020
(0.000) (0.000) (0.723) (0.000) (0.062) (0.000) (0.000) (0.071) (0.604)
Manufacturing -0.049 -0.194 -0.087 -0.227 -0.163 0.092 -0.070 -0.029 -0.086
(0.022) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.061) (0.000)
Spearman (40P, AFIN) (AOP, AEXT) (AFIN, AEXT) (40P, AFIN) (AOP, AEXT) (AFIN, AEXT) (40P, AFIN) (40P, AEXT) (AFIN, AEXT)
Construction -0.244 -0.712 -0.151 -0.321 -0.750 -0.010 -0.297 -0.536 0.048
(0.000) (0.000) (0.001) (0.000) (0.000) (0.794) (0.000) (0.000) (0.095)
Real Estate -0412 -0.649 0.052 -0512 -0.475 -0.231 -0.254 -0.276 -0.184
(0.000) (0.000) (0.620) (0.000) (0.000) (0.013) (0.000) (0.000) (0.006)
Commerce
Trade & -0.558 -0.579 -0.103 -0.459 -0.459 -0.286 -0.226 -0434 -0.168
Wholesale (0.000) (0.000) (0.048) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Retail -0.342 -0.715 -0.139 -0.414 -0.493 -0.235 -0.199 -0.334 -0.055
(0.000) (0.000) (0.060) (0.000) (0.000) (0.000) (0.000) (0.000) (0.271)
Service -0.249 -0.674 -0.157 -0.423 -0.672 -0.052 -0.227 -0.508 -0.059
(0.013) (0.000) (0.124) (0.000) (0.000) (0.436) (0.000) (0.000) (0.134)
Manufacturing -0.275 -0.664 0.004 -0.326 -0.624 -0.089 -0.283 -0.440 -0.017
(0.000) (0.000) (0.859) (0.000) (0.000) (0.000) (0.000) (0.000) (0.259)

Above table shows correlation and p-value (in parenthesis).
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Table 15 Value relevance of changes in earnings components

Period I: 1979 - 1985

Period 11: 1986 - 1992

Period 111: 1993 - 2000

AO0P AFIN AEXT Adj. R? AOP AFIN AEXT Adj. R? AO0P AFIN AEXT Adj. R?
Construction 0.9473 1.2559 0.1143 0.1519 2.0099 1.9575 -0.2339 0.3871 0.3193 0.1179 0.0339 0.3083
(3.792) (2.954) 0.472) (1.170) (0.771) (-0.188) (3.079) (0.509) (1432)
[0.000] [0.003] [0.637] [0.243] [0.441] [0.851] [0.002] [0.611] [0.152]
Real Estate -0.8358 -1.7926 -1.8937 0.0919 2.1880 4,0006 - 34697 0.5406 0.3036 0.0456 0.0456 0.3790
(-1.318) (- 1.808) (-2.610) (0.339) (0.613) (-0.425) (1.989) (0.113) (1.737)
[0.191] [0.074] [0.011] [0.735] [0.541] [0.671] [0.048] [0.910] [0.084]
Commerce
Trade & 2.2199 25075 0.6176 0.2424 2.6000 0.2649 0.6024 0.4362 0.6922 0.6716 0.1566 0.2245
Wholesale (4.755) (4.446) (2.210) (3.321) (0.271) (1.092) (2.017) (1.648) (1.321)
[0.000] [0.000] [0.028] [0.001] [0.787] [0.275] [0.044] [0.100] [0.187]
Retail 5.9863 3.1831 2.9881 0.3319 3.1903 2.8402 0.3824 0.3144 0.3923 1.7970 0.0162 0.3340
(3.118) (1.130) (1.828) (1.782) (1.138) (0.649) (2.040) (1.952) (0.469)
[0.002] [0.260] [0.069] [0.076] [0.256] [0.517] [0.042] [0.052] [0.640]
Service 2.3804 2.7187 1.4898 0.1957 6.8080 3.4068 -0.0840 0.5599 2.9195 -0.1500 -0.0057 0.2584
(2.037) (1.101) (0.862) (4.705) (1.425) (-0.769) (5.729) (0.107) (-0.015)
[0.045] [0.274] [0.391] [0.000] [0.156] [0.443] [0.000] [0.915] [0.988]
Manufacturing 0.8485 0.6807 -0.2194 0.2564 2.4033 0.5895 -0.3967 0.3501 0.9837 0.1277 0.0759 0.2542
(4.660) (1.541) (-1.698) (5.712) (1.637) (- 1.940) (5.182) (0.579) (1.822)
[0.000] [0.123] [0.090] [0.000] [0.102] [0.052] [0.000] [0.563] [0.069]

Each cell shows as follows: Top = Estimated Coefficients, (Middle) = t-value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value (two-tailed).
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Table 16 Model comparison by J-test — Re-examination

Panel A: OP Period I: 1979 - 1985 Period I1: 1986 - 1992 Period 111: 1993 - 2000
Construction () BVEmodel  OP model
(3.862) (0.946)
[0.000] [0.344]
(8] OP_LOSS
BVE model model
4.073) (2.964)
[0.000] [0.003]
Panel B: Ol Period I: 1979 - 1985 Period I1: 1986 - 1992 Period I11: 1993 - 2000
Construction (2 BVEmodel Ol model
(3.444) (1.298)
[0.001] [0.194]
) OI_LOSS
BVE model model
(3.339) (5.230)
[0.001] [0.000]
Commerce
Retail (3) BVEmodel Ol model
(1.845) (-0.489)
[0.066] [0.625]
AOLN
(3”) BVE model model
(1.906) (2.438)
[0.058] [0.015]
Panel C: NI Period I: 1979 - 1985 Period 11: 1986 - 1992 Period 111: 1993 - 2000
Construction (4 BVEmodel NI model
(2978) (0.697)
[0.003] [0.486]
NI_LOSS
(4”) BVE model model
(2.836) (6.668)
[0.005] [0.000]
Commerce
Retail (5) BVEmodel NI model
(2.247) (0532)
[0.025] [0.595]
Service (6) BVE model NI model
(2.390) (0.315)
[0.018] [0.753]

(6) BVE model COMP model
(-0.352) (6.456)
[0.725] [0.000]

Each cell shows as follows: (Top) = t-value using heteroscedasticity-consistent covariance matrix (White’s t), [Bottom] = p-value
(two-tailed). In each period, the left-side column shows the estimated values on the book-value-of-equity model and the right-side
column shows the estimated values on the earnings capitalization model.
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