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Abstract

This paper investigates the value relevance of earnings in the electricity, gas and petroleum (refining) industries.
Although these industries belong to the same category, i.e. energy industry, the value relevance of earnings
differs in industries and periods. Their relevance is determined by the business cycle, the competitive
condition and the regulation climate in each industry. The major findings in this paper are as follows. First,
the industrial and regulation policy affect the relevance of earnings in energy industry. However, the recent
progress of deregulation and liberalization do not diminish the value relevance of earnings. Second, while the
quality of earnings is influenced by the exchange rate and the price of imported crude oil, its influence varies
by industries and by periods. However, we cannot find the evidence that the cost adjustment system in public
utilities improves the quality of earnings. Third, the quality of earnings is lower for the firms whose
profitability is poorer than the average in manufacturing firms.  This result implies that the value relevance of
rate regulated industries is evaluated in the market, by the comparison of the profitability between industrial

firms.
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IO, B, HA, AMPEZEOFZED value relevance ZFREEL7-H D TH S, [ LT *x
VX —FEETH-TH., FIZED relevance 1. FEEEXT L. HIHIZ LICE AR ->TRBY . B2KEIHASC
TNENOFFEREE, HEBRE2 CICHESNTWD, ZOMEOEE LR LFEL, LLTO3
STHD, 58 LIS, TR X —PEEDOFRIZE D relevance 1, FEEBOR OB EZZ 1T T 5, LnL
IO BHREFD, HHEEOERIL, FIZEO relevance 2K F XE TV Db TldZew, & 212,
A L— MU AR OB ENIFISOBEICEEE HI- 2 TV . T ORET, EESCHIMIC
FoTRR-oTWD, 7220, &S (TR) OREE (FEHE) ERIE MROEZ &m0 5 &

WO RERLIE, ootz L BB L N TRNERNMEWEZ OIS OBFITIEL | B
SIRHIFEZEORZE D relevance 13X —;‘}’“$¥/\ﬁ®ﬂﬂ7ﬁ th & DARX LIS THRD STV D Z &2
B L7,
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1 1T C & IS

KFHEH D value relevance DAFZE L. MR EHZ BEED T 7 X A Z b« N 2
—ORBEH LB LT, ZOT 7 AL E ) - N 2 —L2FHER & OHFEHYE
HBEMI> b0 THD, Thid, 2FEHO relevance OHER Z 8 U T, Z OHE B O KB
MEKAZB OIEETH S, Z D relevance W78 1%, Hiiil £ (regulated industry) O£
FIEHMICOEMATE D, EERBPEED T 7 o FAZN - N 2=l B e b
ADZENDHDHELTH, T v H A H L RN a—LaHEFERE DD WO BE
B, BEIBRIC K > THUB 2V LIRS ES R T 5 EBET 5 EGHOMRILITIEFEEL
RN LThD, EERBINSHEHRD relevance ICED L 2 REBEEZHTZTNDHOD
M, TN TEIETREIHRETH D,

ORI, B, A, AIMPEZE ORI E H Ovalue relevancex M L., O
relevance D BLA 6. BHERBIERTHLIENB L OHT RAEXDORHIEZ H X b IZ
THZEEEEAAMELTVS . Z OB TIE, 19794 3 A #17 & 2000 4 3 H ]
WO RBEFEEZ, BBENCIZE Lz, WX, BEREN LKL EL TV
1979 3 HMI — 1985 F 3 HMITH Y NIIX . ATV OTAEA Z & e 1986 4 3 H #1 — 1992
B3 AW MENIE SR MR L7 1993 45 3 A1 —2000 4 3 A CTH L, i, 1Y
DWW TIE, BB E (B E) REHEOHADRIH%R T, I HIZ 2 >OY 7 HMIZS
e,

TRNF—EEOENWIIEIMEARETH D720, EHOFENFITIHEN TS
Do LTedo T, BIEEMOBES ) DAERBFLED relevance ICHBELHT-2 DL L
ThH, TORBEIIBFLERELIRVWERDND, TO—F, =X VX —EEOF TR
BaBET2ENOZKMER. ARMAECRMME L Wolo~ 7 m R RE . BB
ML BB bR EORBIRER ST, BREEBDICKELIEHL, 200 HBF4ED
relevance IZH 722 D BIIRETWETREIND, £ T, ED X5 RRFEREER N
TRILF—EEDOF|ZED relevance I B EZ HTZA TV L DN ERIAET 5, T, Z

P IoBEE. REEFELOL LEEEOMEL HOBRICH LN, ORI TIEAED
1 R EF# O value relevance # RAEL 72\, < OFEE - T, BREZEMoOMEBERE L, [
I ZEREOMERE L2 L, BXO, #HBENEVWEATL, BNPICEKRD H 2§
BENGEonrolnZl ENZEOHEEBTH D,



DIHXDOE2DOHIMTH 5,

LR LX—EEThH>TH, FliED relevance i%. FE¥XZ &, LM I &
RipgoThY, RREBMRLZNTNOBFREE, BRERERSCHESA TS, =
OGO FERFERLFEIZ, UFD 3 AThHD, F 1 . =XV FXF—EEZORIKD
relevance |3, EXBROELELZZ T TWDH, LaL, ERFOKREIREM, B HotER
X, Fl2E  relevance Z X F S F TV A LI TiEZRW, 212, AL — bR A
itk DEEB IO EICHKEL DA TEY ., TORET, EELHMICE > TR
S TWb, 22, B (FRA) optE (k%) HRHENNZEOHEZmD S &
WO RERLIZ, B hoTo, B3 IT, BERE LR THHERMENEEOFEDOE
VAR <L Bk LI PE 3 o Fll 3% @ relevance (X, — M FE SO UM & o FH R i TR
OHNTWND Z & HB LT,

ZOMXDOLTOMBITKOBY Th D, 28E, BITHEOLE2—ThD, 34
. oL EEoRBRFHEOMATH D, 4 HiTIE, FIRERLETAVEZISHL
ZEBEOEFE T VI L o THILE D relevance Z Ak L. 2 o R 0 W1 8 51 0 45 14 %
HEHMITT 2.5FHTIT. 7 BRFRIEEFIROE & DR EZ N T 2,6 i Tl
HEEDOREERER L F~v—7 L LTHEOEERHNT 2, THIZELDTH D,

2 K TR

BrE&BHEEEZD D2 RITHEDLIE, BEhEsIRLLEbDOTHD, EHE
DL EFIE & BRA & 0 B4R % 0BT U 7= S B 22 FJE 13 . Bowen (1981) T 5 o 23
WAEBEOBREFRIZ T, ENENDOFLE O FritE (persistence, permanence) 73k
fli OBEMEICH LSV THEIZSNTZ, 22T, BHEICBWTL, R¥EOEKE
HbOLOLTRFAMMBEPERERICL > THARERTH D Z &N, EEMITHER S NTZD
Tholz, TD 10 F1F E#%ITTees (1992) X, BHEVDHFBIEETH DL Z LITEAL
T. % /)& DERC (Earnings Response Coefficients) 2 —fkFHEESHDZH LY /0
SNZEEHESTONI LI, ThIE, BANRAPFEELIND LD ITHeHHl s T
WDHREDIHRIZEY, —RFEIMICHAIT, EhatoFyyra77n— (5D
W FI AR ) BRI F RS T2 (less persistent) WO R AEMIELZH D TH -
7=,

FEIHE TRV, FHHEE LTI, Tl 1960 4E {12 O’Donnell (1965)78 & % .



BWAHEICHEAOXFMEORAT, BefHIcRFREAFAIN T IRETSH
D, WhLREFMFRICE2EEREODL & TIE, BREE R EOENK EOlEE
FbbAAh, BHOWBMB NN - 2ZEET 52 L1280, Ehathicd > T E
LWEKEHRANRY = B/ E T2 0T 7R3 EL D, ZoMEEH- -
BFZEZ 121, Khurana and Loudder (1994) & D’Souza (1998, 2000) 28 &% %, Fl4& & HAHAH
MHERP NS D EHEICRA O ——Allowance for Other Funds Used During
Construction——Z B 1T L T, FISEAFE O @B 2 Bk L7 & @ T Cahan (1993) " & %,
F7o. KHF (2001) 1%, EBHEICEE ST LI BAKEN 2L HILE D relevance & &
HDTNDHZEERLIE, ZALOMEITWTAS.. BHeBi & 23 EUE & OB % P
H LT, BN SHICERAZ LT AENERIELTZ LD TH o7,

Lo, Bh& s 2 8EiT, HEMICEELSNEERICH LI DT TERY, L
ZIE, RIEFRM GRS 2 VTR EA b b TRELZRET D0, BeRf X
FHR P CTRESASOH 5, KRR BH 28 U TS 2nEa, B
A HE 7estranded cost23FEE L, THIIMAMIC~ A T A DR EA H 72 2 %5, Loudder et al.
(1996) 1%, MHIEREE (BH OFRE) OE LV Astranded costd PRI Z H 7= 2 TV
HZ & &, KRB (BYIEXS ) FBAERM——HBH & (regulatory asset) ——
&R & DBIFR A U CHEA D 7-, D’Souza and Jacob (2001) 1% . stranded cost7s £E Al &
BORRICH D Z & ZORBEOESWIL, stranded costd H ¥ B R & iR BB < & T

BhERI VWl EEbE 602U, F£7., Johnson et al. (1998) Tl, B DM
HlAER (B X, BEASEREZ L CE M EREZ D S &, EHOKOEEI
HEETESELLELBIC, 2OV AT ZHASEELRESATNS

52, A BT, HHIBREE (regulation climate) @ ZA{L 23 F]4E @ relevance (2 & D
IO EEL L LEND, HEESR TS, —BEFEEHITO VT, FIRFER X
Db MEERMOE D BRMICZZVTIBAARE L Db TND Z EITHIEL T,
BHEECOPALTHZORMBEEM O EIEMN IR 72 STV %, Blacconiere et al.
(2000) (F. HifFEFIZ & bl > T, MEEBMOKRMBEAITE TS5 —T7, FliEo
MBI ER L TWa EHEL TS, L& KxHZ Nwaeze (1998a) Tl & ok i
MioF®REFG & L & FEFEROAHETFEXAETLTND LERHENLTND,
Lo L., MEERMNEFIE OB LBOBEIZ., VI —F « THF A O THBER

k. BHEEAENECLAWED R MO 2 S EEE S LEME L LT, Prager
(1989) »"dH 5,



&HY . Nwaeze DIFFETH ., FRBEROAHMENZERICHEEI N TWVD DT TRV,
EPE. Nwaeze (1998b, 2000) Tit. HLHIAE LW 2FEW O BREE OV % Z 8 L 722
o, FI2E 281t (earnings surprise) (2723 2 BRAMN O K O K & S O3E W FRGE & 4T
W5, TOMIETIER, WMEZMLIY bEEEICTE DT SRMEDIE ) e, £
DA PG X BE 2R R BHIE L BAORIC L » THEE R T RICKIET %
tHmEIh TS

O X, HHIBRE OEL & REFIEHR D relevance 37 A U H THIREH OO &
HTNDL D, bAEICI~THREEMR (BEHAH) PRCELTHDEHEICNA
T, REHAEHMA, EHNEOHRPRERELZHFELLTARL TV HEERH D, O
FEEZBMET D22 LIk T, BEPREALMK L2 FEIEMNENATREIC R > T D,
L2rL, DRETIE, EHOREH B BT REESEE > 721E200  (EIEEEE o BLHI#E
FE 1995 F 12 A b, KRHBEBEE~D/N5EH BT 20003 Ab) THY ., £h
VBT ORI DWW T, BFBREIC AT 2 MR AU DITFEL Ty, £z,
FEEHTCEZOIBMPEEOBIELMEEL TR,

ZbZEb, BRMGZMG L L EZIEMRICE N T, WX AT 5 B2k
OFF R, BHEMSCHBEORBEZ SN T DLV, Th, EERICENEIT SN
HHZS > THIRZKXDT 5 DIL, value relevance AF 9212 & - Tl Y Tl e\, LD i
TR CH->ThH, EXZPEHRILEZ PHELCWERL, THI NS B BHLOEEIX
ZORERTHRMIZKMEINTLES>TWENRLTHD, A, FEHETHETIILH T
REEMLABHENTFREINWEHMAIEZRESTL22Eb, ARETHD, TI T, 20D
MR TIE, DREOREREZRX U Fv—27 L LT XAV X —EEEZRIET D720, &
KB ABE LT, LA (1979 45 3 A H1—1985 4% 3 A1) . 111 (1986 4= 3 H 1] —1992
A3 A 1 (1993 4 3 ] —2000 4 3 AH) [aiFHZ&ic Lz, IF TR
F 4% O relevance # #IF B ICHED O D Z LIC LV | BIFBRE O WM X 2 &% B ED
CHET D, 2, ZOWREOELOANTH D,

EHIT, Mz N TIX, B (FR) TBREHE Rk RERESEAIND
LIET o 1993 48 3 J ] — 1996 4 3 A M & | £ 3 A & 7= PAKE o 1997 4 3 J 4] — 2000
£ 3 AT T T, FEE D relevance N E D L HICEAL LD ERIET D, 7T AU D
T2 THEAT STV fuel adjustment @ 2 FAZ 7 A3 % FEFEMFZE Tl Clarke (1980)
MBENREDOY R 7 ZRBISELZEHE L THD DT/ LT, Golec (1990) (%5 %t



CVRARZ HZWREERLLRELTWD, DR EOKREE (FEHE) FHESRIEICHAL
TH, ZOHR, BEEZT 201381 EE, 2T LbbEonTIERY, KREE

CFUBHER) AR RS I3, 8 v — bSO A o i Al A% o0 28 8 (T & 2 JRUATE o HE R %
B (HA) BEICATA FSETHEST L2V AT LATHLIN., ()~ EDLERAN
OEBIES T KB 3, REREALZ B2 0TS KBS 2 R, (2@
AHMEZ KL LTV D72, FREEDY A7 - 27 AR =V % —n b LM TR
LTWnom, QEEHOEHNOHESLEETITNE6NADENNRD DR, 7LDk
WRdbs, Thewz, AGEIEORBEZEERZZ L TCVDHION, HEEFENEZL T
00T, FANZIZ DO LR,

Z OB (JFOBHE) FHREHIEE 1T, 1995 E R b o MHIAER (E1E k) L&y b
THASNEZLDOTHY, BEOMRIE NP WAMEICDON D LI T 20 LRI
—EOFHER/A T AT ERECHTZXDIEDN, HEEAOBRE TH o7,
b Ly, DREOBE T (JFBHE) REBEGERN, £E0) X7 2EBSE (G0)
V. FIZ&E D persistence Z @ (K®) 720 L CTWDH 7R BIE., HRAlKEEZ R 2812 \]F L
TREIERELS (UhEL) R2FTTHD, ZOMETIE, 1)~ 7 vz EH OB M
TNEERE ST 5 & REC, (2)F4 D relevance & HIMBIICHFEST 5 Z L 2@ L T
et (REHE) BRI EZEOxRBZRS, oA RBF Ky I3t L (h5
TOFRUIED) MBERH L2 DOD, YHEAIEOFRRIEL VO BRTIE, FE SN
LFMETHAS I,

bH A, TLATHBIESEZ RSO L2 TIE, T2 TO/MRD, EXIC
BAOHBIBEKRIZED2BDTHDLION, Tk b HAREFEREITH2DHRFEEIC
X220 THDLIONE, bbby, TOREM IO, KB (2002, 2003a, b) 2
IOMEBLICOVTONHRERLE, TXAX—EEZ IOV TONTEREZ LTS,
F £ > value relevance 78, ZET L5 EBORFERIC L > THES L TWDHUE, £
@ relevance & —EDORED H & THEL L TR X 2 T4E, ELWRIEIXZTE 20,
SHIZ, ZOMmMXTIE, W< OPORFEERNZZLHA L THEIFOIICE D AT Z &I
L0, ZOHEREBFLE D relevance REICHT- 2 TWHLEBEZEHELE L XD L 2R A
Do TDOHoMTEBL T, ED XD R BRE K2 F4E O relevance ICHE A2 H 7= 2 T
WDDNERRNDDZEN, ZOMROE2DHMNTH S,



3 HUTJLERBHEIE

COMINTINF—PEREL L THRICTLOE, &, A, Al 3 EMTH
Do WU NVEITRT3IARED LHAEETHY, UTOT—% - UV —ANb N
TR EANFTEEREDODIT R TCEY VML, 72720, WHE D IL, Hik
MRFBRE D D FBRBE DB AR D L B2 T I AL L, B EIC oV T,
KHF (2003b) TEHRHALZH 7TV - F—2ZFMH L7z, & 9HOMET— 1%,
TANTHMAESREFTRENO FIEETNE L, tho 2 EEOMBT — 213, 1999
3 AW E CIE A # NEEDS (1999 Ejl) 7»H ¥ v m— KL, 2000 4 3 AHIZoW
TiE, AMFEHRBREFRE LD FAEE TINE Lo, BRAGIE. FEERS 8 #otk o BR Al
CD-ROM b Ha v ra— R U, o7 vopEEN, BB AE Table 1 I2/R L7z &
BV THD,

UTCTHEATIEHOGRBFHEF &1L, Table2 2 F L7z, Mt EITT T, BiE
i TTF 7L —FLTWAWLIHELEZYDEIIOWTOLOTHY, 3 BEOHTIL,
ENBFEE, AF 4T, EBEREERLTVD, FHOREEFEDOHVIZICTHE
SNTVLDE, FHEAT AT rOBREIR2MOETHY . BEERAEIZOWVWTIE,
SEAMERELEFETSHS L COFREICBVT, EHMORESEHS Lty (8
Hani) 803, FHEICO W TRHESBREKRELE (KELRWY) tREEXZHh
AT Tme AT 4 7 220V TIE, Mann-Whitney® UM EIZ & - T, 2 IO D K/
B L, FEFOLMMO [*) HUTABEKRKELZRL TR, I*] T 10%, [**] X
5%, [***] X 1%DKET 2HOLVWIEDERFETHL I LERLTNWD, B,
BHEOEEFNKIT, BRFENOLHONLLEENETHY . ZOWMIL T, WMHEF
ENOHELNTEENMIBIT, EENERICHEL TV D,

Table2 (IC X2 &, WAL INBICHTTIX, B, FA, AWOIFEEL S, 1K
HIZ OFEITAEICHEAL L TEY ., 3 EET - HKICRIBRSLT 7 LORELZ T
TWLZERDND, LAL I L HH~OZiZ, FEEICL>TRR->TWVD,
EIE, BEMERAEICHEML TV 63 MAIEE L # S 1Hizs
JTAHEBIZEIEML Ty, Zhid, BEIELE (FIN) O KIEZ2 B 255 36 4
DO Z R L7 02z T (Panel E) . il 43 L OB (EXT) ok AFLAHENR
HERIROBWMZE bR TH XD THA S (Panel F), i, A%, 1 #1205

e s CoREE. RERBOSMSICE S LD TR . AM A T D LB LT, |
HMENH, NHEMBMEERRLIXTLELTCEHELEZLDTH S,



HHNZ T TEERMZIIHEML TN 20 b o0, MFEETAFRICEMLTnDS, i
. EEANFIROMEIMATFLS Leb D ThH2D (PanelE), O X 512, 1 #1511 #H~
DHFEDOEALIT, EHLEAATRBEICIRR>TWVD, L, TOMEZEL T
L EENFEDORH OFEMZONTIE, 2OGmITRELLET —Z0nbiZbhr by,
R 2B E 2R LTV 2013, AMETH L, AMEDOEEREIE. | Hn
BB T T, BBE<HALTWD, Zid, JFilflE 2K TFEmich 2%, 4
BREEO Y = TIRBIRICE > T, Ml E THFBRENIER_ESNTZEDTHD
EHEIE N D, LovL, MRICEDABERD I AN—Lizioon, B EIMEE LB
L, At N oMFIRIE, 3o CTREKEIZR S TND,
ZOESI, ZRAFXF—FEEOFTH, B, HA, AMOFRKEEL, RiRLH
MAERLTWS, E0biF, M@ nmsE L7z "7V #IZE, 3 (OIS
., MHEEREOENNENTZL ) Th D, FEBIC A, N7 8o i, ==
NFE—FEEILLESTHRENMARLETCHoTOTHAH, £H LICEEXEROER, H
Mo FZSD | FZE O relevance IZED X S IZHN D Dhs, LT TOoH O E R
Do

4  Fl#TEH D Relevance
4.1 #EEIN TR KL
PRETERSESEFHEGIPEH S, REARDO B Y X (K2 ; core operating
activity) 225145 572 B R, £ ERIEE) &2 N L 72 RIS Bk ISR -
BERFGHR EB A L 2 MFIS 23R SR TV D, b 3 FEEOHEIX
BHRANBEDOE NI LR > T, —f&%IC value relevance & 72> T\ 5, /DT F %
FCiE, REOERIENZRTHEEE L TRFHESETFONTHD Y, Mikks
XL L2 RHY (2003b) oAFFETIx, #iFILE X 0 bREFERILE DI 5 2SRRI 013
E L HEABICEREAE LY b S HICEWKRMHA NIRRT, =R LF—
FEEORE, RPTHLEEHEIZZ T CVDEN. FAICHOWTEH, EOREEOFS
PRGSO M TERL TS 00, BREWRFERE L 25,
ZZTEHRMLERRET VX, ROEBY Th D,

Pit:a+ﬂxit+z7ij+uit (M1)



ER(ML)FNT PUIHRAl . X X5 EORIGE (LHRH V) D IXFL 2 RTEHS

TR, 3 t IREEE RER) ThDH, RE—mleEmT o720
AL AR ORI & B AEB O KM T, ATHROKMTT 7 L —F L7 (BLFREK,

[E] ) #E 7 O H 11X, Table 312 % &7z, Panel A IXE ¥FI4 (OP). Panel B (Z#% &
A 2E (O, Panel CiEftiFl#E (NI) OFRTHD, RO IEOHEIZ. Ens . HE
JRtRE . White D tfE, WMAIBMEOHFEMRETH D, B, EBBIOCFEEFY I —IZo
WTOHEER R 1T, iz AM L (LTFRER), 22Tk, EEINCHRZMER L X
) ET VENETIT EEME EBREFR I E DI IS 11 I3V T value relevant
THDHHOO, 1 HTiXrelevant Tl vy, WEEOL A, 3 & L FIE 2 relevant T
HLHOIZTVWL T, BAEOHAITIE, NTIVH ORI KAERE D relevant TRV O (X
HBRICET 5, 510, BAOMAIZEIE, 11 TH relevance % G T & 2, B A
e RERROZITAM TIT ARV, BHETH., MAZOKMBH DT —EE > T
W5,

HAEEOFIIEE I, o EEITH T relevance L > TWDH L HICRZ D, &
RN LB T L& 1T relevance 23 FERR S B A, NI IEE N % R
X, Lo, HEMEERFEFIEN B Trelevant THLEWVoTH, WL
BRBOFFIFIATHL, THIF, HFRICKT DR TH Y T AEREICR A 2R R
Thd, ZOAFWRHERICTENT S 1 SOMRIT. N7 VO FIEE 25Kk OfE T TR
Befpsh, k¥ y v a7 —0RTFTHELHETODVTVNEZLENI LD TH D,
AL, ZOMBRIETOTT VA ZXRHTHITE 0 TERY, LT, TRXEED
WoOFRITIE, HIOREBEZMIT L EICLE ), . I BloMAIREIL, REO/K
TIREHEMECRFERR EFACCATH 208, MEtIZAH B T, B % L Rk,
TAFEHRTYH ., BT XOREF RIS T, MR ORMGH /11385 > T b
ZENDIND,

FRO2EEBIVCREREICHEAAT, AMEEOKRITIESDE>THFEEZRLTY
Lo EEMBITIH LG relevant T2 BEE R T 11 B D 7 relevant TH D, £h
IZ72 W LT AEAEEL 10%RE LKW E 00, #FIEE 1 EE 11 H T relevant 12 72
STWD, ZOREERL L, BEFMELY HFIE (H2DWIERERLE) OF 5N
AR O R TEATWD, ZHid, AMEXEOREZMT 256, KEDEE



MBELTTEARTDTHY, MBEHBEOENCLDIEME A ORI, BAHLED
BOLREEBRERTOALENDODL L EZRLTWVD,

U EDRREZZ XN F—fEEL L T—FHVICRESE, RIS D2Z {bicon T
WAEIERVWE TR A D, —RITIT, BHIFERM., #o 8 m ke ENELR HESLRE
DEFTHDSOO, RFIZHRDIFE, ZXAX—EENOBFEFITHLL. 2T
WADLZEMRITETLTWD EEZOND, ZARFIEOFfktE (persistence) DT
ZHiebH L TWD 725X, [BlfoHEE R RIZH WV Tid relevance DX F & L CTELNL 51X
FTThHAH, LoL, Table3 DFERTIX, =D L H 7 relevance DK T IE il 12 138152
ENTEOT HAHFEF O & [ AF]E O relevance IZH 72 2 DB T H & LTI,
mEBL. N A 1996 4F 3 A ETL, ZALEOY T HMICXE > THIF I 2 Lk
N GERITRICL T W) FIZEE D relevance 27z & vy 5 HLEL M 72 GEIL X5 &
Nipmolo, BHEMOEBELZRAET 5121F. ZOmRIXORNEYIM &LV v 7T R
THTHY, ZOMBEIZHO T, FRV-2ZTIDOBMHABLETHAS D,

4.2 %o Transitory

PERM D BRITIE R (transitory) 72 ) A ARG ENTWDH 2O, BRMIZZW
L CTH KT relevant T2 <, HAREEE T 7T E D T BIR 5113 F 4 O relevance
Zi/FEMT S L vbhTnd, TOREEEL T, T2 TE AR T iz s 3
—&ZDOFTCarte—A352LI28Y, &E7DTHED relevance Z RFET 5, 2
ST HERYCTILEL ERUSE 0L T O I—EHK DL ZFAHLT, FiOHE
R ZHEE LT,

Pit:a+ﬂlxit+ﬁ2DLXit+z7ij+uit (M2)

Table 4 1, (MO REZE Db OTHD, BHEN AITEERHEIEETDH
Dz, BERPF Ean sy — 23 IS IC LAk gy, Table3 Tix, ¥
O N OFZEIZTIE relevance ZHER CTE o =B, ZRIEFEKRY I AnE&Eh T
HZLICE DO TIHZR, Table 4 OE ) FEDOHKE RIL, BIHEO R ICIBIMAY 72 H %2
H72H LTV,

iy, A APEETRENZ2OZ. INHoOMAEOMRTHD, HELZa L P —



L22WEE, I B OMFIZEIE relevant THDH DD, ZOHBEKRETE» -7, L
L. Table 4 TiX, ¥ HHEL DA valuerelevant TH Y | Lb ZOREBITIETH 5,
DFEY, 2 TOEKIT transitory TiX72 <, G Tidde LA persistent & 72 S 41T
W, HHMBARALF ELEEEZ, WD TATHM) LAREn, BFEAE¥ELY
H—BEBVWKMMA DWW TN oIbITThd, HEETIE, AR TH- THHMELD
REPAEREOMEICRDMERIBESINTE LT, HAEED N HORRITRKEH
MOEBIZEDDDLETNARNTSHAS ), RINOFEMIZLNLLRWVEOO, 11 HIZ
X, REMONE NEZEZILRSEDL L) RBRPFREOLE(N AL EHRTE S,
Table 4 O A PESE TIid, FlE OFEHIC K D HRMBLIA D OENITo A LT, BRED
FRPDRIN TS, NMHIZOWT, BEFEORE LMAFOMRELD L B
M B IE % P EAREIE . AT 1L 0.3666 Td D DT/ LT, %1% 0.6262 & M ELIZ =
Ve ZORTIE, BREAZED BMAIZOIZE O BNEEFMICL > TELHEIETH D
FOWCRAD, =, N HTIE, BEFE LML S relevant TIER <, HEFEO
Z 05 value relevant TH 2D, T 2 TORRKIL. FIREOFEIHD &H 72 DB BILRITRFAR
WCE-oTREDZLZRBRL TS, AMERIT. Fl4E D relevance 73 € 0 Hl¥H < M4
CE o TRESCERDZIFTLE, ML RENE(TIEERDOTHA I,

4.3 BEIE L WAk D IR

BT ER(ETHL2ENBIOH AT, RiERMLGAZE LT T, SFRME L&
ERFERDT BN TS, Lol it EOER & ko MR &I A & o BIfR I,
B 22 OB BAR Tl e vy, — RIS, AR 7 N Tk, ko —EHMICARES 5 h
L FERAMOEIAIEZ L7729 AT, MEMNRFEERMIG LN D XD ITEEKER
WOHLNTWD, Lo T, TERME ERFMECENELLIHEG. BILUEE
REDEBEFBINCE PN TVDINEEBANRELZ2GEIC. EEORMEIE, BHERET
MESNTWFERMLO TS 2,

S HIT, REHFIE & BRI L OBMRAZBEHEIC L TV D 003, B E & BUR
ThodH, 22T IEEK] LSO L, REERMTTIELS WEFTOREHT TH Y .
PAETIEFIE S B (profit sharing) B O FZBEHNIZEXNITITEA SN TV Z2RWITE
b6 EEEICIE, HE - JRMEERE TR EOLH THEWET MY REh T
ZEIICRAZLNPOTHD, TOX I, ERETH L RHLE & FROE &KL
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ORI LT Lo AR, BEENTIEZRWEZOI, B & BRI & 2B T 722 BI %
oD IRV, el & THFICL2WEE~OFIEE I — VP ERNHZP RS
NTWVZRWIRI T, BEFIX, Th o EOHRBRESCHAERE 5% 2 T,
EFH EOERBHIE IRy v a2 70— LOMBREMBICHE LR THIZR S 20N
DTH 5D,

I THENPD DD, AR LA &R KE L OBMR A2 B BICHREES 5 2 &
ZBLUT, ERHREBEEOL L TREZNEDL >R EZ L TVWEDNTHD, b L
b B4R A persistent TH Y  ENN T OFEMECRET L EHFEI N TWDE RS,
WA T RAG & EOBMRIZAR D, LarL, R RkoOB&EKEDKRTEZLLT L
IR TWD 6, HMBICHPDIHBRBEETEr EARICE ROV, AlCRD L
ETH-oTH, EICIERDRV, M, BT RO KED ERICHE S & #fF
SNTWAHZR G, Wit transitory TH D | I DA B BT Ee L AREICER B
WTHAHH, TNOHDORIEIZHTZ Y . LLTFOEIRESH 21T o 7=,

AP“=a+ﬁ1AXit+ﬂ2DNAXit+Z}/ij+Uit (M3)

FEROMI)RD ATt FEEOEEEZ R L, Dy I, Bas¥ v 7 v 1, 2 llsh
O LT HHI—EHKTHDL, "B, TIZTH, R —SWEREMT D720, HE
BOR G OEACHE & P A A OMRM AT, fiRHKMm T 7 v— F L7, ElR
M DS, Table 5 (2fBdk L 7=,

BHEO I E NHIE, LRI REETNTNHLIETH D | HEE (HR)
B ROEEFE T (Bl & L) KRS EIEEFFIS Ty, L, 1 #
DEEFELBRERMBEORMBRERLL & WMBECPLPI2BBETETHDL OO, AT
MPDHREITERr EAERICEZ S 20, Bk T transitory T D & B SN TWIZb T
THD, L. ZORENFEROEET & EFRHIHIR TV zed Th DD,
BBWIRMTHAS, HHITWDDLIAT A THY | Table5 IZ/RENTWD KD
12, WEEORE D transitory Th D LT IO LTz, BRI & X MBI,
I #TiE, DRERERECEZVT 2REMRELN IR TH > 7272110, W IEK
WHERRNEHEIN TV LT 2008, BRBRMNRTHS 5,

HAFEHIZE ST (MHYRDET VITHEV AN TIE LW, L L HRHEHZELS DI,
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W D5 3R &L BT RO R TH D, T CTICHNDIZ L ST, Z oM. FliE oK
WHIZ PP DRBUTATH o720, T2 CTHBIC»22%EL. AERAOMHEIZE -
TWbd, T, TAEXDa X MEEICERL7ZEBHETHAS, bbb, TAE
(DX MIEDDIEMEEOLRITES NI b b SN RIT., MLl X OH
MR ERELELELDTHLD . 22 TOaR METFIE, k., FeAERET
THEVIHFERERICRNEZEHTESND,

FMPEZETIE, IO EZERE LN ORERIRICHONWT, AEKRRFHERLIGE L
TWo, M oRE R, ®IEZE L[ U< BiatAtransitory & 72 STz L H#HEE T&
560 ThHY, LICHMEXEOEAENBEN TV D DIT TIERWY, 5. N OE
RiT., AMPEECEHAORKBETHY , BEHE, & - AEE, WEBERLELITRRD
HEEZRLTVND &, Table 5ICREA TS L HI0, WEETIE, BAANER LN
WX s Dipersistent TH D E A2 INTWD —F, BHETIE, MR BB LD H
WA BERMEILR Y, T2 L T, A MESE T, s iLtransitory Th 5 &
HIREINTWND,

7L, mAREEBTH DN, B Atransitory TH D & Al STV D DI,
a2 MEPRER, iSRRI D EWfF SN EIc Do, R, I AR
WITFNKEIE L TR T T2 e MfFcs il Lk, ZORKOFEMITDN G R0,
ZORIZHOWT, WEITHMAT 2~ 7 miit7 — 2 280 LT, il 5 A 2 gt
A%l U, BRI AR 2 A T ARIBAMEZ L CHhEEZ A, WED ([
—H®&D) HEESWIE, BAL I N LI~ EDOFMICARIZHE > T
WhH, BHoREE 1L LT 2L, IHIOAET 1.303, I OFEIEL 2.038 THh 72, L
eMoT, ZORMIC, AMEED X METWT MK BRETE 5 L ERERN M

LTVl nd T U dh. bARLHESHHN LTV L ANTHST |,

4.4 KRIAFHE I D Persistence
B RLH — B2 O EBUEA ATRE R BE ISR WV TIX, IS DK 75 T HEBL L 72 KE 8 4%

P IoMIZoOWTIE, B - A (1994) b B,
6
GOV T OFEMARSHIZRKE S (2003a) 2, B#F - FEEEXEL I OB EICHO WV TIL,
KHJF (2003c) &Iz,
7 - v .
AMWMERO TR MRFEEZ O > Tk, kN5, RBMAFEOREMEENERINTBY ., 17T
BARBMAEEDOESHERICHAALEZIENHGET NI TWD, ZORMBEIZSYW T, i1l
(1992) # %,
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AR TLH2IELTED, DF 0, BHAEMLIFRT D LSRN 20T, KB
HAZE &R B L7 FI2E & persistent E AR INARM B IV 25, FIEOELEN KX
WE WD T TENE transitory Th D EHEET H2D1E, LT LHAEATIERY, E
B, KHJ7 (2003a) Tid, KREBALHEZE 2 B2 8R L 72 R 2L 2% persistent Th 5 Z & 2R &
(BN FET D2 E BRI NTZOTH -T2,

LL, AEFETHY, MM EFETHLIBENESCHTRAEEICB N TIT, KH#
B 25 ke 92 LABET 2 2 Lid, —RICIFFERIETH A 5, KEBH T 5 F]
HeHBmashb MRS TOHEZECV—/VIELT LW TITZRWICE X,
WTILEESI X TIFEADRZOMBEEHASE LI EEX NI NLTHD, £, A
HWEXICBNTH, "EEIMEAREEZ 5> 212, R TH O MBI IC X 284 54
DB S, ERNREPBCRBRE L 2o T WD, TO LX) REHFRWTIZ, KH
L HE 28 23 transitory e R L A2 S TH AEFET T

ZO LBMEO®Y, TR —FEE T, REEBLE 25 L 72 FIZ& 1 transitory
ThoOOMN, TNEHENDLDONZDODHEOBANTH LD, T2 THRHLEZERET VI
LLFoi@Eyh Th o,

Pit:OH‘:leit+ﬂ2Dint+ﬂaD5Hxit+Z7J‘Dj+Uit (M4)

ERRoOMI)KXD Dy IF. Bt 7 a1, TnUNAE 0L THXI—ZEHTH D,
Doy I&. XA, MER ., MFIZEO TR TUT OV T, XA E 2 FE % 8 R B
fili ThR LB O M (|AX IP|) BEEDEREAT 4 7 v 2 BT A OREY
VINE L ENUSNE O LT O I —EHTHDLH, ZZCHLEMIT D OIERE B, T
HON, TCARDMA EHWAR DBV LIl HTZ DA T AuR< T2, Bt % /5
L7fltgza v ba—Lr35, 28, 22CH, AY—S8WEZEMT -0, HHE
B o G0 BACE L A B oM A eEIE. ATRRIE T 7 L— LT,

BT OFERE E L OON, Table6 TH D, FBHEITHOWT, I HOEEF
EBRODT, KB RE 2R LAEICH 05 BIMBRKIIEOAERMEIZ/Z2 > T
Lo ZTORRIT, BEHSHMONENEZENBEENTH Y . KB IC X DFEN
Mt 2 I TVl EZRL TV,

8 FMPEEDPELENTIEIZHOWTIZ, =i (1990) % &K,
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2 THERTAREE, REIBEEIC K D RIS Dpersistence S 7R S 4L D Ry, i
ETEHIHLNHTHLDICTEVWL T, EHEOHZECTINMTHLZANBEI LT
LZRTHD, BAXOINMPOMERIT, BRFEFEOREICHESNL TS LTV
ThhHro2, LA, HEMICKLOMOBHRMAEPERL TWOIRAETFIZEWNTS, 2
= THI A O persistence S HERR S AL7- T L A BBRIEV . BRI —EORIE A v
BT 4 T EbEATERMEEBETESINZAE THLIND T, TABEEL X
THRELIERLTIC, FMRbDOLHLRINTLELMRTE L, O LX) R E
MG IR S N D RIS BRI N &2 b b Z LS ORI ITHRM D T Y * %27
LW EWnIfRIZ, RS TIVWTHA I,

HAFEETIX, Table6 D EEY . TXTOFEOMBE CRBBHIETHoT-Z &%
R A I =B Dy IC L2 001E. BRO S 2 BMA R RE BT Shhotz, £
TTHIZEMIC, FISORBB I LI, KREEHEE R T I —EBE M Tolie L
(FERIFTRIZLTORY), ZORER, I OFEERLE & RERIRICHONTIE, KB
BT TN D RO BB ICHE R ADE TH -7z, Table 312\ TH
WAKIET DD DR N~ A F Ao TWEDIE, Z O KRB IS % B L7 Flik &
A AKE L RADOBEBICH D ZERFRRNE-T-DOThD, 22 THREN~ A F R
STWDHDIF, ZOMBICERK L TRERMRIIETIFoND LW HFFR RN T
bHoleZ LEFBRLTWD, fith, N HOMAIEIE SV TIE, KBS 2R L
FIZE E W 2R LEASIT VT persistent THhDH EWVWIFERERL TS, 2h
T, BEMBENIVBERICR- 72 EEZRLTVD, ZOMEMNIIIICE > T, B
e H B L EAL N TH . Fl4E D relevance (Xkbh TR W I L % R
7,

FMEEORRIT, EEEROBELICTH T & FFEFICHERERY, 11 #] (1996 4 3
A —1992 4 3 A M) 13, H Y U ol A & B U 72 85 78 £ RS i AR E HE E L (1986
ERAT. 1996 EPEIL) 1Ko T, AMEXRIRESA TV TZLWbRTWS, Z DO
H . KRB 2R LRI & MR IT, LY persistent Th 5 & 5 TR S
nNTWws, ZOfRRIE, EENTREMBEDIERL, BHFLOELNIT-EV LT
Wl Z e aEHRLTWD, RRIZZENIE, REBRMNFESFEZEMLIZE W) VT U A
EFEELTCWD, LA, TOEEBRITERTR~m» O BRIEIKA T =X 5 E2H

P LOmXOF LT F— 23R (R MEEEOLDOTH Y, EHERFRIBRAT
HE L TWHEERERLEORNEILZ., ZZTORE»LITER»PNL TV D
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FL. i BAEELABWICEMSELZ T~ b LR, L, ZOHFED
T TNVIEIHREREICREL TWADHD, 12 HREOHERAMStIT 7
CEEL TR, EREERZ EMICFHN T 21213, fk, FMAamEPILETHS

-

90

5 <V 0ORFRIEEFEOD Relevance
5.1 %#MEIE D value relevance

FI &8 > value relevance (T, fHlx OEENER L TVWDE I 7 0 OFFERED R
Y. AFIKME BRERER, AR L — M lo~ 7 o RFEREICHLHESILTND
ELIT, PREO R LX—PERT, BEBIOREBZ@MAIKFEL TVDZD,
ABIPN DI EEEENZEICEL D, —FH, BN, TA, AWME G R EDER
MIZIZFEAVERENBEEIND 2D, IEREEOLREY A7 2 HET HICELINE
REHEZ bIZRY, TOA Y NTUARBERT Y a VR RABICAEL D= RLF
—EXETIE., BV —LrOBAMREEONBEICKREREELHIZZ D,

CCHEET B DI, H SIS N5 ABHE Ovalue relevance Th B o R

HLEEURET VIZROEY Th b,

Pit=a+ﬂlADJ_OIit+ﬂ2FCGn+Zijj+uit (M5)

LR FCG X ABHEIKETHY ., ADI Ol IIREFIRICHEBEBREEZRE LANTZHE (W T
b 1LEbHY O) Thd, RY—nBEEMT L2720, HREEOFR %O EEH
&R A B O A LRIL., BTEIRHKM T 7 L— b LT,

EH O HEEIL, Table 7D Panel AICE &7, FEROKMEIZVEHTHY ., T
BOBMEIZAT 47y Thd, 1B, EBHECEABREAENMEL VWD OICE
WLT, AMEEZCEABEERNEL TS, HHE INBTIZ, EH¥ELAMEEIC
HREERPELCTND, HAEEXETIE, ZRHABFOENIIZLERES RN, 25 LK
W, BERI Y a RV A7 A~y VOEEBIONy VOB ENEEE X
MBI TRRDTEDIZELTZDTHA 9,

Table 7 ® Panel B i . (M5)IZ X 2 3HIOREEFRERZ T L DD THDH I HTIE

C S DBBEAS I, MR EET DA R R MINDMEEEE ., MihORFTAED
TFIRBEEFEDO2OOERENEENL TS,
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3FEEL L, AEHER T irrelevant TH S, NI T, BhELITAEEIIBNT, 5
BHEC»D D IHEET I AOFERMEIZ/E> TS, ZZTHEATREAN 3 2H
S, HmLIF, BETL2E5CNHIEAEOEITIZCE T, BeJl& FTFIcksd 1E%
B BREICR > T b b T LDORENBT T AR TVWLIRTH D,
ORI, MEEKO -HMOoPNHEEF R LIATIC, KMEOFRITED LTHEIT
il TVl EEREBLTWD,

B2k, EBHE. TREEL S, HREEUAOREFILE ADI_OI 20 2R E R
MAICEr EABRICR AL LR VWA TH D, BFEHEOKERED BT X D HENF O R
F (Table 3) Tik. BHE MBI D BBITHKFMICAETIE R, W AEE
DENIX, AEBR~ATADETHoT-, EBHETIE, ADIOLICHEEND /A XH,
12w R 4E 2R D relevance Z X F & CWim IS D, —F W AEEITB W T,
MEERO —HoRREICRBT2EHMHEINTVWDEI OO, TRUSOERIZ L D
B TN EE > Tz LR TE 5,

B3 0E. AMPERICITHBRMICZEDO BB ERPEL TV E D 5T, (M5)
KIC K D0HT Tl AEZER O relevance ZRH TEWRTH D, £7o, HEHEEL
S ORRFEFIZE D irrelevant TH Y | 1 I TiX, AHEEOFRKOWNEIEIZIREHNTH D
EERBERIIZTLEDLATWEDOTHA I,

Panel B O I HIORERIT, FEEMOBEBNZEELELE TS, EHETIT, HEHER
LAk @ #%5 F 4% 13 relevant Td> 2 —J5 . 281X relevant TiX 2w, £ & HITH A
PETIX., ABHERUNSOREFIEIT irrelevant TH D | AEFHEL T relevant Th 5,
o2, ZABHEIED relevant THHE VWL TH, ZO/F I N E TR T
VA TR RS TWVD, —J, AMEETIE., ABRHESIOREFRIK S, ABRHAES
torelevant TH Y | WEHFIZHD LRI EL L LT T ATH D, BIEHHIEEXD O b
HAEETIHMEEBETHHERXEATHY . AMERE I M &8 A IS A&
DFALIZHE RS EHIfFF SN T eblF Th D, ZD X HIT, Panel B @ 111 #ix, 3
(IO R LR LTEO, BHIREY,

LorL, N MofRREZOLSICENLTLEIDIX, MERDLIND LLRW,
B LT AFERITIE, 1997 £ 3 A BLIEE, Bt E (0B #) JRH R EA S,
B (RUEE) fliks &oBHe & O BfRIE, ZRMAT L LBETIER 2o TWD L THlanD
MHTH D, Z TN &SI EEALIETO 1993 4 3 H#i 7 6 1996 4F 3 A E T L |
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HALLRE D 1997 45 3 A #17» 5 2000 4 3 A # £ To ¥ 7 HIMIZ T T, FARO BT S
HrZ&A47 > 72, Table 7 ® Panel C [ZF ik #7t & Td v . Panel D IXEHHHr DR % £ &
Db DTH D,

Panel D = . %5 & | BREHE (JFBHE) SREGIEEAZOY 7HMIC W T, U REHE
DZFBEOBRBUIRHFHICHAERADETH Y, AMEXDOZNITHAEREDET
bo, T 5., Panel B O I HIZFF A 705 B3, OB (DR ) BRI B8 A
BORRICHESNTWVWD, TRV —pEENOPEEMEZDOT N THREE (FE
) REBEHIEICERT 2 Li3nxend, HEUofEREAINTZIZL 2D LT,
W E L T AEFETIIFEO relevance BNERL > TV LHRIFTERSNATEINTH A 9,
ZoOMBEIE, ZOHIOED OFSTI DI EMNA TN,

52 <7 uffit7 — & OBjE

HhBELERTLOF., v 7 nBERENAFEOE (quality) (28D X9 R
BLrbl2TWLONTHDH, ~ 7 2 @3B R] 3 OF| 4% O Fifee 4 (persistence)
EVAZORFICHBEEHIZZA D, RilZFILEICHE L & & Fgetk (VA7) O
ERIREREAEZEZ RE S Uha<) 75, TnbORHMHEE ) A7 OREIZLTL
LN TIE AR VO T, ERSFFICEBWTEWT LR OEEOR/NELTL
MERESNZ2VWED, ZORKNIBDNTROBERICEZDO»E EMICKHTE 20, L
nh, TNHLOERIE, BREOFEREDOFBEKESCRERKICLER L2, £
O OREHED relevance @ [FEE | IS Ci#msh2 2 &bd 5, Lo, Fl
7t D relevance @ [FEEE | 2 F EMICHIET 2 HEIZ DWW TEL, WELEFERTH EHIL
RN,

ZIT, ZOMXTIEEmORBRIAZBITILLD, REOFSHRE. T RbbZDOH
BEMEOREDOARIZERT D, ~ 7 uRBEREPMR LD IB[BEICHIZZA TV DL HE
I —EBICE o THIRL, I —EH LA LEDORMITHNDEEOAH BN Z KGE
T2, ThafErIcLET. ROXHiThkd,

Pit:a+ﬂlxit+ﬂ2DM*Xit+27ij+uit (M6)

CODYIE. v R REREEET X I AR Th D, TNEND BRI, R T T
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A2 (A FR) ThiT, Dy FHFEOFEEZED T (KDHDT) BV, ZOHFRETIE
ZORWE FHEOEEEDTHD (KHOTWDE)) ERET D, T TbE LML
2T, BT IV(MB)IE. FIARIZHD DR HEA Dy ERIBEBERICH D & v 5 I & RIS E
RIET NV ERAESELZLOTHDL, LEEB-> T, LFTORNIE, A EHORGE
LD, BB DY ORELZZ VT —IIHHTE 2D TIE RV, TORARH D
HLDOD, F-WPFELE LTI FDICEERR D0 ThH Y, HliflsERIbET L
WCEDRRICTEVW L TEMNMMZRERSZEOND EHfFIND,

COMBTERT 2~ 7 mfaty — 213, AR & EHDINE TH D, ATE
IZ2W T, &A% L — b (Exchange Rate) & Jijii# Affik% (Crude Oil) TH V. %%
\Z2OW Tk, & /1 k4 (Electricity Rate) . 7 2 £4: (Gas Rate) . £ J#H % /5 i #% (Petroleum
P) Thd, ERHHT —FOERIITROBY THY, T— XX TR THRRARK
BZ7 7 ANV BAFELL,

HELV— b = HMUS R, BEA v Z =12 - L— DA TEY
OJREAE (L SRR R E A W)
I i A AT A% = WA= A REEME (KL BRI .
BREEB I = FRL1244% 100 L3725 AKRT — X OFEEK (it 9
AR 4 il 58 7+ H O .
A T L A A = Ak 12 4FE % 100 L35 AT — 2 O (i 4
W2

ZIZIT, oo ULOEio TENRITNIE b2 0VWDIX, ZZ CTHHT RET —4
. WA A KEICLD2OTHY, — KWK EOCEEBHZEELZS DT
TRV, ZOMRTIE, KB RFEOREL, WThb A BEEZOEEFALT

D, HEBEMEICLDHHT L ERATE L FEAENENTHD, LinL, 4
HEFEBLEEZRS LW EROMBERICED LI REREBEZHT-XATNDLIONE, b
MBI, ZORTIE, FFRICREZEL TCVWDIZ EE2MF LTEBLRITIERS 2R
WThHAHI,

ZOHETIE, AT —Z IOV T OB MA@ HICHET 5, Table 81X, 52D
AT =20 3HHORLERFTETH D, HFL— MIMAGMEMICH Y | FHERETH
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SN O NZ Y 203, 13 e b K&V, U AR X, 1N RICE T L,
ZOWMOEAERE L, FHRLAT 4 7 U ICHB L THEMICKE W, BRI,
DEPRRLETEAICHY . NTYFHMENL TS, ZTRIZEWVWL T, H A4S
W EFERICH D, AWM A&, JRMZAKBIRS T2, 1 Bz K& <
BEFLTWD, L, TORTYFEFRERVED, BAERME LY b A L—
AWK TF LD TH -T2,

ETNENOHET — 2 ORRINEMERDL D, T, LTFTORKRII LY i
MrLie,

Y, =a+ FTIME, + ¢, (M7)

TITYiE, B ARKEOART =2 THY TIME X, 19794 4 Jz 1 L L. 2000
£ 3 A% 264 LT DHEKTHL, A —n#., RIMEOMBEZEMT 2720,
Newey-West @ 5iE THIE L7200 L » CTtiEA2HBE L7-, BUFORE R 1L, Table 9 i
F O,

HELV— MI, REMICEMA&EERICHL2 OO0, ZOWR TS T 288 TiE.
BrRRieoTnsd, 7I7VHEMO | HiTxABRL— MIMZEHmICHL G, 7
FYEBBEONTAMICHT-S NHTE, IEaEmicdsd, L, A8 EELE
BT, BREZR P Ly R <, DERREBICH 2 & o THu, T Al & [
MTHY . H2RAA NV a vy 7 %O I TIE EAMEE., OPEC O i F 8 2E (&l 25 % 5
W7 TR B 2R L2, 1T, BIRE AR BEEI sl S0,

BARESIE, IHICE EFLE o0, HHE MBI TIEIETLTWD, 22 TR
B2k, AL — b b EBEAME D HNHIZFETFLTOW AL 2bbsd, &
NEEDREBIETTFONTVNDEEVWI R THD, INFOEes & FiFiX, 22 METFLL
NOBRIZEDZbDTHY ., BEM GBoBdk) REOHELEEDOEBENRRKE N
ElbinD, HAREZ, LHE T, EAOBe L RERIC, EANLET~E 2L
LR, IMFHTIEHREFEmERL TS, 2O/, AME LMK SE T T
oL, IMPIZZENLD EFEmZRTEHBIZDNLRWVWS, XV F—FEED 3 EHM
ZHETDE IMMBICENERENET LTV I ERBE M THI LV X I,

DX EAEHRMAE & E DM S OBBEE R L LD ABEREME D EH
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BFER, EnN<b0DT7 &L blpo THEMMMKICEES LD, a3 X MEEO
MTERENREI NS DN, EEEEICL-> T, LML T RERLTHA
Do X T, ETHRALEMEE &L EHWMEOR —H KRR TOEBEAREZ ST 25,

OEBEFERIL, MAEEEORNEDO D ERT DT TIEARWVAE, EESLHMIZLD
EWARLIBEEL L THINDLITHA I, . ZOHEHFTSH. Newey-West D 5 ik
TtEZFHE L,

Table 10 @ Panel A 1%, BEXEHE. T A B4, AR GGHE % % L — b (EXRATE)
WIER L2k R &L R mE A% (COIL) (Chm L7efiRoznEnEE L O H D
Thd, BHEESZ., Mo T, HFEL—L SRV TR A AR & 0 B
IR TV D, FABEE ISR TR AW & o# BBl S
Vo — . AT, 3 H—BLT, A L— b FlwmAMEONTRLED
MSHEBLTWD, ZORENS, EHEBIOTAEED NHIZHWT, AER
fili ¥ & PEH D flids & OBIRNEE L L HNWTE 5,

ZZT, MBI EAS o opE B E) BEBEHEZICER LT, RAERIMEK L
PEH ARG & ORMRZ 0T L ChTe, £ OHIE TIX, —RICMEEERS 2 U8 (6
PAH) FEEND TS, 22 TIEE—AROESME 6 2 H B OEEN MO W H % 4
Mriiz, TOEREE & D7D Table 10 ® Panel B Td 5, A MR — A Kk o 8%
DFERTHY, HRNE6 P ABNLOEHMEDOFK R TH D,

Panel B ® LB L, AL — MNCHm LR TH D, BETEREREOE A%, &
N L BFE LV — P DR —AKROEZBMEITRDRLTWDS, 6 HENOEEMET
T OEAFL CH NI FHIZR>TND, Zhid, DAEBL— FBRBESLHICHE
HNZEA LTolod, —E#BENO 3 2 b H I XM R 2 58 6 722 W RO 8 5 ) R
Lo T, AREHZENSAKRENPABR LI L, 61T, (FBREM oA H
) ENC Lo TEABSIZAZTE M S ITEREKICIE TN LICEL2bDT
b5,

HAEEDGE., BELV—FeRE&LoEEMEIL, J70FEICH2DLT . HE
BRHBERHEORELZ T TV RNWE S ThDH, L., Rl Ak s T AL D
BENPEIC OV TR, BIRIRODE R RS TV D, OB S E o8 A%, F— A
WOEEBMEITRDATb DD, 6 PAEAOEEMET, HEBEAZLMHEL TWD,
T, FEOMEEB OB SEEICT-W LT, SIEEANIARENREREL L X

i
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ol L EBRBLTND,
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Table1l Sample Distribution

Period I: 1979 - 1985 Period II: 1986 - 1992 Period I11: 1993 - 2000 Total
Electricity 63 63 72 198
Gas 46 49 56 151
Petroleum 59 65 77 201
Manufacturing 2,170 2,699 4,253 9,122

Total 2,338 2876 4,458 9,672




Table2 Descriptive statistics

. Period | Period 11 Period 111
Panel A: Py
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Electricity 1,010.4286 19741746 *** 2,984.6032 - 7635198 *** 2,221.0833
960.0000 1,700.0000 *** 2,660.0000 - 420.0000 *** 2,240.000
188.5643 31.903 *** 1,082.3493 12592 *** 453.8851
Gas 154.9348 450.2285 *** 605.1633 - 2261811 *** 338.9821
125.0000 446.0000 *** 571.0000 - 2335000 *** 337.5000
68.7254 22678 *** 232.9801 14.162 *** 101.2878
Petroleum 381.8644 409.3048 *** 791.1692 - 302.7147 *** 488.4545
290.0000 355.0000 *** 645.0000 - 187.0000 *** 458.0000
340.0219 9536 *** 467.8813 10.957 *** 290.6131
Panel B: OP, Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Electricity 369.1031 714192 *** 4405223 - 52.3188 *** 338.2035
385.2414 535244 *** 438.7658 - 58.9145 *** 379.8513
115.6744 2.825 * 90.6103 2.296 71.6746
Gas 41.8310 3.4568 45.2878 - 18.8839 *** 26.4040
36.5697 15303 38.1000 - 17.7933 *** 20.3067
26.7525 0.136 26.7479 14928 *** 15.3511
Petroleum 107.1100 - 69.8011 *** 37.3089 - 8.7024 28.6065
86.6717 - 53,0972 *** 33,5745 - 96894 23.8851
125.3384 30.722 *** 35.0410 1.705 30.1328
Panel C: Ol Period | Period 11 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Electricity 150.0453 38.8468 *** 188.8921 - 434832 *** 145.4089
161.7310 17.2204 ** 178.9514 - 405106 *** 138.4408
95,7719 7.085 *** 62.0856 8454 *** 37.6506
Gas 30.7618 7.8477 38.6095 - 19.7948 *** 18.8148
25.9815 35934 29.5749 - 174496 *** 12.1253
25.1048 0.819 25.8301 11.793 *** 17.1367
Petroleum 2.8439 30.7199 * 33.5638 - 51650 28.3988
13.0392 10.7444 *** 23.7836 - 7.6083 16.1753
1144111 11.031 *** 38.8045 0.296 31.8957
Panel D: Ni; Period | Period I Period 111
1979 - 1985 -1 1986 - 1992 - 1993 - 2000
Electricity 75.2132 139513 * 89.1645 - 243011 *+* 64.7733
82.4950 5.1556 87.6506 - 247308 *** 62.9198
53.0396 8.854 *** 29.8830 4418 ** 19.3615
Gas 13.3981 47993 ** 18.1973 - 84200 *** 9.7773
10.4614 3.3782 ** 13.8396 - 75486 *** 6.2910
10.3451 1.407 11.5180 3493 * 9.3080
Petroleum 2.3089 31.0237 * 33.3326 - 222217 * 11.1110
10.9152 3.5573 14.4725 - 39856 ** 10.4869
84.9393 0.753 96.5233 3333 * 21.2992
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Table2 Descriptive statistics (continued)

. Period | Period 11 Period 111
Panel E: FIN;
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Electricity -219.0578 - 325724 ** - 251.6302 8.8356 - 242.7946
-212.2752 - 317491 *** - 2440243 13.4453 -230.5790
50.8864 7458 *** 714133 2572 60.5855
Gas -11.0692 43009 *** -6.6783 - 0.9109 -7.5892
-9.7854 47854 *** -5.0000 - 05707 -5.5707
6.8274 0.349 7.3603 1742 9.6985
Petroleum - 104.2661 100.5210 *** -3.7451 3.5375 -0.2077
- 76.9766 710476 *** -5.9290 6.0212 0.0922
113.6656 52.775 *** 22.7247 36.733 *** 9.8830
Panel F: EXT; Period | Period 1 Period 111
1979 - 1985 -1 1986 - 1992 -1 1993 - 2000
Electricity -74.8321 - 24.8955 *** -99.7276 19.0921 *** - 80.6355
-74.6717 - 17,6583 *** -92.3300 179320 *** -74.3980
46.1441 2467 375341 2870 * 31.6388
Gas -17.3637 - 3.0485 -20.4122 11.3747 *** -9.0375
-14.5328 - 14224 -15.9552 9.2098 *** -6.7454
14.9866 0.285 15.0567 14963 *** 8.9155
Petroleum -0.5350 0.3038 -0.2312 - 17.0567 -17.2879
-0.2116 - 113392 **+* -11.5508 1.1834 -10.3674
67.6825 0.033 108.8144 2401 17.6318
P = stock price, Ol = ordinary income (earnings before extraordinary items, special items and taxes) per share, NI = net income per
share. In each period, the numbers represent as follows: top = mean, middle = median, bottom = St. Dev.  “Il - I” and “Ill - 1II”

present the difference between periods.  Those differences are tested by t test, Wilcoxon test, F test, respectively.
* Significant at the 0.10 level (two tailed), ** Significant at the 0.05 level (two tailed), *** Significant at the 0.01 level (two tailed).
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Table 3 Value relevance of earnings

Period I: 19791985

Period I1: 1986 — 1992

Period 111: 1993 — 2000

OP Adj. R? OP Adj. R? OP Adj. R?

Electricity 0.2830 0.8272 0.5828 0.8342 05297 0.8828
(3.071) (0.770) (2.372)
[0.003] [0.445] [0.021]

Gas 0.5590 0.6863 -1.4013 0.6305 02141 0.3930
(2.771) (-2.153) (0.528)
[0.009] [0.037] [0.600]

Petroleum 0.0695 0.3566 0.6926 0.2592 0.1553 0.3308
(0.638) (1.331) (0.267)
[0.526] [0.189] [0.790]

Manufacturing 0.7838 0.2314 17282 0.3357 0.9590 0.2553
(5.990) (6.354) 8.723)
[0.000] [0.000] [0.000]

Ol Adj. R? Ol Adj. R? Ol Adj. R?

Electricity 0.2329 0.8179 -0.0299 0.8316 0.5485 0.8748
(2.349) (-0.015) (1.968)
[0.022] [0.988] [0.053]

Gas 0.6070 0.6945 -12319 0.6210 05138 0.4162
(2.555) (-1.963) (1.567)
[0.015] [0.056] [0.124]

Petroleum 0.0735 0.3575 0.2545 0.2502 0.9621 0.3672
(0.782) (0.522) (2.752)
[0.438] [0.604] [0.008]

Manufacturing 0.5160 0.1977 16368 0.3321 09121 0.2546
(3.974) (5.701) (1043)
[0.000] [0.000] [0.000]

NI Adj. R? NI Adj. R2 NI Adj. R2

Electricity 0.3501 0.8151 -0.3964 0.8317 0.5662 0.8713
(2.055) (-0.119) (0.856)
[0.045] [0.906] [0.395]

Gas 1.5489 0.7031 -1.9238 0.6070 0.9533 0.4179
(2.565) (-1.547) (1.534)
[0.014] [0.129] [0.132]

Petroleum 0.1357 0.3644 0.0136 0.2493 1.0866 0.4322
(1.390) (1.702) (1.683)
[0.171] [0.094] [0.097]

Manufacturing 0.3411 0.1852 1.0612 0.3159 0.3987 0.2433
(2.303) (3.198) (4.070)
[0.021] [0.001] [0.000]

36



Table4 Value relevance of positive earnings and losses

Period I: 1979 - 1985

Period 11: 1986 — 1992

Period I11: 1993 — 2000

oP D,OP  Adj.R? oP D,OP  Adj.R? oP D,OP  Adj.R?
Electricity
Petoleum 00408 02902 03488 16482 -30468 02698 02857 -04184 03214
(0354)  (0.735) (L971)  (-2.399) (0393)  (-0382)
[0725]  [0466] [0054]  [0.020] [0696]  [0.704]
Manufac. 12427  -16307 02632 27978  -39000 03544 13407 -08747 02583
8964)  (-6.359) ©921)  (-7.377) (5437)  (-2674)
[0000]  [0.000] [0000]  [0.000] [0000]  [0.008]
ol DOl Adj.R? ol DOl  Adj.R? ol DOl  Adj.R?
Electricity ~ 02519  -02897 08152
(2314)  (-1341)
[0025]  [0.185]
Gas 06081 -03090 06863
(2549)  (-0.389)
[0015]  [0.700]
Petroleum  -01445 03067 03616 15352 -19605 02478 15082 -13915  0.3666
(-0521)  (1.022) (0960) (- 1.080) (2620) (- 1560)
[0605]  [0.312] [0341]  [0.285] [0011]  [0.124]
Manufac. 14504  -16714 02346 34192  -41278 03583 17320  -13999 02625
(7085)  (-6527) (9.248)  (-8.195) (8400)  (-5.308)
[0000]  [0.000] [0000]  [0.000] [0000]  [0.000]
NI DNl Adj.R NI DNl Adj.R NI DNl Adj.R
Electricity ~ 03837  -03882 08122
(2020)  (-1.145)
[0048]  [0.257]
Gas 15534  -31665  0.6952 08981 94701 04105
(2560)  (-0.880) (L417)  (2474)
[0015]  [0.385] [0163]  [0017]
Petoleum ~ -03868 06350 03715 00138  -00577 02359 60958 -61208  0.6262
(-0844)  (1.268) (L505)  (-0.108) (3120)  (-2.940)
[0403]  [0211] [0138]  [0.914] [0003]  [0.005]
Manufac. 11961  -12693 02102 18615 -15319 03198 04520 -00795  0.2433
(3416)  (-3317) (1809)  (-1.359) (1683)  (-0.259)
[0001]  [0.001] [0071]  [0.174] [0092]  [0.795]
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Table5 Value relevance of positive and negative changes in earnings

Period I: 1979 - 1985

Period 11: 1986 — 1992

Period I11: 1993 — 2000

AOP D, AOP Ad,R?  AOP Dy AOP Ad.R2  AOP Dy, AOP Adj.R?

Electricity =~ 01373 02224 08300 46849 -54841 08514 19511  -18079  0.8891
(L747)  (L651) (2588)  (-2003) 024)  (-1422)
[0086]  [0.104] [0012]  [0.050] [0047]  [0.160]

Gas 04469 01697 06309 -65890 59920 06165 11475 -16292 03795
(L558)  (0.348) (-2551)  (L567) (0404)  (-0523)
[0.128]  [0.730] [0015]  [0.125] [0688]  [0.603]

Petoleum  -01435 01759 03477 25475  -28874 03073 31183 24090 04412
(-0613)  (0570) 4209)  (-4132) (1106)  (-0.773)
[0542]  [0571] [0000]  [0.000] [0273]  [0442]

Manufac. 11562  -07980 02593 48503  -4.4845 03698 05456 12176  0.2594
(3649)  (-2041) (5613)  (-4473) 2302) (3572
[0000]  [0.041] [0000]  [0.000] [0021]  [0.000]

A0l D, A0l Adi.R® A0l Dy A0l Adi.R2 A0l D, AOl AdiR

Electricity ~ 01606 01281 08208 45887 -50215 08435 21705 -13038  0.8944
(1845)  (0.826) (2407)  (-1861) (2450)  (-0.845)
[0070]  [0412] [0020]  [0.068] [0017]  [0.401]

Gas 05425  -01497 06302 -70213 51365 06184 20828 -30262 03888
(1844)  (-0.355) (-2076)  (1.239) (0833)  (-1084)
[0073]  [0.725] [0044]  [0223] [0409]  [0.284]

Petoleum  -01748 01792 03461 04538 -63826 03085 33930 -30274  0.6032
(-0803)  (0.643) (1693)  (-1383) (2626)  (-2.099)
[0426]  [0523] [0096]  [0.172] [0011]  [0.040]

Manufac. 11432  -07825 02628 26820 -20030 03429 04495 13057 02579
(3487)  (-1.966) (1L921)  (-1.265) (2420)  (4524)
[0000]  [0.049] [0055]  [0.206] [0016]  [0.000]

ANl Dy ANl AdiRZ ANl Dy ANI  AdiR2 ANl Dy ANl Adj.R

Electricity ~ 03381 01922 08218 44356 -29335 08351 26137 -23193  0.8793
(2007)  (0.799) (L554)  (-0.703) (2028)  (-1.237)
[0050]  [0.428] [0.126]  [0.485] [0047]  [0221]

Gas 10260 03387 06213 -58507 66451 05853 07726 -08332 03780
(1521)  (0.277) (-0655)  (0.600) (0486)  (-0.393)
[0137]  [0.784] [0516]  [0552] [0629]  [0.696]

Petoleum  -00170 02129 03415 00120 -00589 02381 19942  -15039  0.7622
(-0312)  (1.274) (1491)  (-2132) (454)  (-5572)
[0.756]  [0.208] [0142]  [0.037] [0000]  [0.000]

Manufac. 06332 -05489 02075 05328 -02856 03102 00799 04561 02421
(3382)  (-2394) (L714)  (-0671) @744)  (3170)
[0001]  [0017] [0087]  [0503] [0006]  [0.002]
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Table6 Value relevance of large positive shocks on earnings

Period I: 1979 - 1985

Period 11: 1986 - 1992

Period 111: 1993 - 2000

oP D, OP Dy, OP Adj.R? OP D, OP Dy, OP Adj. R? oP D, OP Dy, OP Adj. R?
Electricity 0.3108 0.0687 0.2852 0.8446 0.8433 -0.2763 1.0832 0.8588 05115 -01722 0.0847 0.8855
(3.125) (1016) (6.169) (1133) (-1.273) (2.744) (2.369) (- 2.034) (1.620)
[0.003] [0.314] [0.000] [0.262] [0.208] [0.008] [0.021] [0.046] [0.110]
Gas 04187 -0.3901 00518 0.6930 -1.0307 04682 -1.2098 06331 -0.0180 0.0605 05241 0.3780
(1.648) (- 1.984) (0.230) (- 1407) (0.544) (- 1452) (-0.041) (0.133) (0.796)
[0.108] [0.055] [0.820] [0.167] [0.589] [0.155] [0.968] [0.894] [0.430]
Petroleum 0.1487 0.0339 -0.4637 04284 1.2415 - 15688 1.0275 0.2636 -00671 04292 0.1616 03131
(1.293) (0.243) (-2.308) (L576) (-2.112) (0.768) (-0.097) (0.789) (0.145)
[0.202] [0.809] [0.025] [0.121] [0.039] [0.446] [0.923] [0.433] [0.885]
Manufac. 0.7368 -06791 05778 0.2846 16023 -1.0631 1.7696 0.3629 1.1876 -0.7004 0.2429 0.2615
(5.366) (-5.501) (3.363) (4.664) (- 3.470) (3.845) (8.837) (- 4.415) (0.697)
[0.000] [0.000] [0.001] [0.000] [0.001] [0.000] [0.000] [0.000] [0.486]
ol DOl Dy, Ol Adj.R? ol D\l Dy, Ol Adj. R?2 ol DOl Dg, Ol Adj.R2
Electricity 0.2163 -0.0601 0.4864 0.8299 0.7652 -00710 22767 0.8479 05743 -0.4209 0.2441 0.8758
(2.168) (-0512) (4.923) (0.408) (-0.095) (L970) (2.131) (- 2.594) (1.868)
[0.035] [0.611] [0.000] [0.685] [0.925] [0.054] [0.037] [0.012] [0.067]
Gas 06978 -0.5657 -00774 0.7042 -0.8258 0.6098 -1.2331 0.6242 06375 -0.2217 -0.0700 0.3924
(2.243) (- 2.359) (-0.274) (- 1.089) (0.736) (- 1.321) (1.213) (-0.428) (-0.097)
[0.031] [0.024] [0.786] [0.283] [0.466] [0.194] [0.231] [0.671] [0.923]
Petroleum 0.0800 0.1843 -04546 04209 0.1988 -1.3696 23151 0.2532 05562 -0.2678 30392 04395
(0.808) (1.282) (-1.722) (0417) (- 1.117) (1720) (1.145) (-0527) (1.300)
[0.423] [0.206] [0.091] [0.679] [0.269] [0.091] [0.256] [0.600] [0.198]
Manufac. 0.7088 -0.7873 0.9293 0.2589 1.9247 - 15690 18725 0.3635 11761 -0.7106 0.3536 0.2616
(4.716) (-5.282) (3.629) (5.338) (- 4.579) (3.698) (7.991) (-4.331) (1.062)
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.288]
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Table6 Value relevance of large positive shocks on earnings (continued)

Period I: 1979 - 1985 Period 11: 1986 - 1992 Period I11: 1993 - 2000
NI Dy NI DgNI Adj.R? NI D NI DgNI Adj. R?2 NI DyNI Dg,NI Adj. R?
Electricity 0.3906 -0.2304 1.0763 0.8308 2.9047 -1.0407 7.7148 0.8544 03516 -0.6988 0.7730 08719
(2.349) (- 1.081) (4.001) (0.786) (- 0.565) (2.239) (0512) (- 1.708) (2.816)
[0.023] [0.284] [0.000] [0.435] [0.575] [0.029] [0.610] [0.093] [0.007]
Gas 1.3625 -00516 0.1400 0.6872 -05045 05182 -3.0542 0.6110 -05894 1.9424 1.4938 04317
(1433) (-0.105) (0.204) (- 0.256) (0.223) (-1313) (-0.858) (2.898) (1.339)
[0.160] [0.917] [0.839] [0.799] [0.825] [0.197] [0.396] [0.006] [0.187]
Petroleum -06750 0.9621 -0.7816 04297 0.0075 2.8049 4.8034 02675 1.0876 -05182 3.1455 0.5525
(- 1.809) (2.175) (- 0.860) (0.631) (1.196) (3.089) (1.102) (- 0.469) (1.266)
[0.077] [0.034] [0.394] [0.531] [0.237] [0.003] [0.274] [0.641] [0.210]
Manufac. 04842 -05784 1.4463 0.2402 1.0882 -06737 0.9411 03203 1.0016 -0.6080 -0.7284 0.2455
(2.077) (- 2.357) (3.346) (2.596) (- 1L553) (0.720) (3.701) (-2.075) (- 2.360)
[0.038] [0.018] [0.001] [0.009] [0.121] [0472] [0.000] [0.038] [0.018]
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Table 7 Value relevance of gains and losses from foreign currency transactions

Panel A Period I: 1979 - 1985 Period I1: 1986 — 1992 Period I11: 1993 — 2000
ADJ Ol FCG ADJ Ol FCG ADJ Ol FCG

Electricity 150.9106 -0.8653 186.9921 1.9000 144.0392 1.3697
162.7900 -0.7257 175.1188 1.6327 136.4907 0.6069
Gas 30.7748 -0.0130 38.6211 -0.0115 18.8108 0.0040
25.9284 0.0000 29.3556 0.0000 12.1165 0.0000
Petroleum 2.6418 0.2021 25.1486 84152 249558 3.4431
8.0423 1.1423 21.6667 2.3588 14.2423 0.6981

Panel B Period I: 1979 - 1985 Period 11: 1986 — 1992 Period I11: 1993 — 2000

ADJOI FCG AdiR? ADJOI FCG Adi.RR ADJOl FCG Adj.R?

Electricity 0.2418 14321 0.8155 0.0948 58.882 0.8643 0.5424 1.8703 0.8729

2314)  (L134) (0055) (3632 (L931)  (0.694)
[0025]  [0.262] [0956]  [0.001] [0.058]  [0.490]
Gas 06063 42889 06864 -10736 22518 06765 04593  -55558  0.4487
(2546)  (0.400) (-1655)  (2.779) (L536)  (-2.365)
[0015]  [0.691] [0.106]  [0.008] [0131]  [0.022]
Petoleum 00710 01107 03449 02347 04246 02375 10113 57721 07045
(0733)  (0.371) (0497)  (0.699) (4382)  (8915)
[0467]  [0.712] [0621]  [0488] [0000]  [0.000]
Panel C 19931996 1997 — 2000
ADJ_Ol FCG ADJ Ol FCG
Electricity 148.3557 2.3097 141.1235 04403
148.8158 13718 130.1002 0.0000
Gas 20.8079 -0.0014 16.8137 0.0093
12.6992 0.0000 11.4925 0.0000
Petroleum 345291 3.9720 14.6062 28712
30.8223 1.3000 8.4042 05618
Panel D 1993 — 1996 1997 — 2000
ADJ_Ol FCG Adj. R? ADJ Ol FCG Adj. R?
Electricity 0.7875 0.6952 09136 0.3970 6.6449 0.7636
(1.712) (0.298) (1.195) (0587)
[0.097] [0.768] [0.242] [0.561]
Gas 0.1843 -70.872 0.6005 0.8262 -51.910 0.2597
(0.804) (-0.809) (1.376) (- 2.082)
[0.430] [0427] [0.183] [0.049]
Petroleum 1.1465 - 2.0605 0.3867 1.2372 6.2480 0.7969
(1495) (-0812) (4.929) (12.97)
[0.144] [0423] [0.000] [0.000]
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Table 8 Descriptive statistics of macro indices

Period I: 1979 - 1985

Period 11 1986 — 1992

Period I11: 1993 — 2000

Mean Median St. Dev. Mean Median St. Dev. Mean Median St. Dev.
Exchange Rate 229.4257 232.4500 18.7135 152.1139 142.4550 31.9556 112.9238 111.8850 12.6719
Crude Qil 41,887.7262 45,497.5000 12,363.1570 18,886.4524 15,855.0000 8,987.4598 12,875.1667 12,445.0000 2,474.9273
Electricity Rate 116.2679 127.5556 18.4339 112.8107 109.8750 7.5615 103.7115 104.9067 2.7336
Gas Rate 91.4071 99.7600 13.7892 92.1238 90.1500 4.5549 96.2698 94.5000 2.7992
Petroleum P. 109.9071 121.7750 28.2118 88.8060 85.7500 14.7526 83.8583 83.2500 4.7060
Table9 Time trend of macro indices
Period I: 1979 — 1985 Period I1: 1986 — 1992 Period I11: 1993 — 2000 Total: 1979 — 2000

TIME Adj. R TIME Adj. R2 TIME Adj. R? TIME Adj. R?
Exchange Rate 0.5093 0.4338 -0.9020 0.4677 0.0897 0.0286 -0.5956 0.7240

(6.270) (-5.132) (1.399) (-19.39)

[0.000] [0.000] [0.165] [0.000]
Crude Ol 322,61 0.3979 -167.62 0.1973 4.8859 -0.0076 -139.80 0.4899

(5.198) (-2672) (0.356) (- 9.965)

[0.000] [0.009] [0.723] [0.000]
Electricity Rate 0.6000 0.6258 -0.2702 0.7569 -0.0803 0.6668 -0.0581 0.1221

(9.562) (-10.05) (-14.19) (-3.2221)

[0.000] [0.000] [0.000] [0.001]
Gas Rate 0.4628 0.6661 -0.0762 0.1565 0.0793 0.6190 0.0416 0.1327

(9.933) (-2.627) (11.13) (3.509)

[0.000] [0.000] [0.000] [0.001]
Petroleum P. 0.8992 0.5996 -0.2151 0.1158 0.0663 0.1450 -0.1048 0.1376

(7.770) (-2.202) (2.640) (-3.825)

[0.000] [0.030] [0.010] [0.000]
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Table 10 Relation between input and output indices

Panel A Period I: 1979 - 1985 Period 11: 1986 — 1992 Period I11: 1993 — 2000
EXRATE, Adj. R? EXRATE, Adj. R? EXRATE, Adj. R?
Electricity 0.5001 0.2487 0.2013 0.7200 -0.0206 -0.0014
Rate (4.411) (10.94) (-0.869)
[0.000] [0.000] [0.387]
Gas Rate 0.4065 0.2959 0.1108 0.5998 0.1318 0.3490
(4.927) (9.810) (6.127)
[0.000] [0.000] [0.000]
Petroleum P. 0.9641 0.4018 0.3768 0.6621 0.1631 0.1843
(6.261) (13.48) (4.081)
[0.000] [0.000] [0.000]
COIL, Adj. R? COIL, Adj. R? COIL, Adj. R?
Electricity 0.0013 0.7387 0.0006 04761 0.0001 -0.0022
Rate (21.21) (8.412) (0.667)
[0.000] [0.000] [0.507]
Gas Rate 0.0010 0.8049 0.0004 0.5883 0.0002 0.0284
(23.20) (11.82) (1.488)
[0.000] [0.000] [0.140]
Petroleum P. 0.0022 0.9096 0.0015 0.7847 0.0017 0.7503
(36.05) (18.37) (11.31)
[0.000] [0.000] [0.000]
Panel B Contemporary Relation Lagged Relation
Before After Before After
1993 - 1996 1997 — 2000 1993 - 1996 1997 — 2000
EXRATE, Adj. R? EXRATE, Adj. R? EXRATE;  Ad. R? EXRATE;  Ad. R?
Electricity 0.0608 0.2368 0.0503 0.0204 0.0807 0.5803 -0.0504 0.0236
Rate (7.089) (1.390) (5.558) (-2.184)
[0.000] [0.171] [0.000] [0.034]
Gas Rate 0.0145 0.2257 0.1261 0.3346 0.0157 0.3655 0.1301 0.3858
@.317) (4.122) (4.669) (3.538)
[0.000] [0.000] [0.000] [0.001]
Petroleum P. 0.2276 0.6998 -0.1192 0.0541 0.1956 0.6833 -0.1557 0.1173
(7.522) (-1.719) (7.224) (-1.969)
[0.000] [0.093] [0.000] [0.055]
COlL, Adj. R? COlL, Adj. R? COIL 4 Adj. R? COIL 4 Adj. R?
Electricity 0.0003 0.1996 0.0004 0.1219 0.0005 0.5658 0.0008 0.6338
Rate (8.095) (2.837) (5.970) (7.749)
[0.000] [0.007] [0.000] [0.000]
Gas Rate 0.0001 0.3570 -0.0002 0.0213 0.0001 0.5483 0.0004 0.1956
(5.276) (- 1.786) (6.123) (3.863)
[0.000] [0.081] [0.000] [0.000]
Petroleum P. 0.0016 0.9319 0.0014 0.6926 0.0012 0.7208 0.0005 0.0475
(20.13) (8.528) (9.482) (1.695)
[0.000] [0.000] [0.000] [0.097]
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Table 11  Effects of macro economic conditions on the quality of earnings

Panel A Period I: 1979 — 1985 Period I1: 1986 — 1992

Period I11: 1993 — 2000

Before: 1993 — 1996

After: 1997 — 2000

X KX Adj. R? X KX Adj. R? X KX Adj. R? X KX Adj. R? X KX Adj. R?

Electricity 9.4668 -22.718 0.8725 0.8655 -3.1667 0.8734 2.2210 -14.760 0.7708
(3.008) (-3.419) (1.757) (-0.618) (1.843) (-1.598)
[0.004] [0.001] [0.084] [0.539] [0.075] [0.120]

Gas 3.3534 -15.959 0.2350
(2.457) (-1.830)
[0.022] [0.081]

Petroleum P. 2.3442 -9.0055 0.3715 6.0963 -29.050 0.2229
(2.467) (-1.925) (2417) (-2.291)
[0.016] [0.058] [0.022] [0.029]

Manufac. 2.9514 -2.9117 0.3363 0.5252 2.8925 0.2557 0.3654 6.0001 0.2978 1.1047 -1.1273 0.1961
(4995)  (-3.009) (3158)  (2.292) (2278)  (4.340) (2888)  (-0.484)
[0.000]  [0.003] [0002]  [0.022] [0023]  [0.000] [0004]  [0.629]

Panel B Period I: 1979 — 1985 Period 11: 1986 — 1992 Period 111: 1993 — 2000 Before: 1993 — 1996 After: 1997 — 2000

X KX Adj.R? X KsX  Adj.R? X KX Adj.R? X KaX  Adj.R? X KX Adj.R?

Electricity 3.5436 -16.772 0.8560 -24119 32.840 0.7851
1.273) (-2.223) (-2.416) (2952
[0.208] [0.030] [0.022] [0.006]

Gas 06197  -20170 04044 05798  -94214 06156 0.9084 05471 0.1873
(2.115) (-0.281) (1.669) (-1.944) (1.780) (0.055)
[0.040] [0.780] [0.109] [0.065] [0.089] [0.957]

Petroleum P. 0.1452 21679 0.3973 0.0996 23.805 0.2007
(0.659) (2.810) (0.472) (2.843)
[0512] [0.006] [0.640] [0.008]

Manufac. 2.3047 -24124 0.3352 0.6623 4.8586 0.2561 0.4019 9.3685 0.2971 0.7555 3.1060 0.1969
(5316)  (-2517) (5569)  (2.721) (2493)  (4.144) (4532)  (1.406)
[0.000] [0.012] [0.000] [0.007] [0.013] [0.000] [0.000] [0.160]
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Table 11  Effects of macro economic conditions on the quality of earnings (continued)

Panel C Period I: 1979 — 1985 Period I1: 1986 — 1992 Period 111 1993 — 2000 Before: 1993 — 1996 After: 1997 — 2000
X KX Adj.R? X KX Adj.R? X KX Adj.R? X KX  Adj.R? X KX AdiR
Electricity 41800  -12359 08617 10499  -32721  0.8742 32113  -14776 0782
(1581)  (-2632) (L915)  (-1.041) (2649)  (-2573)
[0120]  [0011] [0060]  [0.302] [0013]  [0.015]
Gas 13028  -26181 07147

(1862)  (-1310)
[0071]  [0.198]

PetroleumP.  0.5774 -1.5916 0.4005 20195 -45727 0.3713 3.6863 -9.8753 0.1794
(2.748) (-2.477) (3585) (-2.941) (3.050) (-2.924)
[0.008] [0.017] [0.001] [0.004] [0.005] [0.006]
Manufac. 1.5930 -2.7787 0.2055 2.3808 -1.7321 0.3357 1.0539 -0.6973 0.2547 0.9655 -2.2081 0.2952 1.4041 -1.9743 0.1974
(5281)  (-3472) (5645)  (-2.898) (6.908)  (-0.992) (5198)  (-1.755) @4975)  (-1837)
[0.000] [0.001] [0.000] [0.004] [0.000] [0.321] [0.000] [0.079] [0.000] [0.066]
Panel D Period I: 1979 — 1985 Period I1: 1986 — 1992 Period I11: 1993 — 2000 Before: 1993 — 1996 After: 1997 — 2000
X KsX  Adj.R? X KgX  Adj.R? X KsX  Adj.R? X KgX  Adj.R? X K#X  Adj.R
Electricity  0.2821 -0.2662 0.8151 5.3568 -21.986 0.8655 -0.2988 30.333 0.9240
(2.246) (-1171) (2.218) (-3.268) (-0.896) (4.232)
[0.029] [0.247] [0.031] [0.002] [0.377] [0.000]
Gas 0.9615 -3.0699 0.7017 -04619 11.160 04528 -1.5990 17.775 0.2634
(2184)  (-1.321) (-1430)  (2919) (-1274)  (2416)
[0.035] [0.195] [0.160] [0.005] [0.216] [0.024]
PetroleumP.  0.3841 -1.5949 0.5095 -1.1400 19.834 0.4030 -2.3143 27.621 0.2262
(3671)  (-3.064) (-1236)  (1.941) (-1704)  (2.017)
[0.001] [0.004] [0.221] [0.056] [0.098] [0.052]
Manufac. 0.6196 -0.5225 0.1992 2.8065 -4,0205 0.3397 0.7911 1.0410 0.2546 0.5868 4.2062 0.2942 1.0399 -0.7883 0.1961
(3.503) (-1.812) (6.061) (-3915) (4.899) (0.752) (2.908) (0.864) (3.255) (-0.375)
[0.000] [0.070] [0.000] [0.000] [0.000] [0.452] [0.004] [0.387] [0.001] [0.708]
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Table 12 Correlations between earnings and book value of equity

Period I: 1979 —1985

Period 11: 1986 — 1992

Period 111: 1993 — 2000

Pearson Spearman Pearson Spearman Pearson Spearman
Electricity 0.732 0.697 0.823 0511 0441
(0.000) (0.000) (0.000) (0.000) (0.000)
Gas 0.651 0.655 0.829 0.759 0.687
(0.000) (0.000) (0.000) (0.000) (0.000)
Petroleum 0.831 0.658 0.519 0.058 0.143
(0.000) (0.000) (0.000) (0.614) (0.213)
Table 13 Value relevance of earnings and book value of equity
Model A Model B Model C
Ol Adj. R? BVE Adj. R? BVE Ol Adj. R?
Electricity
Period | 0.2329 0.8179 -0.0519 0.8106 -0.1536 03171 0.8195
(2.349) (-0.460) (-1.178) (2561)
[0.022] [0.648] [0.244] [0.013]
Period 11 -0.0299 0.8316 -0.0069 0.8316 -0.0047 -0.0160 0.8285
(-0.015) (-0.012) (-0.009) (-0.012)
[0.988] [0.990] [0.993] [0.990]
Period 11 0.5485 0.8748 -0.1658 0.8766 -0.2044 0.7143 0.8825
(1.968) (-1.255) (-1.613) (2.488)
[0.053] [0.214] [0.112] [0.016]
Gas
Period | 0.6070 0.6945 0.5377 0.7142 0.3855 0.3193 0.7224
(2.555) (3.301) (2522) (1.266)
[0.015] [0.002] [0.016] [0.214]
Period 11 -12319 0.6210 -0.0819 0.5912 12127 -37114 0.6625
(-1.963) (-0.278) (3452 (-4.239)
[0.056] [0.782] [0.001] [0.000]
Period 111 0.5138 0.4162 0.0513 0.4076 0.0074 0.4669 0.4037
(1.567) (0.994) (0.092) (0.937)
[0.124] [0.325] [0.928] [0.354]
Petroleum
Period | 0.0735 0.3575 0.0476 0.3695 0.0960 -0.1476 0.3631
(0.782) (1.1912) (1.209) (-0.836)
[0.438] [0.239] [0.232] [0.407]
Period 11 0.2545 0.2502 0.1880 0.2693 0.2038 -0.2041 0.2569
(0522 (1.582) (1.717) (-0.486)
[0.604] [0.119] [0.091] [0.629]
Period 111 0.9621 0.3672 0.2060 0.4041 0.1856 0.7404 04170
(2.752) (1.832) (1.689) (2.959)
[0.008] [0.071] [0.096] [0.004]
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Table 14  Effect of under-profitability on the value relevance of earnings

Panel A Period I: 1979 — 1985 Period 11: 1986 — 1992 Period I11: 1993 - 2000
ol Dg+Ol Adj. R2 Ol Dg+Ol Adj. R? Ol DOl Adj. R?
Electricity 0.2365 -0.2423 0.8203 0.0304 0.9550 0.8304 0.5485 0.8748
(2532) (-1.955) (0.015) (0.933) (1.968)
[0.014] [0.056] [0.988] [0.355] [0.053]
Gas 0.6432 1.0539 0.7058 -1.2960 -2.3059 0.6148 0.5016 -0.2089 0.4038
(2.673) (4.434) (-2.035) (-0.882) (1.486) (-0.266)
[0.011] [0.000] [0.049] [0.383] [0.144] [0.791]
Petroleum -0.1500 0.3058 0.3623 2.7998 -3.2674 0.2850 1.3098 -0.9555 0.3657
(0.530) (1.027) (1.888) (-2.196) (2.525) (-1.248)
[0.598] [0.309] [0.064] [0.032] [0.014] [0.216]
Manufacturing 11671 -1.1274 0.2235 2.3628 -1.7152 0.3417 1.5524 -1.0920 0.2617
(7.035) (-6.238) (8.333) (-5.378) (9.331) (-5.592)
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Panel B Period I: 1979 — 1985 Period 11: 1986 — 1992 Period 111: 1993 - 2000
Ol D,*Ol Adj. R? ol D,*Ol Adj. R? ol D,*Ol Adj. R?
Electricity 0.2265 -0.1199 0.8149 -1.2396 -4.3670 0.8404 0.4987 -0.4482 0.8730
(2.304) (-0.762) (-0.581) (-1.720) (1.623) (-0.730)
[0.025] [0.450] [0.564] [0.091] [0.110] [0.468]
Gas 0.6066 - 1.6607 0.6941 -1.6767 -7.0441 0.6394 0.5438 0.2005 0.4038
(2.551) (-1.987) (- 2.583) (-2.380) (1.656) (0.181)
[0.015] [0.054] [0.014] [0.022] [0.105] [0.858]
Petroleum -0.1336 0.2899 0.3618 0.9371 -1.0407 0.2422 1.2964 -0.9184 0.3644
(-0.501) (1.025) (0.715) (-0.756) (2.384) (-1.087)
[0.619] [0.310] [0.477] [0.453] [0.020] [0.281]
Manufacturing 1.2188 -1.3142 0.2344 2.6244 -2.6754 0.3555 14734 -0.9810 0.2604
(8.187) (-8.079) (9.664) (-8.979) (8.691) (-4.653)
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
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Table 15 Effect of under-profitability on the value relevance of book value of equity

Panel A Period I: 1979 — 1985 Period 11: 1986 — 1992 Period I11: 1993 - 2000
BVE D+BVE Adj. R2 BVE D+BVE Adj. R? BVE Dg*BVE Adj. R?
Electricity -0.0764 -0.0622 0.8176 -0.0324 0.1070 0.8298 0.1405 0.8681
(-0.688) (- 2.680) (- 0.060) (1.034) (0.544)
[0.494] [0.010] [0.953] [0.306] [0.589]
Gas 0.5269 0.0385 0.7073 -0.0857 -0.1270 0.5819 0.0590 -0.0552 0.4080
(3.065) (0.654) (-0.291) (-0.663) (1.130) (-1.700)
[0.004] [0.517] [0.773] [0.511] [0.264] [0.096]
Petroleum 0.0854 -0.0530 0.3609 0.5815 -0.4615 0.3008 0.2619 -0.1488 0.4505
(0.731) (-0.422) (2578) (-2.195) (1.910) (-1.805)
[0.468] [0.675] [0.013] [0.032] [0.060] [0.075]
Manufacturing 0.3467 -0.2302 0.2065 0.6865 -0.2652 0.3511 0.0773 -0.1066 0.2419
(6.466) (-6.018) (9.020) (-5.764) 4.172) (-8.756)
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Panel B Period I: 1979 — 1985 Period 11: 1986 — 1992 Period 111: 1993 - 2000
BVE D,+BVE Adj. R? BVE D,+BVE Adj. R? BVE D,+BVE Adj. R?
Electricity - 0.0696 -0.0367 0.8088 -0.1089 -0.3349 0.8337 -0.1649 -0.0652 0.8761
(-0.589) (-1.125) (-0.200) (-1.780) (-1.254) (-2.012)
[0.558] [0.265] [0.842] [0.081] [0.214] [0.049]
Gas 0.5229 -0.3641 0.7151 -0.2222 -0.5817 0.5926 0.0457 -0.0259 0.3963
(3.233) (-3.381) (- 0.669) (-1.795) (0.852) (-0.427)
[0.003] [0.002] [0.507] [0.080] [0.399] [0.671]
Petroleum 0.0638 -0.0273 0.3583 0.1496 0.1086 0.2599 0.2022 -0.1173 0.4196
(0.794) (-0.299) (1.060) (0.605) (1.858) (-1.535)
[0.431] [0.767] [0.294] [0.548] [0.068] [0.130]
Manufacturing 0.2554 -0.2251 0.2093 0.5452 -0.2656 0.3506 0.0379 -0.1027 0.2417
(5.838) (-7.583) (9.255) (-6.815) (2.360) (-8.753)
[0.000] [0.000] [0.000] [0.000] [0.018] [0.000]
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