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Abstract

This paper investigates the attributes of the multi-step income 1) operating profits, 2) earnings before
tax, special and extra-ordinary items, and 3) net income, and then this paper confirms the rationality
of the multi-step performance reporting. We examine the relationship between the persistence and
the capitalization coefficients that is estimated by regressing stock prices on the multi-step income,
and the relationship between the persistence and the value relevance. The results show that the
persistence, capitalization coefficients, and the value relevance do not necessarily correspond with
each other by the industry and by the year. Each index reflects the different attitudes of earnings or
income. The definition and concept of earnings quality and the measure of quality should be
developed more rigorously in the future. The above results partly support the current reporting form
in Japan, which divide net income into profits and earnings having different attributes. However,
we find that, by modifying the dividing line, investors could calculate another multi-step income that
is superior in the persistence, capitalization coefficients, and the value relevance to the reported
income. Therefore, the current rule and the firm’s operation of the classification of income
components is not necessarily the best way for the decision usefulness. These results imply that

there is room for improving the form of performance reporting in Japan.

Keywords: multi-step income statement, persistence, capitalization coefficients, value relevance,

Japan
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FHFREEOFRERTHD L AR L TND, Table D CTHEED t fHIL, R¥—nlAx
fffi1E L 7= Huber-White ® t fETH YV . T D OB O t 1% Fama-MacBeth (1973) & ki
LD tETH D,

Model 112 X 2 #EERE R Tk, & EM481% 1980 4= 3 A I & 1987 4F 3 A M THEKHENRS
RfEL 2o TWBHLOD, —H LT value relevant Tdh 5, 1980 4F 3 HHIZ B\ CTH EKYE
ZIERDTNL DL, FHFRIEETH D, 1987 4 3 JHITIR, WIEELIHERLEH L iz, =¥
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XBAHE

Fl2g 13 relevant TIEZW, RHEFIZEOLE S 1980 4 3 H W T, FERLEE D ZHI 72
FERDBROFEAREDIK T2 H725 LT\, 1987 5 L1089 4 3 AMICix, ks
FERLEZE L B, BEFIIRIT relevant TlidZe\, FIFRZEOHE, FIZED relevant Tlx 7 4E
FEMRHEMT %, BEEOFIZEN relevant TIXRW 7212, EIROFIEAS relevant Tl VEEE
%, 1979 4F 3 A, wlC, FERLEEOFIZEN relevant TIX7ZR2 W, ZRHITH 572012, 4
IROFIZEA relevant TIL7e WAL 1980 45, 834, 864D 3 AMITH D, BIRITKE
BrE b2 TTWR0nH 0o, 1991 45 3 AW T, FEREZE ORI irrelevant T
5, HLESE L IERLESEOMF T W THIFIZE DS relevant TR W1k, 1987 4 & 89 4F D 3
AHITH D,

Model 2 IZEBWTC, BHF TR Y I =120 B8 B, 13RI D L TR TWS, [
KIF—IKFHY (transitory) T& Y | relevance 23KV | EfiE S LA 0B T 5D, Z 2T 9 relevance
ITEANUREZ DL 0D Z & THY . BRI, Ttransitory 72 ERITEAUARE D /NS
ERBTRETHD, LnL, ZORALEEL THARE, Fgitt, EA(LLRE. relevance
D 3 FHDOBURITEIET NEHRETH - T, LD, 7ARDEHN HDWIE, [E
AR D/ N SV DX, transitory R EEN LS GENLNHLTHA D | LW IHHERIZ LT

IZTERVWDTH-T, TOHRZD L DOPIEERRTH D,

(RELDORREEIL, LT TREL <479 DT, :CF\TE%CWW5§KM%§M¢éwJ
EWVWIOEREZITANTEZ 9, »0IZ, ZOEEBY ThiuX, ¥ I —72720> Model

LIZHRWT, R B, T/ N S D 2 &2 b, ENEMRT HIIE. B, BNAERAD
725 TV D DONEDEHEPDIUL LV, Z 2Tl Table 3 DFEMIA AT, Miliize
FERAZMENDTIBZ 9, Model 1 & Hfg L7z & & D Model 2 DA ZIMEIL, Model 1 @ﬂo Y el
H T2V Model 2 D B3 HE TH D7 —AZB W TRIICHGE TE 5, TN
EHD1F, WEEORTEHEE (Panel B2) (28175 1981 £ L TN1987 3 AL, ML
BLUESEOMAEE (Panel C2) @ 1979 43 AMITH D, 1979 4 3 AW T, BUEEOHM
LD, BROHMFILED relevance DI T ZHE 72 Z L%, Panel C1 & C2 LB TE 5,

FlEsOfE, WA H3, U COIHEETIE, BRI -2 R EBITRE 2AD
EIZ72 D Z &7y, ZORERIE, BRI 5 2 T, FFIEEOBINRIEEDO LI
ART, ZEE transitory RER S IIZTIEH LN TWRWZ L EZREBL TS, ZHUEnD
7>, Panel A3 @ 1980 £ L 1r 92 4F 3 A1 & . Panel C3 @ 1991 4 3 H ¥ Tlx, ##¥ B, 1%
BERIEDHEIC/>TWD, ZHuE, B OME L ITRRLIEAMRFERTH D, 272, K&
IRHIG %®ﬁﬁ%%m?%éﬁﬂ%:®ﬁnm%%Abﬁ1w@w

) LI L IFRE (O HWEDERITH D H DD Table 3 123515 5 Model 2 D5
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ZEBAEOEGE. EXILFEHE Value Relevance

WL, BERRAEZRLTWS, BES I —0FE L, FlZEDvalue relevanced A HELZ D fE
FEDHWICEE 2B E -2 5 Thb, TbT b, HEX I —DNEAINZOX, ¥
P B2 | WEFITRF L IRF L ZIESFNCEHT T 5 & W O IR A MGEET 272D Th
D %< DRATHIFEIZ L - T, T ORI E XFT HERDIRINTND L ThESEX T,
ZOMRETIZ BEY I —2 AN E L ANRWGE L 20T 5, 20X I —OF T,
BEFITHEREE Z O F FHBANFIHT 200, v b EEEL THHT 200,
WTNEZRHRICT DN E VWS IE L FEOOWT WS, ZofE L, —RICEEHEHROA R
WERGET 59 Z TEOOTHERBETHY, ZOmRITH, HTHTH OO THREFT
Do

4.2 ZERBEFNIED Relevance NDER

ZAEE, BN, BRERILE., MAIZED relevance & T D, L BB OB R
BUZ LTS o T, BRI & R FIE & 2 e U, R HRIZE & fifes & 2 i~ %, Table 3
O B HEEESRERK L B & BEEICOW T, T TIZKA S (2003) TR LE &L
I, HEFIROBAINIREFIE LD B0 TR Y MRS OB NI E I £ Y
HLREL<SH->TWD, L, FERLEZICOWTIE, BFEFIZED relevance 135 A48 (218
STWAHEICRZD, T2 T, ZZTHIETDIRGUISED®Y TH D,

REE 1 E RO relevance ITREFHFIIE L D LA,
AL 2 R FIZED relevance IZHFIE LV H A,

INHONGRERFET S 720, £9°, Model 1 & 21225\, VuongfiiE 21T\, B
FIREDOBEHZE LT, Z O TIE, #Z < OFEATIHRICHES T, R 50LSEYRIZL D
FRFEDNT Y X ZF T S VuonghRE A B L7z Y ZhuE, Boh IRENF O EO S &
LB TRl L T, BREDA T Y X DELRET D2 FIETH D, TORERREE L O
DN, Tabled TH 5, Panel AL 1L, Model 12Xk 2 IMEFZERIZE % W FIEE). A2 1XModel
1ick? TREFIZE < MRS, Bl (IModel 2 12X 5 FEHEFIZE *F BEFIZE) . B2
IZModel 212 K25 TREFRIZE X #FIZE) OfRREZRLTWD, Vuongfi & DzfElL, A

P ZofIE. REF (2003) BB ENT-W,

bRIC, 2EHERO H D 5 OFERANE & B — 5y OF WAL 2 b5 Dol EIEICIED
RVEELWREAEFATWD, BEFIL, mEOEHR (RFHEREER) 2ol (HDWITTRELE)
9 R T, H%%%beﬁﬁbfm XPFENLTHY . LA (FRLARW) R,
RIS O b, BEIFEE WAL THD, ZOMRT, ZOmLhH, ITHFE & FEkIC, R
T%&w@ﬁ%ﬁbfw
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bN=Pl
OFHANBENE AR D LA I TN D,

Panel A1 (2 X% &, 1980 A RATY-F£ T, BLEEICIR W T, BN ORBHA TR HE R 4R 0
ZiE ERlo TS, UL, 1990 FfRIC72 b &, & ICIHFLESICBW T, ZfEIFRE 72
EDEZTRT L9170 | Z2OHEITIE, BREFEOBINNEERNEOZNE E\l> T
%, Panel BL O RIZ, LV TH D, TIEHLIFRIEFE L 1T, 1990 FRUTAD | #H
FZE D relevance 23 & FEFE DO F &2 Wi L C B\l - T\ 5,

% Panel ® T ® YEAR OMDOEfEIL, Vuong O z & Witz %k, 4 (YEAR) Z il
ZHl Le by FEUROHEER R (L6, WEVRRE. tE, AEMEE) ThY, FIX
HEETHDH, 2O Tabled O kLo RERTIX, BEZRRIFHBEIFBE S LR -T2 D T,
FRAED WA IEZ LRWEE O tEIZ K > THREL TWb, Panel Al B X UNBLIZHEWT,
YEAR (2D DA A B /R IEDEIZ /e > TV D, ZhiE, FHE A O relevance 73 & 2514
DENE EEIDEEN, FLXERALTNDHZLEE2RLTND, ZNLORRIT, K1 &3
HLTWD, ZOREFIL, relevance NEZR DL DX T 5 EWHIBLUL TR & &, HFER
it ERRHERR DK FIZHONTIE, ZOAZEMET LTS Z L EARRL TV D,

Panel A2 1X, #RHFIZE & MR D relevance DFEZEDY, 90 I/ > THER L TWAH Z &
LTS, 2k, &< ICHEREERICBWTHEE T 5, Panel A2 DIERIEEIZEBIT 5
KLy RENFEOFERIT, O/ ZFEFIR L T D, E ORI, Table 3 DR EFRELDH
FIRHERIZ BB TV D K 9IS, MRS OB I RRERIIIIE T LTS 2 LItk b, 2
DOFERIT, irrelevant 7 ER 2R HHIZE GRS 9 2T, BUTOXOGEEN, —ERE, A2
IHEREL TWD 2 &, bbb, O GEHEORAEEZRL TWD,

LU, O FEmIE. 854 2 hr—/L L7= Model 2 DIBEITITELE S 720, Panel
B2 @ L FEURIZ, W bEIFHEEZ O b OBREHICAHERTIZRW NS TH D,
SRR TRERHRAR IS L&z U 2 b AL ORFIRE) 2z 2 & 25,
HERAE a2 b — L LARWGEITRFEFILE & MRS D relevance DA L2 FIK TH
DEHRSND, WTNIZL TS, BRI OB AR &, 22 CTORBRIE, K2 %
KFFLTW A,

DOEIC, BREFENFHEIND SIS 2 EHESMELRE (FIN) @ TEEFREIZ 20
T 2B R 2R T 2720, SEDORIFHEEZ Lz,

Pi =a+ pOPR, + B,FIN; +uj (Model 3)

[FIRRIC, MIRIARDSEH R S0 SV SN 2 Rl R L OBE M (EXT) @ TREEF]
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ZEBAEOEGE. EXILFEHE Value Relevance
WITTWNT 2B 22 TR | 28T D720, DX oRFEHEEZ LTz,

Pit =a'+ ﬂl,OI it T /32’ EXTit + ui’t (Model 4)

BRI & EAMEAR O M BIRIMR . REEFIAR & RERIHR AR 3 KL OBLE H OFRBEBESR 1L, Table
S5IZREH STV D, Panel A X, AT~ OFERMBMRE TH D, = OFEE OMHBITRE
[Zl2WL T, £ (YEAR) it E T2 Py FREgE Lz, —#8ICT 7 1 OFER
RAFABEINBIE I N2, T X TOEIFIEL, 77 1 O Newey-West 1£12 L » THEE L7z,
Z OFERIX, Panel B IZFEHI STV 5D, YEAR KA D 3 EOHIEIX. Es . fRE
AR, 2. AEMERAZRL TS, S50, fEE L IEREEOMBREIC OV T, F
& Z &S S 72 Wilcoxon #E 21TV, R/NBEFRZRGE L 72, £ O RI%, Panel C IZ5C
W TnDd,

RIS & ESMAR OFBIRIR T, FERFITR T, MEDOADBRIZIE > TV DA,

AUTHEEDORBEIZ LD b D Th 5, FFRUEFHEIZ OV TIL, BRI &8 EIMEIE DM
BIGRIZRERIIANC A B AR IT e, Fo, EEXRSTRL L, —H LT, FFREEICKET
DHBEDIZ O NREEDZN LY bEm<RoTW5 (p=0.0008), Wiz, FEEHFZE & KHIE
73 L OB H OFBIBIfR I, BEHE Tl MEOADOBMRIIAEIZIETHE > TR0 —74,
FERGERE TIX, TIUTRERIIICHEBICIH E - T\ 5, BEREMICIE, BIERHZ &1 EXT X
RS LMWV AOHBREZ A L TV D B INDICHE 20 b L T 22 TOREIT
DFHREBL TS, ZhuL, FEREED EXT ICEEN 5 —FNAREREOLEN, Fx 5
FoTWDHILARELTWND, ZORIRIL, Table3 B LTV 4 OFEREBESHTH D,

Model 3 |2 & 2 HEE 5 F 13, Table 6 @ Panel A [ZF0#k L 7=, 570 1 I1X2pEE 2 135G,
BIIFHIEEDK R TH 5, EEX D ZMDOT | ERIMELE (FIN) @ value relevance |34 %
MESTWVDLEI ThD, ZOMMIE, & ICHFREETHETHD, T CTIHENDIZLD
2. RRFEFIZED relevance 23E ERLEZ BEID K D12 o 7RI, B ZESMELED relevance
MEFLENLTHLENIZ LN, BOLTOTHERTE D,

Model 4 (2 X 2 HEERE Ri1%, Table 6 MPanel BIZ % & 7=, Panel A& [FERIC, 7D 1134
PEZE 2 13BLEE 3 IIFREE DR R Th 5, RFEEL LD & FliRiE I L OEIE H (EXT)
Orelevancel IINHZ 72> TEIZEF L TWE 0, ZHFEEORRICKRE INZHDT
b2, HMEEORME (Panel B3) 272 &, 0 LAIFBEI ARV, ZZTEELEZWD
DIE, FERLGEZEIZI VT, FRBIHELE I K OB FH Drelevance?’s & < I T L7z &1V 2 720
EVIRTHD, 2FV, ZOZEBEFOFERN I, T TITHIMAFEE Drelevance DK T
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KXBAHE

JRRZRD Z L3 TE R, 22 TORRIE, FrilHRRE KOBREHOLRnITid, BEFIZE
AR L& &S REAIS OB RE % KO E D ERENTFELTND L EZRLTNS S,
TR TH DN, TOERERFENZENS7HEL TWDRT, BUTORTRENIZ S —EDE
PR S D EVWR D,

UUETRZE ST, ZOH TOMGERRIT, FEEH B LOHFERIC L - T, ¥R &%
WA, RIS & HFIZE & D relevance DEAB L O EDRKE INRRDH T LEZRLT
W5, ZAUE, RS, BATAIZR KR DB EEIZ 720 L CERZRER 2 2E L T
Do TRTOEEITHAENTH LD, BATOFRUTT TICHBEIL L TWD DO TiXenine
WOHORTETH D, Z DOIFFEIE. 1)ZEFEFRIZED relevance 23 FEECHEN TR D Z L, T720b
HBATOH R —EDOREMER H D Z L Z2md L RIFFC, 2)BUED A HE (best) Th
LONITHONT, HRFT OO OM B2t 2 5T, BEELHEREZ LT D,

5. ZEREFIEOFRYE

FIREIEHROA AEOSARTHIIE ORER b 256, ZORRMEO REIL, H25H0
HWERRRD, FRROEARNZRFIGRGS] (B4 & EOREDOREENZ & > TV D EH )
Tho, TOREEMERE VT E | £ OWMERIEITAEZFEME & OFEERm<, KV AFHTH
HEBADLNTVWD, Lo T, FIRROFReIEZ MGEST 21218, FA BV, WEZHBIF;
T 2OFEROFIZRRAN A L TWRITFIER B0, L, Ea T —% & LTAFETD
DIE, EBRIZIIREETH D, £ 2T, 1EkD 5 EFEMIE T, FREMEOMEFRE OWSNT —
Z N LR A HEE T D IEEMM TN TWD, o, STIChH Tz > TE, Bk RIIET
ABEREND, <27 k729 TR, 205G, 1BEOB CEFEEZHEE
L. 2 ORI ORISR G . FREOFHEIENHEE S D, ZOMmXTH ., EITHRIC L
ST, DXDEFRAE 7R - v 72 a  THET S,

g, (Model 5a)

) Ol.
R e (Model 5b)

SRRSO M L ITEBEOBURIZ/A V., Ol & EXT OAOMBIBMENTE > T\ D DT, ¥k & 13w
BIfRIZY A R THRENH LS THD MRS D, ZORIZHOWTiE, KHF (2005) H%
=,
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ZEBAEOEGE. EXILFEHE Value Relevance

NI.
L=, +y,— " +el (Model 5¢)
it-1 it-1

TIT. OPIF 1 RRY7ZD OEZEFETH Y . OLIT 1RGS2 D ORFEFIZE. NI T 1Y
720 OFMFRETH 5, FIIED relevance ZRFE L 7R E HRE—BHIE 5720, 22 Th,
AR Z T 7 L — 2 — L LTV D, 2B RLIFE L T L0, FEEDRELEEL T,
PEEF I —HFZHTND,

Z DS TIE, Model 5 @ 3 2O A& [FAIFFIZ SUR (seemingly unrelated regression) H#EE L
729 2T BRIy 12D\ T, BRI & R, BRI &R0 2 $ TR/
WZITI, Tbb,

DIFFl1=y, -y Q)
DIFF 2=y,-7, 2
DENEND, Bu b AREICERDINDENERGE LT, £ OMGEEE T 57-%, Model 5 @D 3

SDOR % SURHEE L. FERRIERIFINC AT 5 Wald BEZE1T o 72, 2 2 CTHEET D IGHIE
XD@Eh Th D,

iR 3 E MR ORI & RE R ORH 2 e~ 5 & BIEITFEXIET L, %E
3L ERLTWD,
i 4 FRIZRE D b BERZEOIZE D DFEHErET B L TEv,

T CICHED O T L 91T, BHERIE & RFEFRIZE D value relevance DEH L, FEEX Sy, F1R
ICESTEERTH Y, DRIZ—HTPMl S % bR 2D &) BHBRIIBE SN RN T, £
Dz FIEEDOFFRHNEICONTH | BRI L REFIE E OHWIEITITAEBERAERITRVWE T
HEnd, i, EEXSZMDT. ZEOFEITBN T, REFIED relevance 1LATF%E
DENE Ll Tne, Zhvdx, BREFIEOFHEMEIL, MFEORFMEL Y bEne TR
b,

Z OWFFETIE, Model 5 1202 T, LLF D Model 6 1 L 2 [ElfHEE 1T 72,

: OP, . , OP,._
t:61‘4"'7/41—”"'7/42DL1 =

it-1 it-1 it-1

+ 17, (Model 6a)
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KXBAHE

Ol,, o1, Ol _
tEagt g+ v DL Model 6b
P 5 T Va1 P, Vs2Y12 P it ( )
Nli N it— ' Nll = "
L= g+ y — 4 7D+ (Model 6¢)
it-1 it-1 it-1
DIFF 3=yq -7 (3)
DIFF4=yg -7a 4)

Model 6 D, 1%, BIIOAFIZEN~ A F 2, FTRbLEEOHEE 1. ZABSE 0 &
THXI—EHTHDH, BAmo@h, HRII—KHTHY, BEMEITEWEHIZ, BED
value relevance [ZIKWV & Wbt TV, ZORENIE LW ETIUE, BEAEZ —EREa > b
2—/L L C, FEEOFRMEZRIE L THLD G AR FIETHA S, £ TDIFF1 % DIFF
31C. DIFF2 %Z DIFF 4 [ZE & #A2 T, HifsDOIG 2 MEET 5, 7272 L. Model 6 281> 1
—A L TWDHDIE, AINCHRFT, IR FOr—2AThH D, BNIRF TYHHNIRFO
& 12iE. Model 6 DRIy 23/ NE L R D HFINICKR SN D, AU, BTFEEIC RS
DOFENYFEEEIHE N T HDO LR THDLING, EIZary ha— LEZpELE Lgnr—2A
Th D,

Table 7 1, Model 5 (Z X 2 HEERER A & & 7z, Panel A 1T EFEFILE, BILREFILE, CIX
MRS ICOWVWTORERTH D, & Panel O FERIZIZ, 71X - &7 ¥ a VTHIE I NTZAHF
DFFe AR A A S, FE AL E L b Ly FREORERZFTH L7z, WD
WD —ATT7 1 OFERRJIMENBEINTZTZD, T XTORFIE, 77 1 O
Newey-West %12 L - THEE L7z, YEAR OFE AT O 3 BOKEIL, EnD, RERRE,
2, AEMREZRLTVD, EHIT, BEEZXIS ST T, UGS L IFREFE TOReME
£ D K/ Wilcoxon R EZ K - THEN O T,

Panel AL % &, BHEMBOFHMREIR, o7V HIlF, 07 i TLELTEHY,
KERFIT EA BT S LT, 7z, ®WEELIFRIEEDOHWE T, TOBREITHER
2RI 72\, Panel B DR EFIGE OFifeEAR I H . 0.6 AiifE TLEL TR | FEEXGFENR
WX DA ERERITBZINV, ZORRIE, KF 3 ZFEHIL TW5, Panel C OMiF]E
DOFERIL, #i 2 F LRI TH D, FrfetEREIT, 03 Atz AT 2 & LV b/, REE
DFHMERREUTRFRINEAL N RN DIZ T2 LT FERLEE O R RS0 T 10%Kk ¥ THEIC
KFLTWD, ZOREIL, B CHER L7z relevance DEFZRINET LA TH 5, ik
K LIFREEL A D & | IFEEOFRIEREDIZ O BREW, 2L, ZNHRERIIZE
b & EEERMFEEN, DEFHEEOEL (EKIZERLEDIAV YT DILKR) ITLDH5HDTH
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SEREMEOESME. EXRIEFEBE Value Relevance
L0, vk b, QRKEA R EDO~ Y afRFERE L TSR L RETBIC IS b0
THDON, WTNTH DO, ZOWmLOFH N BTG RN,

Table 8 ® Panel Al (X DIFF 1, B1 & DIFF 2 AP 1 2 H HICHEA2 5 A RGE LI-fE R4 £
DL OTHD, HEHENZONTOEMEIX, DIFF OMITWI O], 14 —3 (Chi-sq)
O, WM T OBREED N A RO EFE, AEMEROMIT., TORF S A4 Z5RE
[ZOWT, BRMEEBZBHE L LGB0 BEMEREZTR L TW\5%, Panel A2 (B2) |&, DIFF
1 (DIFF 2) IZ2W T kL FEIFROFRERTH S, Table 8 O ML RlEFRIZ, 77 1 ©
Newey-West 7|2 X - THEE L T\ 5,

Panel Al DHRIFE,TIX, AEMEORMIMEE 10% &35 &, DIFF 1 28A, T7hbb, H¥E
FRE DFFHGEIELR I OIE ) BRFEFEOZN LY b REIVFEEIL, 221 P 5 I Th DI
7ZWLT, DIFF1NIETHLDIT T TH LD, F£7=. 1990 FRE FEORFEH TIX, DIFF 1
A ERIEDEIZR>TWD, ZORTIE, G 3 1FFEA S22y, LrL, DIFF 1125
WTO kL REYFOFERIL, relevance DWERBIGIE & OWERFER LR L TE LT Gt
BIFFEHIEIND, M)y, FEREHEIZOWTIL, DIFF1 NIETH D DIE 2 L7 oliZ iz
LT, TR ATHLIOITXR2HTHY, 1990 FFRIT—EH L CTAILR>TWD, £z, b
v REURORER S . FHER OB EICE(EDB N L 2R LT D, Ziu, G 3 &3
HT LR TH D,

Panel B1 1%, & FIEOFHGMEAREL & MRS OFHEIERE & OEEZMGE LIZER TH 5,
Rk JERLEE L L2, I FIE-E L TDIFF 2 IZAEBERADEICZR->TRY . Z ORI
ik 4 ZXFF LT\ 5D, Flo, W& DZET. AEMHER 0061 THELAILRLTWVD, Ziud,
FRRFEOICREFHAIZE (RFIGR) OFpeetts EF (KTF) L2 2E®RLTWD, Zhud, #
RIS & MR8 O value relevance DESIZHNA T 5 Table 4 @ Panel A2 DFER LA TH
%, RRHEAIE &M ORI DR ZEIERIZ & b 725 T, relevance D875 H JEK L7z & iR
TE5HThHAI,

Table 9 /X, Model 6 (Z L AHEEREREZZ L O HLDOTH D, RIFEEDOEID Y Fr—)L
IZE b 72o T, HEMRORHMAEIT 077 BIZIC LR L5, ZofET, S
BWTHELAFEIETLTND (p = 0.010), SFEFIEE ORI S RIS, 0.77 #ifLiC
ERLTWD, RIEEORFERIE ORI BIT. HEREDOLE LR, FxARITET
LTW5s (p=0.024), ZiuE, EHEFLE L =EIMAROADOEBRIFELFE D LD Table
5DfMREFFELTND, B EHENMARICEEND —RFRREROLLEN, Fom
FoTELMNTX S,

HIR S D EFEEMERREC L . Model 5 (2T, Z @ Model 6 TiX, 0.4 it ~& EH LT\ 5,
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KXBAHE

Z OMFIREOFE R TRHETH D OE, 5 11c, MG L IEREE L TRENBIE SN
VI ETHD, ZhuE, BEkoary bue— I X SRR O L PR, Rl
OMNZ, KFVRSBINTZZ EEZERLTWD, 5212, Table 7 & 1XH72 0 | Table 9 Tl
FEHLTESE OFIFIZE D FHGEMAREIT, FERSITIR T L TWARWETH D, ZOMHEIZ DOV T,
BIRGF EOBEENRE 2 HEINT 2 DI & b 7o T, —RARERPMMAREICZ < EEND LD
272, BkEar ba— L Table 7 T, SRS OFFHGIEIME 9 DR RAHE H &
Nic LR T& %,

I THEELEWVDIZ, WTNORRHEPE MENIFETIER <, b LHBEENZOF
BHEETORKNTHL ELEL, ThiE=a— = a ) I —NEHIEEOBIEL 2 I & &
TeDOTIERNWE NS ZETh D, teHh, DIEEZG LEE D A5V AR ANEER 72 FEREHIEE
HICE 200, Zhve b, BKE EOSFIEREICTKIEN & 57D, MR OFRFEME
T2 X9 BREH LR LIZ02E, MEDLTEESN TV HEELRRFRETH Y |
RSN G, ZOMEIL, ZOMXORFOMIH D, =2 TiE, FELZFEZNICHRT D

ICEIRDH Y | OB PHERROBEE R HH AR D &V ) BT, ZORIEE
HARHEBREZ LTW5D,

SXIT, Table 10 Zi# U T, ik 3 & 4 OMiEEE L X 9, Panel AL L. B3RS DOF
BEPELREL & RFE RIS OFFGELR DO ER TH 5 DIFF 3 38 1 & HEICRR 50 &0 ORGE
MREFELEDEEOTHD, RIEETIT, 5 REHITIO TRE T O R MER I E 3]
WHDOFENE LR THDA, ZOHEEN 1990 FRIT2> THIML T Dbl TidZel, £
7=, Panel A2 DFER L, ZTOREMER L TV AE\EZ/RL TR, LER-> T, it 3
IFIFEH SN D, FFRGEETIE, 7T REMICE VT DIFF 3 IXAERADMHEICR->TREY, £
DOWRFHNL 1990 FARICEF L THY , K 3 #HET HMEREZ R LTV D, iBEOERT
% 2 MM OFEMEREIC A LT, BERME ERFFRIEDO HE T, %mﬁ@ﬁak
relevance OFLEIFIEE SR EREZ R LTV D,

fii 5. Panel Bl OfFHEFILE & MiF 4k OFFEEMELRE DI, BEHRILE & FFIEED relevance
DAL CRERET L TWD, EXERKDZRDT. REBOEEIZE T, DIFF 4 136
BRADMHEIZI > TWD, REFEOFRFHMEREBIIMAREOZN LY bAEICKEL, 2
X, Table 4 OFER LA THD, Lk, IFRIEHXTIT, TOKETFELILRLTND
(Panel B2), Table 4 @ Panel B2 Ti%, fEkEZ =2 hu—45 L REFIE & MFED
relevance MA& 7L R HNAIITHER L CUN 72U 3, Table 10 @ Panel B2 TiE, k% 2 b
—A L TR, MHEDORRHRMRBOKZITIZR L TWD, ZauE, Model 6 A3HiTHI DK
Zary br— 50T EMOBERE Ty Fr— L LTWRWNWZ EIZE5DT
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ZEBAEOEGE. EXILFEHE Value Relevance

b5,

LI b Table8 & 10 &V | FEWICHBKIRNIRR N H & b Sz, EERIRE &R HE IR
X Lo & & W#E D relevance D& 7E & FifeELR B DK ZE & D HUWEITITIFEE S D BILE
ENT=DIZIZN LT REEFIZE & MRS 2 X b L7z & .2 2O SIS ThH o 72,
Z ZCHIEIZ LTV D DX, Sloan (1996) LARE, accruals anomaly % & <> TR & ST
% [Rifgett & relevance & OREFR) TixZeV, Z ORFFEIE accruals anomaly DAFZEIZ 7=V L T,
L LAHHTHY . BLEATTHDEDE, LLTFTO 2 50fMETH S,

B, ATRIZE TR, 2O TR Lo L RRRIC, 2 BB OFEE OBt o R
EE SN TWD N, ENBEHNEDOME— D REETIEZR W, ARFEFARIZ oW 2 IS EHROF
MAEZRMEE T 57006, TREFD (ERIZEVFRRIZENT T) 87T o RmetE ] & trst
BLLIRETHY, FRELSGE L, L 2 HIROFRORBRIET x5 E LT zd
TIE, B+ TH D, F 212, FFEDOREERIEIZ L - TIREMIZERSIT bl TH
fetk] 25 relevance & ED X 9 RBIRICTH D& D, EOFEFRA RN YWD HAFEL T
WV, 2D, ZORFED TRt & relevance & IZ—EDBRMABIE Sz & &1,
Z OBRN anomaly & FERZ OENE, o< bR,

Z OFSCCRIEIZ LTV D DL, Fiilt & relevance & ORISR, NE ZEFRIZE & BEFIZE

REREEHMFIE] 20D 2MMOBNWETRRSTND LWVWIBRTHD, TOHED,

E R & RFE RGO X HNE] & TR & ARSI HHE ] OMEITER L Ty
LZOTIHRVWNEWVWHIRBEIZER LTSI Th5H, AiboF 1 ORFBEIX, HEHEicd
EFELTRY, BBIIMETERNLOTH D, )i, ZOFTRIX, Fipitt L relevance
EDHNWEIZRHFEDOBREZIE L TWWes, 52 ORENLIZTHEHTH D, 20X T
X, WENZRB N T, B O ZEICHER T2 28Ik, —EDREMEZRIZT LI
R D,

6. ZEREFIEODERLEH LK
6.1 ZEREMZOEREEHK
FEEEALET L Td % Model 1 DFREL S, 13, B AL LR S (capitalization coefficient) & 7>,

FEmfEE (valuation multiple) EFEEN D Z & HH 5, ZOMREKIT. WEELPHIRT LRI
DFEHEMENE EDIFERELL 2D, BARaA N (FIF1F) RREWFZENSL D, B2 D
YU T NAREICONT, RIS, 2L TH, £ COERDPFHRMEHFHOEICLDL LD
M, FNEBERITIAMIEDbDOMNE, HRE L2, L, F—Y 7 AeEDLE
BERIZE 2 LR DG ITIT BRI A MNIEETH 200 T ORELBYT 5 LN TE D,
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bN=Pl
I BT, FIRSEEOE M (reliability) & EARRBO KR E SITHELZHT- 2 505, BHEF
. REAGE, MRS OEEEIZ 7 e 2 - 87 v a U TIHERN RV EERELTELNT
b5, fhilm. ZEMBAIEOEARGRBOZAERIT, ZEUCH]IfF S 2 Bt D 22 212
HSETHNT DI ENTE D,

WO ETHRL, BEEDPFROFHRMEN @V E IR 5128, £ OFIZED relevance 1%
LV ELL 1T TTHSH, Gu(2001) 1%, HEBEFOME N RKEWVIEERERBDBKRE L 7
DR HDH AR L, 70X« o PN EJdRIT LT, HE OB E R L CHRER
BEHETHZ AL TWD, ZZTOHOHTIE, F—Y v vezrax ks vay
THEL TV AT, Gu (2001) 7ME4H L-RIBEIERES AT\ 5, oL A, Gu (2001) @
fEfom Y | HE TR DL LERMUREDI K EWIZ L, relevance 3@\ DN EFEFTT 5 D3 2
ZTCOHMTHD, 2F 0, 4 HiCTHER L 7= relevance M 725 L FIEED RN EARCARIIT b
BRI NDD0, ZLLVFTHEET 5, KBUFHSED X 91275,

RS EEFROBEAEBE LD b, BREFIROEAMUREDIZI BRKEL, 2D
ZETEAPER LTV A,
a6 MR OEAAREIL, BEFROBELID L —E L T/hEL,

ZOMETIE, £, BEkEar br—L L Model 2128 & SWT, EERIZE & REF
WOBEARREDZER, RFEFIR & MFIEOBARMARBOZERN, Br L HEICRR DG
DERGE LT, ZNENORIR ALK L T2 3 2OEIFAE SUR IZ K > CTRIKHIHEE

. BEARALARER A bl L7z, Table 11 @ Panel A @ DIFF 5 %, f & Fl4E OGEACARE N S
EHEMSOEARMUARB IR LIETH D, BEZE T, 1990 FRH¥TE T, ZDODIFF 5
FE R EABICRR BV, 1995 4 3 ABNCITAE A, 1997, 1998 40 3 Ak
TIIAERIEDHEICR > TS, Z0 Table 11 ® k L > FEYFIE, T 27 1 ® Newey-West %
IZE > THEE LT 523, BEZED DIFF 5 ICIXRERFIOMEA 2 2 b8l S e, )
5 ITRE R TIIEAI SN D,

ZAUTTN LT, FERLESETIE, 1980 FF{X CIIDIFF5 ITATH - 7= b DD, 1990 R T
FEZR> T 5D, T, BREFIEOERMRE DT O WEEFREOZN LY HREL,
ZOREMEXERLTND Z L EERL TS, 2EEEE T — L LESHA. £ ORI M
MEVRIBINTND ® 72720, DIFF5 R Er & HREICHE ﬁéﬁﬁﬂiﬁ%f&ékiw

¢ Bk Ear hr—/L L7V Model 1 OB AR EEEX S 2T IE L A EDEEIZB VT,
BERREIBEIN D> b DD, Model 2 DS & REEIC, FOREDREEIZIERK L T E
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SEREMEOESME. EXRIEFEBE Value Relevance
272V, Lo T, (K 5 ORIBIIEA S, BB S iz,

Table 11 @ Panel B @ DIFF 6 |&, #FI#E O EARCARED HREFH RIS O L A PERR L 7B T
Hb, —RLTHELMNRE ST, DIFF 6 NAREMRADMIZ/ > TWDERE T DR, B
T LREY, FREETII2REMOATH S, £/, DIFF 6121, FERIITHE R
[ HEZ SN, FER % Table (2% & D TWRW, BKk%EZ 2 hr—/L L7220 Model 1
DERARFIZ DN TH, FEOFRERTH 72, ZHOORERNS, BEFIE & MFIZEE D
BIERIZDWT, R 6 13FERI S D,

FEEOREROBEBIEA MDD D 72D EEFE, BREAE, MFEEO R NEZRHE LD 2
T, ERMRER O A LTz, —RIZ, AR D R —D~X7 hAThoTh, ZDAT
T =D KAFIZ AU, AU D IREIFAREE UK 51272 %, T OLEMERIEORE &%
WAL L7 EF, EARUREE HMICHET 2 & o RN E N D ATREM b B E T /e
W, & <UT, BB EERR STV D720 SRR IR A & 0 RIS < e o
THEY ., 2O ENMAREOEARAR A BT I R&ES LT s b Ly, £ 2T,
D EERRITINT DR EFIR O EFIH LT, BEFIEOBEARMUREEZEIEL, QEES
NIREREOBARARE L B E S TW AR WE R OB AR E & DOR/NE g L=,
F I T ADR DT & o THEFE O ERMARE DT S ZEE L 72 DB H1T 572,
BRI L RRERIE, RRERE RSO 2 IOV T, FER, HBRkEa fr—LL
WS L b=V LTZGED 2 DD — AT HOWT, EOGT&1T o 72, gl Table
IZF EOTWRNWA, Table 11 OFER LIFE AL RS hoTz, FIRORE S EEE L7
WTE AR USRS R Z O E F R L7z ERROMRIT, EHRTH D Z L AR S Lz,

UL B G | EERLE & RERIZE, RRFEFIE & MR 2 otz 42 & £nE
HLDrelevance DFEXT IR, EARMARE ORI Z L LT LHR U TIERWZ E Lz, Z
AT, BREK A RIS 12 BT L7 & & ORYRIRZE & mEYRREIL. 22, Flik Drelevance
DERDHEEFELTWD I EEERT S . ZOHTIT, WFNOBEREY 2 HET 5
ZENRHMTIE RS, ZOWMXOHIE, LA, 1)FD2O0E—TIEenwZ &, LR
- T, 2relevanceD HE A MBI T2 L & FO X ) 2 fmiEL2 REIC L CGEmd D eV,
REMRVLERDBMLETHD I EEZMFHTH EIH D, BITHRETEA Wb TS
Flak DB Srelevance DIEEE DFE A BIHE X, FRERICIE SN FEIERETH 5,

NI,
T B, I THRALTCWARIRET VIEEY I — 2GS HEEIFET L TH D, LT=R-> T,
I THARTWD D, BHEYFIZIS T 5 EIRERER & BRI D BRIC O W T TRV,
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6.2 EBEXREFEEFREOER

5 HiClE, ZEMERIRICOWT, RIIOFIEE & SO R4 & 0 BEfR TRl - 7= Ffe it & ik
L7z, Table8 & LT 10 OfE R Tid, FFRERETIL, BREMIE LD & EFEFIEDIZ S 23 Fe
PElZmnole, o, MARSORHIEIL, PEEXS DT BEAE LY IR - 72, il
Ji. ZOHORHE 6.1 Tk, FIFRIZ 720 2Rk DR MEIFE S NE L T 2 B A RS
M L7z, Table 11 Tit, £ < OFBITHNT, HEMR ERERIKE OHWE, BERR
ERIFIIEE DBWE, FNENICHERAZRIIBEINR Do T, ZEMBEAIEOHE S WD
JHHEIZIRW T, PRI e BARMRE E OH W ENFEL TWD LI IR LS,

LorL, Z0UET /< U — L1370y, 5 JioRseetEREuL, 12 B oBfR) o [5EEH]
THLHDIZTZNL T, 6 HOBEAMREIL, TEROFORBIFE (272w 2 THIfF TH 2,
ZIH)LTERD DD, £HZ b, Rt & EARMMRE L BBIRRRICH D 2 L %1
ETERV, IEH (/—<0) RIREZERTE WL E, FretfRik & EARbRE & DB
FRDFERIZ L W) BIRCIEEENFEL TWAH ELTH, ZOREZA (T /~V—) &
FESZ ST Tl eV TdH A 5, Sloan (1996) (& L - Tl 23217z accruals anomaly
DOBFZETIE, EHTERVWEKRR PEIREEN TS, T TICR~7Z L 51T, 2 HIEOFIE
DRALRTHI > o Ffoeth & RE R BRI DRt E OB VWA ER I TV D, £ T,
ZOWZED X IR & G TIXZR < B L RMOFMIE ORISR & L TR HIE S,
WEZ TR ORI ZFERITH > TWD L) ERT R (perfect foresight) 23KFERD 5 61T
HESNTLELTWD, £z, EITHETIE, ZERIFICEIT 2HALKOMREIFRE %
FHEICHE T 286, BBEEEMEC L TS, v v 2« 7r—L& accruals 13, FwEEAYIC
HFEAMIC S, BRICHLTITRWNLTH D,

Z 9 LT RATME R 2 T B Ktz 7 Lz 5 2 C, Rttt & B AR Lo Btz %
MR LT < 2 &iT, ZEMAEHE O ELBFET 55 2 THE THAH I, T DL TIE,
R REFIRS, MRZEOZNFNICHOW T, Bkl 2 ko 5 Al & @A R
RO D EHFAR—FF 6 [HOAX—% SURHEE L, DED Index ZFtH L, ZhrtEtr & f
BICRR D0 EMGE LT, BIZAHICER LIEEARBRITHY ., yIX5HiCTER LFik
MR CTH D, Ty aNOFIFRORTIT, ZORBMOFIRFOFEHELR L TV D,

B, (01) _ 75 (01)
B, (OP)  y,,(OP)

Bz (NI) _ e (NI)
B(01) 75 (01)

Index1=

(5)

Index 2 = (6)
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ZEREMNEOFSE. EARIEHEE L Value Relevance

Accruals anomaly DZEATAIZETH, U Z—2 EFIZEE OBR, HDHWVITRE Y X — L1
AR & OBFR (valuation coefficients) 723HR W _EIF B TUN2 25, SEATHISE TZ O valuation
coefficients & XL SV TWD DL, TR TRAFIHEE LIZFEORERSNITETH D, T
72V LT, ZOMSCTHE, FEER 0 LIRBR & L CoRHeiME & HIFFRIZE 3 &5 S u7- valuation
coefficients & Z Fhiie U, FEiE & WifF & DHER AT O s, JeATIFFRICIZ R WRFEIN 2 8 C
o, £z, FATHETIE, 1 2OZERUFXNEH TOEEOREIFHRE D i ST D
WL Z O TIFEE DO EYF RO REYFIRE A e LTV 5 8208, AT L 1ER&E < B
S TW5b,

EROEG)EB)RIHBNT, SIFERREEZER L, y TRt Ra R L T\5H, OP I
HERE, ONIERREFIZE, NHTHMAIZE TH 5, (B)=D Index 1 IZFU T, REFILE AR
(R TIE 722 W (RRgE RO TS /N S V) 2 H b &3 MR 2 35 T
AR 2RI & <l STV D (BALEREDMERIIZ R E V) 22 513, 20 Index
LIZIEDEIZ 72 5, EERE ERFEFREDO HE T, FRtEtRE ottt (RE) S&AR{L
FREL DT (REE) 23 1 IR OBIEERIZH 272 51X, Index LIXE =272 %, [AEEIZ, Index
213, BHEFIG EMAER L OBRE O T 2720 DR TH 5,

S5EiCHANE X O, BERREREFIEZ T DHUEL | REFIE & MFREE 0T D
BUEL (TEMICE 2> TRV & ICHIE ORMEICIT, POl & TR R 28RN EE
NTnb, TZ T, ZZCTEHUTORHERET 5,

A7 B ERIE & RRERR O HWTED Index 1 & B EFIAE & FFI 20D 8720 Index
2 LITMRTRA B/ S o TV D,

MR LT LT D K912, B 3R & RERIRE DS RretE & 13RI OBLE S 53 1T b T
WHZ LMD, Index 1 BDRFEDTF T4 L 5 Z & AMENIZET 50T TidRy, ZOH%
TiE, FretE & B A AR O BIFR—HA LI & BB ME——% BRICERR LoD, &L Bt
FIERDFFHEZRD Z EDNHAMTH D, Tz, Index1 & Index 2 DFFHIZDOWTIL, FFE
DA T 72 VEE, RO OMREEICEERT 5,

Table 12 @ Panel Al & B1 %, & ¥ A4k & BEEFEITNAT D Index L 3 L2 b D Th
V. ALIFHEERZ = br— L LW E DR, BLIZY I —ARICL >~ THEkEZ= v b
— VLIS EOR R TH LD, iERE, FFRLEEL BT, Index 1 A v LAEICITERRL R
WAEE S Z <, Index 1 OFFFIZONTH, IELADWTANBEEICEZ N LT R0,
BRI R T, B ERFERIRE 2D & Rtk s EARMRE E DDV TEITH
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bN=Pl
AIR 2B IIAFAE L TR, SRR, BRI ERERNR E DHWIZTIE, Fife
PEDFIRIHIZERIZ A > TEAURBOHEEREL TN D,

Table 12 ®Panel A2 & B2 I & HILE & MFIZEIZ AT DIndex 2 04 LTcHER TH 5,
FERLEZETIE, Index 2 DF IR B D LTV 2720, ZhiZiznwL T, #kEa v b
7 —/ L L 72\ Panel A2 OFLTE 3 Gl Index 2 2N IEIZ 72 DAEFEM 1T 4 & 200 (B K HE 10%) ,
A ZRREICED & FHIZEDHT I ->TW5D (p=0.001) ° [EEIC, HEREZ = b
m—/ L L7zPanel B2 T, F&E¥DIndex 2 12 15 4 E TIEIZR > THE Y | HF T EDH AN
AEIZR->TW2 (p=0012), ZoORIE, REFIEE R BSEtEos s (KS)
IZHERT, &L (F) FHMEENTWD Z EEZEKRL TV,

T THHA LWL, Rttt & AR D IS 72 BIR Tl Ze < | FrfictifRi &
BEARICRBOBIRD, TE 3RS & RFEFILE) B IO TRRERIE &Ml o 2 fHodbu7E
THEpSTVWDHRTHD, EFLO Index DFF 2DV THARRILA & 52> UDIRE ST
RN WTROMORRIER TG DRE THL00E, Vo Z&iFTERy, 22
THRFHT & IE, 2 A= L I, Index DFFITEWRSH D LW A THD, T DM
BUCIRET 200, T2 TOHMRERIZT, G 7 ZFH LR,

Z DL DIHTTIL, ZD Index DFF RN R L FRAHEE T H 2 LILTTE RV, BT
DL EMERIS DR O —Smn b & bz Sz, E 618, DARSEAMEET VOKZED N T
Yk AR L7z relevance DR, 2)2 HIRIOF| 2 OBMRZ REE & Le TRIZROFHGeME] . 3)
FIREEARCE T BT DEARRED 3 FIL, BL BRI & 2N o OMIED R 5%
EHLZTVNALZERbELNICINT, 2T, FIROEEZD S HEgmc HERHREZ LT
W5, FREOEEFETHERE LT LIELIEW DS value relevance & Fifgitt & 13 & &
O IRBMRIZ® D DNE, BERAIIC S TR S W EE I3 S TR VWINE TH 5,
Z ZClE, relevance & FRRiME IR DFHETH D T L AR L TR X720,

7 ZERAZEORXRSDIEE

ZZETORH T, EERGPFERICEDZDOMELSH DB OO, BHERR, KEF
. MRS 3F X, FRiltt. EALLREL. value relevance DWW T OB TH ., FHIESD
By, 2O X5 ITERFESET 2 2 LD BUTORIEO XKy iHH——2 B fER|
WEOFE EBR—I2E, —EOREEREDLND Lo TE, VI, BROyOHELE

8 MEORVIZ. PolAEICRR>TWDEWI) FUAMT, BHEOEANEHRRTELL L2
NI E LT, WA ZFRRETREL TV, Z0OH A “FpEIE. BIRBION A ZFlaE & 15
DIRETH D,
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ZEREMNEOFSE. EARIEHEE L Value Relevance
FHREN LI, REFIIZ BRI DOIFE RGO NRND, HDWVITIFRAHE 2 2 25K
EEPMEARNCABEZ 5% 200 B3R, $lE L2 OBREZREIIEE ST M E . &
FEHEMENEOBNLD,

7272, 22 ETOSINE, FREDEHRE HT-b BRIARDO L H - TW5b, BERDH
bz, ERITAR SN DFIR A ARG L TRIHT 2, EESNLTWDDITT
bbb, LnL, TOLIRSHE. 2 8CBVWTRAEZ - TW5, & 112, BATORLEE
FEORGHERN, BROXICTHNTENAL TS L LTH, BIEORGIL—ILNKETHD
ZEEREWRLRW, FRROERMIELZmD D 9 2 T, BUT/LV— 2 dEET 2 /7T RV D)
VS AR L CAHR T B,

55 212, WEEMHAR SN RIS A AR T2 S WO RGEIE, HFE DI H naive
Tho, HAmMmoEHc, £ BEH) X, RO EHENIEBET 28T 47
EboTnd, 2O L% (FMEEIZTIEHL0) o TWHEEFRIL, ZLEFEFIEDOEH
ERHNCHIAT2ICH70, BEFREZEL T - EIETH5THAI, TbThH, <D
FRTEA SN TN D L olc, R T I —E A ST THIIED relevance % Gk
TLHOE, ERITHAEZER L RZWVREEZBEE LD THY | HEZOFIEIEHROFIH
TEPBETHIUL, ZDZ LITETHIZE TH I EN TN D, FZED X 2 EIE L
2O ML 352 LIk o TEEBFIROAHMER ED L S ICE LT 200, HE
IRHGETRETH D,

COHEITIE, EENRE EREFRED HWIE BEFIRE LMAEOHNTE) DXGEEE L
oL FIT, BEROEENG (BERORERNLE) ORRMERENED X 5 IZET 2 D0
EHED D D, BUTOR G HFIEF EBITHICED LN T, EELTWAHDOTHY LT L,
FAE O RAGMEI 2> A3 2 EFERIRERLIZ & & DV TV D DT TRV, B EFER ITAZE
(core operating activity) 722HAEUC72HOTHY | FIRAY - (TRERYTES) (non-core operating
activity) 3 X OVEREITEE) )B4 U 2 FI81E, BREFSICITEAIND DD, & EMRITIT
BAIRTOZRRG, Ll BEMR ORI S OORICIE, &EIEE & BEARA 0
BRICHLEBADRH Db LT T A EERRITE DI 9 2VE ER R O FEAmE L&
FoLhb LR, o, BEFIEPSERANULTVWAHEBOHIZ S, FEFIEICEOIED
NEWSDRH L0 Ly, Tob 2, BN ZREE, B - REOHA TIER< B
Gl ORFEREZFE, BRT572010E, BREFRICEDIEI NIV EVNSIBERG, £
NRVITHAFN TH 5, EFENZITEH A, SN H, BATOX S HE (Kagr—re
HEHFEEROME) NMEROAAMEOBLE THRE TH D LIFWIETE 20,

ZZ T, UTFTIE, DD AERIET 5,
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(B8 BEFIL, BRI L REFAISOKSY (REAS L MFRSOKSY) %%
[EE+5 - Lok v, Figtk, GACIRE. value relevance 75\ ME TE 2 357

W (BIERFERLR) ZHETDIILNTE D,

B 8 IZBWWT, [HYITEET L) ERIALTNDOIE, LN TERHA L TWD FIENME
IO ERFIELIINELRNEWVWIEBERTHDH, ZOMEOEEIZE T, [Hgitk,
BEARAREL, value relevance 23 @\ FItE & FHR T 5 HIED, ZNAMERII THEAETH
DEZTHE 1Y THHEET D22 LaRT I ENTENUT LY, REOFEFIELRE
T2 EIF. ZOMROEBTIEARY, E6I2, THFRTLIZENTESL] LRELTW
5D, WERITAR SN HIRIEREFHETL2HHR LRI, Fo7e<MHALRNEH
HbhoTWDHZEEFELTWD, MBEE, SDRICREDEIEHRZT 5] Z LBNEHD
Thd, LIELDICTREDBIMITZR, FEHEINIEENIEOIZ ) PVREFKELY &, TH
et BEAAREL, value relevance 23V AFEEDY 1 D THBIE ST, BATOX 371k
MORIIKRETH D LITVR R,

BRI L RERIROBERMOEFIZONTIE, L 2iE, BEARICEEN TV HIEAE
BEEIMCESE LT, HEIMIOEH SN TV AIEA 2 ERRICEA LY LT, EIE
HERREFRT LI HELEZOND, L L, 2O L) ICHSFET N EHEE S ERTHA
LT T ud, (IGEOMGEILTE RV, BEMICFFEDOHAZBINL TATH, [FHTE
DONTRERITAE B, EOMBEEZERET 5720, ZOmTIE, >E0EFXNAFAL
T, BEEEMNEZHET S,

FINit = a+ﬂlopit +IBZDL10Pit + & (7)
ADJ |:|Nit =& (8)
ADJ_OF’it =O|it—ADJ_|:|Nit €)]

FIESR K OFFEOE 1 BT, (7)XNEZFMH LT, BH#EIERE (FIN) 055, B
WCIEHHTE WIS BREe) ZHEET 2, (AT, BERFLEIERFLTIE, &
RS & HEIMAE E OBIRN R D 2 L ABE LT, HREI-D ZEDHTND, 2O
T, BESMERICEA D RAER L TV D, TNEEEZOE LML T 5 (8)),
52 BERECIE. QRoE b BEHIEN D ZEDOEREEZRWEE D E LT, BIEZOEER]
BEHAET D, BERFAEOHAED ERLEFHETH Y . DEIREBS L OB (EXT) @9
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ZEREMNEOFSE. EARIEHEE L Value Relevance

B BEFIRIC K o TR TE 22W0Es 2RO, 2)ZNEMAIED DRV T, EEREFILE
REET D, b, ZHETEREERIC, BURHEEICH Tz - TiE, EEEDREZRLS 72, PFEE
FI—"EDb eI, REY—BOEELZBET 5720, FREOELBITATHIARKEM C7
TL—=FLTWDS (LUTORHTbEERTH D),

FEROBY | FUFICL > THATE 2B ZR—DOXZICHAET 201, HAICEED S
HIAE EBRAIZR— DX TRARTRETHDH EVIFAI, Wbhwd [FRR EORE
(matching) | #E#k L7=H D TH 5, Dichev and Tang (2005) &, Ulis & EHAMNIE L < ki
LTWAIEE, FIEOBRFID/NF % (volatility) 13/h& <720, FIZED TR ATAENE &
EFHLEEEMLTCND, LAl 51T, FERIITOEBNELRZ &H T, HMES & L Toxt
JaEBEIC L2 TH Y, Fl4 (L (income smoothing) & %t & O XBINEEL TH 5
[E230 >, PEBRERIC - TWnd, 2 2 TRIBEIZ LTV D O, MIFRSIZIZZER 220, 3772
DHAEOMMBL I ITER Z MR RN E £, SRS 2R T 2 RRKG7ET 2 AT
L7 —ATdH b,

%1 OSHTIE, FIESOFHMEIZ DWW T TH D, AT OIEEFRIR & Y4 D& IERIZE OFf
RePEARE & . BT OGRS & YEEOREFIE ORI Z SUR HEE TRO -,
DOEOEAFHEA L, FHgtREOHEEICIX, HEL I —%2 5 ® 7 Model 6 ZFIH L7z,

DIFF 7 = y/(ADJ _OP) - 7,(OP) (10)
DIFF 8 = y,(ADJ _OP) -y, (OP) (11)

Z D DIFF7 & %V ME DIFF 8 S IETH AT, BEEFIZR DI 5 23 #E S 2R & 0 b Frie
PERNENZ LT D, T OFERIL, Table 13 127k L7-, Panel A 1ZE 2H%5. Panel B 11#%
HAREICOWTORMIRTH D, Panel A Ti&, fUEHE, HRLEHE L & 13 DRFHEE T DIFF
TIIAEREDHEICRY, 6 FEETAICR>TWVD, WA FREICELD L, ZOBFEDOH
BUXIED FHICH B> TW5 (p = 0.005), Panel B ®»#iE3 Tl DIFF 8 23 B /K YE
0% TETHLIDITITH, ATHLIOIEIMTHD, Ziuk, EOFMImE->TND (p=
0.002), #EF¥THFEERIZ, DIFF 8 NIETHLDIL 168, ATHLIDIL2HTHY . IED
HIANfw->TWa (p = 0.001), ZibHDOfERIEL, K8 # XK LT\ D, R LOXfIL%E
BRELTEELZ LIZHEDIE D 8, MEFE L FtErmnoTh s, o, ML v RE
I A B R REZ TR L TR O EIERAR & MR OFRFRED I OVW T, BERIITHE
REAIFBIE S R,

F2 DL, BARUREICTOWTTH D, Model 2 128> TERMREAFHR L, LT
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® DIFF9 & DIFF 10 Z35 L7-,

DIFF 9 = /,(ADJ _OP) - j,,(OP) (12)
DIFF 10 = ,,(ADJ _Ol) - j3,,(Ol) (13)

ZEMBRIR AR T XS DEIEIC L - T, BERROBAMUREN R E L2 61FE, Zh
5® DIFF9 & DIFF 10 (X EIZ R 21T T TH 5, £ OGRS R1%, Table 14 [T % & 7z, Panel
Al BERIZRIZHAT D DIFF9 OFERTH D, BIEETIT, AEKYE 10% T DIFF 9 23 1E
/R DHEEN QW] AR DHEENLIHITHY . ZHUIIED FHIZH->TW5 (p=0.011),
—J, HFREETIT, DIFF 9 NEQOFEIZ S M, ADFEIZIHMTHY . EO/FENAR
22N EFN 2720, &5, 77 1 O Newey-West #:12 & 5 b L2 RIENROHKE R T, YEAR
I DR O SIIEBERADEIZR> TS, Zhid, RAEBIETLHE, L LABK
IARBENE T T E2EAVMELRES>TVWEZ EE2EE LTS, TOMAITE < ICFERE
EIZBWTHETH D,

Panel B %, #HFIZIC AT 5 DIFF 10 DFERTH S, Z D Panel B 1%, D THIRER
i z2R LTV o, RIERE, JERIER L B2, AEKEEN 10% T DIFF 10 A IEIZ7R2 > TV D
DIX 10 RFEHTHLDIZTVW LT, ZRAAICRLIREINIBE I LTV R, ZOFER
(X, 8 XL TV D, Zaud, FrBIELEER L OBL (EXT) O— 02 REFIRICED
720E D DSREERIE OGRS ERT D2 L 2R LTV D08, ZO&A DO, B
EBEHML LRV, 7272, 22 TOOH T, TORELEZIRRTE TRV O T, ZORME
TFPROME L LTk s D, £, FIROBRMUREGDDL L NT 4 A7 a1 —V v —
DHMTHD EIXN 220N D . ZOREN L2725, MM RBORIES S 55 bl
TRV, WTHIZ L TH, Table 14 OFERIE, =R & BEFFIZRICOWNT, iR 8 #HE
HLTWRWZ L 2R L TR ER,

55 3 DT, Model 2 (2% &3\ T, BRI EAZFIRISICER Lo & & DIRED T Y %
% A4 L 7= value relevance O E{KIZOWTTH D, Z I ThH, Vuong MEAEMH L7z, Table
15 O 2 L AEERFR O S DIE O BNEmWIEEICA LR D X O ITERIN TS, Table 15
DORFEZBEU T, ZOWmLTEH LIBEEFEICE > TE, Fligd relevance 728 X E & &
LRV ERDN D, LML, K8 ZMEET 5 9 2 C. BEMZEMITMETITR, £
D 2 fENB R DIRFENFET 20BN EHENDIVUL L, Panel A 1%, #HE Sz
¥RE L EEEEFRE L AR LI R Th 5, ¥, JERLEE L 1T, 1979 4 & 1999
H£0D 3 AMIZBWTC, 2 IZABERADMEIZR>TWD, BEFIZEEZ 58 L= Panel B T,

30



ZEBAEOEGE. EXILFEHE Value Relevance

FERLEHED 1995 4E 3 AHIZRB VT, ZITFBERADMHEIZR> T 5D,

OO BIIE, ZEEMIEDXIICONWT, BREOBETELZRETHZLTH, =
ZCRARATAEIEFIEIC L - T, Ffiett, EALMREL relevance 72 &8 W9 EH9 %) Z &

AL HZ ETHRRN, NVICBIEOR G HIENRETH D720, Rt EAMREL,
relevance 72 & % B H- SEAMO GENFEL IR 5T, b L ZOFIENFET 52 51X,
Ll b, BUEOR G HIEITEE TR, WEORMPEKEINTWAHZ LIZhD, D
HWRC, OUERIE, I8 A AL THE 6T, BUUEOX S HIECHbMENE I TS Z
EMBEOLNIEINTEDITTH S,

8. hH VY I
AL, BEREO O b IFEFEECASEOPRIZE L OSNW TR S —HaTh
DO LT, BERIRIT, MFIZEO 5 65, BAEOHESCRKEMEIZS LSV TR I
—HaTH D, OELBICHIRRDOXGFE, ZEBIRIE L V- TH, MEERGE &R
WOER] L TRRERREMAREOZER) SIXERZ2EC TR0 (RRHE) N8 -
THEH., £ H D relevance RXEARLLRE A & DR (R2R) OFfpitt (FRS) 28872 ->T
WHDIE, MR THD, ZORXDOIITTIE, £ ZTORREREZ HE LT T HITIFEA+
STHDHN, BAROBATHIE DR Z HE H0CT 5 ) X THEZREMREZ LT 5,
R LDIPHRERICE D & BEFE EREFEZLARD & Fifitho R Tid, fWE¥T
M ISR A A2 T e < FERLE R CIIRTE DIF O BRI R < . BARIREITE OFF
ek L AN TH o7z, L, FEEDONT Y X2l L7 relevance DR E Tl &35
e R FRITITIEFRETH D0, FRIEETITL LA, BEFIZRD relevance 73 E R4
DENE LA DR A2 RD T e, iy, BRI & MRS 2 D & FrgetE i THiA] s o
19 BBFITH > TV LIS 0D 5T EAUREEB L UEED AT Y XD REDONITIC
BWT, KL ar be—d 5L #RREZEATERITFHIS L TW AR 2T,
ZO X o, Bk, EALAREL, relevance 1%, TN LN D L) Ao i 2 —
LEBLRIERETHY, b 3T FFENE, DR —ET 5T Tidev, Z O
TR LIZE DI, FREOFEEE, PEXEX Sy, FRICE 5> T3 DORENR—FH L T LRI,
—H L TWARWRIGBIR STz, ZOMRIT, 2 20EHERA TV r—varibiox
TW5,
FIEEOEE OS5 T, FRTISESERFER VDI TVD DD, WETEH
AR LT, FIREOE &2 HLE T 5 Rk & 1372122, 2t #ilE Eoa 7 L—2A
(Z D LRI RETH 5 L FRFIC, T2 THIEABNTEREEZ ED X O ITER

31



KXBAHE

LTE 2D, EEOFMETE D X 5 RBMRICH 2 DT, FRERICHER S LRT TR 5
RWETH D, ZOmCTIE, & ICEHEME & relevance & OBIRICESAZ H T, WE X
HMZRBMRTIZ AN L AR LTz, £Z T, bl DMt EEOMERITHKA L7203,
HERH 2GR OEE NS R OMEL LTRSS TVD

5210, EEFE, RREFIAR, %@%U%&@%E&Kﬁﬂ%&:“kél\ 9 LIRS Bz > T 5
EWV IO FERIT, BUTORSHEEOX GHENIZTZW LT, 1 OGN RILE H7- 2 T
Do 72721, ZORMEDOMEIL, FRMICBIEIN TN LT THY . EORMEZER LT
KT 52 EEHMICTRNE)D, TOEMRHT-Z N L EI2, BUTOR S HE (BRKo
N—)L LEHFEROME) PEROFHAEOBLE TRETH LT, HIOMETH L, 20

FSUCHEDN DT L 91T, Ffett. BARAREL, relevance WL OBLRIZE N T, BIATOX
DHEPRKETHDL EIFMLT LW R, ZTOMETRLIE LD IZ, BAROBLTHIE
OFEMRE & MR O M7 % EFEWIZFHE T 2 EEBLETH 5,

SEXH

Altamuro, J., A. L. Beatty and J. Weber, “The Effects of Accelerated Revenue Recognition on
Earnings Management and Earnings Informativeness: Evidence form SEC Staff Accounting
Bulletin No. 101,” Accounting Review, Vol. 50, No. 2, April 2005, 373 — 401.

Ball, R. and L. Shivakumar, “Earnings Quality in UK Private Firms: Comparative Loss Recognition
Timeliness,” Journal of Accounting and Economics, Vol. 39, No. 1, February 2005, 83 — 128.

Bao, B.-H. and D.-H. Bao, “Income Smoothing, Earnings Quality and Firm Valuation,” Journal of
Business Finance and Accounting, Vol. 31, Nos. 9-10, November/December 2004, 1525 — 1557.

Bhattacharya, N., E. L. Black, T. E. Christensen and C. R. Larson, “Assessing the Relative
Informativeness and Permanence of Pro Forma Earnings and GAAP Operating Earnings,” Journal
of Accounting and Economics, Vol. 36, Nos. 1-3, December 2003, 285 — 319.

Bhattacharya, N., E. L. Black, T. E. Christensen and R. D. Mergenthaler, “Empirical evidence on
Recent Trends in Pro Forma Reporting,” Accounting Horizons, Vol. 18, No. 1, March 2004, 27 -
43,

Bowen, R. M., A. K. Davis and D. A. Matsumoto, “Emphasis on Pro Forma versus GAAP Earnings
in Quarterly Press Releases: Determinants, SEC Intervention, and Market Reaction,” Accounting
Review, Vol. 80, No. 4, October 2005, 1011- 1038.

Brown, S., K. Lo and T. Lys, “Use of R2 in Accounting Research: Measuring Changes in Value
Relevance over the Last Four Decades,” Journal of Accounting and Economics, Vol. 28, No. 2,
December 1999, 83 - 115.

Buchheit, S. and M. Kohlbeck, “Have Earnings Announcements Lost Information Content?” Journal
of Accounting, Auditing and Finance, Vol. 17, No. 2, Spring 2002, 137 — 153.

Canibano, L., M. Garcia-Ayuso and J. A. Rueda, “Is Accounting Information Loosing Relevance?

32



ZEBAEOEGE. EXILFEHE Value Relevance

Some Answers from European Countries,” working paper, University of Seville, 2000.

Christophe, S. E. and M. C. Ferri, “Evidence on the Market’s Underestimation of Foreign
Persistence,” Journal of Investing, Vol. 13, No. 1, Spring 2004, 2 — 78.

Collins, D. W. and S. P. Kothari, “An Analysis of Intertemporal and Cross-sectional Determinants of
Earnings Coefficients,” Journal of Accounting and Economics, Vol. 11, Nos. 2-3, July 1989, 143 -
181.

Collins, D. W., O. Z. Li and H. Xie, “What Drives the Increased Informativeness of Earnings
Announcements Over Time?” working paper, University of lowa, 2005.

Collins, Daniel W., E. L. Maydew and I. S. Weiss, “Changes in the Value-relevance of Earnings and
Book Values over the Past Forty Years,” Journal of Accounting and Economics, Vol. 24, No.1,
December 1997, 39 — 67.

Core, J. E., W. R. Guay and A. V. Buskirk, “Market Valuations in the New Economy: An
Investigation of What has Changed,” Journal of Accounting and Economics, Vol. 34, Nos. 1-3,
January 2003, 43 - 67.

Crabtree, A. D. and J. J. Maher, “Earnings Predictability, Bond Ratings, and Bond Yields,” Review of
Quantitative Finance and Accounting, Vol. 25, No. 3, November 2005, 233 — 253.

Dichev, I. D. and W. Tang, “Matching and the Volatility of Earnings,” working paper, University of
Michigan, 2005.

Easton, P. D. and M. E. Zmijewski, “Cross-sectional Variation in the Stock Market Response to
Accounting earnings Announcements,” Journal of Accounting and Economics, Vol. 1, Nos. 2-3,
July 1989, 117 — 141.

Elliott, W. B., “Are Investors Influenced by Pro Forma Emphasis and Reconciliations in Earnings
Announcements?” Accounting Review, \ol. 81, No. 1, January 2006, 113 — 133.

Ely, K. and G. Waymire, “Accounting Standard-Setting Organizations and Earnings Relevance From
NYSE Common Stocks, 1927-93,” Journal of Accounting Research, Vol. 37, No. 2, Autumn 1999,
293 - 317.

Fama and MacBeth (1973) “Risk, Returns, and Equilibrium: Empirical Tests,” Journal of Political
Economy, Vol. 81, No. 3, May/June 1973, 607 — 636.

Francis, J., R. LaFond, P. M. Olsson and K. Schipper, “Costs of Equity and Earnings Attributes,”
Accounting Review, Vol. 79, No. 4, October 2004, 967 — 1010.

Francis, J. and K. Schipper, “Have Financial Statements Lost Their Relevance?” Journal of
Accounting Research, Vol. 37, No. 2, Autumn 1999, 319 — 352.

Francis, J., K. Schipper and L. Vincent, “Expanded Disclosures and the Increased Usefulness of
Earnings Announcements,” Accounting Review, Vol. 77, No. 3, July 2002 (2002a), 515 — 546.

, “Earnings Announcements and Competing Information,” Journal of Accounting and
Economics, Vol. 33, No. 3, August 2002 (2002b), 313 — 342.

Frederickson, J. R. and J. S. Jeffrey, “The Effects of Pro Forma Earnings Disclosures on Analysts’
and Nonprofessional Investors’ Equity Valuation Judgments,” Accounting Review, Vol. 79, No. 3,
July 2004, 667 — 686.

Garcia-Ayuso, M., J. Monterrey and C. Pineda, “A Comparative Analysis of the Value Relevance of

33



KXBAHE

Accounting Information in the Capital Markets of the European Union,” working paper, University
of Seville, 1998.

Gu, A., “Cross-sample Incomparability of R2s and Additional Evidence on Value Relevance Changes
over Time,” working paper, Carnegie Melon University, 2001.

Johnson, W. B. and W. C. Schwartz Jr., “Are Investors Misled by ‘Pro Forma’ Earnings?”
Contemporary Accounting Research, Vol. 22, No. 4, Winter 2005, 915 — 963.

Kothari, S. P. and J. Shanken, “Time-series Coefficient Variation in Value-relevance Regressions: A
Discussion of Core, Guay, and Van Buskirk and New Evidence,” Journal of Accounting and
Economics, Vol. 34, Nos. 1-3, January 2003, 43 — 67.

Kormendi, R. and R. Lipe, “Earnings Innovations, Earnings Persistence, and Stock Returns,” Journal
of Business, Vol. 60, No. 3, July 1987, 323 — 345.

Landsman, W. R. and E. L. Maydew, “Has the Information Content of Quarterly Earnings
Announcements Declined in the Past Three Decades?” Journal of Accounting Research, Vol. 40,
No. 3, June 2002, 797 — 808.

Lipe, R., “The Relation between Stock Returns and Accounting Earnings Given Alternative
Information,” Accounting Review, Vol. 65, No. 1, January 1990, 49 — 71.

Lougee, B. A. and C. A. Marquardt, “Earnings Informativeness and Strategic Disclosure: An
Examination of ‘Pro Forma’ Earnings,” Accounting Review, Vol. 79, No. 3, July 2004, 769 — 795.

Nichols, D. C. and J. M. Wahlen, “How Do Earnings Numbers Relate to Stock Return? A Review
of Classic Accounting Research with Updated Evidence,” Accounting Horizons, Vol. 18, No. 4,
December 2004, 263 — 286.

Nikkinen, J. and P. Sahlstrom, “Impact of an Accounting Environment on Cash Flow Prediction,”
Journal of International, Accounting, Auditing and Taxation, Vol. 13, No. 1, 2004, 39 — 52.

Penman, S., Financial Statement Analysis and Security Valuation, New York, McGraw-Hill/lIrwin,
2001.

Penman, S. H. and X.-J. Zhang, “Accounting Conservatism, the Quality of Earnings, and Stock
Returns,” Accounting Review, Vol. 77, No. 2, April 2002, 237 — 264.

Revsine, L., D. Collins, and B. Johnson, Financial Reporting and Analysis, 2nd edition, Upper Sadle
River, NJ: Prentice  Hall 2002.

Richardson, S. A., R. G. Sloan, M. T. Soliman and I. Tuna, “Accrual Reliability, Earnings Persistence
and Stock Prices,” Journal of Accounting and Economics, Vol. 39, No. 3, September 2005, 437 —
485.

Schipper, K. and L. Vincent, “Earnings Quality,” Accounting Horizons, Vol. 17, Supplement, 97 —
110.

Scott, W. R. Financial Accounting Theory, 3rd edition, Toronto, Prentice Hall, 2003.

Sen, P. K., “Reported Earnings Quality Under Conservative Accounting and Auditing,” Journal of
Accounting, Auditing and Finance, Vol. 20, No. 3, Summer 2005, 229 — 256.

Sloan, R. G,, “Do Stock Prices Fully Reflect Information in Accruals and Cash Flows about Future
Earnings?” Accounting Review, Vol. 71, No. 3, July 1996, 289 — 315.

Thomas, W. B., “Firm Characteristics and the Pricing of Foreign Earnings of Us Multinational

34



ZEBAEOEGE. EXILFEHE Value Relevance

Firms,” Journal of International Financial Management and Accounting, Vol. 15, No. 2, Summer
2004, 145 - 173.

KB FHE TRIZE. BEPB L OWE EREMTE SR O Relevance) |, TRFFimtEl | 5569 %, H1
77,2003 /- 4 H,2—57 H.

[E 2 O RERPEE & Value Relevance) |, IR FamtE] , 5 70 &, %5 3 5, 2004
410 H,29-59 H.

X HEE#H O Value Relevance | X KFEFHAEFT L ¥ —, U—F 7 _—/3—,
CARF-J-015, 2005 49 H.

AAGESET U A hMips, SAAJNEWS RELEASE T5E57 U A MIitiEdE - 7 0 27 1

— Uy —OUELESFHE AROERLIWELEE SFHEEOEBRAIR 2 S
C3ZFF , 20005 410 A 27 H.

35



KXBAHE

Table 1 Sample distribution

Fiscal Year March 1979 1980 1981 1982 1983 1984 1985 Sub Total
All 530 536 542 550 555 560 567 3,840
Manufacturing 303 304 307 310 313 316 317 2,170
Non-manufacturing 227 232 235 240 242 244 250 1,670
Fiscal Year March 1986 1987 1988 1989 1990 1991 1992 Sub Total
All 573 576 604 645 764 876 941 4,579
Manufacturing 322 321 330 348 418 469 491 2,699
Non-manufacturing 251 255 274 297 346 407 450 2,280
Fiscal Year March 1993 1994 1995 1996 1997 1998 1999 Sub Total
All 978 1,005 1,037 1,074 1,123 1,151 1,176 7,544
Manufacturing 502 508 517 521 541 547 558 3,694
Non-manufacturing 476 497 520 553 582 604 618 3,850
Total
All 16,363
Manufacturing 8,563
Non-manufacturing 7,800
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Table 2 Descriptive statistics

Mean St. Dev. Min 1Q Median 3Q Max

Panel A: P

All 1.0319 0.4068 0.0314 0.7883 0.9597 1.1739 8.0769

Manufacturing 1.0478 0.4181 0.1216 0.7937 0.9672 1.2017 8.0769

Non-manufacturing 1.0144 0.3932 0.0314 0.7832 0.9516 1.1401 5.9748
Panel B: OP

All 0.0791 0.1052 -1.9034 0.0327 0.0599 0.1061 2.2473

Manufacturing 0.0673 0.0968 -1.9034 0.0276 0.0518 0.0917 1.6382

Non-manufacturing 0.0920 0.1124 -1.2861 0.0404 0.0699 0.1193 2.2473
Panel C: Ol

All 0.0556 0.0891 - 2.6041 0.0261 0.0509 0.0843 1.3151

Manufacturing 0.0473 0.0872 - 2.6041 0.0226 0.0449 0.0747 1.3151

Non-manufacturing 0.0646 0.0903 -1.6173 0.0312 0.0579 0.0940 1.2927
Panel D: NI

All 0.0197 0.1019 - 3.4531 0.0117 0.0233 0.0387 4.7716

Manufacturing 0.0191 0.0914 -3.4531 0.0110 0.0218 0.0367 1.8270

Non-manufacturing 0.0203 0.1123 - 2.5944 0.0124 0.0249 0.0412 47716
Panel E: FIN

All - 0.0235 0.0718 -2.0468 -0.0280 -0.0053 0.0058 0.5939

Manufacturing - 0.0200 0.0593 -0.9521  -0.0246  -0.0047 0.0057 0.5322

Non-manufacturing - 0.0273 0.0832 -2.0468 - 0.0331 - 0.0061 0.0060 0.5939
Panel F: EXT

All - 0.0359 0.0941 -2.8991 -0.0499 -0.0286 -0.0138 5.1608

Manufacturing - 0.0282 0.0717 -2.2873 - 0.0421 - 0.0246 -0.0114 1.6336

Non-manufacturing  -0.0443 01130  -2.8991 -0.0579 -0.0337 -0.0175  5.1608
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Panel Al Model 1 Model 2
OP DL1+OP

Coefficients t-value p-value o Coefficients t-value p-value Coefficients t-value p-value D
1979/3 0.8812 464 0.000 0.2698 1.6102 7.69 0.000 -1.8736 -571 0.000 0.3487
1980/3 0.4187 1.78 0.076 0.2354 0.4536 175 0.081 -0.4595 -0.83 0.405 0.2352
1981/3 0.5357 3.22 0.001 0.2184 0.7889 5.08 0.000 -0.7087 -387 0.000 0.2335
1982/3 0.3492 3.89 0.000 0.1500 0.3505 3.71 0.000 -0.0638 -0.17 0.864 0.1483
1983/3 0.4129 422 0.000 0.1968 0.5248 449 0.000 -1.3033 -347 0.001 0.2094
1984/3 1.0157 4.72 0.000 0.1814 14281 4.67 0.000 - 1.4026 -318 0.002 0.1935
1985/3 0.6106 3.68 0.000 0.1287 0.8575 4.22 0.000 -0.8887 -167 0.095 0.1341
1986/3 0.9766 401 0.000 0.3031 1.2656 411 0.000 -1.3236 -247 0.014 0.3054
1987/3 0.5391 1.68 0.094 0.1316 0.8017 190 0.058 -0.8184 -125 0.211 0.1318
1988/3 25387 5.49 0.000 0.2430 3.8183 7.96 0.000 -5.9569 -5.84 0.000 0.2860
1989/3 1.0479 2.88 0.004 0.2119 1.3382 3.16 0.002 -2.3219 -1.47 0.143 0.2132
1990/3 55527 9.24 0.000 0.2568 6.2801 12.30 0.000 -214271 -212 0.034 0.2878
1991/3 1.4062 451 0.000 0.0894 1.6000 491 0.000 -2.0722 -188 0.061 0.0925
1992/3 0.8897 397 0.000 0.1352 0.9300 3.89 0.000 -0.8557 -0.72 0471 0.1348
1993/3 1.0587 731 0.000 0.1435 1.0882 5.89 0.000 -0.1497 -042 0.676 0.1427
1994/3 0.9323 5.09 0.000 0.1244 14711 5.15 0.000 -1.4892 -320 0.001 0.1362
1995/3 0.8358 519 0.000 0.1270 1.3552 6.67 0.000 -16171 -531 0.000 0.1505
1996/3 0.6992 4.87 0.000 0.0580 0.6925 323 0.001 0.0234 0.05 0.956 0.0571
1997/3 1.2095 8.42 0.000 0.2223 13844 729 0.000 -0.7876 -195 0.052 0.2245
1998/3 0.8949 8.84 0.000 0.1782 1.0378 591 0.000 -0.3667 -141 0.160 0.1789
1999/3 0.7802 6.69 0.000 0.1719 1.1902 6.60 0.000 -0.9309 -3.26 0.001 0.1829
1979-1985 0.6034 9.77 0.000 0.1972 0.8591 6.75 0.001 -0.9572 -371 0.010 0.2147
1986-1992 1.8501 5.01 0.002 0.1959 2.2906 407 0.007 -4.9680 -353 0.012 0.2074
1993-1999 0.9158 10.71 0.000 0.1465 11742 1155 0.000 -0.7597 -315 0.020 0.1533
1979-1999 11231 10.85 0.000 0.1798 14413 10.22 0.000 -2.2283 -6.27 0.000 0.1918
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Table 3 Value relevance of multi-step income (continued)

Panel A2 Model 1 Model 2
OoP OoP DL*OP

Coefficients t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.8720 3.94 0.000 0.2027 15214 5.52 0.000 -1.8346 -3.66 0.000 0.2666
1980/3 1.0747 547 0.000 0.3491 1.1859 542 0.000 -0.9376 -227 0.024 0.3551
1981/3 0.6115 2.03 0.043 0.2082 14154 4.49 0.000 -1.4182 -4.07 0.000 0.2560
1982/3 0.6031 5.74 0.000 0.1719 0.6252 542 0.000 -0.4855 -1.46 0.145 0.1697
198313 0.4443 361 0.000 0.2563 0.6256 3.66 0.000 - 1.6548 -347 0.001 0.2823
1984/3 16154 4.00 0.000 0.2074 2.1100 3.70 0.000 - 2.6826 -2.77 0.006 0.2247
1985/3 0.7467 2.09 0.038 0.1444 1.0197 254 0.012 -1.5939 -101 0.311 0.1479
1986/3 0.6844 2.07 0.039 0.1198 1.1579 2.50 0.013 -1.7086 -2.02 0.044 0.1282
198713 0.3639 0.89 0.376 0.0751 0.9413 161 0.107 -1.3867 -1.86 0.064 0.0785
1988/3 2.8287 4.24 0.000 0.2163 4.3972 6.14 0.000 -5.8533 -5.10 0.000 0.2586
1989/3 1.2064 2.03 0.043 0.2173 1.8024 242 0.016 -2.9450 -149 0.136 0.2208
1990/3 5.0722 5.45 0.000 0.1729 6.3309 9.15 0.000 -20.3673 -1.79 0.073 0.2147
1991/3 1.3158 2.76 0.006 0.0847 1.7026 354 0.000 -1.9480 -159 0.112 0.0880
1992/3 1.3615 4.85 0.000 0.1944 1.6467 5.56 0.000 -2.7113 -3.05 0.002 0.2039
199313 13118 6.25 0.000 0.1696 1.4930 493 0.000 -0.5902 -121 0.229 0.1699
1994/3 1.0191 357 0.000 0.1574 2.3946 5.13 0.000 -2.8513 -4.13 0.000 0.1994
1995/3 1.0771 398 0.000 0.1789 -1.9078 5.58 0.000 -2.0563 -4.24 0.000 0.2142
1996/3 0.7721 2.89 0.004 0.0013 0.6004 131 0.189 04711 0.51 0.608 -0.0003
199713 2.3568 941 0.000 0.2963 3.0934 9.70 0.000 -2.3338 -4.37 0.000 0.3133
1998/3 1.4008 5.39 0.000 0.2342 2.5928 742 0.000 -2.3284 -5.21 0.000 0.2748
1999/3 0.8030 4.66 0.000 0.2077 1.8478 4.60 0.000 -1.7395 -354 0.000 0.2362
1979-1985 0.8525 6.98 0.000 0.2200 12147 10.17 0.000 -15153 -6.14 0.001 0.2432
1986-1992 1.8333 5.00 0.002 0.1544 2.5684 4.37 0.005 -5.2743 -4.95 0.003 0.1704
1993-1999 1.2487 6.26 0.001 0.1779 1.4449 5.65 0.001 -1.6326 -4.09 0.006 0.2011
1979-1999 1.3115 9.77 0.000 0.1841 1.7427 9.95 0.000 -2.8074 -8.39 0.000 0.2049
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Panel A3 Model 1 Model 2
OoP OoP DL*OP

Coefficients t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.8995 249 0.014 0.3035 1.8218 8.42 0.000 -2.0122 -7.11 0.000 0.4524
1980/3 -0.3703 -146 0.146 0.2244 -0.2773 -111 0.270 -3.7661 -0.81 0.416 0.2371
1981/3 0.4218 3.77 0.000 0.1188 0.3743 322 0.001 11107 273 0.007 0.1230
1982/3 0.2126 291 0.004 0.1232 0.2199 2.86 0.005 - 1.5555 -3.06 0.002 0.1224
198313 0.3748 2.38 0.018 0.1036 0.4066 2.30 0.022 - 0.5568 -1.30 0.196 0.1013
1984/3 0.5988 2.83 0.005 0.0866 0.8047 257 0.011 - 0.5560 -1.26 0.208 0.0869
1985/3 0.5418 315 0.002 0.0896 0.7770 357 0.000 -0.7090 -142 0.156 0.0951
1986/3 1.1986 355 0.000 0.1315 13394 3.27 0.001 -0.8104 -101 0.312 0.1291
1987/3 0.7596 158 0.115 0.1321 0.6422 1.08 0.282 0.5851 0.54 0.589 0.1291
1988/3 2.1034 352 0.001 0.2268 3.1443 5.30 0.000 - 7.7069 -325 0.001 0.2898
1989/3 0.9148 2.04 0.043 0.2069 10154 1.99 0.048 -1.6730 -0.55 0.583 0.2047
1990/3 5.9557 792 0.000 0.3420 6.2688 8.62 0.000 -29.5767 -4.49 0.000 0.3580
1991/3 1.4832 3.56 0.000 0.0938 1.6237 3.66 0.000 - 34.9620 -144 0.152 0.1180
1992/3 0.5834 1.98 0.048 0.0914 0.4986 1.75 0.080 9.0331 230 0.022 0.0984
199313 0.8359 4.28 0.000 0.0961 0.8504 3.76 0.000 -0.1464 -0.24 0.808 0.0942
1994/3 0.8593 3.56 0.000 0.0928 0.9927 291 0.004 -0.5120 -0.85 0.396 0.0923
1995/3 0.6958 361 0.000 0.0675 1.1238 483 0.000 - 15677 -3.98 0.000 0.0891
1996/3 0.6602 398 0.000 0.0607 0.7348 3.09 0.002 -0.3036 -0.86 0.391 0.0596
199713 0.6708 4.65 0.000 0.1533 0.7660 411 0.000 -0.5346 -1.48 0.140 0.1536
1998/3 0.6279 5.85 0.000 0.1391 0.4971 2.89 0.004 0.4022 1.50 0.135 0.139%
1999/3 0.7696 5.12 0.000 0.1491 1.0275 5.47 0.000 -0.7049 -1.77 0.077 0.1546
1979-1985 0.3827 353 0.012 0.1500 0.5896 294 0.026 -1.1493 -157 0.167 0.1740
1986-1992 1.8570 4.25 0.005 0.1749 2.0760 373 0.010 -9.3015 -132 0.236 0.1896
1993-1999 0.7314 14.04 0.000 0.1084 0.8560 10.19 0.000 -0.4810 -1.75 0.131 0.1119
1979-1999 0.9903 8.59 0.000 0.1444 11739 743 0.000 -3.6439 -2.70 0.014 0.1585
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Table 3 Value relevance of multi-step income (continued)

Panel B1 Model 1 Model 2
Ol Ol D2*Ol

Coefficients  t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.4302 248 0.014 0.2012 1.6883 557 0.000 -1.9758 -5.20 0.000 0.2751
1980/3 0.1191 0.53 0.598 0.2151 0.1051 0.32 0.749 0.0419 0.10 0.921 0.2136
1981/3 0.5064 231 0.021 0.2209 1.1415 357 0.000 -1.0829 -3.13 0.002 0.2663
1982/3 0.3237 3.87 0.000 0.1263 0.3852 3.37 0.001 -0.1814 -0.94 0.348 0.1257
198313 0.2227 271 0.007 0.1693 0.4795 390 0.000 -0.5110 -31 0.002 0.1782
1984/3 0.9863 4.25 0.000 0.1822 2.2532 747 0.000 -2.0787 -6.17 0.000 0.2232
1985/3 0.2949 179 0.074 0.1088 0.7467 2.50 0.013 -0.7175 -2.00 0.046 0.1132
1986/3 0.8542 2.86 0.004 0.2951 1.6242 3.68 0.000 -2.0409 -333 0.001 0.3036
198713 0.6843 1.68 0.093 0.1326 1.0393 176 0.079 -0.8780 -1.06 0.289 0.1328
1988/3 2.5092 473 0.000 0.2316 4.0665 747 0.000 -5.3035 -5.86 0.000 0.2683
1989/3 0.3858 0.85 0.393 0.2052 04771 1.00 0.316 -0.8083 -045 0.652 0.2042
1990/3 6.3301 11.25 0.000 0.2815 7.0055 13.11 0.000 - 15.4803 -5.64 0.000 0.3056
1991/3 1.3570 2.70 0.007 0.1060 2.9479 8.87 0.000 -2.8523 -7.37 0.000 0.1479
1992/3 1.9069 6.50 0.000 0.2022 24621 953 0.000 -2.5140 -3.88 0.000 0.2197
199313 1.0887 455 0.000 0.1513 1.9799 8.05 0.000 -1.8599 -4.73 0.000 0.1773
1994/3 0.8143 4.28 0.000 0.1192 1.9595 6.31 0.000 -1.9953 -4.38 0.000 0.1443
1995/3 0.5926 3.68 0.000 0.1032 1.5250 6.58 0.000 -1.6511 -5.33 0.000 0.1317
1996/3 0.6753 491 0.000 0.0564 0.6846 2.23 0.026 -0.0201 -0.04 0.966 0.0555
199713 1.7000 8.76 0.000 0.2757 2.4785 12,97 0.000 -2.3443 -6.80 0.000 0.3051
1998/3 1.0214 8.61 0.000 0.1931 1.7867 8.27 0.000 -1.3818 -5.09 0.000 0.2116
1999/3 0.8679 5.89 0.000 0.1793 2.0976 7.83 0.000 -2.0743 -5.85 0.000 0.2264
1979-1985 0.4119 542 0.002 0.1748 09714 4.47 0.004 -0.9293 -347 0.013 0.1993
1986-1992 2.0039 323 0.018 0.2077 2.8032 384 0.009 -4.2682 -4.08 0.007 0.2260
1993-1999 0.9657 741 0.000 0.1540 1.7874 6.19 0.001 -1.6181 -5.63 0.001 0.1788
1979-1999 11272 7.13 0.000 0.1789 1.8540 750 0.000 -2.2719 -757 0.000 0.2014
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Panel B2 Model 1 Model 2
Ol Ol D2*Ol

Coefficients t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.3306 1.64 0.103 0.1347 1.4606 373 0.000 -1.7792 -347 0.001 0.1892
1980/3 0.8233 3.36 0.001 0.2666 1.3613 3.32 0.001 -1.1144 -242 0.016 0.2819
1981/3 0.4672 1.65 0.100 0.1980 2.2600 453 0.000 -2.2853 -4.32 0.000 0.3060
1982/3 0.3734 2.73 0.007 0.1272 0.3798 221 0.028 -0.0245 -0.06 0.952 0.1242
198313 0.3756 292 0.004 0.2397 0.6822 3.38 0.001 -0.9275 -2.65 0.008 0.2596
1984/3 1.7339 5.57 0.000 0.2009 2.8760 5.17 0.000 -2.8040 -3.98 0.000 0.2306
1985/3 0.2369 0.56 0.575 0.1248 0.8032 141 0.160 -1.6250 -127 0.205 0.1289
1986/3 0.5949 162 0.106 0.1148 1.9090 297 0.003 -2.8971 -304 0.003 0.1494
1987/3 0.5776 115 0.252 0.0777 15499 2.17 0.030 -1.9570 -2.30 0.022 0.0847
1988/3 2.7241 345 0.001 0.2005 5.3789 6.82 0.000 - 6.8986 -6.04 0.000 0.2605
1989/3 0.5066 0.72 0.473 0.2097 0.7550 0.90 0.371 -1.1136 -0.55 0.585 0.2080
1990/3 5.6226 7.65 0.000 0.1900 6.5707 9.09 0.000 -12.8451 -4.80 0.000 0.2141
1991/3 0.8243 2.56 0.011 0.0871 2.2484 4.40 0.000 -2.0699 -364 0.000 0.1094
1992/3 15785 414 0.000 0.2202 2.4465 8.37 0.000 -2.7330 -4.50 0.000 0.2544
199313 1.2551 6.59 0.000 0.1687 1.9374 5.90 0.000 - 14536 -3.30 0.001 0.1805
1994/3 0.8907 3.00 0.003 0.1524 2.4485 4.60 0.000 - 25695 -3.69 0.000 0.1858
1995/3 0.6134 2.76 0.006 0.1319 1.2867 357 0.000 -1.3353 -245 0.015 0.1478
1996/3 0.4867 215 0.032 -0.0032 -0.2391 -0.37 0.712 1.4363 135 0.178 -0.0015
199713 2.7035 7.82 0.000 0.3476 4.0863 12.17 0.000 - 3.6947 -6.42 0.000 0.3967
1998/3 1.2387 4.49 0.000 0.2313 34335 8.95 0.000 -3.3002 -748 0.000 0.3225
1999/3 0.6340 4.00 0.000 0.1977 2.1079 4.13 0.000 -2.0552 -358 0.000 0.2385
1979-1985 0.6201 433 0.005 0.1846 1.4033 6.99 0.000 - 1.5086 -4.52 0.004 0.2172
1986-1992 1.7755 339 0.015 0.1571 2.9798 413 0.006 -4.3592 -5.21 0.002 0.1829
1993-1999 11174 5.55 0.001 0.1752 2.1516 3.65 0.011 -1.8532 -3.38 0.015 0.2100
1979-1999 1.1710 7.35 0.000 0.1723 2.1782 6.98 0.000 -2.5736 -7.18 0.000 0.2034
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Table 3 Value relevance of multi-step income (continued)

Panel B3 Model 1 Model 2
Ol Ol D2*Ol

Coefficients  t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.6717 1.86 0.064 0.2269 2.2088 6.69 0.000 -2.3988 -6.27 0.000 0.3849
1980/3 -0.8825 -2.68 0.008 0.2610 -0.8511 -2.68 0.008 -0.2568 -0.15 0.880 0.2579
1981/3 0.5957 321 0.002 0.1816 0.6116 2.68 0.008 -0.1177 -0.29 0.774 0.1782
1982/3 0.2783 2.82 0.005 0.1129 0.3735 245 0.015 -0.2340 -104 0.299 0.1135
198313 0.0911 138 0.169 0.0716 0.1343 0.78 0.436 - 0.0665 -0.34 0.731 0.0677
1984/3 0.6516 340 0.001 0.1031 1.7030 5.00 0.000 - 1.5020 -4.08 0.000 0.1395
1985/3 0.3111 174 0.084 0.0675 0.8156 2.38 0.018 -0.7118 -1.75 0.082 0.0751
1986/3 11372 2.55 0.011 0.1190 1.4664 243 0.016 -1.1196 -1.36 0.176 0.1179
198713 0.8337 129 0.200 0.1308 0.6131 0.70 0.482 0.8024 0.57 0.569 0.1283
1988/3 2.1935 345 0.001 0.2222 2.7512 424 0.000 -3.4924 -1.90 0.058 0.2345
1989/3 0.2701 0.47 0.639 0.2011 0.2935 0.52 0.603 -3.0158 -0.30 0.765 0.1985
1990/3 6.9861 8.68 0.000 0.3789 7.4260 9.90 0.000 -28.1052 -733 0.000 0.4038
1991/3 35792 8.90 0.000 0.2083 3.7429 9.28 0.000 -11.4277 -2.27 0.024 0.2140
1992/3 2.3496 6.40 0.000 0.1912 2.3926 5.58 0.000 -0.4756 -0.29 0.775 0.1895
199313 0.9429 248 0.014 0.1102 1.9806 5.65 0.000 -2.1276 -4.46 0.000 0.1509
1994/3 0.7476 3.01 0.003 0.0874 1.6493 4.40 0.000 - 1.6522 -2.70 0.007 0.1063
1995/3 0.5782 2.62 0.009 0.0550 1.7163 5.78 0.000 -1.8770 -4.84 0.000 0.0934
1996/3 0.7943 4.25 0.000 0.0684 1.1286 343 0.001 -0.7704 -181 0.071 0.0719
199713 11170 5.87 0.000 0.2017 1.6640 7.96 0.000 -1.7782 -5.35 0.000 0.2265
1998/3 0.8419 7.64 0.000 0.1565 0.9659 4.06 0.000 -0.2683 -0.80 0.424 0.1558
1999/3 1.0534 455 0.000 0.1736 2.1004 6.54 0.000 -2.1186 -381 0.000 0.2177
1979-1985 0.2453 214 0.076 0.1464 0.7137 219 0.071 -0.7554 -2.26 0.065 0.1738
1986-1992 24785 347 0.013 0.2074 2.6694 323 0.018 - 6.6906 -1.86 0.112 0.2124
1993-1999 0.8679 6.08 0.001 0.1218 1.6007 9.12 0.000 -15132 -5.35 0.002 0.1461
1979-1999 1.1972 5.79 0.000 0.1585 16613 6.24 0.000 - 2.9864 -491 0.000 0.1774
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Table 3 Value relevance of multi-step income (continued)

Panel C1 Model 1 Model 2
NI NI DN

Coefficients  t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.1655 101 0.313 0.1865 2.0054 5.81 0.000 -2.1668 -5.90 0.000 0.2759
1980/3 0.2449 0.85 0.398 0.2159 0.2354 0.57 0.572 0.0199 0.03 0.974 0.2143
1981/3 0.5312 2.34 0.020 0.2047 0.8213 161 0.108 -0.6320 -112 0.263 0.2143
1982/3 0.3529 3.27 0.001 0.1174 0.5641 3.85 0.000 -0.4279 -195 0.052 0.1193
198313 0.1671 174 0.083 0.1620 0.5534 3.56 0.000 - 0.6581 -3.00 0.003 0.1718
1984/3 0.7949 3.01 0.003 0.1477 2.5569 4.12 0.000 -2.3755 -3.68 0.000 0.1709
1985/3 0.4955 1.91 0.056 0.1103 0.4248 1.08 0.279 0.2009 0.36 0.722 0.1088
1986/3 0.0837 1.26 0.209 0.2850 0.0604 123 0.218 0.6161 124 0.216 0.2849
1987/3 04182 128 0.200 0.1284 0.4295 0.57 0.569 -0.0144 -0.02 0.987 0.1268
1988/3 2.5009 2.72 0.007 0.2014 7.3382 6.67 0.000 -8.1964 -6.27 0.000 0.2469
1989/3 -0.0210 -0.10 0.919 0.2045 0.0339 0.19 0.846 -1.2694 -0.74 0.458 0.2037
1990/3 10.2467 6.81 0.000 0.2665 11.2558 6.98 0.000 -20.7798 -4.00 0.000 0.2880
1991/3 0.4249 2.15 0.032 0.0647 0.7740 117 0.241 -0.5248 -0.77 0.442 0.0663
1992/3 1.2259 488 0.000 0.1467 1.4498 347 0.001 -0.5975 -1.07 0.283 0.1475
199313 0.7549 332 0.001 0.1183 1.4886 211 0.035 -1.1360 -1.40 0.161 0.1280
1994/3 0.7839 4.25 0.000 0.1108 22183 4.09 0.000 -1.8761 -293 0.003 0.1229
1995/3 0.4049 4.39 0.000 0.0914 1.2579 2.58 0.010 - 1.0555 -201 0.045 0.0996
1996/3 0.5669 403 0.000 0.0540 0.9238 1.78 0.075 -0.4616 -0.75 0.456 0.0537
199713 1.2941 7.22 0.000 0.2276 3.4446 4.70 0.000 - 2.9895 -359 0.000 0.2725
1998/3 0.4508 3.60 0.000 0.1527 3.3141 8.87 0.000 -3.1433 -7.83 0.000 0.2157
1999/3 0.2274 392 0.000 0.1346 0.4362 124 0.215 -0.2529 -0.69 0.493 0.1364
1979-1985 0.3932 5.78 0.001 0.1635 1.0230 4.10 0.006 -0.8628 -261 0.040 0.1822
1986-1992 2.1256 3.02 0.023 0.1853 3.0488 2.66 0.037 -4.3952 -171 0.139 0.1949
1993-1999 0.6404 8.93 0.000 0.1271 1.8691 3.65 0.011 -1.5593 -292 0.027 0.1470
1979-1999 1.0531 7.45 0.000 0.1586 1.9803 6.03 0.000 -2.2724 -4.28 0.000 0.1747
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Table 3 Value relevance of multi-step income (continued)

Panel C2 Model 1 Model 2
NI NI DN

Coefficients  t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.1045 0.68 0.494 0.1259 2.0076 5.67 0.000 -2.1755 -5.76 0.000 0.2206
1980/3 0.9815 3.84 0.000 0.2572 15857 3.28 0.001 -1.0679 -1.94 0.053 0.2631
1981/3 04471 2.10 0.037 0.1879 0.7248 140 0.161 -0.5826 -1.05 0.295 0.1958
1982/3 0.4061 2.66 0.008 0.1211 0.5058 3.66 0.000 -0.3067 -0.87 0.387 0.1192
198313 0.3484 229 0.023 0.2256 0.5645 3.14 0.002 -0.9087 -2.04 0.042 0.2342
1984/3 1.8116 5.04 0.000 0.1578 3.3356 4.35 0.000 -3.1384 -340 0.001 0.1778
1985/3 0.3195 091 0.363 0.1265 0.2409 0.45 0.650 0.2414 0.32 0.749 0.1239
1986/3 0.8977 1.76 0.079 0.1163 2.5600 293 0.004 -2.5313 -245 0.015 0.1283
198713 1.0255 1.63 0.103 0.0815 0.9661 091 0.364 0.0868 0.06 0.951 0.0785
1988/3 25441 2.00 0.046 0.1683 9.6947 5.89 0.000 -10.8662 -5.87 0.000 0.2360
1989/3 0.1244 1.15 0.250 0.2088 0.1366 1.34 0.180 -0.2912 -0.22 0.826 0.2064
1990/3 10.0760 487 0.000 0.1791 12.2270 6.45 0.000 - 20.4585 -441 0.000 0.2103
1991/3 0.3824 240 0.017 0.0712 13154 131 0.191 -1.1129 -1.08 0.281 0.0782
1992/3 1.1301 3.03 0.003 0.1708 1.6264 2.23 0.026 - 1.0655 -121 0.226 0.1747
199313 0.9256 2.95 0.003 0.1348 2.7591 4.49 0.000 -2.4147 -341 0.001 0.1653
1994/3 0.8783 3.66 0.000 0.1417 2.0230 217 0.031 -15373 -1.44 0.151 0.1479
1995/3 0.6977 258 0.010 0.1260 09723 161 0.108 -0.5570 -0.69 0.492 0.1264
1996/3 0.7351 4.04 0.000 0.0018 0.0589 0.09 0.931 0.9852 1.06 0.290 0.0016
199713 1.8796 553 0.000 0.2635 3.9013 2.54 0.011 -2.9676 -1.74 0.083 0.3000
1998/3 1.0816 4.80 0.000 0.2102 4.8335 772 0.000 - 4.4569 -6.55 0.000 0.3027
1999/3 0.3158 372 0.000 0.1860 0.7265 142 0.157 - 0.4608 -0.86 0.391 0.1879
1979-1985 0.6312 4.29 0.005 0.1717 1.2807 4.74 0.003 -1.1340 -281 0.031 0.1907
1986-1992 23114 5.13 0.002 0.1423 4.0752 351 0.013 -5.1770 -2.58 0.042 0.1589
1993-1999 0.9305 10.13 0.000 0.1520 21821 3.00 0.024 -1.6299 -212 0.078 0.1760
1979-1999 1.2911 9.57 0.000 0.1553 25127 6.57 0.000 -2.6470 -451 0.000 0.1752
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Table 3 Value relevance of multi-step income (continued)

Panel C3 Model 1 Model 2
NI NI DN

Coefficients  t-value p-value Adj.R?  Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.8367 174 0.083 0.2104 1.9941 2.28 0.024 -2.0420 -219 0.030 0.2671
1980/3 -2.3528 -253 0.012 0.2949 -1.8631 -2.74 0.007 -2.8579 -0.59 0.557 0.3055
1981/3 1.1869 5.64 0.000 0.1726 1.3818 411 0.000 - 0.6058 -129 0.199 0.1737
1982/3 0.2908 201 0.046 0.0948 0.7342 1.86 0.064 -0.6422 -134 0.182 0.1026
198313 0.0517 0.56 0574 0.0697 0.5517 1.62 0.107 -0.6178 -161 0.109 0.0713
1984/3 0.4775 2.76 0.006 0.0717 15727 1.63 0.104 -1.3328 -132 0.188 0.0789
1985/3 0.7890 2.95 0.003 0.0725 0.7708 211 0.036 0.0460 0.07 0.941 0.0686
1986/3 0.0546 123 0.219 0.1029 0.0356 121 0.227 1.2089 1.68 0.095 0.1022
198713 0.0185 0.07 0.945 0.1230 -0.4003 -0.36 0.721 0.4916 043 0.668 0.1197
1988/3 24217 2.02 0.044 0.1917 47978 3.67 0.000 -5.1016 -2.63 0.009 0.2124
1989/3 -2.3184 -1.30 0.196 0.2076 -1.0090 -0.61 0.544 -19.8953 -134 0.181 0.2172
1990/3 10.3567 494 0.000 0.3537 10.7657 491 0.000 - 33.7437 -6.96 0.000 0.3666
1991/3 0.5739 0.81 0.418 0.0537 0.4750 0.70 0.483 1.6990 1.97 0.050 0.0546
1992/3 1.3016 381 0.000 0.1236 1.3331 2.72 0.007 -0.1040 -0.14 0.889 0.1216
199313 0.5868 1.90 0.058 0.0774 0.9925 1.52 0.130 - 0.7596 -0.93 0.351 0.0812
1994/3 0.7144 2.74 0.006 0.0812 2.3788 4.18 0.000 -2.1362 -3.01 0.003 0.0976
1995/3 0.3243 381 0.000 0.0421 1.7349 352 0.000 - 15761 -3.02 0.003 0.0538
1996/3 0.4560 292 0.004 0.0453 1.9825 2.67 0.008 -1.8386 -231 0.021 0.0596
199713 0.8953 494 0.000 0.1702 29815 719 0.000 -2.7992 -5.78 0.000 0.2189
1998/3 0.3009 312 0.002 0.1254 21777 5.81 0.000 -2.0238 -5.15 0.000 0.1559
1999/3 0.1918 2.83 0.005 0.1037 0.3876 1.08 0.282 -0.2450 -0.65 0.518 0.1055
1979-1985 0.1828 1.99 0.094 0.1409 0.7346 1.98 0.095 -1.1504 -4.30 0.005 0.1525
1986-1992 1.7727 2.04 0.088 0.1652 2.2854 222 0.068 -7.9207 -0.86 0.425 0.1706
1993-1999 0.4957 8.77 0.000 0.0922 1.8051 442 0.004 -1.6255 -4.06 0.007 0.1104
1979-1999 0.8170 5.12 0.000 0.1328 1.6084 4.76 0.000 - 3.5655 -353 0.002 0.1445
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Table 4 Difference in value relevance between multi-step earnings

Panel Al Manufacturing Non-manufacturing
\Vuong’s z p-value \Vuong’s z p-value \Vuong’s z p-value
1979/3 - 3.3461 0.001 -2.7795 0.005 - 1.8305 0.067
1980/3 -0.9922 0.321 -2.2825 0.022 0.9930 0.321
1981/3 0.2097 0.834 -1.1739 0.240 1.3515 0.177
1982/3 - 1.8805 0.060 - 2.9827 0.003 - 0.4458 0.656
1983/3 - 2.2620 0.024 - 1.1605 0.246 - 1.8089 0.070
1984/3 0.0521 0.958 -0.2280 0.820 1.1634 0.245
1985/3 - 1.8097 0.070 -1.2198 0.223 -1.1311 0.258
1986/3 -1.1426 0.253 -0.7028 0.482 -0.8518 0.394
1987/3 0.3309 0.741 0.5873 0.557 -0.2217 0.825
1988/3 -1.0893 0.276 -1.5701 0.116 -0.1873 0.851
1989/3 -1.6177 0.106 -1.1227 0.262 -1.1208 0.262
1990/3 1.6137 0.107 0.8990 0.369 1.4121 0.158
1991/3 1.1551 0.248 0.2727 0.785 4.0248 0.000
1992/3 3.8487 0.000 1.3308 0.183 3.7925 0.000
1993/3 0.4713 0.637 - 0.0612 0.951 0.5608 0.575
1994/3 -0.4739 0.636 -0.4151 0.678 -0.3190 0.750
1995/3 - 2.1304 0.033 - 1.9679 0.049 - 1.0636 0.287
1996/3 - 0.5626 0.574 -0.9850 0.325 1.0466 0.295
1997/3 4.5479 0.000 2.9157 0.004 3.4716 0.001
1998/3 1.8487 0.065 - 0.2104 0.833 1.6340 0.102
1999/3 1.0230 0.306 - 1.5316 0.126 1.6252 0.104
1979-1985  -1.4327 0.152 - 1.6895 0.091 -0.2441 0.807
1986-1992 0.4427 0.658 - 0.0437 0.965 0.9783 0.328
1993-1999 0.6749 0.500 -0.3222 0.747 0.9936 0.320
1979-1999  -0.1050 0.916 - 0.6852 0.493 0.5759 0.565
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.1816 9.11 0.1099 5.88 0.1241 4.69
(3.02) (0.0070) (2.42) (0.0255) (2.17) (0.0433)
[0.007] [0.025] [0.043]
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Table 4 Difference in value relevance between multi-step earnings (continued)

Panel A2 Manufacturing Non-manufacturing
\Vuong’s z p-value \Vuong’s z p-value \Vuong’s z p-value
1979/3 -1.2768 0.202 -0.8293 0.407 - 0.5659 0.571
1980/3 0.2518 0.801 - 0.4908 0.624 1.0319 0.302
1981/3 -1.1002 0.271 - 0.6864 0.492 - 0.2886 0.773
1982/3 -1.3390 0.181 - 0.8045 0.421 -1.3774 0.168
1983/3 - 1.4574 0.145 - 1.5098 0.131 - 0.6353 0.525
1984/3 - 3.6379 0.000 - 2.5261 0.012 - 2.5775 0.010
1985/3 0.2070 0.836 0.2819 0.778 0.4645 0.642
1986/3 - 1.4976 0.134 0.1461 0.884 -1.2834 0.199
1987/3 -0.7524 0.452 0.4324 1.335 -0.7870 0.431
1988/3 - 2.2967 0.022 - 1.7532 0.080 - 1.5505 0.121
1989/3 - 0.4155 0.678 -0.2993 0.765 0.6086 0.543
1990/3 -0.7270 0.467 -0.3942 0.693 -0.7676 0.443
1991/3 - 2.1849 0.029 -1.2839 0.199 - 4.2087 0.000
1992/3 - 3.1147 0.002 - 2.1660 0.030 - 2.5337 0.011
1993/3 - 2.6919 0.007 - 1.9658 0.049 - 1.8209 0.069
1994/3 -0.8998 0.368 - 0.5865 0.558 -0.7010 0.483
1995/3 - 1.359%4 0.174 - 0.3419 0.732 -1.2258 0.220
1996/3 -0.7618 0.446 1.6135 0.107 -2.2701 0.023
1997/3 - 3.4506 0.001 - 3.1326 0.002 - 1.9535 0.051
1998/3 - 2.7249 0.006 - 1.2064 0.228 -1.7296 0.084
1999/3 -2.9743 0.003 -0.9430 0.346 - 2.4647 0.014
1979-1985  -1.1932 0.233 -0.9379 0.348 - 0.5640 0.573
1986-1992  -1.5698 0.116 - 0.7597 0.447 - 1.5032 0.133
1993-1999  -2.1232 0.034 -0.9375 0.348 -1.7379 0.082
1979-1999  -1.6288 0.103 -0.8784 0.380 - 1.2684 0.205
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
- 0.0805 4.45 -0.0150 0.14 - 0.0994 6.47
(-2.11) (0.0484) (-0.37) (0.7124) (- 2.54) (0.0199)
[0.048] [0.712] [0.020]

48



ZEBAEOEGME. EXILFEHE Value Relevance

Table 4 The difference in value relevance between multi-step earnings (continued)

Panel B1 Manufacturing Non-manufacturing
\Vuong’s z p-value \Vuong’s z p-value \Vuong’s z p-value
Vuong’s z p-value \Vuong’s z p-value Vuong’s z p-value
1979/3 - 3.2023 0.001 - 2.8491 0.004 -1.5018 0.133
1980/3 -0.9786 0.328 -2.1879 0.029 0.4986 0.618
1981/3 1.2858 0.199 1.2218 0.222 1.1624 0.245
1982/3 - 1.8002 0.072 - 2.9826 0.003 -0.3289 0.742
1983/3 - 2.0955 0.036 -1.1022 0.270 - 1.7687 0.077
1984/3 1.4014 0.161 0.1526 0.879 2.2161 0.027
1985/3 -1.9795 0.048 -1.1551 0.248 -1.1351 0.256
1986/3 -0.1873 0.851 1.2058 0.228 - 0.6680 0.504
1987/3 0.2733 0.785 0.8337 0.404 -0.1282 0.898
1988/3 -1.5901 0.112 0.1549 0.877 - 2.5375 0.011
1989/3 -1.7641 0.078 - 1.4807 0.139 -0.9416 0.346
1990/3 0.6541 0.513 - 0.0146 0.988 1.6528 0.098
1991/3 2.7484 0.006 1.2967 0.195 2.0421 0.041
1992/3 5.5531 0.000 2.9446 0.003 3.3547 0.001
1993/3 2.6207 0.009 0.5834 0.560 2.8177 0.005
1994/3 0.5651 0.572 -0.6373 0.524 0.8056 0.420
1995/3 -1.1241 0.261 -1.9435 0.052 0.2354 0.814
1996/3 - 0.5685 0.570 -0.1711 0.864 1.2312 0.218
1997/3 6.0829 0.000 4.2109 0.000 4.0116 0.000
1998/3 2.7563 0.006 2.5244 0.012 1.4596 0.144
1999/3 2.9068 0.004 0.1961 0.845 2.7755 0.006
1979-1985 - 1.0527 0.292 -1.2718 0.203 -0.1225 0.903
1986-1992 0.8125 0.417 0.7058 0.480 0.3963 0.692
1993-1999 1.8913 0.059 0.6804 0.496 1.9052 0.057
1979-1999 0.5504 0.582 0.0381 0.970 0.7264 0.468
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.2418 10.51 0.1563 7.09 0.1643 9.09
(3.24) (0.3561) (2.66) (0.0154) (3.01) (0.0071)
[0.004] [0.015] [0.007]
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Table 4 The difference in value relevance between multi-step earnings (continued)

Panel B2 Manufacturing Non-manufacturing
\Vuong’s z p-value \Vuong’s z p-value \Vuong’s z p-value
1979/3 0.0277 0.978 0.7937 0.427 - 2.0962 0.036
1980/3 0.2540 0.799 - 0.6669 0.505 0.7092 0.478
1981/3 - 1.5307 0.126 - 2.1420 0.032 -0.1516 0.879
1982/3 -1.1021 0.270 -0.6935 0.488 -1.0790 0.281
1983/3 - 1.0606 0.289 -1.9832 0.047 0.6631 0.507
1984/3 - 2.8901 0.004 - 2.0577 0.040 - 2.4020 0.016
1985/3 - 0.5008 0.616 - 0.4508 0.652 -0.4183 0.676
1986/3 -1.7393 0.082 -1.0192 0.308 -1.0317 0.302
1987/3 -0.8195 0.412 - 0.4097 0.682 - 0.8854 0.376
1988/3 -1.8789 0.060 - 2.0846 0.037 -1.0830 0.279
1989/3 -0.1928 0.847 - 0.4057 0.685 1.0003 0.317
1990/3 -0.7848 0.433 -0.1339 0.894 - 1.0587 0.290
1991/3 -2.6794 0.007 -0.9773 0.328 - 4.3694 0.000
1992/3 - 3.9936 0.000 - 3.2592 0.001 - 2.5126 0.012
1993/3 - 2.5669 0.010 -0.8690 0.385 - 2.6413 0.008
1994/3 -1.5621 0.118 -1.3728 0.170 - 0.6909 0.490
1995/3 -2.2999 0.021 - 0.9527 0.341 - 2.8509 0.004
1996/3 -0.6979 0.485 0.8117 0.417 -1.2768 0.202
1997/3 -1.5799 0.114 - 2.3480 0.019 -0.4861 0.627
1998/3 0.2593 0.795 -0.7119 0.477 0.0066 0.995
1999/3 -4.1706 0.000 -1.9528 0.051 - 3.6550 0.000
1979-1985  -0.9718 0.331 - 1.0286 0.304 -0.6821 0.495
1986-1992  -1.7269 0.084 -1.1842 0.236 -1.4201 0.156
1993-1999  -1.8026 0.071 - 1.0565 0.291 - 1.6563 0.098
1979-1999  -1.5004 0.134 -1.0898 0.276 -1.2528 0.210
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
-0.0753 3.01 -0.0220 0.034 -0.0763 2.34
(-1.74) (0.0987) (- 0.59) (0.5639) (- 1.53) (0.1423)
[0.099] [0.564] [0.142]
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Table 5 Correlation between earnings components

Panel A (OP, FIN) (Ol, EXT)
All Manufacturing Non- All Manufacturing Non-
Manufacturing Manufacturing
1979/3 - 0.3602 -0.3199 - 0.4287 - 0.1460 0.0845 - 0.8091
1980/3 -0.7572 -0.5671 - 0.8560 -0.8218 -0.7844 -0.9188
1981/3 - 0.3059 - 0.0582 - 0.5294 - 0.6461 -0.5108 -0.9347
1982/3 - 0.6986 -0.5390 - 0.7607 -0.7475 -0.6313 - 0.8239
1983/3 - 0.4931 - 0.3657 - 0.5644 - 0.6635 -0.7068 - 0.6074
1984/3 -0.3513 -0.4638 -0.2735 -0.6944 - 0.7563 -0.6715
1985/3 -0.4314 - 0.6516 -0.3231 - 0.8009 - 0.4386 -0.8979
1986/3 - 0.5327 - 0.3892 - 0.6096 -0.4251 -0.7204 -0.4748
1987/3 - 0.4754 - 0.4569 - 0.5057 -0.5673 - 0.6484 - 0.4564
1988/3 -0.3991 - 0.4560 - 0.3482 - 0.7686 -0.7359 - 0.8082
1989/3 - 0.5373 - 0.5399 -0.5348 -0.4154 -0.2167 - 0.8926
1990/3 -0.3642 -0.3428 - 0.3700 -0.8382 -0.8815 - 0.8030
1991/3 - 0.3589 -0.1044 - 0.6824 -0.1211 0.0674 - 0.4592
1992/3 - 0.6081 -0.3933 -0.7130 - 0.5520 - 0.5664 -0.5193
1993/3 -0.4224 - 0.2887 - 0.4854 - 0.4670 - 0.3547 -0.5190
1994/3 -0.3283 -0.2011 -0.3729 -0.5814 -0.5816 - 0.5376
1995/3 -0.4195 -0.3348 - 0.4508 -0.4814 -0.7114 - 0.3054
1996/3 - 0.4053 -0.2916 - 0.4432 -0.4278 -0.4248 - 0.4076
1997/3 - 0.4256 -0.2700 -0.4781 -0.4433 -0.4128 - 0.4417
1998/3 - 0.3551 0.0153 - 0.5033 -0.1930 -0.3276 -0.1476
1999/3 - 0.3656 - 0.0683 -0.5176 -0.1753 -0.1050 -0.1775
Panel B (OP, FIN) (01, EXT)
All Manufacturing Non- All Manufacturing Non-
Manufacturing Manufacturing
YEAR 0.0069 0.0150 0.0048 0.0164 0.0096 0.0311
(2.57) (2.67) (1.02) (2.02) (0.94) (7.52)
[0.019] [0.015] [0.321] [0.058] [0.358] [0.000]
F 6.62 7.11 1.04 4.08 0.89 56.49
(p-value) (0.0186) (0.0152) (0.3211) (0.0579) (0.3577) (0.0000)
Panel C
Mean -0.4474 -0.3375 -0.5119 - 0.5227 -0.4935 - 0.6006
Median -0.4195 -0.3428 -0.5033 - 0.5520 - 0.5664 -0.5376
7=2.937 (p = 0.0033) 2=0956  (p=0.3392)
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Table 6 Value Relevance of earnings components

Panel A1: All
OP FIN

Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.6975 3.82 0.000 -0.7698 -3.34 0.001 0.2920
1980/3 0.1860 0.76 0.447 - 0.4851 -1.70 0.089 0.2427
1981/3 0.5775 2.51 0.012 0.3082 1.34 0.181 0.2241
1982/3 0.3884 4.24 0.000 0.0707 0.57 0.570 0.1490
1983/3 0.3741 4.48 0.000 - 0.1406 -0.92 0.360 0.1976
1984/3 1.1268 4.67 0.000 0.5682 1.79 0.074 0.1876
1985/3 0.5257 3.35 0.001 -0.0331 -1.94 0.053 0.1306
1986/3 0.9855 3.41 0.001 0.0259 0.05 0.958 0.3018
1987/3 0.7004 1.69 0.091 0.5145 0.97 0.332 0.1313
1988/3 2.6054 5.05 0.000 0.3382 0.36 0.721 0.2418
1989/3 0.4329 0.99 0.324 - 2.4083 -1.96 0.051 0.2185
1990/3 6.4598 11.33 0.000 4.8272 4.82 0.000 0.2842
1991/3 1.7750 5.17 0.000 1.0688 2.21 0.027 0.1111
1992/3 1.8658 6.15 0.000 1.9964 6.42 0.000 0.2017
1993/3 1.2790 7.53 0.000 0.7382 2.36 0.019 0.1581
1994/3 1.0083 5.27 0.000 0.3598 1.24 0.216 0.1263
1995/3 0.8402 491 0.000 0.0154 0.06 0.949 0.1261
1996/3 0.7545 5.05 0.000 0.2574 111 0.269 0.0577
1997/3 1.6476 8.51 0.000 2.0317 6.43 0.000 0.2772
1998/3 1.0301 8.94 0.000 0.9415 3.68 0.000 0.1925
1999/3 0.8974 6.32 0.000 0.6308 2.80 0.005 0.1804
1979-1985 0.5537 6.53 0.001 -0.0688 -0.84 0.433 0.2034
1986-1992 2.1178 3.72 0.010 0.9089 1.68 0.145 0.2129
1993-1999 1.0653 10.42 0.000 0.7107 3.18 0.019 0.1598
1979-1999 1.2456 8.71 0.000 0.5170 2.20 0.039 0.1920
Panel A2: Manufacturing

OP FIN

Manu Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.6598 3.34 0.001 - 1.1037 -4.12 0.000 0.2433
1980/3 0.8889 4.43 0.000 - 0.4545 -2.01 0.046 0.3531
1981/3 0.6108 2.01 0.045 0.0389 0.12 0.908 0.2055
1982/3 0.5188 4.10 0.000 -0.2193 -0.87 0.383 0.1723
1983/3 0.4351 3.24 0.001 - 0.0377 -0.15 0.877 0.2539
1984/3 1.9351 5.23 0.000 0.9150 1.96 0.051 0.2169
1985/3 0.3765 0.87 0.384 - 0.9069 -1.96 0.051 0.1513
1986/3 0.7060 1.85 0.066 0.0870 0.19 0.853 0.1170
1987/3 0.5646 1.11 0.268 0.7145 1.07 0.285 0.0748
1988/3 2.7489 3.67 0.000 - 0.4552 - 0.40 0.687 0.2140
1989/3 0.6460 0.97 0.334 -2.4974 -1.05 0.297 0.2230
1990/3 5.7554 7.10 0.000 4.3459 2.55 0.011 0.1901
1991/3 1.3918 2.90 0.004 0.5715 2.70 0.007 0.0917
1992/3 1.7667 4.47 0.000 1.2651 KRNI 0.002 0.2229
1993/3 1.4284 6.78 0.000 0.6817 2.17 0.030 0.1761
1994/3 1.0519 3.45 0.001 0.3174 0.60 0.549 0.1570
1995/3 1.0408 4.05 0.000 -0.1318 -0.27 0.790 0.1779
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Table 6 Value Relevance of earnings components (continued)

OP FIN
Manu Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1996/3 0.7045 2.51 0.012 - 0.4057 -0.61 0.543 0.0000
1997/3 2.7638 9.14 0.000 2.4633 3.54 0.000 0.3471
1998/3 1.3961 5.20 0.000 0.5645 1.21 0.226 0.2366
1999/3 0.8084 4.62 0.000 0.1161 0.85 0.396 0.2066
1979-1985 0.7750 5.91 0.001 - 0.2526 -1.37 0.218 0.2280
1986-1992 1.9399 3.84 0.009 0.5759 1.87 0.111 0.1619
1993-1999 1.3134 6.05 0.001 0.5151 1.98 0.095 0.1859
1979-1999 1.3428 8.44 0.000 0.2795 0.99 0.333 0.1920
Panel A3: Non-manufacturing

OP FIN

Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?

1979/3 0.8448 1.94 0.053 - 0.1656 -0.41 0.680 0.3019
1980/3 -0.8788 -2.61 0.010 - 0.9001 -2.19 0.030 0.2577
1981/3 0.6198 3.26 0.001 0.5378 2.53 0.012 0.1796
1982/3 0.3114 3.13 0.002 0.1534 1.25 0.212 0.1270
1983/3 0.3138 2.67 0.008 -0.1934 -1.01 0.313 0.1065
1984/3 0.6557 2.82 0.005 0.6410 2.10 0.037 0.0992
1985/3 0.5171 3.23 0.001 -0.1374 - 0.66 0.512 0.0870
1986/3 1.2403 2.93 0.004 0.0993 0.13 0.900 0.1279
1987/3 0.8808 1.35 0.179 0.3416 0.41 0.681 0.1291
1988/3 2.3218 3.70 0.000 0.9484 0.65 0.515 0.2269
1989/3 0.2440 0.44 0.663 -2.3849 -2.22 0.027 0.2124
1990/3 7.1004 9.17 0.000 5.3584 4.34 0.000 0.3824
1991/3 3.5178 8.67 0.000 3.8693 8.39 0.000 0.2079
1992/3 2.2281 5.83 0.000 2.7485 7.80 0.000 0.1967
1993/3 1.1311 4.20 0.000 0.7193 1.63 0.104 0.1143
1994/3 0.9702 411 0.000 0.3667 1.06 0.287 0.0947
1995/3 0.7326 3.32 0.001 0.1294 0.49 0.626 0.0662
1996/3 0.8167 4.23 0.000 0.6517 2.69 0.007 0.0672
1997/3 1.0608 5.46 0.000 1.6297 5.58 0.000 0.2084
1998/3 0.8395 7.58 0.000 0.9455 3.33 0.001 0.1553
1999/3 1.0535 4.55 0.000 1.1329 3.04 0.002 0.1723
1979-1985 0.3405 2.59 0.041 - 0.0092 0.35 0.740 0.1656
1986-1992 2.5047 3.54 0.012 1.5686 1.79 0.123 0.2119
1993-1999 0.9435 9.10 0.000 0.7964 3.96 0.007 0.1255
1979-1999 1.2629 6.58 0.000 0.7853 2.96 0.008 0.1676
Panel B1: All

Ol EXT

Coefficients  t-value p-value  Coefficients t-value p-value Adj. R2

1979/3 0.4179 2.61 0.009 - 0.1383 -0.54 0.589 0.2013
1980/3 0.2585 0.81 0.420 0.2044 0.75 0.454 0.2145
1981/3 0.5561 2.15 0.032 0.1233 0.85 0.393 0.2202
1982/3 0.3139 3.21 0.001 -0.0223 -0.19 0.851 0.1247
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Table 6 Value Relevance of earnings components (continued)

ol EXT

Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1983/3 0.1235 1.36 0.175 - 0.3575 -1.56 0.119 0.1720
1984/3 0.6457 3.35 0.001 -1.0772 -2.95 0.003 0.1919
1985/3 0.6052 241 0.016 0.3930 1.53 0.127 0.1115
1986/3 0.9771 2.94 0.003 0.1043 2.75 0.006 0.2950
1987/3 0.6611 1.64 0.101 - 0.0499 -0.10 0.918 0.1311
1988/3 2.2339 3.00 0.003 - 0.5052 -0.48 0.632 0.2307
1989/3 0.3221 0.68 0.495 - 0.1205 -0.45 0.654 0.2041
1990/3 9.1554 8.70 0.000 5.1076 3.66 0.000 0.2997
1991/3 1.3274 3.64 0.000 -0.5722 -1.83 0.067 0.1130
1992/3 2.0829 6.72 0.000 0.3552 2.10 0.036 0.2038
1993/3 1.0787 4.03 0.000 - 0.0318 -0.18 0.855 0.1504
1994/3 0.9255 4.61 0.000 0.2881 111 0.266 0.1200
1995/3 0.6707 3.63 0.000 0.1697 1.45 0.148 0.1041
1996/3 0.7597 4.66 0.000 0.2636 1.83 0.067 0.0566
1997/3 1.8265 8.22 0.000 0.3708 2.31 0.021 0.2785
1998/3 1.0641 8.59 0.000 0.1773 2.28 0.023 0.1968
1999/3 0.8929 6.04 0.000 0.0923 2.96 0.003 0.1814
1979-1985 0.4173 6.48 0.001 -0.1249 -0.51 0.626 0.1766
1986-1992 2.3943 3.64 0.011 0.6170 1.05 0.332 0.2111
1993-1999 1.0312 7.49 0.000 0.1900 4.35 0.005 0.1554
1979-1999 1.2809 7.45 0.000 0.2274 1.94 0.066 0.1810
Panel B2: Manufacturing

Ol EXT

Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.3424 1.74 0.082 - 0.1363 - 0.46 0.644 0.1336
1980/3 1.2833 5.03 0.000 0.6518 KRNI 0.002 0.2783
1981/3 0.5105 1.72 0.086 0.1320 1.08 0.280 0.1964
1982/3 0.3827 2.67 0.008 0.0234 0.13 0.900 0.1242
1983/3 0.2674 1.85 0.065 - 0.2984 -1.07 0.287 0.2397
1984/3 1.6805 5.43 0.000 - 0.1110 -0.20 0.840 0.1983
1985/3 0.3612 0.87 0.387 0.2849 0.65 0.517 0.1237
1986/3 0.8987 1.75 0.081 0.6026 0.87 0.384 0.1148
1987/3 1.0554 1.54 0.125 0.8826 1.17 0.244 0.0788
1988/3 2.3107 2.36 0.019 - 0.8022 -0.52 0.601 0.1989
1989/3 0.5231 0.76 0.446 0.0474 0.33 0.742 0.2074
1990/3 8.2049 3.53 0.000 4.5600 1.32 0.186 0.1968
1991/3 0.8535 3.52 0.000 -0.3795 -1.12 0.262 0.0883
1992/3 1.6547 3.90 0.000 0.1527 0.49 0.625 0.2189
1993/3 1.2550 6.35 0.000 - 0.0002 -0.00 0.999 0.1669
1994/3 1.0339 4.26 0.000 0.3256 0.72 0.469 0.1526
1995/3 0.9698 3.89 0.000 0.4858 231 0.022 0.1394
1996/3 0.7349 3.23 0.001 0.7353 3.36 0.001 - 0.0002
1997/3 2.8967 8.19 0.000 0.5501 2.12 0.034 0.3520
1998/3 1.3241 421 0.000 0.3812 1.33 0.184 0.2341
1999/3 0.6552 4.26 0.000 0.1633 2.28 0.023 0.2015
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Table 6 Value Relevance of earnings components (continued)

ol EXT

Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979-1985 0.6897 4.12 0.006 0.0781 0.90 0.404 0.1849
1986-1992 2.2144 5.48 0.002 0.7234 1.07 0.325 0.1577
1993-1999 1.2671 7.50 0.000 0.3773 4.06 0.007 0.1780
1979-1999 1.3904 8.27 0.000 0.3929 3.10 0.006 0.1735
Panel B3: Non-manufacturing

Ol EXT

Coefficients  t-value p-value  Coefficients  t-value p-value Adj. R?
1979/3 0.8261 1.46 0.146 0.3000 0.54 0.591 0.2263
1980/3 - 2.2865 -2.26 0.025 -2.1651 -1.71 0.089 0.2921
1981/3 0.8763 4.34 0.000 0.4879 1.02 0.310 0.1832
1982/3 0.2334 1.79 0.075 - 0.0936 -0.59 0.558 0.1096
1983/3 0.0337 0.34 0.731 -0.2815 -0.76 0.447 0.0704
1984/3 0.3261 2.55 0.012 -1.3415 -3.74 0.000 0.1249
1985/3 0.8998 3.30 0.001 0.6625 2.72 0.007 0.0765
1986/3 1.3861 2.73 0.007 0.1301 2.82 0.005 0.1185
1987/3 0.5943 1.05 0.295 -0.6770 -1.09 0.277 0.1311
1988/3 2.1092 1.90 0.058 -0.1433 -0.10 0.920 0.2193
1989/3 - 2.6502 -1.42 0.158 - 4.1592 -1.84 0.066 0.2125
1990/3 9.8427 9.45 0.000 5.2808 411 0.000 0.4083
1991/3 3.4915 8.19 0.000 -0.1491 -0.95 0.345 0.2068
1992/3 2.5883 7.11 0.000 0.4864 2.92 0.004 0.1944
1993/3 0.9075 2.05 0.041 -0.0940 -0.36 0.721 0.1085
1994/3 0.8410 2.85 0.005 0.2756 1.00 0.316 0.0871
1995/3 0.5982 2.58 0.010 0.0733 0.40 0.688 0.0535
1996/3 0.7689 4.05 0.000 -0.0819 -0.47 0.636 0.0669
1997/3 1.1999 5.45 0.000 0.2470 1.35 0.179 0.2025
1998/3 0.8804 8.00 0.000 0.1513 2.14 0.032 0.1608
1999/3 1.0839 4.60 0.000 0.0795 2.14 0.032 0.1747
1979-1985 0.1299 2.02 0.090 -0.3473 - 0.46 0.661 0.1547
1986-1992 2.4803 2.67 0.037 0.1098 0.93 0.387 0.2130
1993-1999 0.8971 5.45 0.002 0.0930 2.17 0.073 0.1220
1979-1999 1.1691 5.04 0.000 -0.0482 1.09 0.290 0.1632
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Table 7 Persistence coefficients (1)

Panel A All Manufacturing Non-manufacturing
OP
Coefficients z-value  p-value Adj.R? Coefficients z-value p-value Adj.RZ Coefficients z-value p-value Adj. R?
1979/3 0.6679 31.31 0.000  0.5078 0.6639 22.08 0.000  0.4398 0.6926 23.22 0.000 0.6435
1980/3 0.5638 16.88 0.000  0.5605 0.6020 15.93 0.000  0.3967 0.5000 8.22 0.000 0.6583
1981/3 0.7964 39.50 0.000 0.6159 0.8530 30.86 0.000  0.4932 0.7388 25.58 0.000 0.7370
1982/3 0.5068 16.56 0.000  0.4857 0.3190 9.67 0.000 0.2684 0.8921 18.56 0.000 0.7050
1983/3 0.6110 39.89 0.000 0.6573 0.8607 45.38 0.000 0.5971 0.5241 25.78 0.000  0.7205
1984/3 0.7310 44.89 0.000  0.6573 0.7433 28.81 0.000  0.5130 0.7127 28.28 0.000 0.7225
1985/3 0.7871 46.86 0.000 0.6951 0.7661 32.00 0.000 0.5783 0.7843 31.63 0.000 0.7452
1986/3 0.5308 23.78 0.000  0.4965 0.6339 20.32 0.000  0.4030 0.4361 13.62 0.000  0.5276
1987/3 0.5231 24.42 0.000  0.6249 0.4731 16.60 0.000  0.5406 0.6611 20.42 0.000 0.6968
1988/3 0.6182 35.92 0.000 0.6441 0.5879 25.61 0.000 0.6368 0.6823 26.75 0.000 0.6517
1989/3 0.8297 45.52 0.000  0.6907 0.7816 30.38 0.000 0.6922 0.8584 3541 0.000 0.6766
1990/3 0.7748 50.68 0.000 0.7361 0.7247 27.10 0.000 0.6314 0.8151 48.51 0.000  0.8087
1991/3 0.9304 51.70 0.000  0.8097 0.9348 34.47 0.000 0.7472 0.9323 40.58 0.000  0.8390
1992/3 0.7152 48.60 0.000  0.7903 0.6010 25.29 0.000 0.6310 0.8756 55.38 0.000 0.8502
1993/3 0.6686 54.21 0.000 0.6296 0.6684 34.71 0.000 0.6264 0.6394 36.48 0.000 0.5814
1994/3 0.7609 64.59 0.000  0.6562 0.7671 41.54 0.000 0.6424 0.7575 47.42 0.000  0.5937
1995/3 0.7790 52.31 0.000 0.5175 0.7392 33.38 0.000 0.6212 0.7918 41.64 0.000 0.4211
1996/3 0.6237 61.86 0.000 0.6220 0.5521 30.74 0.000 0.5669 0.6701 54.94 0.000 0.6134
1997/3 0.6567 58.30 0.000  0.5439 0.6812 40.00 0.000 0.5686 0.6412 42.19 0.000  0.5041
1998/3 0.6990 61.58 0.000 0.5084 0.6335 33.86 0.000 0.3867 0.7044 45.12 0.000  0.5470
1999/3 0.6608 52.80 0.000 0.5061 0.5775 27.23 0.000 0.3741 0.6787 43.70 0.000 0.5231
F F F

YEAR (p-value) YEAR (p-value) YEAR (p-value)

0.0040 2.14 - 0.0005 0.02 0.0034 0.80

(1.86) (0.1595) (-0.14) (0.8908) (0.90) (0.3810)

[0.160] [0.891] [0.381]

z=- p =0.3392
0.956
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Table 7 Persistence coefficients (1) (continued)

Panel B All Manufacturing Non-manufacturing
Ol

Coefficients z-value  p-value Adj.R? Coefficients z-value p-value Adj.RZ Coefficients z-value p-value Adj. R?

1979/3 0.6617 38.34 0.000 0.5073 0.6527 26.13 0.000  0.4369 0.6585 30.20 0.000 0.6802
1980/3 0.5091 24.09 0.000  0.4730 0.5354 21.81 0.000  0.4691 0.4979 13.83 0.000  0.4559
1981/3 0.9185 35.55 0.000  0.5548 0.9207 26.00 0.000  0.4690 0.8975 27.37 0.000 0.7151
1982/3 0.3135 16.58 0.000 0.4514 0.3009 14.12 0.000  0.2446 0.4853 14.34 0.000  0.6503
1983/3 0.6753 38.81 0.000  0.5544 0.8353 42.01 0.000  0.5427 0.6190 24.84 0.000  0.5523
1984/3 0.7620 52.10 0.000 0.6714 0.7296 30.67 0.000  0.4800 0.7630 36.44 0.000  0.7567
1985/3 0.7664 60.56 0.000  0.7539 0.7164 33.28 0.000  0.4514 0.7713 44.42 0.000  0.8330
1986/3 0.5649 33.67 0.000  0.5166 0.7056 20.60 0.000  0.4891 0.4462 22.55 0.000  0.6028
1987/3 0.4590 19.79 0.000  0.5370 0.4700 14.27 0.000  0.3915 0.5636 16.77 0.000  0.6707
1988/3 0.6925 38.13 0.000  0.6556 0.6803 27.88 0.000  0.6380 0.7157 26.48 0.000  0.6747
1989/3 0.7968 45.62 0.000  0.6227 0.7830 32.80 0.000  0.6275 0.7757 33.70 0.000  0.6102
1990/3 0.7730 50.67 0.000  0.7419 0.7300 29.88 0.000  0.6671 0.8154 44.00 0.000  0.7942
1991/3 0.8957 34.78 0.000  0.4437 0.7945 16.08 0.000  0.3147 0.8641 36.05 0.000  0.7907
1992/3 0.3117 24.48 0.000  0.4347 0.2238 14.74 0.000  0.2973 0.7883 39.09 0.000  0.7296
1993/3 0.5846 39.67 0.000  0.5279 0.6256 33.42 0.000  0.5984 0.5544 23.97 0.000  0.4429
1994/3 0.7615 62.61 0.000  0.6531 0.7938 43.22 0.000  0.6624 0.7217 42.37 0.000  0.6129
1995/3 0.7305 50.79 0.000  0.4686 0.7226 31.33 0.000  0.5800 0.7220 44.60 0.000  0.3787
1996/3 0.5632 63.23 0.000  0.5675 0.5564 34.26 0.000  0.5484 0.5808 55.38 0.000  0.5588
1997/3 0.6236 55.70 0.000  0.4396 0.7025 45.77 0.000  0.5957 0.5801 37.48 0.000  0.3356
1998/3 0.6858 59.70 0.000  0.4782 0.7277 39.93 0.000  0.5382 0.6595 42.09 0.000  0.4290

1999/3 0.6520 56.39 0.000 0.4737 0.6647 40.17 0.000  0.4899 0.6202 38.62 0.000  0.4022

F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.0009 0.06 0.0006 0.03 0.0006 0.03
(0.25) (0.8054) (0.16) (0.8756) (0.18) (0.8577)
[0.805] [0.876] [0.858]
z= p = 0.9032
0.122
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Table 7 Persistence coefficients (1) (continued)

Panel C All Manufacturing Non-manufacturing
NI

Coefficients z-value  p-value Adj.R? Coefficients z-value p-value Adj.RZ Coefficients z-value p-value Adj. R?
1979/3 0.6169 11.98 0.000  0.3223 0.6708 8.92 0.000  0.3291 0.4387 9.95 0.000 0.2942
1980/3 0.028 4 1.84 0.066  0.1546 0.0302 1.56 0.119  0.1113 0.0995 2.79 0.005 0.2481
1981/3 0.3436 6.05 0.000 0.1235 0.2414 3.01 0.003  0.0961 0.7368 15.01 0.000 0.5364
1982/3 0.1869 9.78 0.000 0.3166 0.1258 6.06 0.000 0.2801 0.5204 13.59 0.000 0.5391

1983/3 0.5645 21.01 0.000  0.3966 0.5982 14.16 0.000  0.3835 0.5451 15.31 0.000  0.4023
1984/3 0.6916 30.16 0.000  0.5148 0.3921 10.66 0.000  0.1689 0.7965 29.54 0.000  0.7159

1985/3 0.0576 2.42 0.016  0.0944 0.2584 4.02 0.000  0.0403 0.0179 0.74 0.461  0.1722
1986/3 0.6682 5.65 0.000  0.1544 0.0274 0.80 0.424  0.0898 1.4968 5.61 0.000  0.2170
1987/3 0.0039 0.37 0.710  0.2708 0.2934 6.53 0.000 0.3823  -0.0152 -1.31 0.189  0.2423
1988/3 0.3482 20.14 0.000  0.5498 0.3225 14.65 0.000  0.5196 0.4076 15.37 0.000  0.6112
1989/3  -0.3813 -4.90 0.000 0.1173  -0.8061 - 6.54 0.000  0.2008 0.2697 6.92 0.000  0.2001
1990/3 0.1134 6.64 0.000  0.1882 0.0514 3.28 0.001  0.1221 0.6301 13.46 0.000  0.4146
1991/3 0.4369 15.13 0.000 0.1336  -0.3358 -2.59 0.010  0.0402 0.4974 18.26 0.000  0.4669
1992/3 0.1102 10.02 0.000  0.0702 0.0564 4.84 0.000  0.0699 0.1980 7.81 0.000  0.1604
1993/3 0.2612 13.21 0.000  0.1978 0.1446 3.63 0.000  0.1237 0.3081 14.41 0.000  0.2622
1994/3 0.4212 23.95 0.000  0.3810 0.4063 14.61 0.000 0.2712 0.4272 19.03 0.000  0.4497
1995/3 0.4778 28.23 0.000  0.3477 0.2100 6.54 0.000  0.1022 0.5382 29.68 0.000  0.4617
1996/3 0.1357 8.13 0.000  0.0510 0.3941 8.83 0.000  0.1206 0.1072 6.10 0.000  0.0329
1997/3 0.3063 17.45 0.000  0.1301 0.2817 8.45 0.000  0.1148 0.3160 15.41 0.000  0.1406
1998/3 0.3473 11.28 0.000  0.1244 0.2744 9.49 0.000  0.2146 0.4014 8.20 0.000  0.0954
1999/3 0.2230 8.07 0.000  0.0890 0.4814 10.56 0.000  0.1581 0.1558 4.26 0.000  0.0753
F F F

YEAR (p-value) YEAR (p-value) YEAR (p-value)

- 0.0050 0.71 -0.0021 0.06 -0.0127 3.14

(-0.84)  (0.4108) (-0.24)  (0.8159) (-1.77)  (0.0925)

[0.411] [0.816] [0.093]

Z=- p=0.0457
1.999
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Table 8 Difference in persistence between multi-step earnings (1)

Panel Al All Manufacturing Non-manufacturing
DIFF 1 Chi-sq p-value DIFF 1 Chi-sq p-value DIFF 1 Chi-sq p-value
1979/3 - 0.0062 0.14 0.705 -0.0113 0.25 0.620 -0.0341 211 0.146
1980/3 - 0.0547 4.39 0.036 - 0.0666 6.56 0.011 -0.0020 0.00 0.971
1981/3 0.1221 34.95 0.000 0.0677 6.98 0.008 0.1587 26.11 0.000
1982/3 -0.1933 4453 0.000 -0.0181 0.44 0.507 - 0.4068 49.96 0.000
1983/3 0.0643 12.86 0.000 - 0.0254 217 0.141 0.0949 12.47 0.000
1984/3 0.0309 5.25 0.022 -0.0137 041 0.521 0.0503 5.36 0.021
1985/3 -0.0207 2.77 0.096 -0.0497 6.50 0.011 -0.0130 0.51 0.476
1986/3 0.0341 347 0.063 0.0717 5.55 0.018 0.0101 0.15 0.696
1987/3 -0.0641 8.73 0.003 -0.0032 0.01 0.913 -0.0975 8.05 0.005
1988/3 0.0742 29.18 0.000 0.0925 26.42 0.000 0.0335 253 0.112
1989/3 -0.0330 7.22 0.007 0.0014 0.01 0.937 -0.0827 25.72 0.000
1990/3 -0.0017 0.02 0.876 0.0053 0.08 0.773 0.0003 0.00 0.983
1991/3 - 0.0346 174 0.187 -0.1402 8.48 0.004 -0.0682 6.74 0.009
1992/3 -0.4035 528.25 0.000 -0.3772 213.69 0.000 -0.0873 19.92 0.000
1993/3 -0.0840 35.23 0.000 -0.0428 4.93 0.026 -0.0850 14.63 0.000
1994/3 0.0006 0.00 0.956 0.0267 3.28 0.070 -0.0359 5.29 0.021
1995/3 - 0.0485 13.64 0.000 - 0.0167 0.63 0.428 - 0.0697 19.06 0.000
1996/3 - 0.0605 54.78 0.000 0.0043 0.07 0.796 -0.0893 97.53 0.000
1997/3 -0.0331 15.99 0.000 0.0213 3.16 0.076 -0.0611 29.02 0.000
1998/3 -0.0132 345 0.063 0.0942 49.04 0.000 -0.0449 22.79 0.000
1999/3 - 0.0087 1.23 0.268 0.0871 50.79 0.000 - 0.0585 33.76 0.000
79-85 -0.0082 104.89 0.000 -0.0167 2331 0.002 -0.0217 96.52 0.000
86-92 -0.0612 578.61 0.000 - 0.0500 254.24 0.000 -0.0417 63.11 0.000
93-99 -0.0353 124.32 0.000 0.0249 111.90 0.000 -0.0635 222.08 0.000
79-99 -0.0349 807.82 0.000 -0.0139 389.45 0.000 -0.0423 381.71 0.000
Panel A2 F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
-0.0031 158 0.0010 0.12 -0.0028 0.85
(-1.26) (0.2242) (0.34) (0.7362) (-0.92) (0.3694)
[0.224] [0.736] [0.369]
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Table 8 Difference in persistence between multi-step earnings (1) (continued)

Panel B1 All Manufacturing Non-manufacturing
DIFF 2 Chi-sq p-value DIFF 2 Chi-sq p-value DIFF 2 Chi-sq p-value
1979/3 - 0.0447 0.81 0.368 0.0182 0.06 0.800 -0.2198 23.99 0.000
1980/3 - 0.4807 549.59 0.000 -0.5052 393.87 0.000 -0.3985 146.31 0.000
1981/3 -0.5750 102.82 0.000 -0.6793 66.53 0.000 -0.1607 13.21 0.000
1982/3 -0.1266 50.39 0.000 -0.1751 84.32 0.000 0.0351 091 0.341
1983/3 -0.1108 2321 0.000 -0.2371 35.87 0.000 -0.0739 7.30 0.007
1984/3 -0.0704 12.59 0.000 -0.3375 108.42 0.000 0.0336 2.37 0.124
1985/3 -0.7087 84151 0.000 -0.4580 52.50 0.000 -0.7534 799.96 0.000
1986/3 0.1033 0.76 0.382 -0.6782 249.55 0.000 1.0506 1551 0.000
1987/3 -0.4551 31141 0.000 -0.1765 13.09 0.000 -0.5788 243.33 0.000
1988/3 -0.3442 220.44 0.000 -0.3578 142.93 0.000 -0.3082 77.65 0.000
1989/3 -1.1781 24421 0.000 -1.5891 181.43 0.000 - 0.5060 171.57 0.000
1990/3 - 0.6596 930.46 0.000 -0.6786 600.93 0.000 -0.1854 15.98 0.000
1991/3 - 0.4588 176.40 0.000 -1.1303 117.65 0.000 - 0.3668 105.67 0.000
1992/3 -0.2014 221.42 0.000 -0.1674 135.44 0.000 -0.5903 348.20 0.000
1993/3 -0.3233 215.71 0.000 -0.4810 139.65 0.000 -0.2463 80.97 0.000
1994/3 -0.3403 305.27 0.000 -0.3875 170.80 0.000 -0.2944 136.80 0.000
1995/3 - 0.2527 148.58 0.000 -0.5126 167.05 0.000 -0.1838 72.89 0.000
1996/3 -0.4275 624.86 0.000 -0.1623 12.58 0.000 -0.4737 733.90 0.000
1997/3 -0.3173 302.09 0.000 -0.4209 153.35 0.000 -0.2641 146.87 0.000
1998/3 -0.3385 118.56 0.000 -0.4533 191.90 0.000 -0.2580 28.01 0.000
1999/3 -0.4291 219.83 0.000 -0.1833 16.64 0.000 - 0.4644 141.11 0.000
79-85 -03024  1580.92 0.000 -0.3391 741.57 0.000 -0.2197 994.05 0.000
86-92 -04563  2,105.10 0.000 -0.6826  1,441.02 0.000 -0.2121 977.91 0.000
93-99 -0.3469  1934.90 0.000 -0.3716 851.97 0.000 -03121  1,340.55 0.000
79-99 -03685  5,620.92 0.000 -04644  3,034.56 0.000 -0.2480 331251 0.000
Panel B2 F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
- 0.0056 0.83 -0.0027 0.08 -0.0133 397
(-0.91) (0.3723) (-0.29) (0.7764) (-1.99) (0.0610)
[0.372] [0.776] [0.061]
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Table 9 Persistent coefficients (2)

Panel Al OoP D’u*OP
Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1979/3 0.8240 3421 0.000 -04101 -8.80 0.000 0.5194
1980/3 0.7847 17.57 0.000 - 0.4806 -7.18 0.000 0.6176
1981/3 0.8044 35.63 0.000 0.2640 231 0.021 0.6313
1982/3 0.8557 26.47 0.000 - 1.0497 -17.39 0.000 0.6940
1983/3 0.6041 38.72 0.000 0.4507 3.00 0.003 0.6598
1984/3 0.7116 35.68 0.000 0.1110 145 0.146 0.6623
1985/3 0.8287 40.69 0.000 -0.1450 -347 0.001 0.7008
1986/3 0.7306 29.06 0.000 -0.6845 -14.05 0.000 0.6174
1987/3 0.6309 23.63 0.000 -0.3435 -5.78 0.000 0.6111
1988/3 0.7435 3327 0.000 -0.3280 -7.96 0.000 0.6636
1989/3 0.8638 38.79 0.000 -0.1391 -2.71 0.007 0.6983
1990/3 0.8345 5254 0.000 -0.6331 -8.97 0.000 0.7607
1991/3 0.9161 48.42 0.000 0.2436 2.24 0.025 0.8116
1992/3 0.8722 62.56 0.000 -0.8711 -17.38 0.000 0.8017
1993/3 0.6814 49.19 0.000 -0.1470 -1.99 0.046 0.6215
1994/3 0.7481 49.88 0.000 0.0085 0.26 0.798 0.6580
1995/3 0.7746 38.78 0.000 0.0059 0.15 0.879 0.5180
1996/3 0.7290 57.59 0.000 -0.3513 -11.97 0.000 0.6213
1997/3 0.7343 50.64 0.000 -0.3341 -10.63 0.000 0.5979
1998/3 0.7849 56.26 0.000 -0.3178 -10.33 0.000 0.5044
1999/3 0.7673 43.66 0.000 -0.2712 -9.22 0.000 0.5440
F

YEAR (p-value)

- 0.0004 0.04

(-0.21) (0.8374)

[0.837]
Panel A2 OoP D’u*OP

Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?

1979/3 0.8390 2541 0.000 -04134 -6.21 0.000 0.4683
1980/3 0.8747 17.44 0.000 -0.5225 -7.26 0.000 0.4978
1981/3 0.8396 26.08 0.000 0.5580 4.05 0.000 0.5513
1982/3 0.8161 28.15 0.000 -0.9424 -17.80 0.000 0.5733
1983/3 0.8664 41.32 0.000 0.0077 0.06 0.952 0.5974
1984/3 0.7151 23.23 0.000 0.1814 152 0.127 0.5240
1985/3 0.8482 34.78 0.000 -0.4872 -6.22 0.000 0.5975
1986/3 0.6771 19.09 0.000 -0.3137 -2.58 0.010 0.4259
1987/3 0.5266 13.64 0.000 -0.1795 -2.22 0.027 0.5202
1988/3 0.7143 22.10 0.000 -0.2888 -544 0.000 0.6487
1989/3 0.8228 24.98 0.000 -0.0992 -1.60 0.110 0.6986
1990/3 0.8205 28.58 0.000 -0.6623 -6.40 0.000 0.6699
1991/3 0.8883 30.60 0.000 0.4024 354 0.000 0.7584
1992/3 0.8623 3372 0.000 -0.8431 -14.53 0.000 0.6642
1993/3 0.7025 32.64 0.000 -0.0701 -0.83 0.408 0.6278
1994/3 0.7332 29.18 0.000 0.0906 211 0.035 0.6413
1995/3 0.6935 19.02 0.000 0.1029 1.88 0.060 0.6170
1996/3 0.6375 20.29 0.000 -0.1981 -3.36 0.001 0.5551
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Table 9 Persistent coefficients (2) (continued)

OP D’1*OP
Coefficients  z-value p-value  Coefficients z-value p-value Adj. R?
1997/3 0.6761 24.94 0.000 0.0105 0.25 0.806 0.5682
1998/3 0.7620 24.63 0.000 -0.2682 -5.28 0.000 0.3689
1999/3 0.7362 19.82 0.000 -0.3104 -5.93 0.000 0.4254
F
YEAR (p-value)
- 0.0062 8.11
(-2.85) (0.0103)
[0.010]
Panel A3 OP D’ *OP
Coefficients  z-value p-value  Coefficients z-value p-value Adj. R?
1979/3 0.7789 19.21 0.000 - 0.4004 -5.44 0.000 0.6106
1980/3 0.6818 8.23 0.000 -0.5514 -4.03 0.000 0.7000
1981/3 0.7602 25.18 0.000 -0.4024 -1.67 0.094 0.7375
1982/3 0.9892 20.05 0.000 -1.3588 -4.97 0.000 0.7401
1983/3 0.5212 25.14 0.000 0.2622 0.45 0.651 0.7211
1984/3 0.7147 2352 0.000 0.1190 0.90 0.368 0.7285
1985/3 0.8317 25.44 0.000 -0.1349 -2.34 0.019 0.7501
1986/3 0.7061 19.92 0.000 -0.7300 -11.99 0.000 0.6915
1987/3 0.7702 20.72 0.000 -0.4534 -4.93 0.000 0.7085
1988/3 0.7763 24.32 0.000 -0.3420 -4.73 0.000 0.6837
1989/3 0.8754 26.74 0.000 -0.1747 -1.81 0.071 0.6853
1990/3 0.8611 51.14 0.000 -0.6989 -8.07 0.000 0.8240
1991/3 0.8528 40.31 0.000 - 0.8962 -3.10 0.002 0.8435
1992/3 0.8750 54.01 0.000 -0.1725 -0.56 0.574 0.8503
1993/3 0.6389 3347 0.000 -0.1529 -121 0.228 0.5770
1994/3 0.7274 35.10 0.000 0.0028 0.04 0.964 0.6009
1995/3 0.8178 33.00 0.000 -0.2239 -355 0.000 0.4291
1996/3 0.7512 57.21 0.000 -0.2590 -7.10 0.000 0.6302
1997/3 0.7609 43.03 0.000 - 0.6626 -15.14 0.000 0.6395
1998/3 0.7759 45.49 0.000 -0.3622 -71.74 0.000 0.5535
1999/3 0.7886 39.85 0.000 -0.3142 -8.28 0.000 0.5577
F
YEAR (p-value)
0.0017 0.37
(0.61) (0.5496)
[0.550]
z=-1095 p=0.2736
Panel B1 Ol D’,*Ol
Coefficients  z-value p-value  Coefficients z-value p-value Adj. R?
1979/3 0.8420 27.14 0.000 -0.2862 -6.89 0.000 0.5157
1980/3 0.7270 17.22 0.000 -0.3401 - 6.47 0.000 0.5165
1981/3 0.9769 28.59 0.000 0.0146 0.18 0.855 0.5592
1982/3 0.4351 13.77 0.000 - 0.2969 -6.51 0.000 0.5337
1983/3 0.6819 25.58 0.000 0.0078 0.20 0.840 0.5552
1984/3 0.7500 29.36 0.000 0.0044 0.12 0.902 0.6718
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Table 9 Persistent coefficients (2) (continued)

Ol D’,*Ol

Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1985/3 0.8215 32.64 0.000 -0.0974 -3.03 0.002 0.7571
1986/3 0.8349 27.88 0.000 -0.5548 -14.69 0.000 0.6351
1987/3 0.6409 19.59 0.000 -0.3955 -6.69 0.000 0.5588
1988/3 0.7785 3135 0.000 -0.2322 -5.46 0.000 0.6570
1989/3 0.8822 40.10 0.000 -0.2753 -6.26 0.000 0.6502
1990/3 0.8155 50.62 0.000 -0.4705 -6.98 0.000 0.7565
1991/3 0.9003 36.61 0.000 0.8442 6.79 0.000 0.4438
1992/3 0.8169 43.32 0.000 -0.7102 -31.18 0.000 0.6550
1993/3 0.6718 33.40 0.000 -0.3530 -8.23 0.000 0.5155
1994/3 0.7287 35.80 0.000 0.0592 1.86 0.063 0.6528
1995/3 0.8034 30.23 0.000 -0.1274 -341 0.001 0.4800
1996/3 0.7127 48.17 0.000 -0.2990 -12.85 0.000 0.5756
1997/3 0.7470 43.04 0.000 -0.3342 -11.85 0.000 0.5207
1998/3 0.7507 45.33 0.000 -0.2209 -7.35 0.000 0.4678
1999/3 0.7125 3244 0.000 -0.1455 -491 0.000 0.5011

F
YEAR (p-value)
- 0.0006 0.03
(-0.17) (0.8663)
[0.866]

Panel B2 Ol D’ ,*0l

Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1979/3 0.8390 15.11 0.000 -0.2411 -3.38 0.001 0.4483
1980/3 0.8166 15.18 0.000 - 0.3966 -6.14 0.000 0.5010
1981/3 0.9321 17.42 0.000 0.2692 244 0.015 0.5105
1982/3 0.8542 23.69 0.000 -0.7572 -15.48 0.000 0.4850
1983/3 0.9183 32.38 0.000 -0.2132 -3.48 0.000 0.5374
1984/3 0.7196 19.58 0.000 0.0108 0.16 0.869 0.4823
1985/3 0.8520 27.91 0.000 -0.3393 -6.22 0.000 0.4776
1986/3 0.7192 1533 0.000 -0.1215 -111 0.266 0.4904
1987/3 0.5416 10.48 0.000 -0.2026 -2.26 0.024 0.3956
1988/3 0.7425 20.13 0.000 -0.1631 -2.84 0.005 0.6321
1989/3 0.9088 26.60 0.000 -0.2499 -4.50 0.000 0.6472
1990/3 0.8182 30.28 0.000 - 0.5096 -5.95 0.000 0.7009
1991/3 0.8055 17.98 0.000 -0.4820 -2.87 0.004 0.3038
1992/3 0.8322 26.44 0.000 -0.7303 -20.61 0.000 0.5747
1993/3 0.7419 28.72 0.000 -0.3300 -6.89 0.000 0.5983
1994/3 0.7569 24.19 0.000 0.0780 1.69 0.092 0.6593
1995/3 0.8777 18.16 0.000 -0.2237 -3.49 0.000 0.5873
1996/3 0.5742 16.86 0.000 -0.0375 -0.68 0.494 0.5457
1997/3 0.7371 25.89 0.000 -0.0738 -191 0.056 0.6041
1998/3 0.7972 2354 0.000 -0.1558 -3.00 0.003 0.5249
1999/3 0.7188 16.40 0.000 -0.1189 -2.33 0.020 0.5161
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Table 9 Persistent coefficients (2) (continued)

F
YEAR (p-value)
-0.0058 6.05
(- 2.46) (0.0237)
[0.024]
Panel B3 ol D’,*Ol
Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1979/3 0.8215 21.32 0.000 -0.3550 -6.40 0.000 0.6456
1980/3 0.6533 10.53 0.000 -0.3827 -4.36 0.000 0.5198
1981/3 0.9420 26.87 0.000 -0.4372 -351 0.000 0.7209
1982/3 0.3973 9.55 0.000 0.3661 347 0.001 0.6298
1983/3 0.5794 13.67 0.000 0.0682 1.23 0.220 0.5515
1984/3 0.7753 19.53 0.000 -0.0116 -0.23 0.822 0.7569
1985/3 0.8350 21.10 0.000 -0.0972 -2.08 0.038 0.8353
1986/3 0.8143 21.73 0.000 -0.6070 -13.74 0.000 0.7397
1987/3 0.7829 2047 0.000 - 0.6502 -8.69 0.000 0.7284
1988/3 0.8124 23.29 0.000 -0.3166 -4.49 0.000 0.6942
1989/3 0.8501 29.31 0.000 - 0.5052 -6.44 0.000 0.6731
1990/3 0.8502 4481 0.000 -0.8189 -4.79 0.000 0.7960
1991/3 0.8816 3551 0.000 -0.3473 -1.44 0.149 0.7924
1992/3 0.7721 35.17 0.000 0.2287 1.82 0.070 0.7328
1993/3 0.6122 20.81 0.000 - 0.3066 -4.23 0.000 0.4341
1994/3 0.6316 22.39 0.000 0.1411 3.05 0.002 0.6133
1995/3 0.7558 25.82 0.000 -0.1472 -3.37 0.001 0.4105
1996/3 0.7614 48.02 0.000 -0.3180 -12.83 0.000 0.5949
1997/3 0.7614 3757 0.000 -0.5911 -15.28 0.000 0.5192
1998/3 0.7280 35.99 0.000 -0.2780 -6.60 0.000 0.4359
1999/3 0.7425 29.91 0.000 -0.2951 -7.27 0.000 0.4464
F
YEAR (p-value)
0.0007 0.03
0.17) (0.8636)
[0.864]
z=0.678 p=0.4979
Panel C1 NI D’ s*NI
Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1979/3 0.2717 315 0.002 0.5036 4.28 0.000 0.3217
1980/3 0.3129 4,99 0.000 -0.3345 -5.07 0.000 0.2156
1981/3 0.9995 10.22 0.000 -1.1241 -853 0.000 0.2278
1982/3 0.1647 541 0.000 -0.0533 -1.12 0.261 0.3296
1983/3 0.6223 11.58 0.000 -0.0740 -1.09 0.277 0.3986
1984/3 0.4536 10.81 0.000 0.3630 6.43 0.000 0.5559
1985/3 0.6376 8.79 0.000 -0.7042 -8.54 0.000 0.1605
1986/3 1.1463 6.52 0.000 -1.0081 -355 0.000 0.1728
1987/3 0.0018 0.18 0.859 0.3871 6.58 0.000 0.3348
1988/3 0.6517 13.38 0.000 -0.3740 -6.99 0.000 0.5724
1989/3 0.5996 4.98 0.000 -1.7764 -10.90 0.000 0.2915
1990/3 0.1180 6.65 0.000 - 0.0461 -0.45 0.655 0.1905
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Table 9 Persistent coefficients (2) (continued)

NI D’s*NI
Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1991/3 0.8598 26.22 0.000 - 0.9554 -18.77 0.000 0.2202
1992/3 0.1627 7.03 0.000 -0.1183 -4.33 0.000 0.1111
1993/3 0.3534 11.86 0.000 -0.2076 -4.59 0.000 0.2102
1994/3 0.1824 6.65 0.000 0.4263 11.02 0.000 0.4339
1995/3 0.1846 5.10 0.000 0.3987 9.11 0.000 0.3832
1996/3 0.6919 14.19 0.000 -0.6701 -1221 0.000 0.0989
1997/3 0.3954 8.88 0.000 -0.1352 -2.53 0.012 0.1482
1998/3 0.5466 7.52 0.000 -0.2880 -3.23 0.001 0.1198
1999/3 0.5415 4.80 0.000 -0.3536 -291 0.004 0.0962
F
YEAR (p-value)
-0.0042 0.30
(-0.59) (0.5933)
[0.593]
Panel C2 NI D’s*NI
Coefficients  z-value p-value  Coefficients  z-value p-value Adj. R?
1979/3 -0.0824 -0.67 0.501 1.1259 6.59 0.000 0.3330
1980/3 0.3199 3.14 0.002 -0.3315 -315 0.002 0.1578
1981/3 1.0932 6.34 0.000 -1.2189 -5.73 0.000 0.1804
1982/3 0.1431 457 0.000 -0.1113 -2.22 0.026 0.3234
1983/3 0.9117 1550 0.000 -0.6675 -6.88 0.000 0.4238
1984/3 0.3498 7.26 0.000 0.1267 124 0.216 0.1741
1985/3 0.8776 7.09 0.000 -1.0579 -6.25 0.000 0.1129
1986/3 -0.0472 -1.05 0.292 0.1571 1.84 0.066 0.1087
1987/3 0.1187 1.35 0.178 0.2431 2.07 0.038 0.3906
1988/3 0.6307 8.94 0.000 -0.3775 -4.94 0.000 0.5392
1989/3 0.7092 2.92 0.004 -2.1932 -743 0.000 0.3314
1990/3 0.0645 3.97 0.000 -0.1375 -1.33 0.184 0.1369
1991/3 0.3381 3.00 0.003 - 5.6482 -16.57 0.000 0.1040
1992/3 0.0541 132 0.186 -0.0197 -0.45 0.651 0.0860
1993/3 0.1676 2.78 0.006 -0.0477 -0.53 0.593 0.1253
1994/3 0.4517 5.98 0.000 -0.0458 -0.52 0.603 0.2730
1995/3 04116 5.12 0.000 -0.2600 -2.68 0.007 0.1156
1996/3 0.5134 6.83 0.000 -0.2311 -1.98 0.048 0.1106
1997/3 0.2441 2.96 0.003 0.0494 0.49 0.627 0.1131
1998/3 0.4939 491 0.000 - 0.2695 -2.42 0.015 0.2072
1999/3 0.9808 3.82 0.000 -0.5707 -2.09 0.037 0.1717
F
YEAR (p-value)
0.0037 0.08
(0.29) (0.7770)
[0.777]
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Table 9 Persistent coefficients (2) (continued)

Panel C3 NI D’s*NI
Coefficients  z-value p-value  Coefficients z-value p-value Adj. R?
1979/3 1.0213 14.44 0.000 -0.9754 -10.26 0.000 0.4427
1980/3 0.3266 5.94 0.000 -0.4918 -6.37 0.000 0.4089
1981/3 0.8358 15.75 0.000 -0.6844 -4.45 0.000 0.5586
1982/3 0.4299 6.69 0.000 0.1914 198 0.047 0.5245
1983/3 0.4377 4.63 0.000 0.1498 1.36 0.174 0.4096
1984/3 0.7057 8.57 0.000 0.1175 122 0.222 0.7185
1985/3 0.5142 6.06 0.000 -0.5769 -6.13 0.000 0.2459
1986/3 3.2864 8.24 0.000 - 3.3149 -5.78 0.000 0.3066
1987/3 0.0017 0.14 0.886 0.4651 4.36 0.000 0.2974
1988/3 0.6714 10.85 0.000 -0.3416 -491 0.000 0.6350
1989/3 0.5837 11.59 0.000 -0.8386 -10.08 0.000 0.4380
1990/3 0.7154 14.12 0.000 -0.6335 -3.26 0.001 04331
1991/3 0.9365 44,01 0.000 -0.9678 -29.71 0.000 0.8215
1992/3 0.1945 6.67 0.000 0.0273 0.37 0.714 0.1597
1993/3 0.4252 13.54 0.000 - 0.2556 -5.32 0.000 0.2873
1994/3 0.0986 3.88 0.000 0.7249 17.45 0.000 0.6222
1995/3 0.1628 4.66 0.000 0.5044 11.96 0.000 0.5346
1996/3 0.7415 1114 0.000 -0.7180 -9.99 0.000 0.1207
1997/3 0.4808 8.90 0.000 -0.2679 -4.16 0.000 0.1902
1998/3 0.5560 547 0.000 -0.2522 -1.89 0.059 0.0945
1999/3 04774 3.38 0.001 -0.3583 -2.34 0.019 0.0832
F

YEAR (p-value)

-0.0213 2.56

(- 1.60) (0.1259)

[0.126]

z=-0.921 p=0.3570
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Table 10 Difference in persistence between multi-step earnings (2)

Panel All Manufacturing Non-manufacturing
Al

DIFF 2 Chi-sq  p-value DIFF2 Chi-sq  p-value DIFF2 Chi-sq  p-value

1979/3 0.0180 043 0513 0.0000 0.00 1.000 0.0426 115 0283
1980/3  -0.0577 164 0200 -0.0581 145 0229  -0.0285 011  0.743
1981/3 0.1725 40.14  0.000 0.0925 5.39 0.020 0.1818 2956  0.000
1982/3 -04206 10336  0.000 0.0381 119 0275  -0.5919 87.72  0.000
1983/3 0.0779 941  0.002 0.0519 4.79 0.029 0.0582 194 0164
1984/3 0.0341 250 0114 0.0045 0.02 0.881 0.0605 278  0.096
1985/3  -0.0072 010 0.748 0.0038 0.02 0.887 0.0033 001 0927
1986/3 0.1043 1351  0.000 0.0420 0.91 0.340 0.1081 8.00  0.005
1987/3 0.0100 011 0745 0.0149 0.10 0.754 0.0126 010  0.756
1988/3 0.0350 322 0073 0.0283 0.93 0.336 0.0361 166 0198
1989/3 0.0181 128 0257 0.0860 11.02 0.001  -0.0254 120 0274
1990/3  -0.0191 253 0112  -0.0024 0.01 0911  -0.0108 0.67 0413
199173  -0.0158 038 0539 -0.0828 3.43 0.064 -0.0712 6.62  0.010
1992/3  -0.0553 941 0002 -0.0301 1.02 0313  -0.1029 2330  0.000
1993/3  -0.0096 026  0.609 0.0393 2.54 0111  -0.0267 091 0340
1994/3  -0.0194 129 0257 0.0238 0.84 0.360  -0.0958 1513  0.000
1995/3 0.0288 146 0227 0.1841 18.50 0.000  -0.0620 498  0.026
1996/3  -0.0164 180 0180 -0.0633 5.14 0.023 0.0102 063 0428
1997/3 0.0127 082 0364 0.0610 8.49 0.004 0.0005 0.00 0976
1998/3  -0.0342 1003  0.002 0.0352 2.17 0.140  -0.0479 1305  0.000
1999/3  -0.0548 1303 0000 -0.0174 0.32 0570  -0.0461 761  0.006

79-85 -0.0261 15758  0.000 0.0190 12.86 0076  -0.0392 12327  0.000
86-92 0.0110 3044  0.000 0.0080 17.42 0.015 -0.0076 4155  0.000
93-99 -0.0133 28.69  0.000 0.0375 38.00 0.000  -0.0383 4231  0.000
79-99 -0.0095 21671  0.000 0.0215 68.28 0.000 -0.0284  207.13  0.000

Panel F F F
A2 YEAR  (p-value) YEAR  (p-value) YEAR  (p-value)
-0.0002 0.00 0.0004 0.05 -0.0010 0.05
(-0.05)  (0.9600) (0.22) (0.8294) (-0.21)  (0.8336)
[0.960] [0.829] [0.834]
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Table 10 Difference in persistence between multi-step earnings (2) (continued)

Panel All Manufacturing Non-manufacturing
Bl

DIFF 2 Chi-sq p-value DIFF?2 Chi-sq p-value DIFF?2 Chi-sq  p-value
1979/3  -0.5703 4288 0000 -0.9214 5235 0.000 0.1999 756  0.006
1980/3  -0.4141 3895 0000  -0.4967 2250 0000  -0.3267 2414 0.000
1981/3 0.0226 006 0810 0.1611 090 0342 -0.1062 503 0.025
1982/3 -0.2704 5121 0000 -0.7111  262.33  0.000 0.0326 032 0575
1983/3  -0.0596 170 0192  -0.0066 001 0904 -0.1417 332 0.068
1984/3  -0.2964 6849 0000  -0.3698 7993 0000 -0.0696 106 0303
1985/3  -0.1840 6.02 0014 0.0256 004 0837 -0.3208 1227  0.001
1986/3 0.3114 309 0079 -0.7663 15897  0.000 24722 3793  0.000
1987/3 -0.6390 35448 0.000 -0.4229 2087 0000 -0.7812 38853  0.000
1988/3  -0.1268 631 0012 -0.1118 233 0127  -0.1409 462  0.032
1989/3  -0.2827 574 0017 -0.1996 072 039% -0.2664 2515 0.000
1990/3 -0.6975 93422 0000 -0.7536 609.86 0.000 -0.1348 721 0.007
1991/3 - 0.0405 132 0250 -0.4674 27.71  0.000 0.0549 301 0083
1992/3 -0.6542 51762 0000 -0.7780 25519 0.000 -05776 260.99  0.000
1993/3  -0.3183 9547 0000 -05742 89.15 0000 -0.1870 2344 0.000
1994/3 -05463 28882  0.000 -0.3052 1549 0000 -05330 237.34  0.000
1995/3 -0.6188  206.08  0.000 -0.4661 2387 0000 -05930 206.85  0.000
1996/3  -0.0207 020 0659  -0.0608 063 0427  -0.0199 010 0.752
1997/3  -0.3517 6143 0000 -0.4931 3544 0000 -0.2806 2651  0.000
1998/3  -0.2041 798 0005 -0.3033 870 0003 -0.1720 291  0.088
1999/3  -0.1710 228 0131 0.2620 107 0302 -0.2651 346  0.063
79-85 -0.5703 4288 0000 -0.3313 418.06  0.000 -0.1046 53.70  0.000
86-92 -04141 3895 0000 -0.5000 107565 0.000 0.0894 72744  0.000
93-99  0.0226 006 0810 -02772 17435  0.000 -0.2929 500.61  0.000
79-99 -0.2704 5121 0000 -0.3695 1668.06  0.000 -0.1027 1,281.75  0.000
Panel F F F
B2 YEAR  (p-value) YEAR  (p-value) YEAR  (p-value)

-0.0036 0.20 0.0095 0.61 -0.0221 3.46

(-044) (0.6632) (0.78) (0.4430) (-1.86)  (0.0785)

[0.663] [0.434] [0.079]
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Table 11  Difference in capitalization coefficients
Panel All Manufacturing Non-manufacturing
A

DIFF5 Chi-sq p-value DIFF5 Chi-sq p-value DIFF5 Chi-sq  p-value
1979/3  -0.0863 2.04 0153  -0.0814 137 0242  -0.0035 0.00 0.978
1980/3  -0.0105 0.31 0578  -0.0515 0.76 0384  -0.0133 0.08 0.781
1981/3 0.0411 113 0.288 0.1577 2.65 0.103 0.0184 0.33 0.566
1982/3  -0.0062 0.14 0.708  -0.0210 0.46 0497  -0.0002 0.00 0.994
1983/3  -0.0135 0.51 0476  -0.0040 0.02 0876  -0.0106 0.15 0.697
1984/3 0.0621 0.80 0.372 0.0173 0.02 0.894 0.0735 091 0.339
1985/3  -0.0152 0.23 0.629  -0.0162 0.07 0.785 -0.0114 0.06 0.802
1986/3 0.0032 0.00 0.952 0.0389 0.24 0.623  -0.0115 0.02 0.881
1987/3 0.0018 0.00 0.954 0.0084 0.02 0.888 0.0005 0.00 0.991
1988/3  -0.0447 0.27 0.604 0.0454 0.12 0728  -0.1701 1.79 0.182
1989/3  -0.0158 0.21 0.648 -0.0314 0.32 0571  -0.0084 0.03 0.865
1990/3 0.0623 0.19 0.663  -0.0914 0.23 0.629 0.3788 281 0.094
1991/3 0.1543 441 0.036 0.0366 0.25 0.620 0.4119 6.89 0.009
1992/3 0.1919 8.96 0.003 0.1235 192 0.166 0.1938 3.58 0.058
1993/3 0.0644 1.78 0.182 0.0058 0.01 0.927 0.1072 2.33 0.127
1994/3 0.0106 0.05 0816  -0.0309 0.17 0.680 0.0146 0.07 0.796
1995/3  -0.0188 0.22 0639  -0.1120 3.39 0.066 0.0170 0.08 0.775
1996/3  -0.0008 0.00 0.966  -0.0009 0.00 0.986 0.0090 0.08 0.781
1997/3 0.1466 10.74 0.001 0.3083 10.13 0.002 0.0697 2.63 0.105
1998/3 0.0462 247 0.116 0.1333 3.24 0.072 0.0137 0.29 0.591
1999/3 0.1045 7.56 0.006 0.0126 0.06 0.809 0.1437 7.17 0.007
79-85 -0.0041 5.16 0.640 0.0001 535 0.617 0.0076 153 0.981
86-92  0.0504 14.04 0.050 0.0186 3.10 0.876 0.1136 15.12 0.034
93-99  0.0504 22.82 0.002 0.0452 17.00 0.017 0.0535 12.65 0.081
79-99  0.0322 42.02 0.004 0.0213 25.45 0.228 0.0582 29.30 0.107

F F F

YEAR  (p-value) YEAR  (p-value) YEAR  (p-value)

0.0055 9.02 0.043 111 0.0059 4.98

(3.00) (0.0073) (1.05) (0.3060) (2.23) (0.0379)

[0.007] [0.306] [0.038]

69



Table 11  Difference in capitalization coefficients (continued)
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Panel B All Manufacturing Non-manufacturing
DIFF 6 Chi-sq p-value DIFF 6 Chi-sq p-value DIFF 6 Chi-sq p-value
1979/3 0.0631 041 0.520 0.0995 0.73 0.394 -0.1631 0.74 0.389
1980/3 0.0008 0.00 0.957 0.0237 0.06 0.810 -0.1508 1.20 0.272
1981/3 -0.0462 0.86 0.355 -0.2227 421 0.040 0.0588 117 0.279
1982/3 0.0022 0.02 0.900 0.0029 0.02 0.89%4 0.0055 0.03 0.870
1983/3 0.0018 0.01 0.906 -0.0015 0.00 0.947 0.0043 0.02 0.890
1984/3 -0.0289 0.07 0.790 -0.0125 0.01 0.943 -0.0494 0.17 0.684
1985/3 -0.0029 0.01 0.939 -0.0053 0.01 0.929 0.0025 0.00 0.974
1986/3 -0.0271 021 0.643 -0.0023 0.00 0.989 -0.0173 0.05 0.830
1987/3 0.0000 0.00 1.000 0.0009 0.00 0.995 0.0027 0.00 0.985
1988/3 0.2073 0.77 0.380 0.2999 0.77 0.380 0.1287 0.21 0.644
1989/3 -0.0044 0.05 0.830 -0.0098 0.10 0.754 -0.0297 0.01 0.904
1990/3 0.7811 721 0.007 0.7351 371 0.054 0.8515 352 0.061
1991/3 -0.1883 413 0.042 - 0.0467 0.18 0.673 -0.5039 8.64 0.003
1992/3 -0.1645 4.39 0.036 -0.1324 141 0.235 -0.1662 1.95 0.163
1993/3 -0.0600 0.73 0.394 0.0523 0.23 0.631 -0.1096 1.39 0.238
1994/3 0.0056 0.01 0.940 -0.0078 0.00 0.949 0.0221 0.05 0.815
1995/3 -0.0135 0.05 0.828 -0.0155 0.04 0.837 - 0.0069 0.00 0.947
1996/3 0.0019 0.00 0.963 -0.0014 0.00 0.983 0.0139 0.04 0.845
1997/3 0.0949 113 0.288 -0.1237 0.38 0.535 0.1208 2.06 0.151
1998/3 0.1596 3.62 0.057 0.2619 2.22 0.136 0.0708 0.63 0.427
1999/3 -0.1475 6.55 0.011 - 0.0695 0.51 0.473 -0.1865 5.89 0.015
79-85 -0.0014 1.38 0.986 -0.0165 5.04 0.655 -0.0417 3.33 0.853
86-92  0.0863 16.76 0.019 0.1207 6.17 0.520 0.0380 14.38 0.045
93-99  0.0059 12.09 0.098 0.0138 338 0.848 -0.0108 10.06 0.185
79-99  0.0302 30.23 0.087 0.0393 14.59 0.843 -0.0048 21.77 0.147
F F F
YEAR  (p-value) YEAR  (p-value) YEAR (p-value)
0.0001 0.00 0.0017 0.18 0.0018 0.16
(0.03) (0.9732) (0.42) (0.6797) (0.40) (0.6927)
[0.973] [0.680] [0.693]
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Table 12  Discrepancy between persistence coefficients and capitalization coefficients

Panel Al All Manufacturing Non-manufacturing
Index 1 Chi-sq p-value Index 1 Chi-sq p-value Index 1 Chi-sq p-value

1979/3 -0.5396 397.82 0.000 - 0.6897 35351 0.000 - 0.3695 42,01 0.000
1980/3 - 1.4652 271.83 0.000 -0.2803 75.04 0.000 -0.1591 0.12 0.729
1981/3 -0.1840 7.82 0.005 -0.4175 57.42 0.000 0.2602 201 0.156
1982/3 0.2490 14.84 0.000 -0.3204 42.99 0.000 1.1281 52.03 0.000
1983/3 -0.7083 159.20 0.000 -0.1294 2.65 0.104 -1.0913 209.95 0.000
1984/3 -0.1185 3.82 0.051 0.1339 7.46 0.006 0.1055 0.28 0.600
1985/3 - 0.6085 345.42 0.000 -0.5184 345.37 0.000 -0.5772 100.49 0.000
1986/3 - 0.3662 33.37 0.000 -0.4099 27.82 0.000 - 0.3465 11.04 0.001
1987/3 0.6348 103.36 0.000 0.8473 105.19 0.000 0.3975 15.29 0.000
1988/3 -0.2328 18.32 0.000 -0.3944 33.40 0.000 0.0506 0.32 0571
1989/3 -0.5899 662.39 0.000 -0.7622 39341 0.000 -0.6980 175.88 0.000
1990/3 0.2273 11.93 0.001 0.0383 0.39 0.535 0.3171 7.37 0.007
1991/3 0.6255 65.31 0.000 0.0865 1.27 0.260 2.1466 44.08 0.000
1992/3 3.2284 297.97 0.000 1.1542 203.62 0.000 55334 49.06 0.000
1993/3 0.4272 47.23 0.000 0.2527 5.49 0.019 0.5483 59.19 0.000
1994/3 -0.1089 6.65 0.010 -0.1945 1252 0.000 -0.0747 1.82 0.177
1995/3 -0.2737 11251 0.000 -0.3489 72.42 0.000 -0.1731 36.14 0.000
1996/3 0.0600 159 0.208 -0.5081 114.27 0.000 0.5023 33.59 0.000
1997/3 0.6087 31551 0.000 0.0593 1.40 0.237 0.9893 394.37 0.000
1998/3 0.1870 49.23 0.000 - 0.3868 66.18 0.000 0.5051 225.20 0.000
1999/3 0.1154 24.24 0.000 -0.6168 304.11 0.000 0.6324 23352 0.000

79-85 -0.4822 1,200.75 0.000 -0.1621 2,225.93 0.000 0.4584 1,693.76 0.000
86-92 0.5039 1,192.65 0.000 0.0800 765.10 0.000 1.0572 303.04 0.000
93-99 0.1451 556.96 0.000 - 0.2490 576.39 0.000 0.4185 983.83 0.000
79-99 -0.0778 2,699.62 0.000 -0.1621 2,225.93 0.000 0.4584 1,693.76 0.000

F F F

YEAR (p-value) YEAR (p-value) YEAR (p-value)

0.0577 6.14 0.0078 0.28 0.0623 391

(2.48) (0.0228) (0.53) (0.6044) (1.98) (0.0628)

[0.023] [0.604] [0.063]
Panel A2 All Manufacturing Non-manufacturing

Index 2 Chi-sg p-value Index 2 Chi-sq p-value Index 2 Chi-sg p-value

1979/3 -0.5754 32.88 0.000 -0.7319 1941 0.000 0.7587 39.10 0.000
1980/3 1.8610 1,584.72 0.000 0.9985 369.00 0.000 2.7386  1,389.39 0.000
1981/3 0.7635 80.54 0.000 0.7886 65.94 0.000 1.6394 106.72 0.000
1982/3 0.3390 10.99 0.001 0.8442 63.77 0.000 -0.3371 6.32 0.012
1983/3 - 0.4455 18.48 0.000 0.0427 0.15 0.700 - 1.1467 8.07 0.005
1984/3 -0.1383 471 0.030 0.4286 42.86 0.000 - 0.6549 20.35 0.000
1985/3 2.9283 213.58 0.000 1.5751 365.15 0.000 4.9219 75.13 0.000
1986/3 -2.0672 78.18 0.000 15915 246.95 0.000 -4.7929 67.33 0.000
1987/3 0.5300 115.06 0.000 1.4200 133.38 0.000 -0.3438 19.25 0.000
1988/3 0.1335 174 0.187 0.0630 0.17 0.685 0.1168 0.81 0.368
1989/3 0.7258 30.01 0.000 1.4848 61.33 0.000  -27.4506 11.39 0.001
1990/3 2.1752 336.34 0.000 1.9741 412.38 0.000 1.7576 62.27 0.000
1991/3 -0.3788 52.62 0.000 1.1994 21.66 0.000 - 0.4545 57.75 0.000

Table 12 Discrepancy between persistence coefficients and capitalization coefficients (continued)

All Manufacturing Non-manufacturing
Index 2 Chi-sq p-value Index 2 Chi-sg p-value Index 2 Chi-sg  p-value
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1992/3 0.2494 39.67 0.000 0.2791 20.96 0.000 0.8032 146.28  0.000
1993/3 0.2841 37.77 0.000 0.5676 43.37 0.000 -0.0153 006 0.808
1994/3 0.6088 131.88 0.000 0.9478 99.84 0.000 0.3866 37.10  0.000
1995/3 -0.0487 121 0.271 0.9837 17351 0.000 -0.4167 6854  0.000
1996/3 0.9940 225.59 0.000 2.0570 145.63 0.000 0.5077 56.72  0.000
1997/3 0.3239 77.65 0.000 0.4137 42.18 0.000 0.3047 4178  0.000
1998/3 -0.0188 0.14 0.706 0.8594 168.09 0.000 -0.3424 19.69  0.000
1999/3 -0.2067 1341 0.000 - 0.3467 2313 0.000 -0.1918 541  0.020
79-85 06761  1,945.90 0.000 08305  2518.86 0.000 -1.0577 2,239.46  0.000
86-92  0.1954 653.62 0.000 1.1446 896.83 0.000 -4.3377 365.08  0.000
93-99  0.2767 487.65 0.000 0.7832 695.75 0.000 0.0333 22930  0.000
79-99 03844  3,085.27 0.000 08305  2518.86 0.000 -1.0577 2,239.46  0.000
F F F
YEAR (p-value) YEAR (p-value) YEAR  (p-value)
-0.0123 0.24 0.0128 0.19 -0.0441 0.24
(-0.49) (0.6301) (0.43) (0.6707) (-049)  (0.6316)
[0.630] [0.671] [0.632]
Panel B1 All Manufacturing Non-manufacturing
Index 1 Chi-sq p-value Index 1 Chi-sg p-value Index 1 Chi-sg  p-value
1979/3 -0.4026 21.16 0.000 -0.4193 16.27 0.000 -0.1859 103 0310
1980/3 -1.0365 89.35 0.000 -0.3633 12.97 0.000 1.3333 2383  0.000
1981/3 -0.2132 441 0.036 -0.0078 0.00 0.955 -0.0751 016 0.688
1982/3 0.5403 22.71 0.000 -0.7339 54.25 0.000 2.1727 2836  0.000
1983/3 -0.6697 30.31 0.000 -0.2037 0.99 0.320 -0.9109 3234  0.000
1984/3 0.2535 3.56 0.059 0.1289 119 0.275 0.9784 460 0032
1985/3 -0.2332 5.15 0.023 -0.5257 11.23 0.001 -0.1215 049  0.486
1986/3 -0.5595 10.04 0.002 -0.0602 0.05 0.822 -0.4775 758  0.006
1987/3 -0.0738 043 0514 -0.0893 0.22 0.641 -0.0490 012 0728
1988/3 0.0185 0.03 0.866 -0.0929 0.31 0.576 0.2756 179 0181
1989/3 -0.5949 227.70 0.000 -0.7343 164.91 0.000 -1.2439 1986  0.000
1990/3 0.4465 10.25 0.001 0.3312 3.74 0.053 0.3538 599 0.014
1991/3 0.4512 5.15 0.023 0.0701 0.10 0.754 2.2155 15.08  0.000
1992/3 2.2691 36.20 0.000 0.4651 3.39 0.066 6.2729 1957  0.000
1993/3 0.1903 2.45 0.117 0.0858 011 0.736 0.3255 422  0.040
1994/3 -0.1332 2.20 0.138 -0.1487 0.78 0.376 0.0854 032 0572
1995/3 -0.3327 20.89 0.000 -0.7949 69.09 0.000 -0.1070 068  0.408
1996/3 0.0007 0.00 0.992 -0.3827 15.63 0.000 0.1893 101 0314
1997/3 0.7842 16.29 0.000 0.0657 0.50 0477 1.8438 241 0120
1998/3 0.4544 23.45 0.000 0.1184 1.01 0.314 0.6108 4035  0.000
1999/3 0.5124 19.96 0.000 0.0748 0.27 0.600 0.6353 19.26  0.000
79-85 -02516  176.65 0.000 -0.3035 96.90 0.000 0.4559 90.81  0.000
86-92  0.279% 289.80 0.000 -0.0158 172.72 0.000 1.0496 69.99  0.000
93-99 02109 85.24 0.000 -0.1402 87.39 0.000 0.5119 6825  0.000
79-99  0.079 551.69 0.000 -0.1532 357.01 0.000 06725 22905  0.000
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Table 12 Discrepancy between persistence coefficients and capitalization coefficients (continued)

F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.0500 8.70 0.0158 2.36 0.0392 1.36
(2.95) (0.0082) (1.54) (0.1412) (1.17) (0.2572)
[0.008] [0.141] [0.257]
Panel B2 All Manufacturing Non-manufacturing
Index 2 Chi-sq p-value Index 2 Chi-sq p-value Index 2 Chi-sq p-value
1979/3 1.0828 18.27 0.000 15732 30.54 0.000 -0.6828 5.18 0.023
1980/3 1.9817 139.29 0.000 0.5005 4.78 0.029 2.6455 113.03 0.000
1981/3 0.1424 0.72 0.396 -0.6192 744 0.006 1.5599 46.30 0.000
1982/3 0.5472 16.47 0.000 0.7445 14.77 0.000 0.0618 0.06 0.814
1983/3 -0.1181 0.23 0.631 -1.1926 7.61 0.006 0.5857 0.69 0.407
1984/3 0.6128 17.59 0.000 0.4674 11.12 0.001 0.1468 0.28 0.595
1985/3 0.8489 13.60 0.000 14711 421 0.040 14175 12.23 0.001
1986/3 - 1.0457 15.38 0.000 3.2623 14.30 0.000 - 3.7503 48.68 0.000
1987/3 1.2149 4591 0.000 2.5053 26.12 0.000 -0.6380 4.35 0.037
1988/3 0.5055 3.82 0.051 0.1438 0.11 0.745 0.9925 12.31 0.000
1989/3 -0.9414 3140 0.000 -0.5725 4.35 0.037 30.5383 1.50 0.220
1990/3 2.6456 148.80 0.000 2.5242 120.06 0.000 1.8258 43.89 0.000
1991/3 -0.6372 34.29 0.000 -0.2472 0.83 0.363 -1.0624 186.85 0.000
1992/3 1.1718 106.88 0.000 1.1449 33.05 0.000 0.7416 72.65 0.000
1993/3 0.3374 7.36 0.007 1.3334 13.32 0.000 - 0.0684 0.30 0.582
1994/3 1.4320 7753 0.000 0.8565 6.84 0.009 1.8552 49.06 0.000
1995/3 1.4567 104.09 0.000 0.9529 27.75 0.000 1.7765 42.59 0.000
1996/3 -0.0259 0.02 0.878 1.0056 7.48 0.006 0.0235 0.01 0.941
1997/3 1.1303 47.05 0.000 0.8562 28.36 0.000 1.2126 12.33 0.000
1998/3 0.4276 4.95 0.026 0.7080 9.35 0.002 0.08401 0.11 0.737
1999/3 -0.3815 4.63 0.031 -0.6712 2.82 0.093 -0.4618 485 0.028
79-85  0.7282 206.17 0.000 0.4207 80.47 0.000 0.8192 177.77 0.000
86-92 04162 386.48 0.000 1.2515 198.82 0.000 4.0925 370.23 0.000
93-99  0.6252 245.63 0.000 0.7202 95.92 0.000 0.6316 109.25 0.000
79-99 05899 838.28 0.000 0.7975 375.21 0.000 1.8478 657.25 0.000
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
-0.0106 0.17 -0.0028 0.01 -0.0009 0.00
(-041) (0.6889) (-0.08) (0.9405) (-0.013) (0.9907)
[0.689] [0.940] [0.991]
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Table 13 Difference in persistence between reported and adjusted earnings (continued)

Panel A All Manufacturing Non-manufacturing
DIFF 7 Chi-sq p-value DIFF 7 Chi-sq p-value DIFF 7 Chi-sq p-value
1979/3 0.1353 173.36 0.000 0.1969 40.34 0.000 -0.1657 231.75 0.000
1980/3 -0.0015 0.13 0.715 -0.0162 6.81 0.009 0.0002 0.00 0.990
1981/3 0.3870 797.39 0.000 0.5350 423.67 0.000 0.1540 260.48 0.000
1982/3 -0.0649 166.34 0.000 0.2280 79.91 0.000 -0.3182 521.33 0.000
1983/3 0.4888 406.77 0.000 0.2939 320.70 0.000 0.5328 256.71 0.000
1984/3 0.0597 88.78 0.000 -0.1096 212.05 0.000 0.1835 213.71 0.000
1985/3 0.0198 79.60 0.000 0.0468 9141 0.000 -0.0129 14.48 0.000
1986/3 0.0958 69.75 0.000 0.2684 147.63 0.000 0.0205 140 0.236
1987/3 -0.0039 113 0.289 -0.0925 40.05 0.000 0.0924 138.11 0.000
1988/3 0.1470 608.63 0.000 0.1543 393.60 0.000 0.1270 131.53 0.000
1989/3 - 0.0007 0.18 0.670 0.0311 123.53 0.000 -0.0269 30.52 0.000
1990/3 0.0081 30.09 0.000 -0.0175 192.48 0.000 0.0160 9.93 0.002
1991/3 -0.0482 49.35 0.000 0.0157 2.27 0.132 -0.1070 750.80 0.000
1992/3 -0.0120 100.48 0.000 -0.0037 5.50 0.019 -0.0615  1,257.93 0.000
1993/3 02820 145751 0.000 0.3690 885.60 0.000 0.1698 636.03 0.000
1994/3 01619  1,27458 0.000 0.1198 797.53 0.000 0.1238 27353 0.000
1995/3 0.1139 534.76 0.000 0.0008 0.07 0.798 0.1894 319.08 0.000
1996/3 0.1621 1,144.83 0.000 0.1166 551.07 0.000 0.1710 378.14 0.000
1997/3 0.1067 455.20 0.000 -0.0045 37.70 0.000 0.1553 254.59 0.000
1998/3 0.1138 1,237.84 0.000 0.3128 322.52 0.000 0.0382 424.40 0.000
1999/3 0.1137 753.23 0.000 0.1483 346.70 0.000 0.0945 353.17 0.000
79-8 01463  1,712.37 0.000 01678  1,174.89 0.000 0.0534  1,498.46 0.000
86-92  0.0266 859.61 0.000 0.0508 905.06 0.000 0.0086  2,320.22 0.000
93-99 01506  6,857.95 0.000 0.1518  2,941.19 0.000 0.1346  2,638.94 0.000
79-99 01078  9,429.93 0.000 01235  5021.14 0.000 0.0655  6,457.62 0.000
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
-0.0014 0.19 -0.0035 0.40 0.0052 1.01
(-043) (0.6687) (-0.63) (0.5361) (1.01) (0.3272)
[0.669] [0.536] [0.327]
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Panel B All Manufacturing Non-manufacturing
DIFF 8 Chi-sq p-value DIFF 8 Chi-sq p-value DIFF 8 Chi-sq p-value
1979/3 0.5809 145.12 0.000 0.6038 36.55 0.000 -0.0032 0.06 0.810
1980/3 -0.0237 1.89 0.169 0.0159 0.72 0.397 -0.0010 0.00 0.964
1981/3 0.3643 17411 0.000 0.2670 16.77 0.000 0.1568 243.69 0.000
1982/3 0.1367 118.62 0.000 0.0511 22.85 0.000 0.2333 145.87 0.000
1983/3 0.2866 345.09 0.000 0.0794 109.24 0.000 0.4784 119.11 0.000
1984/3 0.0456 394.64 0.000 -0.1773 142.99 0.000 0.3449 852.43 0.000
1985/3 0.1019 35.39 0.000 0.2252 40.16 0.000 0.0581 24.69 0.000
1986/3 0.0856 0.33 0.563 0.1831 105.16 0.000 - 1.1505 5.37 0.021
1987/3 -0.1945 44.80 0.000 0.1868 87.50 0.000 -0.4570 123.43 0.000
1988/3 0.1261 275.26 0.000 0.1250 133.08 0.000 0.1271 124.42 0.000
1989/3 0.3872 250.57 0.000 0.7386 140.05 0.000 0.0217 437 0.037
1990/3 0.0351 833.87 0.000 -0.1475 790.59 0.000 0.2276 792.47 0.000
1991/3 14138 292.78 0.000 1.3284 98.53 0.000 0.4053 775.61 0.000
1992/3 0.4025 456.12 0.000 0.3886 240.06 0.000 0.6523 677.97 0.000
1993/3 0.2174 922.65 0.000 03461  1,022.30 0.000 0.1322 199.13 0.000
1994/3 0.0893 878.83 0.000 0.2057 159.50 0.000 0.0030 21.86 0.000
1995/3 -0.0270 68.98 0.000 -0.6422 111246 0.000 0.1625 131.39 0.000
1996/3 0.2483 334.46 0.000 0.5762 272.06 0.000 0.2343 161.30 0.000
1997/3 0.1239 35161 0.000 0.0246 53.75 0.000 0.1637 204.98 0.000
1998/3 0.1269 921.53 0.000 0.2272 669.41 0.000 0.0903 256.74 0.000
1999/3 0.8318 140.31 0.000 0.3294 88.00 0.000 0.8373 36.35 0.000
79-8 02132 121486 0.000 0.1522 369.28 0.000 0.1810  1,385.85 0.000
86-92 03223  2,153.73 0.000 04004  1,594.97 0.000 -0.0248  2,503.64 0.000
93-99 02301  3,618.37 0.000 0.1524  3,377.48 0.000 02319 101175 0.000
79-99 02552  6,986.96 0.000 02350  5341.73 0.000 0.1294  4,901.24 0.000
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.0073 054 0.0021 0.05 0.0172 2.16
(0.74) (0.4711) 0.22) (0.8286) (1.47) (0.1578)
[0.471] [0.829] [0.158]
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Table 14 Difference in capitalization coefficients between reported and adjusted earnings

Panel A All Manufacturing Non-manufacturing
DIFF 9 Chi-sq p-value DIFF 9 Chi-sq p-value DIFF 9 Chi-sq p-value
1979/3 0.6333 34.53 0.000 0.6380 19.47 0.000 0.8896 29.71 0.000
1980/3 0.6230 13.81 0.000 0.8181 12.94 0.000 -0.0978 0.14 0.709
1981/3 -0.1402 3.01 0.083 -0.2745 3.10 0.078 0.0634 0.61 0.435
1982/3 0.3809 13.40 0.000 0.4866 15.41 0.000 0.2428 3.28 0.070
1983/3 0.1921 11.47 0.001 0.1229 2.82 0.093 0.2589 7.73 0.005
1984/3 -0.0392 0.07 0.792 0.3685 183 0.176 -0.1829 1.28 0.258
1985/3 0.3661 6.92 0.009 0.9122 6.56 0.011 0.2127 2.55 0.111
1986/3 0.4969 421 0.040 0.2055 142 0.234 0.8198 2.49 0.114
1987/3 0.0270 0.01 0.922 -0.1944 0.33 0.566 0.3659 0.64 0.424
1988/3 0.4124 3.25 0.071 0.4414 128 0.258 0.4184 2.90 0.089
1989/3 0.9524 12.93 0.000 0.9200 6.86 0.009 0.9631 6.30 0.012
1990/3 0.3553 334 0.067 0.2639 113 0.287 0.4538 253 0.112
1991/3 0.2847 2.65 0.103 0.1641 2.25 0.134 -0.4483 117 0.280
1992/3 -0.4013 401 0.045 -0.0160 0.01 0.932 -0.6625 2.92 0.088
1993/3 0.2406 4.70 0.030 0.2056 3.19 0.074 0.2200 1.27 0.259
1994/3 0.1177 0.92 0.338 0.1186 1.88 0.170 0.2084 0.89 0.346
1995/3 0.3125 9.61 0.002 0.3742 38.58 0.000 -0.1608 0.70 0.404
1996/3 0.2055 1.86 0.172 0.2860 2.86 0.091 -0.0871 0.27 0.600
1997/3 -0.2740 10.47 0.001 0.0303 0.10 0.757 -0.43%5 15.05 0.000
1998/3 -0.1459 2.49 0.115 -0.0513 0.26 0.611 -0.0753 0.33 0.568
1999/3 -0.0745 0.72 0.395 0.1310 199 0.158 -0.2988 4,08 0.028
79-85  0.2880 83.21 0.000 0.4388 62.13 0.000 0.1981 45.30 0.000
86-92  0.3039 30.40 0.000 0.2549 13.28 0.066 0.2729 18.95 0.008
93-99  0.0546 30.77 0.000 0.1564 43.86 0.000 -0.0904 22.59 0.002
79-99  0.2155 144.38 0.000 0.2834 124.27 0.000 0.1268 86.84 0.000
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
-0.0228 6.35 -0.0189 4.34 -0.0319 8.34
(-252) (0.028) (-2.08) (0.0509) (-2.89) (0.0094)
[0.021] [0.051] [0.009]
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Table 14 Difference in capitalization coefficients between reported and adjusted earnings

(continued)
Panel B All Manufacturing Non-manufacturing
DIFF 10 Chi-sq p-value  DIFF 10 Chi-sq p-value  DIFF 10 Chi-sq p-value
1979/3 0.0633 0.14 0.704 -0.0574 0.08 0.781 0.7335 3.50 0.061
1980/3 0.0285 0.01 0.917 0.9318 13.48 0.000 -0.2237 0.15 0.700
1981/3 0.2770 5.12 0.024 0.3681 8.05 0.005 0.4307 2.09 0.149
1982/3 0.2734 5.24 0.022 0.1701 197 0.160 0.2849 2.46 0.117
1983/3 0.1992 4.68 0.031 0.3276 16.69 0.000 0.2998 1.22 0.269
1984/3 0.9015 8.98 0.003 0.1710 16.14 0.000 0.8682 3.88 0.049
1985/3 0.5140 4,05 0.044 -0.0293 0.01 0.936 0.5799 2.23 0.135
1986/3 0.3566 261 0.106 -0.6199 0.98 0.321 - 0.0985 0.29 0.589
1987/3 0.5259 0.97 0.326 0.0743 0.01 0.917 1.9294 6.00 0.014
1988/3 2.3275 8.95 0.003 3.0618 9.60 0.002 1.3056 122 0.269
1989/3 0.4579 0.55 0.458 0.2577 0.40 0.528 3.5092 2.80 0.094
1990/3 5.1716 4151 0.000 4.8543 11.02 0.001 5.6186 38.20 0.000
1991/3 0.7476 9.81 0.002 0.2595 0.61 0.435 5.1848 78.80 0.000
1992/3 1.7110 65.07 0.000 1.5264 29.93 0.000 2.0960 39.60 0.000
1993/3 0.6004 13.02 0.000 0.6058 7.25 0.007 0.6325 6.08 0.014
1994/3 0.4608 11.75 0.001 0.6137 12.83 0.000 0.2969 2.26 0.133
1995/3 0.4532 9.76 0.002 1.3983 14.06 0.000 0.3210 4.67 0.031
1996/3 0.3218 3.55 0.060 0.0589 0.03 0.856 0.4918 9.59 0.002
1997/3 0.8952 54.86 0.000 1.6290 61.47 0.000 0.5126 13.13 0.000
1998/3 0.7284 23.80 0.000 0.6722 16.98 0.000 0.6289 6.23 0.013
1999/3 0.7976 26.48 0.000 0.1908 5.40 0.020 1.3242 18.22 0.000
79-85 03224 28.22 0.000 0.4887 56.42 0.000 0.4247 15.53 0.030
86-92 1.6140 129.47 0.000 1.3448 52.55 0.000 2.71922 166.91 0.000
93-99  0.6082 143.22 0.000 0.7384 118.02 0.000 0.6011 60.18 0.000
79-99  0.8482 300.91 0.000 0.8573 226.99 0.000 1.2727 242.62 0.000
F F F
YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.0337 2.23 0.0280 153 0.0397 0.82
(1.499 (0.1521) (1.24) (0.2314) (0.91) (0.3760)
[0.152] [0.231] [0.376]
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Table 15 Difference in value relevance between reported and adjusted earnings

Panel A All Manufacturing Non-manufacturing

\Vuong’s z p-value \uong’s z p-value \Vuong’s z p-value
1979/3 2.7049 0.007 1.9339 0.053 2.5203 0.012
1980/3 12732 0.203 - 0.8657 0.387 0.6056 0.545
1981/3 -0.6470 0.518 0.0383 0.969 0.3597 0.719
1982/3 1.9379 0.053 -0.9681 0.333 15622 0.118
1983/3 -0.2267 0.821 0.3746 0.708 -0.7349 0.462
1984/3 1.1945 0.232 0.5560 0.578 1.0418 0.297
1985/3 -0.2277 0.820 -0.2204 0.826 -0.1464 0.884
1986/3 0.5265 0.599 -0.0986 0.921 1.1828 0.237
1987/3 0.1194 0.905 -0.4734 0.636 -0.0760 0.939
1988/3 - 1.0649 0.287 -1.2741 0.203 0.1897 0.850
1989/3 -0.6990 0.485 -0.3382 0.735 0.2859 0.775
1990/3 -1.1085 0.268 -0.5280 0.597 -1.1260 0.260
1991/3 -0.9049 0.366 -0.1128 0.910 1.2005 0.230
1992/3 15109 0.131 0.3467 0.729 -0.9415 0.346
1993/3 -0.4385 0.661 -0.5224 0.601 -0.8597 0.390
1994/3 - 1.4754 0.140 -1.5824 0.114 -1.1104 0.267
1995/3 0.4782 0.632 1.4631 0.143 -1.3251 0.185
1996/3 0.8521 0.394 0.2957 0.767 0.8607 0.389
1997/3 0.6103 0.542 -0.6724 0.501 0.4003 0.689
1998/3 2.5258 0.012 1.2592 0.208 0.3689 0.712
1999/3 4.1639 0.000 2.3725 0.018 22314 0.026
1979-1985 0.8584 0.391 0.1212 0.904 0.7440 0.457
1986-1992 -0.2315 0.817 -0.3541 0.723 0.1022 0.919
1993-1999 0.9595 0.337 0.3733 0.709 0.0809 0.936
1979-1999 0.5288 0.597 0.0468 0.963 0.3090 0.757

F F F

YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.0250 011 0.0313 0.45 -0.0414 0.74

(0.33) (0.7422) (0.67) (0.5088) (-0.86) (0.3998)

[0.742] [0.509] [0.400]
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Table 15 Difference in value relevance between reported and adjusted earnings (continued)

Panel B Manufacturing Non-manufacturing

\Vuong’s z p-value \uong’s z p-value \Vuong’s z p-value

Vuong’s z p-value \Vuong’s z p-value Vuong’s z p-value
1979/3 - 2.9650 0.003 -2.4298 0.015 -2.2973 0.022
1980/3 0.1104 0.912 0.4135 0.679 0.1672 0.867
1981/3 0.2016 0.840 -1.2618 0.207 -0.9812 0.326
1982/3 0.6082 0.543 -04172 0.677 0.6718 0.502
1983/3 -1.5433 0.123 -1.3470 0.178 -0.3351 0.738
1984/3 -0.1531 0.878 0.9896 0.322 -1.2827 0.200
1985/3 0.0944 0.925 - 1.0650 0.287 -0.5202 0.603
1986/3 -1.7531 0.080 0.0117 0.991 - 1.2529 0.210
1987/3 -1.1983 0.231 -0.7945 0.427 0.3249 0.745
1988/3 -0.1853 0.853 -0.3273 0.743 -0.1376 0.891
1989/3 -0.4078 0.683 0.4339 0.664 -0.1198 0.905
1990/3 - 1.0962 0.273 -1.1680 0.243 -1.1353 0.256
1991/3 -1.6715 0.095 -1.2878 0.198 -1.0548 0.292
1992/3 -0.2900 0.772 -0.3985 0.690 -0.3848 0.700
1993/3 -1.1914 0.233 -1.2836 0.199 -0.7059 0.480
1994/3 1.4581 0.145 1.2932 0.196 0.2869 0.774
1995/3 -0.2673 0.789 -0.5781 0.563 1.8213 0.069
1996/3 0.4800 0.631 -0.0401 0.968 0.8075 0.419
1997/3 15202 0.128 -0.2367 0.813 0.9249 0.355
1998/3 0.7248 0.469 -0.8174 0414 -0.1356 0.892
1999/3 0.0924 0.926 -0.6498 0.516 -0.0175 0.986
1979-1985 -0.5210 0.602 -0.7311 0.465 -0.6539 0.513
1986-1992 -0.9432 0.346 - 0.5044 0.614 -0.5372 0.591
1993-1999 0.4024 0.687 -0.3304 0.741 0.4259 0.670
1979-1999 -0.3539 0.723 -0.5219 0.602 -0.2551 0.799

F F F

YEAR (p-value) YEAR (p-value) YEAR (p-value)
0.0764 3.65 0.0257 113 0.0716 5.30

(1.91) (0.0711) (1.06) (0.3016) (2.30) (0.0328)

[0.071] [0.302] [0.033]
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