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HMJr: 

James L. 
Hough­
taling: 

HMJr: 

H: 

HMJr: 
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IIMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

IIMJr: 

H: 

HMJr: 

HI 

HMJr: 

H: 

1 
Januar7 11, 19~ 
2:24 p.m. 

We're planning another •we the People" program 
ror mysel t. 

Yes. 

And I wondered it there wae any town in the 
whole Uni t ed States where labor and management 
really got along and a plaoe where Amerioa could 
say, •Well , we oan look t orward to that sort or 
a thing as a tuture. • 

Yes. 

1 And as a model." 

;leah. 

Something to look torward to and something t ha t 
we are t1ght1ng tor. Bee? 

Yeah. 

Would you mind going to work on that and seeing 
it you could disoover suoh a town? 

Yes, I'll be very glad to. 

You see, instead ot goi ng -- they wanted me to 
go to Bpringtield or Ltncoln'e Birthplace or to 

r to Valley Forge -- instead or looking baokward, 
want to look rorward. 

Look rorvard, I see. 

Yeah. And is there any slaoe in the United Sta tea 
where there's a model town, model relationship? 

Yee. 

It has to be a war industry. 

Yeah. War industry. 

Yeah. Oltay? 

Yeah, I'll do that. 1 111 let you know right 
away. 
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Will you right awayt 

Yeah. You bet. 

I'm in a hurry. 

All right, tine. 
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IIXJr: 

Operator: 

HMJrl 

Senator 
Clark: 

HMJr: 

0: 

IIXJr: 

0: 

HMJr: 

C: 

HHJr: 

C: 

IIXJr: 

C: 

Hl!Jr: 

0: 

HMJr: 

C: 

Hello. 

Go ahead. 

Hello. 

Hello. 

Hello, Bennett. 

Hello , Henry, how are yout 

Oh, I ' m aliTe. 

Janua17 ll , 19" 
2:49 p.m. 

You're lucky to be. I'm damn near dead. I've 
been i n bed tor a week. 

Yeah. I know you've had a terrible time. 

Say, Henry, what are they fixing to do to your 
Internal ReTenue Department? 

Well I'll be very frank with you. The President 
d1dnlt talk to me eo I volunteered my opi nion and 
I told him that from the standpoint of the man 
and from the standpoint ot the Department, I thought 
it was a mistake. And he kind ot Just laughed it 
ott. 

Well, Henry, that's what I th1nk .•. I mean, trom a 
Party standpoint I think th1e tallow' e the best 
Chairman that I - I mean, he has more genius as 
an organizer i n a pol1 t ical way than any fellow 
I know ot in the United States except Jim Farlej. 

Yeah. 

I mean, I Just think he ' s that. 

Yeah. 

3 

But he ' s a young fellow and trom his own standpoint .. . • 

Yeah • 

•••. that's wnat I think about it because I'm extremely 
tond ot the fellow. I Just think it ' s a crime to take 
him out ot a Job in which he ie Just starting in to 
make a great record. . 
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That's right. 

And Just pitchfork him i n to a nother political Job. 
You know, the only r eason he ever wanted to b e 
Collector out there in the first place, Henry •... 

Yeah. 

• ... was, not that he needed the Job, or wanted 
the Job, but he -- he' d made up hl s mind t ha t he 
had been known as a politioian all the time and 
he's got a big family and Just thought he'd like to 
have hie children remember him as be~ng recognized 
t or something else, a nd I believe it that kid was 
lett alone in this Job that he's got •.•. 

Yeah • 

• . . . that he'll really make an outstanding and 
superb record. 

Well, I agree with you wholly. I've gotten to be 
very fond ot him. 

I'll say, very frankly, Henry, trom the Party 
standpoint and my own personal standpoint, 
politically, or course, I ' d rather see him Chairman 
or the National Committee. 

Well. ... 

I ' m very fond ot the boy and ver y rond or hie 
family and I - - I Jus t hate l i ke hell to s ee a, 
what is a v er y constructive career i n public 
eervioe ruined by a damned thing like that. 

Well, I'm with you 101~. I think it they're going 
to do it, they couldn't get a better man to be 
chairman. 

Tba t'a what I think, Henry, and I told Bob when 
he first talked to · me about it. I mean when the 
thing was tir&t mentioned to him, I said to Bob , 
•ot course, it your loyalty to the President 
and it the President asks you to do it, •.. . 

Yeah. 

• . ... why, there's nothing on Christ's earth t or yo~ 
to ¢0 except to go ahead a nd do that. • 
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Yeah. 

But, I said that I hoped very much that the 
President could be induced to aee somebody else 
and, as a matter ot tact, Henry, I tell you who 
I've been boosting around about the thing. 

Yeah. 

I don't know whether you approve ot that. I 1m 
merely stealing another fellow trcm you. But i t 
is a fellow that has had more chance to develop 
hi msel f in the public eervioe tnan Bob has. I 
think it they want a new chairman, which I think 
1s perfectly all right ••.. 

Yeah. 

.•.. I think John Su111 van is the beet prospect I 
know ot. 

Well , I hadn't thought ot that. 

You might not -- well, I recommended -- Judge 
Rosenman was up here at t he Senate about two 
months ago. 

Yeah. 

I mean, they had one ot those luncheons over ther~ 
and everJbody was sounding ott about-- with their 
complaints and he sai d, •Well, Frank Walker wants 
to get out. Who do you t allows suggest? • 

lee. 

Well, nobody had any suggestions to make. 

Yeah. 

And I got tc rubbing my head and thinking the 
thing over and in about a week or ten days I 
called him and said, •Nov it you really want 
suggestions •.•• 

Yeah. 

• ...• I ' ll give you one. • 

Yeah. 
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"I've thought t he whole duned thing over and a 
f ellow 11.ke John Sullivan •••• • 

Yeah. 

I said, •I haven't talked to J ohn about i t . I 
don ' t know whether he'd take it, or wants it, or 
would accept it under any condition , but he's about 
t he kind or fellow that you need. " 

Yeah. 

And I reviewed John's background, religion and 
everything else. 

Yeah. 

And I don't think it would have the same -- be the 
aame with John Sullivan leaving the oublic service 
now as it 1s Bob. Bob hasn't had a chance to get 
his ••.. 

I agree with you. 

, ••• teet warm. 

I agree with you. 
I did epeak up. I 
said my p i ece. 

I agree with you wholly, but as 1 
wasn't asked but I spoke ~p and 

Well, I'm glad you did, Henry. 

And, I was quite emphatic and- but I don 't think 
I got anywhere • . 

Well, I gathered the thing was set, !rom what Bob 
told me ••.• 

Well, I think he's going over there tomorrow. 

Yeah. He t old me he was going over there tomorrow. 

And-- but it looks as though it was set. I 1ll eay 
thi•: whatever they're going to do, they 'd better 
do it damned quiokt beoaues I 've never seen the 
party in worse oon~ition. 

Well, Henry, there's not any question on earth about 
that. 
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I mean, they should have -- this ia something they 
should have done a year ago. 

This should have been done a long, long time ago. 
We've Just been dritting tor a year and a halt. 

Now, whether anybody , even Hannegan, could pick up 
the pieces, I don ' t know. 

I don't either, Henry. Hannagan is exactly the 
right sort ot tellow to do it. I mean, the tallow 
who knows politics and is patient and energetic 
and incidentally , another thing I'm worried about 
about this boy, Henry •• •. 

Xes. 

.. . . I don't know whether you know it or not, but he 
has a tendency to work so damned hard that be rune 
hie blood pressur e up ...• 

I knew he had that. 

.••• to abnormal degrees and the doctors have begged 
him to ease up on hie •... 

Xeah. 

•. .. activities and hie work and that's one reason 
I was delighted to see him get thi s Commissionership 
because, I thought he wouldn 't have to work so hard; 
although, he's oeen sky-hooti ng around all over the 
country every since he got it. 

Well , as Chairman he' e -- hie blood pressure wil l be 
certainly at a high tempo right along. He won 1 t be 
able to save hlmaelt. 

Well , I Just-- Bob's the kind I Just hate like hell 
to see him leave that thing and aleo because ot 
another thing, Henry, and that's one thing I want to 
oome down and talk to you about. 

Xeah, 

One ot theee days I want · to oome down and talk to 
you about the l i aieonahip between the Congress and 
Treasury. 

Xeah. Well, I wish you 1 d come down. 

7 
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I want to come down and Juet otter you a little 
unsought advice a a your friend. 

Well, don't wait too long. 

Well, I ' m coming down i n the next day or two. 

Don't wait too long. 

Because I've had some th1nga -- I mean, Just purely 
mechanical suggestions that ••.. 

Well, I • . .. 

. ... I think would-- might be very beneficial 
to all concerned. 

Well , I ' d love to have them. 

Well, I ' ll be down there, but part or them revolve 
around a fellow w1 th a pereonali ty like Hannegan. 

Yeah. 

Now, Henry, let me ask you this. 

Anything. 

It Hannegan is appoi nted -- is taken out of the 
Treasury and appointed to th1a other Job, have 
you got any commitments on h1e aucoeeeor? 

No. 

Well , I Just want to make one augcest1on .• . . 

Yeah. 

•..• Just tor your oonaideration. 

Please. 

That other col lector out there. 

Yes. 

Dan Nee is really -- was really tor many year s 
at the head ot Helvering'a list as the Number One 
Collector 1n the United States. He thought he waa 
the best man in the United States. 

8 
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llho' e that? 

Dan Nee. N-e-e, at Kaneae City. 

Oh, yeah. I know him. 

He' e been the head or your Bond Drive. 

I know him. 

And he's one ot the beet figures in the State 
and one ot the beet organi~ere in the State 
and 1t Bob is taken away and -- I mean, I thought 
that Dan was the Number One Collector in the United 
States until I sav Bob i n operation. 

Yeah. 

But he has every qualification that Bob has 
except Bob's tremendous initiative, but as 
you will remember, he vae selected as the first 
Collector in the United Statea you 'd try out on 
these Bond Drives. 

The t 1 e right. 

And he's a very tine upstanding citi ~en. 

Well , I 111 •... 

I viah you would give considera tion to him. 

1 111 look him over. 

That's well, that 1 a all I want you to do. 

Okay. 

Ae tar as I ' m concerned, Henry, I hope to Chrlet 
something vlll come up •... 

Yeah • 

• ... to keep Bob from taking thle Job, 

Well, I'm-- I don't know, but I guess •... 

I mean from •.•• 

9 
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From the lap or the Gode. 

Well, I mean Bob -- Bob, or course, as I entirely 
agree with -- Bob feels that if the President asks 
him to do it in a-- I mean, really, asks him to 
do it, ot course, he has to do it. And I agree With 
that entirely, irreepeotive ot hie own personal 
fortune. 

Yeah. 

But I very much wieh that the President could find 
somebody else and I'm-- unless you obJect to it, 
I'a scurry1r-g around thie afternoon ••.• 

HMJr: Yea • 

C: 

HMJr: 

C: 

HMJr: 

0: 

HMJr: 

0: 

HM.Tr: 

0: 

HMJr: 

0: 

HMJr : 

0: 

• • .. calling a rev fellows that I think might be-­
friends of mine vbo might be close in, suggesting 
the name of John Sullivan. 

It's all right with me. 

But I didn't want ta do it without talki ng to you. 

No. 
But it i t is all right with you .•.. 

It's all right with me. 

.... I 1m going to call Jimmy Byrnes and some damn 
fellows that I think are mixing in this thing -­
and Frank Walker. 

Yeah. 

And tell them vha t I think about it and, as a matter 
of fact, f r om everr sort ot a standpoint, I think 
John Sullivan will be tully ae good aa Bob ae 
Nati onal Chairman and maybe better. 

Well , I wouldn't know. 

Well , I know. 

Yeah. 

John Sullivan, you know, Wa1 Depar tment Commander ot 
the Legion up there among other things. 

.i.O 
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That's true. That ' s t rue. Well, thank you. 
I hope you drop i n soon. 

Henry, I ' m -- I ' m going to oall you and ask you 
to go to lunch with me some or these days ..• . 

Fine. 

••. . because I would r eal ly l lke t o have a chance 
to sit down and talk over the relationship or the 
Congress and Treasury and make a rev very practical 
suggestions just based entirely on experience. 

Well, anytime you're ready, I am. 

All right, I'll do that , Henry. 

'lhank you. 
• 

Thank you, old boy. 
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IDIJr; Hello. 

Operator: Colonel O'Donnell. 

HM.Jr: All right. 

Operator: Go ahead. 

HMJr: Hello . 

Col. E. 
O'Donnell: Hello. 

HMJr: Morgenthau speaking. 

0: 

HMJr: 

0: 

HMJr: 

0 : 

HMJr: 

0 : 

HMJr: 

01 

HMJr: 

0: 

Yea, Mr. Morgenthau. Tbia is Colonel O'Donnell. 

Colonel, I'~ sending a l etter over to General 
Arnold that I would l ike h1~ to get. I don't 
know whether he is in town or not. 

No, sir, he's not baok yet. • 
Well, ~ybe you oan take oare or it. It has to 
do vi th a Sergeant Dudley that we borrowed from 
the Air Corps, who is an expert in writing Radio 
Show a. 

Yes, air. 

And we're using him on the Fourth War Loan here 
and we've got him, although poaseaalon is nine­
tenths or the law, so~ebody up the line wants 
him back. 

I see. 

And I would appreciate it aa a personal ravor it 
General Arnold would issue the order that tor t he 
duration or the Loan, whioh rune to about February 
15th, I think •. .. 

Yea, air • 

•. .• we oould have thia young man. Now, it isn't 
aa though he was -- he was doing exactly the same 
thing tor the Alr Corpa, eo we're not taking him 
out or •••• 

Well, we can arrange that, air. 
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I mean, he'll ei t her be writing radio ehows tor 
ue or you. 

Yea, sir. 

Bo, I 1 d like tor him to do it from now until the 
middle ot February-- to do 1t for me • . 

Yes , sir. ~~c can arrange that I'm eur e. 

Well , I Will send this letter and ask my 
meeeenger to ask tor you. 

Yes, sir. 
my otfice. 
ottice. 

Colonel? 

That 1 e it; aek him to bring it into 
I'm right here in General Arnold's 

Colonel O'Donnell. 

Colonel O'Donnell . 

Yea, sir. 

And will you leave word that when General Arnold 
comes back, I ' d like to have him for lunch some 
dayt 

Yea, air. I will. 

Will you -- Will you oall me? 

Yea, air. I will. 

I than.k you. 

All right. Thank you very much. Bye. 
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IAN 11 194.4 

., dear o-..1. ArDoUI 

., .u .. u .... Mlle4 ~ t. t.b• ~ 
alliU\7 ef ..,_eM\ PMlllltAtlf, luiallo. ~492, 
AAl .... at. \be he- lad1o .........UOD Qat\, U., 
Ur rw... 'froa1a1loc C """• tale Qalnrai\7, 1A ,...,...._ 
&,.. ...... Ml'iP'· .. ..... 1A .... el ...... - w 
Ulllft 1A - ...... , ....... fer u.. r-a. .... ..... 
drift, ... JJQ lilt •• .... et \be A4Je\Mt. O••r'll ! or 
U.. •-iJ \ et ~er,- IMltlf w \M ~ fer 
• ,.uc et twt;r-tlft dqe ~ , .. ,.., 15, l~ 
1M ~ o...r.l pft appl'eftl t. uw &Mi ...... 
... le,...a\ Doa.O.tr repol'\e4 \o t.b• ,,_....,. laA -· 
lle\ld.UIAeM1A& \be n\Mriaa\ioo rr.. \be "jewa\ 
0..-1 fer 1\le -aU, be Me - reeel'fM • ...,,.. fr<a 
IIlli 1 ...... , ettlov \o repol'\ baek \o lw ..... 

l\ 1a ~ illpor\aD\ \M\ hr,_at. llltAeJ be 
aftil.Mle 1A \be tel'\llc'•'•r drift. I tlllt1A11.&17 .... 
1\le --n- u4 I eball pe..-n·ll:r appreeiaw 1t it 
,_ ld.ll be ped eo..p \o II••• l\1n ,... ........ \o -
u eri,S•U:r n\.lleriee4 • \be A4,lw\ul\ O..Nl, 

o..-1 ._,. L u-1~ 
: .... • ral, 
...., A1Jo ,._, 

liar ···•r' .,, 
~··'· 

tillcel'a17, 

" , ... a n ,Jr. 

... n\&1'7 ef t.be fi'M•III'J'. 

1 , • .. ;) 
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!!OLD JOR RELIASX BOLD !"'R li!!I..EASJ! 

Januar.r ll, 1944 

COII!'IIli!NTIAL: To be bold. 1n STRICT COIG'Ill!l!ICE and no por­
tion, oynopaia or intimation to be given out or publiab&d. 
until tho READING ot tho Preoid.ont' e Moaaoae baa bosun 1n 
either tho Senate or Bouoe of Ropreoontetivoa . Elcti:'Ol:l8 

care muot tberetoro be oxorcteod to avoid premature pUb­
lication. 

STEPI!Eii "!ARLY 
Secretary to the President 

. - - - - - . . - - - - - -

TO 'l'lll! COlfGIU!SS OF 'l'lll! IDU'l'l!D STATES: 

Tbie Nation 1n tho past tvo ,rearo has be~o:uo en active 
partner 1n the vorld.'e sroateat var 08&1nat h•.m:an eU.very. 

lie have Joined v! th 111:~-m!r.dod peeple 1n order to 
defend oureolvoa 1n a vorld. that Me boon sravoly threatened v1 tb 
sense tor rule • 

But I do not t.iink that w.y or us Anlorice.ne can be con­
tent v1th mere survival . Sncrificea that vo and our Allies are 
making impoao upon us all a sacrad obligation to see to it that 
out ot thio wor ve and our children will Sl'in oomething better 
than mere survi val . 

1/o oro united 1n d.otemination that tbie var shall not 
bo tollovod by another interim vhicb loads to nov d1oMter - - that 
vo ohall not repeat the tr"81c errore of ostrich isolationism -­
that va shall not repeat the oxcoaaoa of tho vtld tvontiea vben 
tbio N~tion vent for a JoJ-r id.e on ~ roller coaater vbich ondod. in 
a tr"81C craab , 

\/bon Mr. Hull ·•ent t o Moocow in October, and vbon I vent 
to Cairo and Teheran 1n llovc:obor, vo lcnov that vo wro 1n "6r8e­
mont wi tb our Allies in our COl!CCD d.otorm!nation t o tight and v1n 
tbio var, But tbero wore many vi tal quoatione concerning tbo 
futuro poaco, and tho7 voro diocuaaod. in an atmosphere of complete 
candor Md harmony. 

In the laet var such d.1ocuaa1ons1 such bOOting&, did not 
avon begin until tho shooting had otoppod and tho dolo8l'te• began 
to esoomblo at tt.o pence t eblo. Thoro hod. been no pr evious oppor­
tun1t1oa for ~-to-mwn d.iacuoaiono vhich lond to moot 1ngo or minds . 
'11>o r ooult Yll8 a peaco vhicb vas not a pence . 

That waa a \oist.alo:o \lb1cb vo 01" not ropoating in thta 
var. 

And right hero I YBnt to ad.d..'"Ooo a vord. or tvo to aamo 
ousp1c1oWJ ooula vho oro tearful that Mr . Hull or I ha'fo l:i!ld.e "cCD-
101 tmento" tor tho tuturo wl:icb Cll.cht plod.go tbio r;ation to oecret 
treaties, or to enacting tho rolo of Sante Claus. 

I~ 
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'to wch suapiciOils ooula - uain;; a polite t.en:J.nolog -
1 wioh t.o aay that L:r. Churchill, and llo.rob&l St.alin, and Gener:Uissi.too 
Chi&n& Xai·alltlo.. arc all tborou.gh.}Jt ooaveraa.nt uit.h t.ht provisions 
or our Constitution. And so is llr. Hull. And 10 ... I. 

Ot count we made some c01111dtmwu.s. .St most certainly 
cocwdt.ted ourselves to very large and very opec1t1c IJIUitary plans 
~ich require tho use or all allied torceo to bring about tho defeat 
or our ene.mies at the earl iest. possible t.1.C'It. 

But. there uore no secret treaties or pol1t.1cal or financial 
cOIMLitmenta. 

The one supreme objective for the future, which we discussed 
for a.ach nation individuAlly, a.nd tor all the United ~t1ons1 ean 
be aW!WIId up in one ~rd : Security. 

And that ceans not only physical oecurity which provides 
safety troa attacks by a~essors. It. ae~\1 al.o econoadc security, 
.oc1al Mcur1t.y, 110rel seeurit.y - in a taail.Jt ot nations . 

In tho plain do-.n- to-oartb t.all<a that 1 had with tho 
Generollasl.loo and Larsbal Stalin and Prl..loo IUidnor Churchill, 
it ,., abundantly cleor t.hat they are all 1:101t deeply interested 
1n \.he rosw:pt.ion of peacef'ul. progress by their own j)eoplos -
progrtll toward • better life. ~ our Allioa wtLnt freedom to 
develop their lands ana resources, to build up industry, to increase 
education ond individual opportunity. &nd to ra1oo ·~andards of 
livine. 

All our Allies have loer ned by bitter experience thnt 
real development will not be possible it they a re to bo diverted 
rron. t.heir purpooe by repeated ·4rs - or oven threats or war. 

China and nuooia are truly united with Sr1tain and 
America 1n r ecognition of this essential tact1 

The best interests or each nation, lara• L"Xi small, demand 
that all treodo.,..loving nations shall join tosother in a just end 
durablt eyat.em of peace. In the present. world tit.uat.ion, evidenced 
by the aetiona or Got'll&QY, Italy and Japen, unquestioned ailit.&ry 
control over dlat:urbers ot the peace 1• &a nectuary 1.1100& nations 
ao it b - eitizena In a eomun1ty. And on equally basic 
... ontlal to peoee is • decent otandord or l1vin& !or all individual '*' and _.., and chUdren in all notions. Proedoc !ro<il rear is 
eternally linked with freedoc fr011 want. 

Ther e are people '""'o burrow through our Nation lilt& unseein& 
moles, and at.t.~t. to spread the suspicion that. it other notions are 
encouraged to raise their standards ot livi.n,g, our own American 
standard of living must of necessity bo depressod . 

Tho tact is t he very contr•ry . It. hae been shown timo and 
aea1n thlt it the atand•rd oC living or any coun~ry coeo up, so 
dote itt purchf.e.ing powor - and that. auch a ria• oncou:ragee a 
bat~or atlndard or living in nei&hborinll countriea with whom it 
trodeo. That 1a ju.st plain comon aenao - and it 1a tho •ind of 
plain coaaon sense that prov1.ded t.he baoia for 0\11' discua~ions at. 
)!loacow, C&iro and Teheran . 

R.tuming troa .:t Joume)'in6a. 1 &.U.It. contoes to 
& t«LH of "let.-down" when I found Ml'l:f widtncta of fault.)' per ­
tpoct.ivtt bore in tii.shington . 'The faulty perapect.ive consists in 
over-ec..phaaiz:ing lesser problec;.s and thereby undor-~eizin& 
~he t1rlt and groahst problem. 

17 
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Tho owMOheJJoing 114Jor1ty ot OUl' peoplo llovo aot tho 
dlmAIICio or tllh war •ith l~U~j!Jdticont oourae• and undorotand.l.nl;. 
They h•v• accepted incmver.J:~ncea; they have acc•pted hardahips; 
they have accupted tragic a~riticea. And th-r are ready and eager 
t.o m.ako whAtever rurther cont ributions ar6 noodtld to win the wa.r 
oo quia~ •• poooiblo - 1C only t.looy •ro l!ivon tho cllonce to 
know wh-.t. is requir~d of them. 

Howevsr, while the sna.jority SOUl on abrrut it. a eru.t 
work without canplaint, a noiey minority Mal.l~t.•ille an upJ"'ar ot 
deraand1 tor special favors lf?r apechl grou!''· nwre are pe-sts 
""o ..,..,. t.lorouell tho lobbies of tho Con;sreu and tho cocktail 
bare ot llaah.incton, repreattnting these lfi.Cial troup• ae opposed 
t.o the b&aic interests ot the nat.ion ae a Whole. '!'be,- have ec:me 
to look ~pen tho war prinarU.v oo a chanco to Nl<e proCits tor 
th,.ualvos at the _ .. at their noi~bcro - pronto in acnoy 
or 1n t.&I"'U ot political or aocial. pre!G'fl\tnt.. 

SUch ooltioll "l;itation can bo ~ dan,:orouo in wartil<o. 
It cr .. tea e-ontu.alon. It dMaf:la mr&le. It h1111;nere our national ettort. 
It taUdd1ee the waters Md the.retore prolong• tile war. 

II wo anaJ...vzo AoericM lliotory l<opartially 
1 

wo cannot 
eecap• the fact tlwt. in our ]'lba:t. we hav• not alw~ro forgotten 
indi vi~al aud sol !ish and partiaan int11• .. to in ~.lnlo or war -
we have not. al.w..,ye been w-dt~ in purpose and diruction. 
"• cannot. overlook the serious dhuene1ona and th"' lack or 
unity in our 'M'ar or the Revolution, in our \ltr.r or 1812, or in 
our flar Bttt.wottn the States, whtm the ourvival ot the Union 1tL.olt 
wae at. ot.ake. 

In the first World Uar we c~~:~e olOtJfU' t o n&tion41. 
Wlity than in any previous """· a.t ~h•t war laoted only a year 
and a holt, and increosinl; al.£11S ot di~Mlity boean to eppear 
durlnj: tho final months of tho conCllct.. 

In thie wa.r, we h~Jve been ccap.lled to learn how 
int.ordop-.dont upon each other .,.. all qoupo and aoct.iono or t ho 
J>OIN].ot.ion ot klorica. 

lncreaaed toed costa, tor -..""'C)le, wUl brine new 
dManda tor waa- 1ncrea.se3 !reo all war 1110rk:ere, which •ill 1n 
turn roioo oll prices or all thin8• includina tho•• thine• which 
the t anzutra thtJIIIaelves have to bu,.v . Incrvaeed w&eee or prices 
will •.ach 1n t.u.m produce th~ SM.d rem.llt.a. Thoy all havd a 
parti~.,.lY disastrous r•wlt on all rixod income groupo . 

And I hope you will romt~lllbor that. all or uo in thio 
Covemmt1nt ruprusent U1d tixad incCilld ep-ou,p Juat. aa much as we 
repr•e~nt bua1n~ea ownars, workers ~let tannura. Th1e group ot 
li.xed-incocnv puopl.s 1ncludtt: tuaohura, cl~re;y, policemen, firan.en, 
widowa and minora on tixad 1ncor.sea, wivua and dttJ'hlndW'Ita or our 
tol.d.iere Wld eallora, and old aa• p.;naionttra. 'Ihtly IUld t.heir 
r...w ... add up to Oll"""'""rt•r or cur ..... hundrod and thirty 
million PtiOPl•. i'h6;r tutvu ifiW or no hi.eh preeaure J'epf'eeentativee 
~t the Capitol. Ill a p.oriocl or erooo intlation t.hvy would bo 
th• woret auttv~ra. 

tt ever thbre: was & tjn• to wbord.i.nl.t• 1.nc11v1dual or group 
MlCiohn•10 to the n&ti<onal toocl, thot tS... 1o now. Oio~ty ot 
'-• - bicl<•r1nso, sol.C-seoldnt! parti .. nellip, ot.opp0£0S or ,.,rk, 
l.nnation, bualn~a a.s uaud., politics •• uwal., luxury as usual -
t.h• .. &r• the innuenc:ea which can \UldortWht t.he .oral.w or the 
brav• awn r•ady to dit! at ttht tl-ont. tor ua her"• 
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ThoM 'lltlo are cloillg ... t of the c~ are oot 
dolibtrata)J atriving to sabo~ tho ""tion&l war effort.. 'lhq 
aro l aboril'll under t.be delll.lion that tho tiM 1a paot when wo IIIUSt 
aako pi"'d14riouo aacritices - thet tho war 11 t.lroady won and we 
ot.n bo(in to olackon off. t&t tho danJoroua fol17 of that point 
ot vi" can be meuund by the diat.atlCe that. aeparat.es our troops 
frclll their ul.t!JO&to object~voe in Berlin and Tokyo - and by tile 
01111 ot all tho perilo that lio alo111J tho WO¥. 

Over-eontidcnee 4,nd complacency are a.mona our deadliest 
enflllll.oe . Laet Spring - a!te r notable victoriee at Stallngrad 
and in 'lllnieia and against tho U-boate on tho hish eoas -- ove!'­
contidence boc.zne ao p·ro~u.nced that war production fell orr. 
In two mont-hs , June and JUJ,y, 1943, more than a thousand airplanes 
t.hat. could have be.en cade and shoul<l have been made were not made-. 
1boae who tailed t,o make them were not. on atrike. 'D'Iey were 
MNlJ.' laying, "The war' s in the brae- eo lot.'• relax" . 

1tlat attitude on' the part ot arvone - Oovom=aent or 
IIIIJ\I.Cemlnt. or 4bor - ean lengthen t.hit w4r. 1 t. can kill 
.UO riean bo7• . 

Let u.s recau:1.ber tho leason.s ot 1918. In t.he S!Jf!ller or 
t.h&t year the tide tur:t.ed 1n favor or t he Alli••· &t. this 
Goverrwent. did oot relax . In ract, our national tottort. wu 
otoppod up. In August, 1918, the dratt ago lild to woro 
broadened !rom 21-31 to l.tW.$ . 1'tlo l"roeident called for 
"force to t.he utmost", and his call was heeded . And in 
Noveabor, only thr ee rz:onths later, Genr.any eurrendentd . 

'nlat ie the W&:f to fisht and win A war - all out - · 
and not with halt-an-eye on tho bettl o!ronta abroad and the 
ot.hor eye-and...a.- half on personal, aeltieh, or political 
int.ereetA here at home. 

'therefore, in or der t.o concentrate all our energies 
and reeources on win."ling Ute war, a.nd to mdn\.a.in a !air 
and et.able econo~ZV at home, I recor.mend that Ute Coflireas adopt : 

(1) A ret.listic t.ox lP -which wW tax all un­
reuonable profits, both individual and cor porat.., &nd reduce 
the ult.1.cat.e cost ot the war t.o our aone and d&u.iht.en . 'the 
t.ox bill ~ under consideration b7 the Congrou cloos n:>t 
bt(in to .... this test. 

(2) A continuation or the law tor tho ronosotiation or 
war contrt.eta -which will prevent exorbit&.nt. profits 81\d usure 
!t.ir pricao to the Government. For two long yearo I hevo pleaded 
wU.h t.he Congress to take undue profits out o r war. 

(3) A cost of food law - Which will anable tho Government 
(a) to place a re&sonable floor under tho pricoe tho tanner~ 
oxpeot Cor hie production; and (b) to place a coiling on the 
pricu a oon:n.vner wi ll ho.ve to pq tor the !ood M-b~qe . This 
ahould a ppl,y to noeeseitiea onl,y; and will ro~uiro public tunds 
t.o oarry out. . It. will cost. in appropriation• about one pe r cent 
ot the prtaont annual cost or the war. 

(4) Eorl,y reenaot.ment of tho otabWzation atatute or 
October 1942. 'lhia expires Juno ):)til, 1944, and it it 1o not 
axtanded wall in advance, the count17 lld.sht j110t u wall expect 
price chaoo b7 s ..... r . 

We cannot have s tabilization by wiai\!Ul Wnkirc . lfe 
.,..t tako poaitive action to 11&intain tho inte(ri~ of tho 
AIMriean dolla.r._ 
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(5) A natlonol service law - which, !a<r tho cNr&Uon or 
U. war, will prevent. st.rlkes, and, witn eert.atn app:ropr1at.e 
except.iona, will nake avallable tor Rr product.1on or tor a.n,y 
othor ttMntial services ever7 able-bodt.ed adult in L'd-1 nation. 

bse five atasures to~t.he:r fora a Just and eq,uit.able 
whole . I would not recC'Jir'\.nend a national service law unless the 
other l&wa were passed to keop down the coat or living, to share 
equit.obly tho burdens or taxation, to hold tho atobllbotlon line, 
and to prevent undue profits: . 

The Fodoml Cover ru:ent olrea~y 1\o.s t.ho bode pow..r to 
draft capital o.nd property of all kinds tor war ptlrpoeee on a 
bosh or just OCillj)enoaUon. 

As you know, I have tor th~e years hea1t.at.ed to 
reoomi!Wlnd a national service act. Today, however, I ar.a 
convinced or its nece83ity. Although I bolievo that "" and 
our AU1ea un win the war without such a on sure, I ac cert.ein 
that nothina leas then total nobUiution ot all ow- resources 
or ran;>owr and capital will guarantee an earltor victory, and. 
reG!ce the toll or sut!erlna and sorrow ano blO<>d . 

I bave received a joint recoruaendatlon tor this lb 
!roo ~he htado or !.he :rar l:bpartoent, t.'>e ll&vy llopartoon~ and 
!.he llaritiDO Co=iasion. thoae or• tho aon who boor reopons1b1lity 
tor t.h• procu.reoent. or the necessary ares and equi~nt, and tor 
the aueceJa!ul prosecution ot the w-ar 1n t.he tleld. Tboy 3ay1 

''When the very life or the ntLtion ie in peril the 
rosponaibility tor service 1~ comcon to all men and 
women . In auch a tice there can be no diacrimdnation 
botween the rnen and ~ooen ~o aro as51sned by the 
Oovt tnDDnt t.o its defense at the battlefront and the 
men and women assigned to producins the vi t.ol INl t.eriala 
eaaontial to successful lllilitary operlltiona. A pror.liPt 
enaot.r.Mtnt or a Nati-;>nal Service taw would be merely an 
expression or the universality ot thta rosponstb111t~ . 

I believe tho country will •v•• tho~ tho10 otat.eoents 
are t.ht 'olean truth. 

National service is the a.ost. deDOCratic way to ....,. 
a war. Like selective servioe tcr the erned forces, u. rests on 
t.be: obl.tcat1on ot each citizen t.o serve hia nation t.o his ut.::lost. 
where ht 1a best quall!ied. 

It does not r.v!an re~ction in waaes. It doea not 
mean lou ot r etirement and seniority r1fihto and benetlto . It 
dooa not QC&n that any substantial n\mber5 or war workera will be 
dioturbod in their present jobs. Let thaoe facta be wholly elcar. 

£xper1enco in other de~cratic nntioro At ·.tar -
Britain, canada, Austral ia and ?..'elT zealand - haa eh?wn that the 
very oxiat.onco ot national ser vice tlllkea unnacouory t.he wide­
eproad u:.e or coopul asor-.1 power. National aervice hila proven to 
be a un1ty1nc moral force - based on an equ.ol and co~~~a?re:hen.sive 
lt111l cbllcaUon ot oll peopl e in a notion at war. 

There are m1llions of .AJ:Ierican r..en and WOQ8n who 
are not. in t.h1a war at. .U. It. is not bee&\.LN they do not. want. 
to be in it. But they want to lcnow where thoy can beat do their 
ahara,. Hatioral serrtce proYides that. direction. It. will 'be a 
Mana by wtakh CYery nan and woaan ~n t1nd thlt. inner Nt.1etact1on 
which CODia t'rua. .,.kine. t.h! fulle~t. possible cont.rlbc-t.ion to rlctory. 
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1 know that oll civilian ,..r worl<ero will ~ &lad 

t.o b4t able t.o N:f -.ey ,.._,.. bene. to their &J"'.ndebUd.l"'n: 11Yu 1 

1 1 too, waa in etrviee 1n the &Nat wa.r. I "'' on du~ 1rt an 

airpl.ano tactory, and I hal pod make hundrodo ot !ish~lnt! plane a . 

Tho Govonwont told me that in doine; that 1 wao porfol"'ling rq 

.,,t. ustt\&1. woTk in the Mrrlc:• of ~ count.17•. 

lt i .e a rgued. that. we have pea .. d the et.e.e_e in t he 

war where national service is necesNl')'. But 0\lr aold.brs and 

Allors knoW that this 11 oot true . We are a:o1nc forward on a 

long, rou.gh t"O&d. -and, 1n &11 journeyo, the lut llilta '"' the 

hardeet. And it 1e for that !inal oftort - tor the tot.a1 defeat 

ot our enud.es - t.bat •• aua:t .r:>O.Wt.t our t.otal resources. 

The n&t.iOC'I&l ••r progr&a calls tor the •ployMnt of aore people 

in 1944 than in 1943. 

It 1e 101 conviction th&~ the .u. ... ican people •ill 

wolcOM this win-t.he-wa.r measure which ia baNd on t.he et..emal.l7 

juot principle or "lair tor one, fai r t or &1111 • 

It. will give our people at. hoce the atauranc. that 

they are etandina tour-tqua.re behind. our soldiers and Nilon . 

And it w1U give our enemies demoralizing a saure.nee that we mean 

buainese - that we, 1)51 000,000 Aruericana, are on the careh t.o 

Rcme, Borlln and Tokyo. 

I hope that the Congreaa will recogn.1t.e that. 1 

al:t.hou.a,h t.tda 1• a political year, na.t.ional service ie an isaue 

Which t.n.nacend.t pollt ica. Great. poWer ~st. be used tor areat. 

purposes. 

As to t.he achinery tor thia ceaJwe, the Conaresa 

1toelf ohould dotormno its na•urw - but i• ohould bo whol.l,y 

non-pe.rt.han in ita oa.ke-up. 

CNr armocl rorcoa are vall.a.ntl.y tultilllng their 

reapons1b111t.iel t.o our country ancl our people. PiDif tho e«t.ve•• 
fo.ces the responaibillty tor t.al<ing thoee meaeu.rea 'lllhich ant 

eaaent.i&l to national security in this t..he I!IO&t. decisive phuo 

or the natJ.on'a creat.ea1. war. 

Several e.lle&od reasons have prevented the ene.ct-

ment of le,gislat.ion which llould preserva tor our soldiers d.nd 

N.Uora and arinea t.ho t"UndaM-nt.al pNrog&tiVI or cit.h.e.nahlp -

t.ho right to vote . tlo amount or leg.allttic &r£Ument CQn becloud 

this isouo i n tho eyes of theao ten million American c1t1zent . 

Surely tM: signers or the Constitution did not intend & document. 

• h1ch1 enn in •artiae, would bo constNed t.o t.ake uq the 

franchise or &1\1 ot thoao who ..... !i&ht.ing t.o preserve the 

Constitut.ion itself. 

OUr aolcl1ers and sailors a.nd marin.t l know t.hat t.ho 

ovorwhelJaJ.ng mA.jor1ty ot thOdl will be deprived ot tho opportunit.T 

to vote , it the voting machinery is lett exclulively to the States 

under exiatin& Jt&t.e l.&.wa - and U\at there 1• no llk•llhoocl ot 

tn•ae lawe beinc ch..a.nt.~ 1n tiM t.o enable th• t.o vow ..c. the 

next. elect-ion. The A.f'fflil and Navy have l"'portecl t.hat lt. will be 

iapoosiblo effec\ivell to edminioter forty-eight diftoren• 

1old1er--vot.J.na laws. It. ia the dut)' ot Ute Ccx\arest t.o remove 

this unjuet.111Cbl• dlacr1ainat.1on againet the ••n at1d *-'" in 

our artned roreea - a.nd to do it. as qv.ickly as poas1ble. 

H 1o our du\}' ,_ t o ~gin to 1.1,)' loho pl.o.no and 

det.ennine t.he at.nt.ogy tor tho wlMing ot a l.aet.in& pee.ce and t.ho 

oot.ebliah.ment ot a.n American atand.a.rd or livina higher t.he.n ever 

bot oro known. \:e ea.onot. be content., no utter how hirJ'i t.bat. aeneral 

lt.&~rd Of llvil'\l U3 be, it I<Dt fr&Ct.ion Of our people - whether 

it be on ... t.hi:rd o r one-tittb or ono-t.ent.h - 11 111-t~, ill­

clothed, Ul.-houeed , and i nsecun. 
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Thh i!epubllc hod iw boginnJ.os, and a row to ito 
present atronath, under t.M protection or cort.Un inalienable 

political rl&l>to - - u. ... tho rlght ot r ........ -. r ..... 
press, r.,... ~rahip, t.rt.l by Jur.~, tnedcc troa unreasonable 
' ""hes and adzu.rea . Ti'le)' wore our rfaht s t o ille and llbert.7. 

At~ our nation h.u grown in eize ilnd ataturc, howovor -­
•• our in::luotri&l oeonClei)' expended .... t.heso polit.1cll right• proved 
l.nadec;uato to &asuro ua equality in tho pursuit of hoppinou . 

·;. have cane t.o a cloar roaliut.l.Dn or tho tact. that 
true incU.vidual rreedOill ca.nnot exlet without ecorulllic .seeuritr and 

i ndependonoo , "Necosaitoua men ar o not tree man," People Mlo 

ore huosry &nd out o.t a job ore Ulo oturt of >rhich dictatorships 
are toade. 

In our da_y thea• econ<aic t.Nt.hs hue boc:OCM accept-s 

u eelt- evldent. . io have accepted., 10 to S])O&k1 a socor.d Bill 

ot Right a unde r mrlch. & netr b.&.sb ot aecuri t.y and prospe rity can 

be est ablilhed t or all -- rea•rdl•u or atction, r&eo or oroed . 

~ theao are: 

The right to a UGetul and Nm.Unera.tivo job i n the 
industries, or shops or tanms or minee ot tho nAtion; 

,. rlght to • ., enouah to provide adoquatc food 
and c10U.In& &nd recreation; 

'11\e right ot 6very taroor to raise and soli nis 
products at a retum whleh wUl. siva him and his tomily a docont 
livios; 

The right of evory buslnoat man , large and sr:all , t.o 
\.rade in an &t.Qsphero O( (reodCD f!"'OI unfair cc.pttltion and 

dolli.nat!cn by eonopolioe at heal or abroad; 

Tho right ot ovory family t.o a dccont h()(I)O; 

111o riaht to adoc;uate ooc!l.cal care and tho opportunity 

t.o achieve and enjoy cood hMlth ; 

The riGht t o adequate protoct1on fl"Of.t the economic 
to&r s or old ago, sicknose, accident and unemployment; 

Tho rJ.a!!t to a ~ education. 

All or those ri&hts spell 1ecurity. And alter thil 

war is won vro must bo propared to movo tor'!'tard1 1n the i~r~pl.emcnta­

tion ot thtlo rights, to new goals of human happinoss and woll-bGing. 

Nlcrica •, ow.n r1S)tt!'ul plac• 1n the world clcpenlil i n lar ge 

part. upon how ~ t.h11e &l¥1 a.t..1l&r riQlt • .a havo boon earriod into 

practice t or our e1Us.ena. For unl.en there 11 aoc\lrl.ty hare at 

h0111o thoro cannot be laating peace in t he world. 

Ono or tho sroat. AQerican industriaU•ta ot our dar -- e. 
un 111ho h&a rendered yo<:Q&n sorvico to his country in t.hia criaia -
recontl)-' Mphaaiz.ed tho &rave dangor1 or •r1j.ht.iat. t'Metion• 1n 

t h.ia N.e.tion. All el.,._t.hi.nSd.ng bl.w1nots men •h&ro h1.s concam .. 

Indeed, 1.C eueh r eaction should dovolop - ir hiot..ory wore to 

ropo&t it.aolf and wo woro to return to tho e:o--eallecl "·nonnalcy" 

or the 1920's -- than t.t. is certain tht.t even though wo ah&ll 
Mvo COIX\UOrod our cnoaius on tho bat.tJ.o.t1Wds abf'Oid., wo 5hall 

have yioldod to tho apirit of fascia hero at "-· 
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I .. l< tbo Coolgr-ooo to aploro tho ..,.,.. tor 11rpl_,t1ll6 
tlllo oconalo bill of rlsJlto -- tor It lo o!A>flnlto~ tbo rooponal­
blla7 or tllo Coolgr-o .. oo to do, Mon7 of tllooo probl- are 
olrOe47 boforo ccmlttooo of tile ·eonsro .. 1n tho r ..... of propo­
lopolot1011. I o4ll tree tllDO to t!IIO c....,lcato vttll tho 
Cons:ro11 vt t.b roe poet to those end. turthor propol&le. In t.ho 
ovont. that no adequate progrem of. Prosz"'II 11 OYohed, I a cor­
ta1n tbat tho Nation V111 be coneoloua ot tbo taot. 

OUr tlshtill6 mon abroad -- and tholr fom!Uoo at homo -­
OQOOt auoh a prosru and havo tJto right to 1no1a~ upon it. It 
11 to thotr do~Mnde that this Oo'(otT.mont ehould PO¥ bood rather 
than to tho vh1nill6 domondo of aolt1oh prooouro groupo vho oook to 
foathor tholr nooto vbllo YOUJl6 ~rloano aro dying. 

Tbe foreign pol1c7 tba-. vo baYo bnfm to:J ;y.tina ... the 
poUc7 that QUU.ed. ua at Moacov, C61ro and ':\'•hor o • .. • h b&eed on 
tho common eon .. pr1Dc1ple vh1cb vae beet ·~··~ ~7 !ooJa=in 
J'ronl<Un on J'u.l.7 ~. 1776: "Vo ~taU baJl6 ~thor, or uouredl7 
vo ob&U au hang ooparotol7" . 

I be.Yo ott.en a.."\14 tllat thoro a.re: no tvo tronte tor 
America 1n tble var. 'i'be-i'O la o:nl.1 one trent. Tbore 11 one llne 
of un1 ~ vhlch oxt.ollde tr= tllo hoarto of tllo people ot - to 
tho Mn ot 0\11" att.e.ekiDg forcee 1n our f&rtl'loat outpoate. When 
ve epoak of our t.otal effort, vo apoe.k or tho tactorr and tho 
t1ol4 and tho m1.no aa vell a.a ot the bo:ttlesr-o\Uld .... ve apeak or 
tho eo141or ar.4. the c1rtl1an1 the citizen an4 hll CoYel'NIIII:nt.. 

Eaoh ond every one or u.e hae a eolomn obligation under 
Cod to eorvo tbie Nat.ton in 1te moat critlcal hour -- to keep 
th1o Natlon groat -- to =ako th1e Nation groator in a better 
'lt'Orld. 

Til! IIHITI HOIJSI 

January 11, 1944. 

FRANICLIIl D. ROOSiriiL'l' 
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HOW POA m!I£AS! HOW FOR R!I£AS! HOW FOR A!I£AS! 

Janua.,. u, lst.L 

CAU'nOih The toll-~~& address o! the PrealdOM. IIIST BE HiiD I N 
COiiFIDEIIC£ until releesed. 

IIOI:E o Release to ed1Uon. or all now1p0pero appearina on the 
at.rcota .or F.A.ftl. J;a 'DIAN 9:00 P. u. , E.l:.r ., Tuea~y, January 11, 
194L. The aame release also applies to radio omouncen e.nl news 
cOI:IIlontat.ore. 

CAR! IIIJST BE EXEllCISED T\l PRBV£!1'\' PREUA1VAE PUBLICATIOII. 

STEP~ EARLY 
Secretary to t.llo President 

- ~ - - - --- - - - - - - - - - -- - - ---- - ; --
'l'odt.y I .sent. D'J Annual ilenos- t.o \he Ccn;ress1 as 

~uired by the COnstlt.-•ztion. It h.1s been r:t:l C'.Jatca t.o deliver 
t.hele Annual IJoa:;:1ge.s in por .son, and Utf)' hav~ b.._n broadcast 
t.o c.ho tl.ation . I intt'lldc~d to follow this , ... C".JStoa t.his year. 

But, like a great NnY of ay t eUo• count.r,...n, I 
have bad t.."te "fiu" &J'Xl, althwgh I w prnct.lcally recove-red, 
ey ll<x:tor eioply muld not pemit me to hove the Tlhite Hou:se 
and. CO up t.o the Capitol. 

On~ • fmr ot the nenspapers ot thl't Unit.od States 
etLn print tho Ucssa~;a 1n !Ull, atrl I An very an:doue t hat tho 
Amorican peoplo bu given an opportunity t.o hoar what I Mve 
rGCOn:ltU'Klod to the Congress !or th.ia vory ratorul )'OilJ" in Out' 
history -- o.nd tho reasons f or thosA rcconlncndat.icmo . Here 
11 wi>H r onid : 

1Th1a t4etion in the past two years hat becom~t an active 
pa.rtn&r 1n tho world's greatest war against hwnan ala.vory. 

We have joined with Hkc-lilildc<l people in order to 
deton::l ourselws 1n a world that. has boen aravol.,y t.hroat.ened 
':fith ~•tor rule . 

Btn. I do not think thlt. any ot \.II Aaerleana e.an be 
content. With mre survival. Sacr111ctJs t.hlt " and our AlUes 
are cakin; Lcposo upon us all a aacrod obli&&t.ion to soe to 
it thnt. out ot this nar wo and our ehUd.....n wUl pin aom.thlng 
botter than ClOre survival . 

Wo a.r a uni ted in determination that. tMs wa r ahall 
not bo tollO'\'Ied by anothor intorio tthich load,s to. new dieaater -­
thAt wo aho.ll not repeat tho t ragic errora ot oatrich hola-
tionicn . · · 

vthen tJr. Hu.ll wont. to Uos:cow in Octobor, and when I 
wont to Cairo and Teheran in Uovm~ber, " 4 kne'W th&t wtt were in 
acroonont with our Allies in our comon deteminotion to f'i&ht 
ard win this war. But tharo ttero m.aey vital <lUUt1ons conc:ern­
lrut: t ho11\ltur"o Deaee, _ _.and they wore diacusatd in an ~t.1:10aphere 
Of'"cor.;p Ole e&n1:tor am hamon)'. 

In tho last -.r such d1scu.sst ons, ruch aatot.ings, did 
not oven baiJin until the shootill& had atoppod an<! the dolce•••• 
be&M t.o auecble at. t.hc pesce table. Tho~ h.acl bMn no previous 
opportun.it1e• tor Gan-~ discussions which lead t.o 1:01-et.ings 
o t Aincla . 'ibc r esult. was a paace ...,ie.h •• not. a peace. 
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AA4 rtcM Mre I ..ut to ld4nlt• • .ot'd or two to 

la 11110 IJ"ee reart'lal tht Itt'. H\lU or l 
,_ .,..•upt:=l :nu• tor tb• t'Ut"l.U'e trlllcb alt!lt pl.Sp 
M•• 1 .. to ene<~UOII \be rot. ot 
tlrl1l r;auoc to Mctet trMU.U, or 
S..U Cl.I\JI, 

Of oou.rse, .. ct4t S0%:11 ~~Uo l:t GOit. 
oer1.t1Dl7 oocd nftd. oursol"nt to ft..,. large -=4 nrJ 
apeotfto a!'.HtJ'1 ~la.n.l ,eicb rt(lUirc tbt u.e-t of tU allied 
rorcu t.o tlrin.& a~t tl'.e defnt ot Ot;r> enec.tu at tbt 

1arlt••t p011lble time. 
Out tbere were no eeerct treaties or pollttcal or 

unanottl oolllllitt~ent.a . 

Tbt ono supreme objecti~e for the ruture , •htah we 
4tl0\alll~ tor eeeh cation trA1vl4uall.Y, and. tor tll the 
untu4 Neucna , eu be aW!XIIed up tn ont wr:~rcl: 8oouru.y. 

Al'l4 that ~!NUll oat cAl)' phiUcal .. 0\&rltJ wblch 
vo• t4" ~aretr t:-om attteka by awesaort. H nee/It alto 
eoo~to t.eurltJ, aoclal secu:itr, 110r&l .. cutlty .... tn • 
r•llJ' or MUoc.a. 

lD tM plata 4owtt•to-..r-th talU the\ 1 ha4 YHh t!le 
O.Mra.ltAl:)O u4 Jaraha.l Stalin~ PrS.:. .aatet«r Cb~roblU . 
u. •• abu:Sut}J cl-.r tb&t they are ell neat '"Pl1 
tnttr••t- h t~ r&JWrptlon or pueeM J>l"CCIl"''' b1 tbtlr 
on pt<>pl.ea -- rroue .. t<Ms..-4 • tetter Ute. 

All our A.Ut .. !uwc lea.z-M4 by 'bltt.r txp4trhnot that 
Nal 4ntlopcxrnt. •111 not be poaatblt U' thO')' .rot \.0 be 
dlvtrto4 tro• t.be1r 17W110!Ill b)' npeatd. wars .... or •"" 
thrtata or ... ,.. 

,. best. tnte.reats or t~pch nation, lars• tnd arr•U, 
4aean4, tho t dl tr:.•doe-..... loYtoe natto:'la ehall Join tor.tther 
tn 1 Juu an4 clurabl e S)'&t.em of poe.ee . tn tho prot~nt world 
11 t\Mt.loB, ntdonoed by t,he. auion!l or Otn!lll.ft)' , ItolY on4 
1apen, unqu~tttonod otltte.ry control over dtaturbvrt or the 
pete. 11 u necuaary aoone Mtiont u tt. Ia t~r~Ol'llt ott.tuna 
in o c~ntty . And &n Gqunlly 'boate eaaent1al to poaoo 1• 
a dtotftt Sltlfldard Ci t' Uvi~ tor all ttld1T14ual oc.n end wcoen 
tll4 cblldNn tl1 tll aaUona. 1're«<c. rroa tttr' 11 •"rnall)'" 
ltUI4 •tth fnct40Cl t'roal want. 

'l'b6r-e are ptept. t4lo bolrl"''tf t~ ow- UaUOft Utt 
UAM ·tr-c aol.e1, u4 attc;:;pt to apr.-4 u,. .uaptetoD tMt 
It other' caUo:lil are ec~-.4 to ra1w t'tltlr at.an4arda of 
ll•t=e:, OW' QIIIC .a:.rtcu ata.r.4a.r4 or U•tns •n or noot .. l\1 
be hpNUfi4, 

- ) -

Kowvtr, whUa tht aaJorlty t;ota on about. 1h cr-t. 
work withOut c011pla1r.t., a no1q dnorit.7 :.&int.a.in.a a.n w.proer 
of cltdiW tor 1pec1al favor • tor t;)ed&l IJ"'Uf)f• fbtN ar. 
pertt ..be ... ,. tl\toUit\ tbe lcbbJ.q O( t!;.e Cof\&J"eU a."'d t.he 
coc~ but of o4~on, NtPNUtl-tfAC then aped&l uo~• 
u oppo..ed t.0 tbe b&aic 11\t.ueau or tl!e S.Uca u a llhole. 
Tbq han ~ c.o look upon the \&r ;orlcarll7 aa a c.b&net to 
N¥e protit.a tor t.htutlY .. at the ltli;ICntt o! t.ht1r nd&hbort.­
protU.t 1A aney or 11\ t.tru ot ,ollt..1~ or toelal prd't,._,,., 

SUch .. ltilh attt.at.lon c.an be hit.hlY d.t.ntci'O\l& 1n 
ftrt.iJIII, If.. crMt.tl cont\lo1on, It ~ges lllttr&b. It ~ra 
our nat.loNll erton. It. prolong• the mr. 

ln t.hb war, w hsvt been oompellod t.o l<l.o.rn how 
J.nt.trdepol\d.ant. upon each other ue all groups Md seet.1on1 
or the popubUon of Affil••ica.. • : 

Xneroaud rood toett, tor exa.mple, 'Mill br~· nuw' 
clt1ll.lnde tor ll&40 lncr.a.a~o tro.;.. .. u :.r worl."ra, w:11eh wlU 
1n turn rlitt all pr1ctl or all things includ..iJli thot..t t hin&• 
which the t~rtArt thtm ... lvu have to buy. lncruud \Ja&OI 
or prices will NCh in tutn prodl.:c.• tb~ •&r...:t result.o. Tht)" 
all have a p&rtic.U.rl.y di:;...otrouJ: Nsult on 6.11 f1x.cS inCOM 
&fOUP•· 

And 1 hope 7~ vl-ll raeE:::ber t.bat 4ll of ut in t.bh 
Gonmotnt. rtpNt-..At. tb- t!x<N ttll:~ ~ .,.wat. •• .... ch u 
.. reprc.aent. but1nU& Olll\l:rs, \IIOrlUn MIS !an....an. TbU &roup 
of f1Jc.~1nOOGI ~ph 1r.eludt: t.eae?te:n~ ch.l'IY• poUc-..n, 
f~, widows &."'\d azlnccn on !1Xo!d ineWita:, v1Yc.:l atd 
depandonu ot our aold.itrt t..'\4 sallor., a:c old ~os• ?tntl.oner.a. 
They ani t.holr ta.:;Jl1•• id4 \IP to onc-qt.Jolrt.tr o! our one 
hundred &M thirt.J cillion p:.o;U~. 1hg7 tave !w or no 
high preuur.a 1"\lpt'OI .. nt&t.ivoa .. t. t.he Ca"?itol. In a por1od 
o! t.rost 1nfiat1on t.ho~7 would ba the 11or.1t. •uttuora. 

lt ever t.hGre W&:l a t.ine to su'bordii\Lot.o indiVidual 
o r g.roup atl.oCioh:hiU to t.h~ nat.iontll s;ood, that. \.itl.f: 11 noll(. 
Dh\11'\U.-y at. hom. - blckorinst, eeU- seck1n& po.rt1~aneh1p, 
tt.oppasu o l' work, s.nflat.ion, business 4o u.sutll, polU1oa al 
u!\lal, luxury aa U#u.al -- then aN Uut 1nnuoncwo -..h1ch can 
undtnnintJ t.ht DON.h or t.ht brave om read.)' to die llt. t.ht 
front. tor ut twro. 

'l'hotu uno •" Gotng iloat. o! the ca.pld.nl.n& ar. 'tt.. 
clel1berat.•l7 at.r1v1n& t.o ubot&(o U::il nti-ti..oclAl ... r o~ftort. • • 
Thq 5.N laborirl& w.s.,r t.h-d dcl~.:.don t.~t t.bt t.ae 11 pt.lt. 
wben w .,.t. Mk• prodl;1oua aacr1!1eas - t.Mt. t.M Y&r 1.& 
al~ 110n a.nd ..,. etn be..Jlt t.o al&el!.m orr. ~ Uw 
d.l..n&•ro~a foUl 01 t.ha.t. ,oint of Yi.sw e.as k ...a.sur..td. b)' 
tht dieL&nce t.bU ~rat.. .. s our t.roops trog thd:lr' ult.La.U 
ob.)tct.iv•• 1n krUn t.M Toqo - a.od 'b7 th• I'UI2 or all t.h• 
p<"rila that. Ut al~ Uw w::t• 

Ovvr-CGDt1done"' and c~c.ncr a.rv ;a;.na our 
dt&dl.i••" eniiCivt • 

• That at.Utud..: on the part of &tcy'OOO - ... Oov•m~~~lllt. or 
t'IW\a.&.w&nt. or labor -- ea.n l1Jn..,'1.hcn this \&r . It. un kUl 
Aur1ce.J) boyt , 

Lot Uf roe.tllbtr th~ l~ucna or 1$18. In t.hO $\I.IMitr 
• Of \..hat )"'&f' tho t.i.d• t.umold in fa~r of the Al.liOGo But 

t.M.• Govarmunt. did not. ralax. In !'ut.~ our nat.1ol'l•'l .rtort. 
"41 at.pJ)'Id '-'P• In A\1,£\llt, l9l.S, t he draft. aaa llJUt.• Wllr• 
bro&dtMd trw: 21 ... )1 t..o l 6-4S . Tho Pros:ident w.ltd Cor 
•rorce to tho ut..oat.•, f.nd bh eall wae h••dod.. And 1L\ • 
tlovOIIIIIMr, on11 thrw .ont.ha lat.tr, ~rmll\1 .urrwuler-ed. 

That U the -., to tlahto and win a war - all out. -
&nd not. wlth hall-.&n-ey• on tho l:ltt.Uetrocru a'bl"'ad W \ht 
other t;~-...nd-a ... ti.IJ.t on p4traon&l •UtU!<, or poUUe&l 
1nt.enau heN ~t. ~. 
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'rtwretore, 1n o~ t~ c:oaeentra\.t aU our tnercltt 
and rHOiiii"Ct:J GD 11'!.Miroi: !.'te .ar., a.r.d \o M1nt..a1n • t&lr &Del 
t\.MI~ ~at~~ 1 reootrMd tblt t.ht Cooc,rtu 14opt 1 

(1) A r-.!UU.e wr: lP - · 11b1cb wtll \&X aU un­
,..,onlblt pf()t't u, beth !ndiTid'.W. .nd corpONt.e, and J"tdro.aee 
\be ttltkll\>t coat or Lho w::t.:" to ~NT sont: and ctauch\.en. n. 
\.d b1U 1'1011 un:ler conatderatiGn b7 t.he COne,.,. dott not. becf.n 
t.o llt'et. thlt t.tst. 

(2) A ecmt.lmAt.Son o! t.lw JA:• tor tl\t re.ntjlOU.Uion 
of •r com.Mctl - 'lt!lch rill prtvtnt exorb1t111t prort tl and 
AIIIU.rt nt.r prioea to tho OOvernoont. For two 1C04 )'t4nt t 
have pleaded with tho cons:reJs t.o t.a.kll undl.lt protiu ou.t ot 
WAf' , 

()) A eoet ~!' toad la• - which will tMbl• \ht 
OOYtrnr'l(l'lt (a) to plac"' a rea,:rooobJe tloor ~.mdor t.ht pricea 
t.l\e tamer r..,v «'t~ct. !.:r hi• pr0(2!J¢t.1anf tnd ('b) t.o plAct 
a ctiltne on tl'le prteu a eonsuoer will m .. to pay tor t.he 
food ht b~. this thould apply to necon1tltl oru.,.; anct 
rill rtellirt p\lbllc t\m:t :~ to cf.Z'f"J out . It will coat. tn 
approprt.atton• abc1..1t. one per cent or the pnotnt. •Cift'Jil cot\ 
or t.hAt ...,.. 

(L) !a.rly :'MI'I.Xt.:e:.t. or Ul.o tt.ab111ut.1.on tt&tut.o 
ot Oetober, 11.2. th1.1: crxpirPs Ju:M JO\h, lSU, and lt it 1..J 
noc. awrded ... u ln ~-.ee, Uao cowrt."' c.l(t\t. J\Ut. •• well 
n;.ct. prtc. c:hloa b)' S::ne.r. • 

Uo cannot. l'avt $'~bL1.1t.atlCI'I b-; 1d.lhM t.hiNI:tn( 
1tt .vt. t.aloe podtlve aeuca to nai.nt.l1.n t.ho 1nWir1.t.v ot • 
tht Anarican dollar, ' 

Ucn ot \oh!S~ A :.llorol service lnw -- which, tor the d:u.N-

~rt•u txceptt~s, wtl~'=~\!!~:i~ ~~ .:!.";r::~~:n·~~ro-
t~a 1~J'~r UMnt.ial IO~i.cos tvury t~ble-bocU.od: odult. 1n 

-·-
l be.U .. • the ctetf'J will ..,.._ t.ba~ Uaoe• .U\..-tt 

..,.. the aol- truth. 

.,.Uo-.1 ""101 it tbll aon 4~\le- .. , so .... • 
-.r. IJkt Ml"Un ,,,...t" tor the ens4 r o.rc .. , l\ r..u 
o:. tM o~U••"• or .. e oUh•• w at l""N bh n•''oo w JIU 
ut~Wn .,.. 1M u Mn 'a.Uttt. ... 

1\ dOll DO' -- roct\loUOD 1.D ...... 1'\ 4o.t DO\ 
aP lou or reur .. nt a.DS ,.nloritY rl&bta ..iDd bo:126fUt. 
It doNI Dot moan tha\ 1t11 tubat.a~:~ttel DUZ::btn ot •u .,run 
• tll be 41 eturtMtd 10 their pr .. eat Jobe. X..t. tboee ttot.e 
be 'llboll)' ol .. r . • 

Tbtr. .rot mt.Uton.t ot Ame.rloan men nod 110Dt1D ~o eN 
not ln \btl war a\1 aU . U t a not b6oau.a-e tJ'Ie)" 4o QOt want 
to be 'St. 1\. But tht)' Wt\nt t.o know lllhor e they ctt.n·,b .. t do 
tbelr 'chore . ~~ttonAl eor•toe provl~os ~t dtreotton. 

I 1m0t1 tb"t eU ot•tHs.n tt1il' ~rkort will 'be sla4 to 
be eblt to ••r •1:11 yta.n benoo to the ir srM4cb1ldrec: 
~yja, 1, \00

0 
... ln. ••r•lCI 1D tbe ~~a~ war. I WSI OD 

auty tn u e.trplaoe teo1.ory, end l , belped ~ bu:l4.n4• or 
rtcbUa& planet , '!be O~ort!D6nt. t.Old =e tbet la 401ft& U&.t.t 
1 "' pertoralfll q _., utetul 10rlt in ~ .. :-Ttee of ., 
couatl'J'·•. · 

U U ar~ Qat • bow pet-14'4 the •Ws• tc tlM 
W!l" who" aeuoul Hr'l'tot U t~eotN&rY . But OW" .ol4Jer• 
ad .._nor• Dow t 1111lt 1.bla lt ftO\ t-rue. Te art £Olll& 
torwar4 ou • loftt;, ro\llb roe4 - &04, ia. ell JourDat•. U.. 
leet a.Uea al'9 \ht budlf1.. AD.4 t\ U tar t.ba\ tical 
ottort -- tor \bt \Otd 4eten ot 0'11!' uliCiea - \.bet w 
r:u.t1. ~bl U.,. out \ote.l tlfOUf'll... 1he a.~t.toMl wilt' proa,... 
call• tor tbo taplo)'JWJ'It. ot .:l%'1 poople t.o lM-4 thu in 1943. 

l\ St m.)' oon•totton that. t.M ~rtoan poople wtll 
welooN \btl •1n-tbi •W6r •M•w·e 'llhieb ts batod on tbe 
otarnallJ Ju•t prtnotplo o r •reir tor ooo , totr f'or oll" . 

1\ wt ll stvo our pe~oplo M home tho uaurnnoo \b!lt 
thoy aro ttM41ng rout-•14.Uf\n behind. ou.r .aol41e:n oad. 
ta.ilort . An4 tt wUl 11 vo our eou.toa d.amor~lldf\8 ouu:rat~c.t 
that we mot.n bu.ll l'ltll ·- th.At .,..., one bQn4rad IUI4 t.btrty 
mUll on i\lbartoat, tA Oft the ;lftroh w Romo , Berlin oo4 
Tokyo~ • 

1 bO~ tho" tht eoaue•• wUl recopiu tt.t, tlU&~ 
Utlt it • pol1Uoo.l )"'IU' • MtlOMl tet"'\'10-1 h M U$UI 'IIIli ct. 
u·.ucu4t polUtot. Gl"tat pot~Mr DJA't. te uM4 tor cr-' --·0 

u w tbe Jl\eh1Mr)' tol" lb1a mas'""• tbt co..'r-." 
U.Mlt .,CI'l14 t.•t•na1M S U aat~ - - bUt. H COirill4 be 
-eoll.J DOD·parU.U to su -.lr;lo-up. 

S.nnl eUesc4 N..OOS ha"t'• prannt.e4 t ht toaota~ea1. 
of lJit:ltl.atton wbieh wolill4 prtH,.... tor our .oldter• o.o4 
pllon tu'lt -.rl,._• th• tu.ndUI&lnt.al prerop.Un ot d Uun~-\lp -
t.h• rl"*'t 10 .-ot• . No -.ouDt. of Uplhttc OJ"8UUIIInt ou 
becloud \blJ Ut\lt tn th• eoyu or t.I»H ten mtlUo:a AD;!rloea 
olttaen•. S\ll"'b the tlsn•n of tbe Corttt.lt\11. lOC. 414 not. 
intend. a dOOWIIOftt ~loh 1 •ven to W!\rtlnfl, 11"0Uld bot DOMt~ 
t.o hk• fiWI\1 '-h• tr111noht.o 9t M)' or \.ho .. tlllbo $1'1 tl&ht lDI 
to ~ttrTt th• oon• tt\ut t oh tt••lt~ 

.. 
0 0 

(OVIII) 
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CUr aolditn 1M .. J.lort and arinu know t.N.t. \.ht 
... ~ _,.r1t7 o! t iiNI wUl .,. dopri• ed ot tho 
oppo.rt.l:ftit1 to YOU, 1t UJt 1'~iftc . chJ.net7 is l.aft. 
exrlu.ai\'1111 to the Stoat .. uncltr ext.t.inc Suu l.&n - and 
that thtrt ta M llktl.Uioood of t.beM laws beittc chaftcect 
1n u .- to enable Ute to YOC.t a t. \ho next electJ.oa. 
The Arfl(f aM X.YJ han roport.td t.h&t. it will be iap)ad.ble 
.tteet.inly t o .a.J.niat.~r tort,.....t cht. cU.tte:rent :.ol.d.i.,. ... 
votin& laW1. lt b the dut.y ot t.he Congress t o rlllfOVO t.hb 
\lliJu•t.iliable dlacr~nat.ion tt:aintt the _., and WOIIIQn 1n 
OW' amed tore•• - ancS to do it. • • qW.elc.ly aa possible-. 

It 11 oY.r dutt now to Main to l&y the plsnt 6nd 
O.termn. t.ht •trt.WQ' tor the w1M.11~ ot " lutinc .,..ce 
end the e.st.&bUa~ ot an A.lltrlun et.Mda.rd of 11Y"1rlc 
b1chtr U..O wn 'betc:r. ~. 

'f'bU Repmltc ~ tu bec!mt.n.c_, and ll"ft' t o lte 
pre•oo:t. a'tl'«ll\b, und•r t o.~ pt'Ot«:Uon ot ce.t"'""..aJn ill.al1enable 
polU.lcal ri&Pl~ - ~ ;.~wa Lh" ritht of ! f'OIS ISpHCh1 

lf"M PNU, t'rH '-OJ'MI1p, tr111.l bJ t ·ry, f"roe..Jdc.t troa 
utU"''a.aontblC! aaa.l'(h..t o.nd t~o~lcur.tt . tho! were 0\U" r!ght.s 
to lite and liberty, 

1lo havo coah, t.o " claar l"')alhation or t.h.l r.ot howtvor 
tho.t. t.nao individual ~0. 1 connot. oxht. wlt.hoitt. economi~ ' 
•ocurit.y and inc1opondonc.t. ·~oc:vuic.ou.~ n;,an arc not. troo C~~n• 
P1110pl .. who era b.lntr1 and out. ot a job oro ttw stuff ot Which ' 
4ictat;orships aro cado, 

Io OUt" dar~ t hue MOnolll.c tru.tba han beeoce acc•pttd 
•• Mlt......W.em.. ¥t han aee•pted, &9 to ape.ak, a .oeond 
BUl of R1J.bt.a C'l:der 11hlch a ,., b.,b or $e<:Ul"ity and 
Pf"'~t)' C&Q be Ut.abllah«:: for all - "6*.f'dUSS Of atat1Cirl 
rae• or creed. ' 

bong tMse ar.1 

- 7 -

0nO Of the £re&t ADorlCMI induat.rl..ll1.8\1 of 0\IT d&.)' -­
& M n flho hll f"CftdeNd ycOMn torvic't t.o htt count.ry 1n t.hh 
crialt ... rocor&l)' oapba31aod tht &tAve cL&naen of "rltht.lllt 
1"01\Ct.lon• 1n t.hia Nation . AU cloar-t.hl.nkt.nc business men 
thlf"O bb conc.cm. Indeed, i.t tueh J"e&Ctlon should duolOp --
1.! 1\Ut.ory ....,.. t.o r epo:tt 1taelt ancf w .,.,.. to retiln'l too 
t.he ao-oa.l..lA4 •no~ of \.be 19'20'• - \hen 1t. 11 ee.rta.l.n 
t.htt. e"'''O\ t.hOU,Cta we at.sll hue .-orquore4 our enonles oo the 
baul.tield.l abroad, •• ablll ta..-o 71tl.de4 \.0 \.ho spirit. or 
r .. ci• h .... at~. 

1 .- \he Con.greu t.o uplor• t.M ••na tor Upl..ent-
111,1 t.hil econc.1c bill o! r!Qlt.• - tor 11. 11 d.etioitoly tho 
""apontlblllt7 o.t the conaresa ao to do. Kar\.7 ot these problem~ 
an alrt&dl botoro eoll'll!'!itt.ecs of tho concr .. • 1n the tot'll or 
propoatcl lAcitl.aUon . I &hall rro. t..lM t.o t.illle eoanunicate 
1fit.h t.ho Consrcos with r~ct to \M,. and J\artbcr pr<>po&'lla . 
ln tho ovent thRt no ad.octuat.e prosru or pro&M!U 1e e-volwd, 
I •• cert.a1n t.hat. tho Nat.ion will be c~nociou.s or U\e t act. 

0\.lr t1&ht.1ns JliCil abroa4 ... And \.heir t...Uies at 
h~ - Olq)OCt. auch a prepers Mci hue t.ho rlcht. W insist 
upon u.. It 11 t.o their deeanda t.Mt. U\t.a OO'V'Crn_,t. abou.ld. 
s-1' hoed rat..he.r tl"Ml to the 11h1n1nc d-.nd. or tdftah pru~ 
~ WhO 141M to teat.hf!r tbtir nut.a 'lihUe rowe Aar1eans 
are d1Uc· 

I havo often said t.hn t.ht,. aro no two .frau . .s tor 
Allerica 1n t.hia war. 'fhert 1a on.l¥ ono front.. Tl'lere 1a one 
Uno of un~ which ancnds froa t.ho ht:.rtt of the people at. 
hooo to tho"'nm or ou.r attnck1f\8 torctt ln ow- !{lrth.est. out­
pOilU. When wo apettk o r our toul ortort., •• speak or the 
tact.ory W t.M tteld Met tho •tno ao woll "' or t.hu ~ttle­
Fou.nd .... w~ fPeak of tM ooldier and the o1vU1nn, the cit.U.en 
and hit OOYormcnt. 

Each Anci ever.J one ot WI tna a aolt'M Cibll.flt.ion 
under Qod. t.o aene this !hUon in 1\a ltOit. crU.kal ho'-.1.r -
t.o keep U\11 Ration ~t. - t.o =to t..bl.l Jlat.1on &roat.or t.n. 
• bet. t.o r 110r 18.. • 

28 
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TREASURY DEPARTMENT 

Secret&t7 llor1entb&u 

F rod Sid. t.ll 
No.-.. ~011 
~~n. rortNah 

In view ot the obJection• ot the Under Secretary to the approved 

plan llllorobr a eo-c:&llod •uplooive• lot~er 1o re!of"!'od by lin. Forbulh 

to llr. Sb&ottor tor handling, the ... tter haa had t'urt.her conalderat.ion. 

We believe that thie t7Po ot letter ahould have special handling but 

oince thoro i o obJection to ouch handl~ bJ tho public relatione 

otticor, oolol7 because ouch procedure would t.al<o tho letter out ot 

normal channolo, we now r ecommend t hat auch t7Po or lot~ar be raterrod 

direct!¥ b7 llro. Forbush to tho Secret&J'7' • statr member in charge ot 

tho Tro&OUJ'7 actiY1t7 which deale with the oubJect matter referred to 

in tbo letter. We t'urt.har rocOIIAOIUI that it be tho c!ut7 or such otatt 

lUmber to • •• that a prooopt and intolli11nt ropl¥ ls JD&ao ~o the l etter, 

and in anr caoo whore in tho Judgment ot tho ot.att ...Oor tho advice or 

aooiotanco ot llr. Shoottor1 troa a JNbllc rol.&tiona ot.&ndpoint, would be 

bolptlal in preparillf tho replt 1 nob aid obould be soU(ht. 

We bollen that it ohould be tho a1a to cre .. te and Mint.ain eood 

public rolltioco and we tool thot - pra~pt, Snto~ent, and oatiatactoJ'f 

repllea to letter• roceiftd by tho Dopert&ont, pert.icul£rl7 of the criti­

cal or exploaivo t)'Po, can aator1loll7 aid in thia direction. 

Approvedt JAN 12 1944 a 
~· --~. Cd~t!r/1'~ ~-;;~ 
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TREASURY DEPARTMENT 

IN T £1'1 u FFICE C O MMU N IC ATION 

DAUJ M , 11 , 1944 

TO 

Flit O M 

SubJect : Adm n etr at i ve set- up for food ~llocations •~d 
Government food nurohasee . 

T 1a i s f'Ubm1tted as orrt or the 1n"~'orunt1on asked for 
in ·rour r equest of J anuru•y l t o !:t ao H1ohene r . 

. \11.ocnt1on of food su'lol 1es 

T .e ' .'tt.r f'ood A.;::~1n1stret1on hne been t' irected by 
~x,.o•ttivf' O~er 93Y'- to nllocMe Un i t ed St ates food to 
"overne~,.nt t' ··encies , for d1r~ct nnd in ' 1rect mi l itary needs , 
•n~ for C1v1li < n r nd forel <·n nPedc . 

Th,. t ank of m8<1nG recommAndations for allocet1ons 
bPtl'eno the v1•rious cla imc.nt nrenoies has been dele::;a t ed 
by t he F'ood Ad'll1n1strator to the Director of the Food 
Distribution Adto1ni s trat i on , foroaorly l!r . Roy F . Hendr1c!<eon . 
( Hr . Hendriolteon has r esi crned to t;o •·•ith the Ul!Rl'IA , • nd no 
succeeoor has as yet been announced. ) The J irector of the 
FDJ\ io Clll'1l'lllc.n of t he Food Requ1remPnts , nd AllocAtions 
Oorill~i ttoe establi shed t hrou::;h nn < mnndJnent t o Executive 
Crder 933~ , l'hich re;:.r eeenta ell United StatPs ar;enc i es that 
11re clCiQants for food &1 ther for <'om et~t 1c or foreign account. 
:.• o .. 1NWI of this co=ittftl' , 1.1' i • re t~->on 1blP tor (l) re­
oe1v1n ~nd ~sse~bl1n~ re~ueets for rood from a ll o:e1Qant 

rnoies; (2) resolvin conflicts l 'h ~re !)OBRible; (3) ~1tt1ng 
r <'Ue&tll to the availabl e SU"l l ieP, and mr\lt1n:; reco!ll0endat1ons 
ror the allocati ons. 

Theel' recommendations serve as the bant a f or final de­
teroinattons made by the ;;l' r Food Administrator i n consul ta­
tion >'1th t he Combined Food Eonrd, 1'8'lrssent1ng the Uni ted 
K1n~dom 1nd the United Staten . The Director of the FDA ser ves 
on the Combined Food Boor d vs per nonnl renreBAntat1ve t>nd 
do outy of the \lo r Food Ac\m1n1strntor . 

J\e n ·~neral plon , al locnttons nrc mrde for 12 months 1n 
advn noe , but sino~ they are based on est1mr•ted production nnd 
eupn\y •atr , they e.re made 11 t' irm" only quo.rter by quart er . 'lo­
Prt1ml tea ere m de ever ;t three monthe , Pn · the ru-;;ure ellocations 
r I'P oubJ •ct to c!lf' n~e as t hP , ill t ary , OU?'lly , end other 
~on~1ti?ns re~u1re . 
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On t h6 Food n~~uirPments l n~ Allocations Cooai t t ee , i n 
~d it1on to the cha irman , nrn t he tollo• 1nr· mPmber s r e-;,reeent­
in thP vnrious cl~lmant ngenci eA : 

C1 en . C. A. Ha r di <'J , \IPJ' DApt . 

Cont . E. F . :lny , Navy Dept . 

Hr . F . J . Cor:l' n , Fore1P'n Economi c Adm1n1et t•nt1on 

llr . H. J. O' Connell , Direct or of ••ood Control , 
::cr Sh1?:>1n:; Adminis tN•t1on 

Dr . .. . Y. ";11.1ot , Director of 'J r t>naportat.ion t>.nd Stockp1l i ne 
Division, ::ar Production Bottrd 

!!r . D. A. Fitz~erald , :>~;uty Director, "ood ProC:uct i on 
Adl:linl r tration 

Dr. !! . L. Gol d , Chief , Clvil1t n Food Requirements Branch, 
Food Distributi on Adminis t rat ion 

:lr. L. 'l' . l'opki nson , Cnlef , Requirements r.nd All ocE· tion Control , 
Food Dist ributi on Administration 

Ur> j or Ralph \1 . Ol mstead, Denuty Director, 
Food Distributi on Admini stra tion i. 

!!r. C. II . Ki tchen, De-,uty Dirflct or , 
Foo-' Dist r ibut i on Administration 

llr . s . R. S~nith , DPnuty Di rector, 
Food Distt•ibuti on Admini et1•a t1on 

Alloc~tion -,rocedure 

The a encies represented on the above co~ittee nresent 
c laims , 1'1 th statements of Justlficatton , for currpnt a nd 
future neede : F1rBt , t or e seri es or 3- mo nth ner1ods , end, 
second , annua lly tor 2 years 1n advance . 

\/hen all the cla ims have been presented, etudlee a r e made 
by Supply Estimate Co>lmitteee , mrde up l nr c;ely of commo~1ty 
experta 1n the Depar tment of Agricult ure , of the amount s 
availabl e of each commor i ty nended . The Requirements and 
All ocationa Control Section of the ••DJ\ then oompe.r A& t he supply 
estimo.tes wi th the rer,u il'emantn froon thfl oln1me.nt agencies , 
nd mnkes up a t rial balanoe . R~commendat1one , >:bleb may 

involve a ccaling- do>m for nooe lll'encies l'hen the supply or a 
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c~~~odity is short , a r e sent to on~ of t he comcodi ty aub­
com·•itteea of the Food Requirements and A1loca t1ons Committee 
for oonsi dere tion , and then to t he OomJittee for action . 

'r.he Combined Food Boar d , r"'pres~ntlns the United Klncrdom 
r n• the Unite~ Stutes , then oonoider s t he recomm~nd~ttiono for 
nl l oontions from t he point of vie>~ ot the mr>nne1• in uhioh 
the c ombined f ood resources of t he United Nations , consi dered 
as I' common pool , ce.n best serve the war effort . The lle r Food 
Admini strator in consultation l~th t he Combined Food BoArd 
then moJcea t he .. i nal decis ion on nlloootions . ' 

Al'ocntiona establi shed f or certai n co~o~it1ea 1n rela-
t i vel y short su~~ly for the 1943-44 ~iacal year are shown ~· 
i n ~'able 1. 

I~?lemPntin t he al1ocationa 

•ro put the a l ocations i nto ef fect , use i s me.de of r ood 
or ders , f or \.)::!ich le~P.l authority wao .r anted to the Department 
o r A;riou1t ure under EXecutive Ol'der 92SO , a nd transferr ed to 
the 1/FA under Executive Order 9331L 

Food ordero are of sever a l types. Perhaps of moat 
i rn!}ortanco in the liar effort a r e t hose IIi th "set-a si de" pro­
vi sions , ouch as the butter order of J anuar y 6 , 1943, \lhich 
requtt•ad ml'nufncturer s t o set ne1de 30 percent of their pro­
~uction for sale t o designated Government agencies . 

Ot hAr typea of food or al'r e have bsen u•ed t o fac i l i tate 
nlloo t1ons by v~<rious m~t.:on& : (1 ) By co·•trol linr;: consum))tion, 
cuch as an order >:hich ur o!libitrd c nr.nor r from ~elltnc un­
oonoentr a t ed r .nefru1 t j ui ce ~ur1n" the f irst t hree cont hr 
o~ 19u3 ; ( 2) by restr1ct in · oovemPnta or t ool , cuch as t hat 
1ssu~d i n A~~il 1943 ·hich rP~tr1cted ~·u~Pntr of oot atoes 
uri n the ·~toto ehort~:e ; end (3 ) by oontroll1n~ r i eturbed 

~ r~tet1n · conCi tio:1s , such as t>n ot-dPr on tobacco 1 hich ohan­
n~l,ed eun~liec t o m~ufecturer a rn1 dealer s i n s ccordance 
l i th past purchnees . 

Ovl'r-eup1111e11 

~"rom t imP to time , over-supul1es of f oods may bP accumu­
l ated by e cleimru1t agency, due to ouch f actors as an over­
eetimllte of needs , nn under - est1mnt e of ..,roduct1on , a chnn'je 
i n l'equ1remonts , leae t hnn ('XO)ec' ed l oan 1n ehil>!llant o, etc. 
Such cnro~ nr e hnntUed through the r er·ular nllocat1on procedure , 
1\nd decirion ~ ao t o whom the eurpluP 11111 be allott e' are 
mnde 1n w\lch the eame M •r as tht~ ori :;i na1 e llocation , t akinG 
~to account not onl y c i vilian demancs but the requirement s 
clt other clW.~ant e.;enc1ee . 
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Food nur !)luses ce.y t.lao bp 1niti~lly e.ccu.':lul<.ted by 
'over nm,nt procurement ac;encier , 1n excess of t•eo;;u~rementa 
for t.llocct1ono to non- civiliun a ·cnoieo . In such cases , 
the cut•pluneo cay be r eleas ed 1rcotly for civilian u ee . 
Pol' exw~r>le , an order issued in Au uot 191J.2 required dried ft•uit 
;>acltel o t o set asi de for deli vory to Government a ·enc1es t heir 
ontit•e holdi ng s ttnd • cquioitiono, tot• one year , of dri ed 
~op ~loe , apt•icoto , pe< chee , pear a , J)!'Uno n, and r c1s1ne . Af t er 
the t'rtoed forces and other Govet•nment a .;Pnciss had met their 
re ulrs~onts , np •rox1matel ' 132,000 t on• of rr~s1ns and 
102, 000 tons of prunes were released tor civilian consunpt 1on. 

Such releares are u sually &•lads PlLher (1) by oerOJi t tinr· t .. e 
rocec~or, ~:llo hed been holCin · t ho ;>roduct rubject to ' ,. 
·over~~ent order, to eel! the r ewc1nder in co~erciel channels , 
or ( 2 ) 1:!lere t he product has been purchased by a tlovernment 
c~ency and is held i n atorlltiP for Govern~Pnt account , any 
•ut·.~lul' i s uaur.ll y sol d bnclt to the :>rocersor fro:o , ho::J i t 
: c.r 'OUro~:aaed . 

Hcndl1n•, or uurchases tor Government a 1;onciee 

T'1o nurchaein& of foods by the Government i s done almost 
ent11•ely throur;h three independent Be;enoi es : the Army, the 
Htwy ( llhioh buys also f or the l:o•iM Corps) , ' nd the Food 
D1otr1butlon Admini stra tion . \lh1le there is doubtless some 
collpet1 t1on bet1·reen the tht·ee a 'enc1ee in pro curine; food sup­
plien , t his 1s minimized throue;h the influ ence of 1nter- ngency 
com..1od i t y cor.u:ti t tePs , crde up of oomnodi ty experts from the 
vcriouc clcJ.::!lmt ac Pnc1es , who vlcn purchasine; procedw•ee to 
,,voi d undue competi t1on and to kee:s> 1w1ces 1n line . The fact 
thrt ~oat price s a re restricted by cPilin ;s also hel p s . The 
cotX11tteee l:or:< out uethods ot diviCi in ·• "oo<'. supplies that 
hrve been set aside by aanuttc t urero for Gover nment use under 
set-cr i de orders. A reporting cyate::J on procurement enableo 
eao~ a.;e>ncy to kee;:> intorced on the ·wo~,;reos ot the other 
r•t;enoies in reach1n., their ullocauona . 

The put•chases by the Food D1Btribut1on ACJnini stret1on 
are mostly bou~ht in the name or the rederal Surplus Coamod1t 1co 
Corporati on . Some comr.:od1 tieo , houevet• , are ori(;i nally a cquired 
by the Com•aod1 ty Credit Corporation under pt•ice- aupport activi­
ties and throue;h crop lotna , and lntet· trenoferrecl to the FDA. 
lloet of the nurchllses by tho FDA Ill's bout;ht 1n l ar ge quant1t1eo 
from commercial processor s , cUett•ibutoro nne'\ cooperati ves . 

Food purohnsed by the FDA i a d1otr1buted to a nt~ber of 
c11ffat·~nt ar encies t11th the l ar gest proportion coin~ to 
l~nd-leaoe . ' on th~ be.si s of del1verieo durin~ the 194.} fiscal 
yedr , the FDA rood 11a " distributed t e follous : 
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To the .Bt•1 t1eh ( 1nclud1n...: dot.l1n1ono , etc .) 
To Russin 
Other lPnd-lease 
Cnribbeo.n emergency proc;rrun 
Tert•i tor1nl emerr:enoy progr o.m ( Hnwa11) 
n~l1of ( eohool lunoh procrr o.m , etc . ) 
cnoh eo.lee (Army , Navy, other Gov 1 t ar;enc1es , 

Red Cross, conmet•cial t1rmc , ft•1endly 
t,-ovet•nmente) 

Percent 

52 .6 
22. 1 
3.0 
7.4 
2.7 
3.7 
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TREASURY DEPARTMENT 

INTatt OI'P!Cii COMMUNICATION 

...... 
Secretary Korgenthau 

llr . 0 ' Connell 

January 11, 1944 

For your information 

it the meeting held in Judge B,yrnea' office yesterday 
afternoon on the aubjeot of renegotiation, t he main topio 
of discussion waa whether the Departments would indicate 
at this time any willingness to accept a specific date aa 
of which operations under the statute would terminate, · 

is you know, Under Secretary of the Nuy Forrestal 
has consistently advocated a cut-oft date, partly becauae 
be believes that the atatute will have served its ~urpoae 
within another year or so, and partly beoauae he w1abea to 
offer Senator George a W8f by which he can extricate himaelf 
from his presently embarrassing position with a certain aaount 
of dignity, Judge Byrnlla indicated that the President oould 
see no reason of strategy for making such a concession, and 
thereafter the diaousaion proceeded largely on a basis of the 
merits of a out-off date . 

it the and of the aeeting it n s Judge Byrnes' view that 
Senator George ahould be advised that we are in no ~osition 
to suggest any out-off date at this time nor to ind1cate 
that we would go along with one if he proposes it. It 
ns Judge Byrnes' idea that we should let the Senate Finance 
Committee, which ia apparently to be called together to 
consider making further revisions in the bill before it 
reaches the Floor, make the next move. The Judge waa 
obviously cool to the idea of a out-off date and aa the 
aatter reate we are not to aake any decision with respect 
to the out-off date until the Senate bill reaches the Floor, 
at which tiae the aituation can be reappraiaed. 

ill in ~1, I thought the result reached was a very 
desirable one, although it waa obvioualy not entirel;r aath-
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factory to Forreatal, and poaaibly several others. 
Incidentally, Jud~e Patterson, who had heretofore been 
quite adamant aga1nst a cut-off date has weakened 
substantially, and although he haa not yet committed 
himself definitely as being williug to go along with a 
cut-ott date, I am inclined to think he will it pressed 
further . 

39 
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Mr. llcCoa.,.u hu bosn ~hu 
a oopy ot thta procren r•port. 
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TREASURY DEPARTMENT 

INTER O FFICE COiolloiUNICATION 

TO 

Subjec t: Prog a Re ort on Developing an Estimate ot 
Potential Claims from Termina tion ot War 
Contracts . 

In a memorandum to you llr. HoConnell reported 
tha t General Carter had estima ted total claims 
which might result from the termination or ver 
contr acts at r oughly $15 to $18 billions, based 
on es timates provided by six or the largest var 
contr actors . Mr. McConnell al so suggested that 
we mi ght be able t o refine this estimate. 

Accordingly, a meeting was arranged with 
l!r . Stacy May to take up this quest1on. In the 
meeting the possibilities were explor eO ot obtain­
ing explicit informa tion on possible t ermination 
ola1me by aski ng a r epresenta tive group ot corpor e­
tiona to develop the r elevant information. 

It was f inally agreed to proceed along the 
following linea. The WPB people are going to get 
up a l i st or oompaniee representa tive ot the various 
major industrial groups havi ng var contracts. It is 
proposed to work with the Colll$eroe Department in pre­
paring an analysi s ot the corpor a t i ons on this list 
in two dif ferent ways. Firat , the Co!IU!erce Depart­
ment would be asked to supply informa tion f r om the 
regular reports i n i ta poaeeeaion With respect to 
t he amount ot invent ories held by each or these 
oompaniea. Second, a reques t might be made to each 
ot the companies directly tor informa t ion on poten­
tial termination claims covering particularly in­
vent ories and expenses being amortited over the lite 
ot a contract. }lr. Hay suggested that this query 
might be sent out by the Commer ce Pepartment, per haps 
wit h the r egul ar monthly request t or inventory data. 
Th i s 1dll have to be considered after a sui t abl e torm 
has been developed. In any event, i t will probably 
t ake eeveral weeks before any reeulte are availabl e 
on thi s work . 
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Another source of deta may possibly develop 
fro:t~ some corpora tion reports ~<hioh the OPA 1s 
pl anning to collect from a l a rge gr ou9 of corporn­
uons . The f orme are now being reviet/ed by an 
interdepartmental committee With the hope tha t they 
mey 9rovide a standnrd r eport sr. ti s fying the need 
for informa tion on the part ot a number ot agencies. 
We are working with WPB on the question of specifyi ng 
particula r statement items which may be relevant to 
the question of contract termina tion claims. 

Rough Estimates of Termi na tion Claims 

Hee.nwh1le, you may be interested in the very 
r ough fi~~res on termina tion claims which were de­
veloped by Mr. May in the meet i ng. His basic assump­
tion was th~t the vnlue of work in prooeos a t any 
given time represents a base for potential cleims. 
He used the rule ot thumb th<t work in process is 
equal to about }-l/2 months ' business . 

You Will recall that ~!r . May submitted a. memo­
randum to you in Novemb~r on estim~ ted w~r ex~endi­

"'t'ures unuex e<1texlib tlve assumptions 1·11th respect to 
the collapse of Germany. In an appended table i t 
wee estimated that, if the wa r were still conti nuing 
in Europe, Trel!rury expenditure& for munitions and 
construction would amount to about $32 billions in 
January- June 1944, $31 billions in July-December 
191<4, and $29 billions i n Janul'xy-June 1945. Teking 
$30 billions as a base tor a 6 months' period would 
t ive ~17-l/2 billi ons for }-l/2 months ' business. 
This would r epresent ,. rough meesure or potent ial 
claims on Mr. Hay's aesumotione. 

In Mr. l~ay ' s memorandum to you a specific esti­
mate was given of termination cloims u pon the collapse 
of Germany. It woe stated t he t "A very orudA estima te" 
of the outlays which might be involved in the set t le­
Ment or claims under ocncelled contracts might be m~de 
on the assumpti ons (l) tha t work in ~rocese eQu£le 
scheduled deliveries for 3-l/2 mon•ha, end (2) that 
imoedia te claims would be 75 percent or work in pro­
cess. The other 25 percent of cloims would be spreed 
out over an i nde t ermi nate period. On this besis it 

12 

Regraded Unclassified



~-----

Secretr ry Horgent hau - 3 

was es timPt ed that i mmediate claims would amoun t to 
$~.5 billions if Germany col l apsed in the Boring 
end $~ .2 billions it the collapse occurred in the 
Fall. 

T"ne mel:lorandu:n noted t hat 1 'l'h1e 1e probably an 
outside estima te or the claims arising at this atFge 
in the war, since a good deal ot the i nventory could 
be ~~rked orr, a t a slower r ate, uuring the oer1od 
or the Pacific War• 

We thus have a rough gueso of about $17-1/2 bil­
lions tor tota l potential terml na tion claims anii 
something like $4-l/2 billions for immediate claims 
fol lowing the collapse or Germany. This would leave 
about $13 billi ons f or potential claims l a ter, A 
s i gnificant part of this total migh t never ari se, 
however , uue t o a numb; r ot reasons . First , some 
part ot 1nv ntories will certainly be usabl e by the 
companies hol~ing t he ma t erials or will be salable 
in the merket. Second, a s tim~ passes, more and more 
contracts will have run their nat ur al life , Thir d, 
some contracts may be cont~nued , such as for Navy 
items, not>ti ths tand1ng the end or the wcr . On the 
other hand, some addi tione.l claims may be expected 
to cover unamorti zed expenses scheduled to be bill ed 
ever the life of a contract. 

The f i gures quoted above as developed by Hr. Hay 
give a very rougll birdseye viev of the situation. 
They should , or course , be r egerded es hig~ly t enta­
tive and subJect to fairly dr estic revis i cn as core 
explicit dat a become available . 

13 
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TREASU RY DEPARTMENT 
PROCUREMENT DIVISION 

¥(,4SHINGTOH 25 

Jannary 11, 1944 

1!El!.ORANDI.Jl! TO THE SECR!:TARY: • 
Ther e is submitted herewith the weekly 

r eport of Lend-Lease purchases . 

I.e are cooperating with the ··.ar Depart­

ment and t he For eign Economic Ad~lnistretion 

to make available for foreign 

all salvaged army clothing . 

rehnbilitntionJ( 
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LEND- LEASE 
TREASURY DEPART~~~~. PROCURZ.Eh~ DIVISI~i 

S'l'ATEJ.:Elfi' OF ALLCCATIO!.S, :;&LIGATIO!iS (PURC,:ASES) AJiD 
m:LI IE!UES TO r.:EIG~· WIZ~::~l TS AT U. S. PORTS 

AS 0? JA!ffiAc1Y 5, 1944. 
(In ~illions of Dollars) 

Administrative l.'.i scellaneous l 

Allocations 

Purchase Authoriza­
tions (Requisitions) 

Requisitions Cleared 
for Purchase 

Obligations 

Deliveries to Foreign 
Governments at U. S. 
Ports<> 

Total 

~3996 . ? 
39~6 . 4) 

"38?2 .5 
l3368.0) 

"32?4 .8 
(32?5.4) 

• .;.3141.9 
( 3123.3) 

'1600. ? 
(1575.2) 

U. K. 

tl986. ? 
1906. 5) 

rl766.4 
1?65.8) 

~1710 .8 
(1?15.9) 

1069 .6 
(1664.2) 

t108? .6 
1074 .4) 

Russia China ---
1560.1 

( 1560.0) 
'•113 . 8 
(n3 .8) 

~ 1330 .1 •44 .0 
1331.1) (43 .9) 

-.1303. 2 
(1303 .2) 

$43 .8 
(43 .8) 

,.;1274.9 .,.43 .7 
(1265.0) (43 .?) 

~468 .9 ~20 . 2 
(45? .3) (20.2) 

Expenses Undistributed 

'10. 6 $325. 5 
(10.6) (325. 5) 

~9 .5 
{9.1) 

$230.0 
(227 .2) 

$217.0 
(212. 5) 

y144 .2 
{141.3) 

<~>24 .0 
(23 .3) 

<>Deliveries to forei gn eovernments at U. S. Ports do not include the 
tonnage that is either in storage, "in-transi t " stora~:e, or in the 
port area for which actual receipts have not been received from the 
foreign goverrunents . · 

rote: Figures in parentheses are those shown on report of December 29, 1943. 
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EXPLANATION OF DH'FERE!!CE 

The decreases in Purchase Authorizations for 

Ruscia and Requisitions Cleared for Uni ted Kingdom 

are a result of adjustment of requisitions to 

actual contracts. 
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Januar7 11, 1~44 

»1 clear llr. lloClOfl 

I aa encloalnf herewith a cor.r ot 
llr. Schneider'• let er point1n1 out- that 
there waa • atockpile ot 70,000 tona ot 
wheat in the ll14dle Eaat, ae ot Deoeaber 81, 
1948, under the juriadlotlon ot the lliddle 
Eaet Suppl7 Council. 

Youra elncerel7, 

"' ., .. Yq " 

honorable John J. lloClo7, 

Aae latant Seoret&rJ of War. 

4 " · 
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THE ~ARY Of' STATE 

WMHINOTON 

January 11, 1944 

Dear Mr. Secretary: 

I Wieh t o thank you t or your letter ct January 

eleYenth With reference t o t he etockp1le ot wheat 1n 

t he Middle Eaet ae or laet December t h1rty-t1rat. 

Sincerely youre, 

•''\) 

The Honorable 

Henry Morgenthau, Jr., 

Secretary or the 'l'reaeury . 
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U, dear Mr. l!llll1 

I aa encloting herewith a cop7 ot 
Kr . Schneider'• letter pointing out that 
there ••• a atookpile ot 70, 000 tona ot 
wheat in the Middle Raat aa ot Daoeaber 81, 
1~8, undar the juriadiotion ot the Middle 
Eaat Suppl7 Council. 

Toura aineerel7, 

• , ......... , ...... J, 

Honorabl e Cordall Hull, 

Seoretar7 ot State. 

19 
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Januc.rJ 11 , 19~4 

In ooru10otion with recent discussions of relief o.nd evacuation 
ro'cle1.S i•ltorest n~:.s Leen expressed in tho Intergoverlll!leutal Col:l­:.l ttoo on I.ofu.,ees . 

ruis Co •• ~ttee Lrer. out of the Evian ~on!eronce call ed by the 
.:~·e~ii'.ent in 1938 to co::.sider Cerman refu.,.ee problei:!S c.risin., out 
of t e t•ersecu t.i.or.s ins tit~ ted "• tuo •. az ... e . 'i'i~rt.- - trio c.ations 
.elo .• .,.e~ to t .. o Co:._ittee, includin.,. the t:nited States, Crest 
_ :-:.. tc.:..u ...... d.: t•ru.ce . Ftussi&. did not oolor.w. ~he Col:'.l..i ttee c.._ arc~tl~ 
ace .Lo ec. uot•.L•~ tangible. 

O.•e oi tJ.e reco ..... endations 01 tho crn:udt. Confere .• ce l'l&s to "re­
•.:..tall:.e" i. is iater.,overmne •. tal co .... ittoe c..'td to c .. h.rLe its scope 
. J Ll.u.t jt could deul .,,ith tr.e ... rol.lelU of t.ll refut;ees and not just 
•• r Wl ro ... u;,.ocs . -.ccordinol, , the r •• t.ndllto of tl.e co •. lli.ttoe r;as re­
v:cod us 1 O.Llo1·;s : 

'".:':1e Executive Cor ••. .i t teo Ol tl.e Iutcr..,overuuental 
~,o ••. :..ltoe i~ HOI'eby- e;.;:or;cred · " t!.e o. ber states to 
u;,.:i,ert~.o .:e._otiatious t.iL r.eutrtl or &llled states or 
or..,11.1hectiO.!S , aud to ta.J.e s .cl. stc '~ ns rra be :tecessar 
to ruse1·ve , L.al.u ttm, w... rt.:ls .or ose erso:1s ens ­
. aceo. roL 1.c1r '"c..es b• .. e1r e~1or s o escape xrom 
arer.s r ... ere tLeu .Ll. •es ~Ci h tor t1 are l.L t.li. •• .jer on 
r.ccouat o~ t 11e1r race , reh, 1on , or ohhcd uehexs. 
,' ... o, er:.h or. o_ t r.e \,O......J. t ... e st.ull exte_o. ;;o all 
couatriec frol!i r1W.ch reiu.,ees ccue , us c. result of t he 
1.ar in iurope , or in -nW.ch t;1e, .a;; i'il:d refu._e . The 
4:xec~.~ti vo Coz..mi ttee s,,~;.ll be m .. l or.crec1 to receive £:J.d 
diot.~roo , J:or t .. e pur.t'oses onwor ... ted atove , funds both 
l!ublh o.nd private . " 

1'\:ont;r-nine nations hc.ve boco1o~o n.o ,,i.,ers of the aew Coi!L •. ittee 
Uild tnont~ ot .ers have been invited to join. Its ;lxecutive Colll~ 
cittoo io couprised of t he follo1·.inL t.er~bers . 
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u •. i hd States. - • ,II' On Tu. lor - ,J. ternnte ' Al'.tb~se~dor 
Y.ihu.ut . 

,.rau. t ~rituin Lord ·.n nterton . 

. ~·voat .t.a Dr . 1-0:t ivuel c~rce;.o (.·cr ..;e.ttine 
.;. uur.~L'IOI' Lo .. rcu.t :.r~ te.i.~.. ) . 

~rnzil :: . J . ..h. lo ;,ro~ao {:.rE..ziliM 
-~ c-.o~t.icr to .re~;.t :r~tili) . 

rench vO ittee 
o! .. iii~r{!.tioc. - _ t.Ur .:ce ~f' jel:.ll • 

.. ctherh..-:ds . o.Lr..J, er ... . . . >Ln :erd~:..-ver. (Dutcl. 
L .. bt.s~ador to vrco.t i.l•ihiu. 

~;, l-O. J.ttea 'n OJ.J.ice i s L .. Lou.ror1. 'tdL .. rt ~t -.t.S & r.rua~<o.;etr.eHt 
.,tiU. COJ..J_)ODOd or Sir : .• rl..eJ•t ~ erson (._ritiGH) ac dhcctor· , r . 

•J•j_c:.. u.liu (\;ui ted States) a:; vi ce direot~r , Dr . ,:ulhw.n (S1'.iss ) 
s t .. lotur.t dil•octor Wld :.r . Sillon (Dutca) t.s cecrdul'~' · J.r. 
'i.. jc . l·~sct.\.1• ex1loril.v tf.e _t•ooh ol' stLti.;~ uv offices for 
~ r •. tor ..,ov r .......... tcl Co•.....i ttee iu t e J.dt.tr"l countrus . 
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10 • ~cwrmam, 1.011101, 1110 
JIQKa IICIIIDI! or aBB 
Dl!la lAIU&II u, 1M& 

11• nt. ..... til tile IUJttt of Hfli&HI h 
• 

tM Illul ot Ia\, U 11 te \e _..,.teN u1 -

Jllaellel ~t tM etete.at nlaUn to tM ,.ali\la 

OH&tia It & ,.... .. at 1a tlle Nd.Ula of &1111\­

.... tl tM .. ,...., \f tU atu-., a•tllorit1u, 

1llt.1U •• ... ~'nl 1a ._. A•ll et IIIDA7f a, 11 

~t It tU 11111-., a•tUrUue ul .., ..... ., a 

,.at It Yin 1llla1U tu. adaor1Uoa ._, \o ,._ 

P'NI ta tMI Ia nn ot tile 11111-., &1tMU.. . 

.... ·ll II 'I II liJ .. ,..s!l;Ulll-., ..... 1u \o\lwl 

.. u.. .......... ,. *' •••·•· 
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TO 

l'ftOJrol 

Subject: 

TREASURY DEPARTMENT 

INTER OFI<ICE COMMUN ICATION 

Secretary Morgenthau 

Mr . White :J;Pit/' 
China 

54 

DATil January ll , 1944 

l . At m~eting , wh icb I att ended on your instructions , held in 
Kr . Hornbeck's of1'1ce on January 6, 1944, a ttended by high 
otfici&ls of State, Arll1;7 and Poreisn Economic AclminUtrat1on, 
the State Department raised the ~uestion of accepting im­
mediately Ule cnineae offer to aign reverse Lend-Lease agree­
ment . It was Ule feeling of the State Department that, 1t 
possible , the aupplementar, fina.ncial agreement initiated 
by General Somervell which provides for the United State• 
Government obtaining local currency to meet expenditures in 
China should be a1sned simultaneously with the general 
reverse Lend- Lease agreoment, but, that 1t the Chinese were 
unwilling, the reverse Lsnd-Leaee agl'eement alone should be 
signed. 

2. General Clay informed those present that the Army, in the 
poreon of General Somervell , had promiaed you that the 
Army would not do anything wi til regard to any problem on 
expenditures in China until they had beard from the Treasury , 
I indicated that the message to President Chiang Kai - ahek , 
which had been the b asis for your re~uest that no thing be 
done until President Chiang Ka1- ahek had an opportunity to 
reply , had been delayed. Both the Army and the State 
Department indicated keen desire tor a decision on thia 
ma. t t er in the 1mme~ te future , 

} . There ia aleo a cable to ua received troa the Tl'eaaury dia­
bul'81ng officer in China relati ng to the purchase by the 
vuioua Ohited States agencies in China, including the o.s. 
Tl'easury, in the black marke t ot yuan needed for Uni t ed 
States Government expenditurea . The ~ueat1on raised ia 
whether or not the Treasury should inatruot ita diabura1ng 
officer to discontinue dealing in the black market and 
return to the use of local oul'rency obtained a t the official 
rate . 

4, The Ohineae Government has refua ed the Treasury 1s request 
fol' a special rate of 100 to 1 inst ead of the present 
official rate of 20 to 1. In the absence of the Proaident• e 
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oommunioation to the Generalissimo, we would have authorized 
expenditure• 1n U, S, dollara and had already in1'ormed the 
Chinese Government of this, 

55 

we feel that a decision both with regard to the reverse lend­
lease matter and the use of U, S, currency to meet expendi­
tures in Oh1na ought to be made by you very aoon. It ie 
the Treasury that 18 now holding up turther action on both 
of these matters , How long ahould we wait to hear that the 
Generalissimo baa replied to the President before we make a 
decision on what to tell the AMy aD11 the State Department? 

• 
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TREASURY DEPARTMENT 

INT~R OFFICII: COMMUNICATION 

DATa January 11, 1944 
TO Secre t ary Morgentb&u 

Mr . Wh1 te 

Subjects Bxpendituree by U, S, Government &genciea 1n Chin& , 

1, The U, s . Ar11t7 1n Chin& ia meeting ita expenditures for 
~ur~oaea by obtaining yuan &t the officiar-rate 

0 to l , These expendi turea probably &ccount 
an 80 percent of tot&l u. s. government&! ext~endi­

turea 1n Chin& which &re now 1n the lll&gn1tude of about ~5 
lllillion a 111ontb, 

2, The Arllly haa been paying ita personnel 1n China for more 
th&n & year and a half with u. 8. cur r ency which is the~ 
exchange by the soldiers 1n the bl&ck market for yuan at 
ratee between 70 to 100 yuan to the dollar , 

~ . The State Department , since November, 194~, has uaed u. s. 
currency to pay Embassy personnel and probably to meet 
operating expenses. This u . s . currency ia, of course, 
aold on the black market , 

4. The N&vy Department ia meeting i~a expenditures 1n China by 
obtdning loc&l currency at the off icial rate of exchange 
but the Jln&l Attache in Chunglcing , China, haa &lready re­
quested per~~~ission to sell u . s. curr ency on the black 
m&rket to obtain Chinese curr ency for gener&l operating 
expenaea. 

The U. s, Treaeury•a disbursing officer 1n China began, on 
December ~1 , 194~ , to use u. S, curr ency to meet payrol l , 
Thia Treaeury officer ie d1abura1ng for other agencies auch 
aa Foreign Economic .Ldlllin1a tra t1on, aa well aa for the 
Treaaury, He baa raised the question aa to whether ha 
should continue to uae u, S, currency and haa reported that 
Foreign Economic Administration now wishaa to have &ll their 
accounts paid at the black market rate • 

• 
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~~ ~decraa ..,_,, w 
paraphraee4 wfora be lac 
eo...alcate4 to aaroaa 
other tbaa a 0o'fOnMnW 
..-nC1· (D) 

Seoretarr of 1\ate 

'laahlactoa. 

57, J~y 11, ll a.a. (SIC!IOB 011) 

Date4 Jaa'11&17 11, 1~ 

Ou. Chua,P:iac prlcu. October r e tail roY\ae4, ceaer&l 14,1110; 
!lonaber v!lolu &lo ceur&l 20, o6o foo4 13,}10, retail can•r&l 16o8, too4 
12, 870, laorou .. of 11, 17, 17, aa4 20~ rupocthe'-7 oa October. 
»ectabtr retail prtli&iaarr coa• ral 1S,4so food 14, 790 laoreueo of 10 
15~ oa l o• oabor. loncbor retail pr1cu la rwu.IJic J:wdUa u4 Roagaq: -
o.ll el H tt v!loro lJWl Ioret o aro looate4 - wore r topooUn lT 3}6 179 aa4 
199 UM t blchtr thaa la 1937· Pr1cu 1a llaa aa4 Loraac &lao aubetantl&J.lT 
hlcb• r tbaa u. C~n!.A&'<1ac· 

!we. Otntral J.ak x-, - ltpteabtr rtoo1ptt of 7or olca oxchaact 
craottd 0 opoolal0 ra\o 1Ja1te4 ltatee 4ollaro 7,820,000,000 ttorlinc 938,000. 

~.... Price of gold Wlchaace4 la Obw>.cJ<la.c a t 13 12,500 per 
Cblaooe ouaoo oelllac wbllo oaleo coatiaua to be aecllstblo. Price of 
Unlte4 ltatee dollar baeke4 eaTiace cortlflcatea now oYer 6o ptr 1Ja1\t4 
St8tto dollar oa aaturtt7. 

Jov. »r. (uc aaaotw:e4 at utlo!lal 41reo\ ~ conforoa .. oa 
»ect aber 22 \ll&t uU•W )'ioU of 41ro<>t taxu la 19411 will coutituto 
1~ of toW rooolp\1. 11a1atr1u of Joo4 u4 JiD.&Dco ban f1xe4 lgilll 
ha4 tax at 35,000,000 pleult u4 coap>laorr too4 pa.rcbaau a t 40,ooo,ooo. 

Bll 
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JIIQII: .W.ricaa ~••.•T• 
IIA'rlh Jaaurr 11, 19'14, 
10.: 57 

SIOTlOJ 2 

Cllw>Pi"C, Cbiaa. 
11 • ••• 

(1) lor tho moRth ~f JOTOAbor D0\01 iD CiroulatiOR 
aaouatt4 to OJ dollaro 65,912 aillioa. !hit wao IITOR percent 
aoro tbaa tor tho aonth of October. Pricoo wi l l haTo about troblod 
and ROto hello will hno eoaow!u•t aoro tbaa 4oublo4 41lri"C tho COilrot 
of l 94J. la Tlew of the tact that ildlatloa will pthor aoaentua 
and tho coo.Unt4 4ec11Ae 1a induotrial producUon, tho oco.,:olc 
pr OOI>OOh tor Cb1Aa in 191!4 aro bleak. J. aoro akoptical attitude 
than nor hat booa takon b7 oftlciale w1 th roopoot to the officoc7 ot 
tho oalo of &Q14 u an utl-lldl atloD&r)' Maouro. It oooae that thoro 
lo ao foaoiblo W&7 to aao11oration of tho ol tuatloa b7 tho coatributloa 
of oxtoraal fiRA&Cial aoehtanco, rortb•r J.lllt4 Tlotorloo, 
port1oul&r17 1a tbo lar •otora !huttr, would bo tbo 0ul7 oxtontal 
a14 wlob would han olpltlcoa\ othoh. 

(2) la :O.coabor a otal.-<>fficial coapoD7 no forat4 to bQY &Q04o 
fro• occup\od Cblaa with co.pltal of OJ 150,000,000, of wlcb CJ 50,000,000 
1o bol114: lllbtorlbod b7 OoTOnuooot bNIII:o. J.cccr41nc t o roper to, arruco­
cento baTt booa &ado b7 tho Co~ for tho iapcrtatioR of 450 toao 
of cottoR piooo coodo and cottoa cloth. ~ohooa, foraor l oader of tho 
Sh&Dchal lla4orvor4, 1o tho geaeral monacor ot tho coapon;y. 

Thh h tbo oa4 of tho aoooac•• 

ehtcow 
l - 1}-1111 

OAOIS 
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....,.. • * a.. 'r ' u•• c.me ., -. ....u. n -. 
St.u repa...,... 1/T/44 111\la 11r • ..u. 
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NlaU~ 1-c 11to1 •rtala -· ••~aoW and tabri•W 

·•Wftala •- _. - u ... "~' "' ,....,1 .. , 1\ooll p._. ... r-

pon in \he - or o1111~r ton, an• 1\ooll ....,.._, .... \ o \lla 

lri\ial Dlplre for *ieb \lla t.la1W 8\a\oo 11M to -.)co nllet.ual 

i.apo. ,_ tii1W ..,...., ... , 
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T"'LEGRAM SENT 

AR 
Thl~ telegram mu•t be 
paraphr~•ed before being 
communica ted to anyone 
other then a Governmental 
agency . (BR) 

AMEMBASSY, 

LONDON 

2?2 

Janus ry ll , 1944 

Midnigh t 

F'RC'M THE SECRETARY OF THE TR-ASURY FOR LIMBASSADOR 

WINANT. 
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The following ie for your confidential information, 

The question of lend-leeeing ~ertain categories or 

items to the Unit ed Kingdom weo dieOUPPP.d at a mPeting 

held i n Secretary Hull '• office on January a, 1944 , and 

attended t¥ Secretary Hull, AchePop, Crowl ey, Cox, Currie , 

Secretary Morgenthau end White . The Bri t ioh r epresenta­

tives, cons isting of Lord Helif ex , Mr . een Smith and 

Sir David Waley, joi ned the group later. 

Before the Bri tish ar r i ved it wa• agr eed that 

certa in transactions whi ch wer e def ensible a year or two 

ego might not be advip•ble at thiP t ime and that the 

appended lipt or iteme would be •ubmitted to the Br itish 

with t he explanation that we had decided that the lend­

l eas ing of them •hould be ree xamined with the view te 

deciding 
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~272 January 11, Midnight to London 

deciding whether or not the i r continu~tion would be in 

the beet mutuel inter eete. 

After the Br itieh arrived, hr. Crowley and Secretary 

~orgentheu explained t hat in view or the present circum­

et eneee end the need to Pppeer before Congreee shortly 

to r eque• t an extension of the Len4-Lease Act, this 
policy 

Government had decided to reexamine our Lend-Leesejwith 

a view to eliminet1ng those tran!ectione which bed be­

come politicelly inedvie4ble . We handed Lord·Halifex 

the list referred t o above end informed him that the 

President wanted a progress. r eport within a month. We 

aleo po1nt•d out that we do not know whet the magnitude 

of the r esultant effect would be upon the Britieh dollar 

position . 

The British aopeered skeptical that our proposal 

wee no t be•ed on a deelre to keep down their dollar 

balencee . Waley et• ted that it would not te•te vPry 

well to British officiele end public if they thought 

that finsnoiel coneiderPtion• ere the orinc1pal motive . 

Seoretpry ·~rgenthau r eplied thpt this i• the reason 

why we e re approaching the problem in thie manner . 

You will aopreciate the fee t thet the question 

or political feasibility cannot be dieae•ocleted from 

th• amoun t of gold end dollar belancee held by the 

Un1ted Kingdom. 

66 
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1m2, Janua ry ll, IHdnlght t o London 

Un 1 t ed Kingdom. 

The meeting adjourned with the under~tanding that 

Mr. Crowley end hl~ Ptaff will r •examin~ with the 

aPpropriate Brlti~h officials thr oategorie~ of items 

on the aopended list with a view to de t • rm1n1ng which 

should be curtailed or eliminated, 

APPENDED LIST 

We believe that certain que• tionebl• lteme euch 

aP the following ehould be diP continued from Lend-Lease : 

A. Shipmentp of capital good~ Puch a• mAchinery, 

inetallatlons, ~tc, 

B. Off-Phore purchP••• •uch ee Iceland fish, Caribbean 

sugar, oil from outoide the United 9tetPs, etc, 

C, Civilian goodp for Jemaioa , Southern Rhodee1e , the 

Middle EaFt, e tc . ' 

D, Pulp and paper. 

E, Tobacco for the a rmed foroep, 

F. Cer t a in other cont r oversial itt me. 

Under thip oetegory are included Puch items ae 

tho~e per t• of the r ental or ohprter of vessels 

which ar e op•n to oue•tion , e~ricultoral machinery 
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end other t ypee of equip~•nt which have a relatively lon£ 

live , certain raw, ~emi-fabrica ted and fabricated 

materials 
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materials whose end use is sub ject to questi on, items 

proourod from one part of the British Commonweal th 

for lend- leasing t o another part i n the same or 

similar form, and items lend- leased to the British 

Eopire. f or wfii ch the United States has to make 

substantial imports from third countries, et cetera . 

F'D:FL t PI.K 

HULL 
(FED) 

68 
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iiuT TO BE RE~TRA~ '0:TT30 

l1 I b I SI!CJlET 
BH!TIS!l HOST SECRET 

;"Y COI"Y NO 

OPTBL No , 13. 

Ini'ormation r ecPived up to 10 A. 11, lith January, 1944, 

1 . ~ 

French 8ubmarine has been overdue in l iElJ1T3RiiAr~N sinee 
)rd and must be considered lost . Aircraft attacked an Eastbound 
ecnvoy North- west of CRA!l yesterday : one British ship sunk, one u.s. Ship torped~es, 

2 . 14IL1TAl!Y 

.lli.U T.o noon lOth, Eighth Army, Active patr olling on 

New Zealand right and heavy night shelling by enemy of forward 
positions , 

Fitth Army, u.s. Troops are now within one mile 
of CERVARO and have cleared IJ:l~B f'ORWIA , British troops have 
also made progr ess North West of uo:TE !AGGOI RE, 

Burm~ ARAKAN , OUr forward llleoents are in ::AUXGA\1 , 

) , ,AiR OPERl\TIONS 

WestP.rn Front . 

on intruder patrola , 

10th/llth1 Total 31 v~squ!toes sent t o 
BERLIN, SOLIIIGEN, KOBLE~-.!<. , lq!EFELD, -and 
One JU 88 destroyed, one :tosquit<' missing , 

~ 8th, Escorted Fortress~s d ropped 290 tons on an 
air craft factory at REGG IO ilMILU, , photographs 

show 11 factory bui ldings heav"ly damaged
1 

9th , Escorted 
Fortresses bombed POLA Harbour dr~pping 2~8 tons . Mitchells 
dropped 63 tons on the docks and ra ilway centre at ANcO:U. , 

Yllgosl avia 8th. Escort9d LiJierators !iroppea &8 tons on 
L'Ol>TAf< A!P.FlELD, 

Bulgaria lOth, Accordin~ to prel11inar;1 r eports a heavy 
force of Fortresses ~o~bed SLFIA, 
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AHGI:.l!TINA 

Present : Ur . White 
I:Or . Peb1e 
Mr. Paul 

Januar,y 1~, 1944 
9:ou a.m. 

~. PAUL: We must present to you a letter accept­
ing kose' s res ignat i on. 

H.ll.Jh: I t hink I met him once in a year. 

MR. PAUL: V1e!l, he has been v.orking largely on 
Customs . 

I!.M. JR: That was a nice l etter he wrote about 
you . • 

MK. PAUL: Yes , be has been kind of a pleasant 
admirer . 

H. M. Jk: Now, hoYI do you think u should epp roach 
tnis t hing this morning? 

Ult. PAUL: Well , let '& review what happened. 
V.e saw him--

H. M. JR: The 24th of November on the Argentine . 

MR. PAUL: Yes . Of course, we spoke about Argentina 
at the previous meet ing in Novembe1•. The last time \'las 
December 24. 

H .~l . Jlt : It was Novembel• 24 and &ecember 20 . 

LIR. PAUL: I t hought that 24th of December v.asn' t 
1•ight . AnY"'ay, at t he h.st meet in& it was arranged 
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that ~e were to get tne reaction of t nese Sout h 
American Republics through our Ambassadors . We go t 
tl1at . It 1.asn't too bad. It wus not too good in 
the case of Chile, but we ex pected that . 

(!.llss Chauncey entered tlte conference) 

H .~J . JR : (To l.liss Chauncey) That note wnich came 
in fro~ ~inant in regard to the Enzlish Foreign Office 
it C8ille i n !!onday - a cat le - I v.ould like a copy of 
it . 

('Hss Chauncey left tile conference) 

JR . PAUL: We nave quite a nWllber of gold ship­
ments scheduled for this month. 

H.:t. JJ\ : Have you a list of t hose? 

l.tll, PAUL: We have them. He will bri ng them with 
him. T11ere are eight ot• ten of tneto. The Briti sh have 
been discussin~ this matter with State for sometime, 
althou;;h we dian ' t know it until a couple of months 
ago. 

Winant ' s cable refers to eobarr assJT.ents , and 
Y.bat are they? 'fie know wnat they are. But I mean, 
no~?, the basic point is this , t 11at at t lle conference 
on Christmas Day at my house they bt•oadened t he front . 
Collado and this other fe llolf ,,bo was t nere, professed 
to think t hat freez i ng was just a small segment of 
the front , t Lat t he question should be transferred 
to a much broader basis, and that we should prectically 
have an economic boycott . 

I am ver y suspicious of that ohange . I t hink it 
is just anot her wa:. of making tho quest i on so <iif!i­
cult tnat you don ' t do anything . There isn ' t any 
objection, there lsn ' t anything in whnt they said · 
that is inconsistent l'.i th the freezing . J!.erely be­
cause we lll'e planning to go fut•ther, there is no l' eaaon 
Y.hy we shouldn ' t go as far as we can go. 
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Furthermore, freezing constitutes a very good 
mechanism. We can extend it; it is very fle xible . 
\\e can practically accomplish an economic boycott 
under freezing as far as this country is ooncerned. 
We can ' t , of course, do it as i'&r as England is 
concerned. 

Now, v.hat should we say, in viev1 of all those facts? 
Don ' t you think, Harry, tnat there is some part of' 
State tepart ment t hat is really masking thei r unwilling­
ness by broadening the quest: on? 

.All. ..HITE: Oh, t here is no doubt of t o" t with 
Bonsal, but I think in aodition to the things tha t you 
said, tnere are two other i t ems r.hich might be men­
tioned. 

(J.!r . Pehle entered the oor:ferenoe) 

MR. WHITE: One is tne fact that substantial 
shipments of golc are scheduled to go out this mont h. 
The other I am a ~tle more doubtful about. I can 
just read this one sentence , if 1 may, from this nev;s 
ltem. This is an article from John llhite, Santiago, 
(;bile , in whicn he sl!eaks of tt.is threatened revolt 
and then one of the ~enators in Chile charged fo r the 
recor d that the clot was engineered by neighborhood 
countries ~nicn desi re a Governcent in Chile which 
~ill be a copy of t he anti -t emocratic regimes tney 
have recently set up. Of course, that is political. 
It merel7 indicates the influence of Argentina, oolivia, 
Chile , and Peru, tl.at it is not a static or a declining 
matter . 

It isn ' t much of our affair, just because it i s 
pol itical , and yet it is our affair in tnat you are 
not dealing wi th an i solated instance . 

H.M. JR: Let me see if I have my papers together . 
Do you have that pape r from Winant? 

UR. PEHIE : Yes . 
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H. U. JR: Do you have that shipment of gold? 

MR. PAUL: I would suggest not t oo much emphasis 
be put on that, 

!.4lt. PEilLE: Five suipments . I haven't anything 
typed up on that (hands the Secretary a memorandum) . 

H •. .• Jl\: This is all right . 

Madame Uartins was at the house yesterday to see 
Urs. !Jorgenthau on a per sonal matter. She is the wife 
of the brazilian Ambassador. She and her husband 
have just been to tt.e Argentine on a mission, and she 
started to tell Mrs . 1{or gentbau about the Ilazis, and 
everythin~ , i n the Argentine. ::ine said she was never 
so shockea in ner life . So I asked her t o ask him 
to come t o the house just as soon as he can . I want 
t o c et the sto1•y from Martins. She says she has never 
seen anyth ing li.ke it, that everyv1here you go there 
are Nazis. 

/.\k . P.t~U L: The newspapers we have show that. 

1U<. l'lliiTE : Is tnere anything i n that ather state­
ment tha t the Secretary might use? 

llit. Pr.llU: : ',',ell, t he long study that ltilitary 
Intelligence made, made it very clear that the Bolivian 
regime r.as A.rgentine inspired, and made it also clear 
that these other--

·11.1.:. JR: May I interrupt you? I think t he approach, 
unless ·rou people are against me , is to say, "Well, look, 
Mr . lluli, several weeks have passed - several months 
have passed since you returnea from Moscow. There was 
this misunderstanding while you were away. I to l d you 
about t he cable that went to you. 'You have b~en looking 
into this thing - weeks have passed. The Bolivian 
Government has revolted. It looks as though i t was 
encouraged by people from Ar!lentina." 
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MR. Pt.IILE: He said it us . 
• 

H.l.I . JR: "L•ilitary people are all dis t urbed. 
Now, where are v:e ~oing? Vfe 1'ind oursel ves in e.n im­
possible position 1n navi nw frozen two banks , and we 
are neither fish nor fowl. 

!.!J.. , PAUL: That is a good Ylay ot putting it, 
using fish nor fowl as a metaphor. I r.ould use tnat . 

H. !.! . Jrt : Now, eitller ...e sbou!d un- freeze them 
or we s5ould 00 the ~ole way. In the meantime, t hey 
laugh at us . I f r ankly want to either un- freeze or 
f reeze . 

lL •• PEHLE : I don't think you should press t oo 
ha rd about un- freezing the tv. o banks . 

H.U. JR: Oh, lis ten : I am ; oing to say, "You 
have had plenty of time; now, where are we on this 
t hing?" 

MR. ~~r;!TE: Do you remember, many months ago, the 
P1•esident asked you to follow this thing? Was there 
anything sai d at that time? 

~' · PAUL: he said to keep a close v;atch on it, 
too. 

:..ffi . VllilTE: '.ohich might be mentioned at tne meeting. 

H .~.JR : I don ' t know how much good it does . !he 
President sent for Hull and Genera! Strong and tol d 
them to do something. Now ! v.i.U say, "I !l.ll not satis-
fied , Cor dell ; I am going again to take it up with the 
President. I am just not satisfied, 11 if it is unsa tisfactoty tcile,y. 

1/. R, V.H ITE: I think we will pr-obabl y find they 
have nad a meeting yesterday. 

H. J . JR: Oh, fes . I alv;ays fvel when I JO in there 
it is like hitting a feath~r pillow. 

-
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u.q , PAUL: A stonewall made of jelly. 

~!R. w:1ITE : Crowley asked me to stay behind. 

H .~! . JR : There is no jelly. 

lih. PAUL: I said a stonewall made or jelly. 

~ \VliiTE: he asked me to stay behind for two 
minutes. Evidently he wanted to un-bosom himself 
about !luJ.l and indicate his great pleasure that you 
and he are moving together on this dollar balance . 

h.:A. JR: Sure we are moving together just as 
long as I can pUil his chestnuts out of the fire . 

MR. V1HITE: I don ' t think you are pulling his 
chestnuts out of t he fire on that item. 

H.U. JR: No, but !.rowley wottld be complet ely high 
and dry i f it wasn' t for the Treasury. 

!Ut PAUL : It i s getting to be OOJnmon talk around 
t~n that everybody i~ leaving his organization, that 
it is disintegrating, -&nd they can ' t get anybody to 
come there , 

MR. }illiTE : I think it is very exaggerated . A 
lot of people are leaving who should have left. 

H.l . JR: So~ebody is doing a job on t hem. 

UR. PAUL: I do know of certain cases where they 
haven 't been able to get people. 

Mh. PEHLE : Oh, they have had a lot of trouble . 

H.H.JR: Any good men leavi ng? 

MR. V.HITE: They have lost a couple, yes . 

MR. P~HLE : Sure . 

-
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~ VilliTE: But they have loa t a lot who ~eren • t. 

MR. PAUL: Knollenberg. 

H. M. JR: Knollenbere was v11th Lend-Lease. 

HR. \IlliTE : Yes, he has gone . 

~. PAUL: He was over with Crowley. 

H.U. JR: Mr. Hannegan is the next Chairman of the 
Kational Democratic Co~ttee. 

MR. ~AUL : Is he going to Jet that job? 

H.\I , JR: I think he wUl, todey. 

MH. WHITE: Does that mean you will look for 
another man? 

rl .. 4. JR: \.ant t he job, Harry? 

Mk. \'•HITE : No, thank you. If I had a little !ess 
conscience it v.ould be a good job. 

1lR. PAIJL: I nave been very impressed by hi:n. 

H .~ .JR: God! They r.eed somebody , t oo! 

:tit. 'h1HTE: They show the cl!aoth of ability if 
they have to go to an unknown man like that . 

H ..... . JR: He is not unknown . He was a successful 
boss of St . Louis . 

1tR. '.\liiTE: That certainly was a boss- ridden pJ.ace . 

H .. I . JR: But he nad a clean record, he was clean. 
No , no , he is a professi onal. poJ.iticlan. 

J.!:t. PA•JL: I can teJ.l by a few taJ.ks with hi:n 
tha t be knOws his groceries. 
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H.M.JR: But strangely enough, ~ennett Clark 
is doing everything he can to assist Hannagan from 
getting it because Jlannegan doeen• t want it . Hannegan 
wants to settle do·An .and make a reputation for his 
wife· and children. He doesn't want this sort of thing. 

l.!h. PAUL: You know he is a oomolete teetotaler, 
both as to l iquor and smoking. • 

H.1!.JR: He bas a very nice looking wife , t oo. 

\ell, I think we can kind of go over t:.ere -
Hull's ereat trick is to try to make you tnlk, but 
I am going to try to make him talk. 

J,ffi. \',HITE: I suspect they will have come to some 
dec ision before you get there, because the f i rst thing 
they must have done i s call a meet ing. 

MR. PAUL: Bear in mind that that monetary propo­
sition is out the wi ndow; they have admitted that. 

MR. PEHLE : One thing, Ur . !)ecretary , and that is 
if Long comes in with this other cable, he may get 
you to say something to indicate t ha t things are 
moving along now on this refugee problem. I think 
you outht to be very strong tnat the only action in 
these minor t hings is there is no evidence of any 
program. I mean, if they really ask you what you 
t hink, I tHink you shoulc say quite flat iy that 
there have been some licenses, but no t hing el se. 

H.M.JR: Why don ' t I go a step furthe r and say, 
"Cordell, in a feVI days •1e are going' to give you a 
memorandum. " 

Ilk. PEHLE : I don't think you ought to tip your 
hand on tha t at all . In the first place , we are 
going to argue, as we said before, t1.a t you go to 
the President and not to Hull. 

--
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h. 'l , JR: I was wo rried. I wasn ' t going to weaken 
my hand in bringing this up today before this memoran­
dum i s finished . Do you know you have been on t hese 
memoranda about two weeks? 

~Ul. PAUL: We had a long sessi on yesterday and 
some of t hem we are getting t wo redraf ts of, tomor1•ow. 
It is a ve ry difficult memorandum to write. 

JR. PEHLE: But I don 't thi nk you ought to tell 
~. Hu!l you are giving him a memo randum. 

MR. PAUL: You may decide not to . 
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JEI'IISH EVACUATION 

Present: Mr . White 
l.ir . Luxford 
Mr. Pehle 
Ml· . DuBois 
Mrs . Klotz 

January 1~, 1944 
10:45 a .m. 

H •• !.JR: Acneson sent me llis copy of tile conversa­
tion tllat took place Friday . Then lle asked if you 
made a memorandum on Lend-Lease; he v.ould like ours . 
Do you (White ) mind llandling this? He comes through 
with a memoc•andum, which i s very decent of llim. 

Mlt. VIHITE: We will fi x the memorandum up . 

H.J.l . JR: Go ahead, read tnat out loud (referring 
to Re f . 43/3/44, dated January 8th, 1944, from ... r. 
Campbell , attached) . 

V~. PEHLE: You want me to give a little back­
ground? 

H. Y:. JR: Yes. 

J.fk . P~HLE : At t ile ueting at lir . iluil ' s offi ce 
this morning, Secretary Uorgenthau raised the quest ion 
of London's cable !39, of January 7, and Breckinridge 
Long was sent for . Also present for tile State Depart­
men t with Mr . Hull were Mr. Reams, Mr. Travers, and 
Mr. Berle part of the time . 

MR. VolUTE: Are you going t o write up the rest 
of the meeting separately in your own office? 

Mk. PEHLE: I woul d rather oo it that way. 

li .:.I . JR: Yes . 
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ltR. PeHLE: Breckinridge Long explained that a 
letter had been received the day before from Sir 
l~nald Campbell of the british Emba~sy, a letter 
dated January 8th, which l'eads as follows: 

"You will be aware that a discussi on took place 
on ~4th No vember last between representatives of this 
Embassy and of the United States Treasury Department, 
regarding the financial aspects of the proposals which 
have been made by !Jr. ltigner of the Ylorld Jewish 
Congress for the evacuati on of Jews from France and 
~1umania . I am informed that in view of the wider 
considerati ons which are seen to be involved--" 

H.'I.JR: Wait. Betv.een v.hom'( 

MR. PEHLE : It says Treasury. That means when 
v.e called in Thorold and brought him up to date on 
the proposal. 

(Continuing) " .. . wider considerations which are 
seen to be involved in these proposals, the matter i s 
now being handled by your Ue~artment, and I am there­
fore writi ng to you to acqua1nt you with the vi ews of 
His t.laj esty' s Government . 

"His ll.a jesty' s Government are in the fullest 
possible agreement wi th the desire of the United 
States Government to do anything and everythi.ng tnat 
is possible to help these unfortunate people. They 
v.ould not wish to raise any insuperabl e objection to 
the financial side of the proposal, though they see 
certain difficulties, as no doubt the United States 
Government does also . The United ~tates Government 
will realize that when the financial question is 
settled , the important problema of transport and desti­
nation will at once arise . His Majesty' s Government 
have no doube that the Uni ted States Government have 
consi dered these proposals, and t hey would like to know 
what the intentions of the United .>tates Government are 
in reeard to these problems . " 

• 
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H.!LJR: Now, let ' s have the other th i ng. 

MH . Pt:Hl,E: Then !.!r. Long said that when he go t 
that not e--

H. H. ,JR: Just for my ovm record - the amaZing 
t hinJ about this conference , we had almost forty- f i ve 
minutes on the Argentine question , on v;hich !.lr. Hull 
v.as thoroughly prepared, and which Ml·. Pehle will 
dictate . But wnen ~e came to this t hing he had 
absol utely no idea. lie didn 't lcnoYI about 139 . There 
was a comolet e file on 139 v.hich is in his outer office, 
WoliCII he chdn ' t know about . he just didn 1 t know what 
I ~as talking about . 

Long came in, t raen in came kiet;elman, then three 
other people in the ~tate Department came in. 

I turned to Mr . Hull and saio , "\ ,ould you mind 
introducine me to t hese people, because I am sorry, 
I don 't know who tney are. " 

Travers i s in c~Arge of the Visa Division , and 
the otner - -

Lik .• PEl1LE:kld li.eam, wno is political adviser on 
r·ef~.~gee s . 

II .H. JR: And t r-ese tor.o people - Hull say, " I 
don ' t even knov. \,ho tney are . " Ana t t1e r e ;;-as complete 
di sa-Q!r. Breckinridge Long us ashen color; lli. s 
hands shook. I never saw t he man so t horoughly scared . 
And Hull just aidn't seem - one time I said, "You know, 
when you go t hrough this record for the last year and 
a half , it is one of the most shocKing, upsetting 
matters I have ever come i nto co ntaot with . " 

Hull said, "Yes , that is rignt." 

On the other hand, here . are these people hand! 
t hi a t hing for him, and he doesn ' t even know t hem by 
sight . It is just unbelievable. 

Go ahead . 

81 

Regraded Unclassified



- 4 - . 

!.1~. PEIILE: i.lr . Long explained that v.hen you go t 
the letter from !lr . Campbell he immediately called 
him and e.sked him to come down and see him, and he 
di d come dorm . 

t!r . l.ong had written a memorandum, the original of 
which he had sent to !/.r. Hull , oated January 11th about 
lhe conversat ion. \1hen the Secretary asked for a copy 
of the memorandum, 1!r . Long d ion' t s eem r1i lling to 
qive him a copy. He said that all the copies had been 
distributed and trat t he Secretary could read the 
memorandum in t!r . Hull's office . 

h .. .. ~!{ : But I out-fumbled him and got one . 

~\1 . Pl:.lil£ : Finally, one of the persons tnere 
sent for his copy o r the memorandum. 

(L!r . Pellle read tne attached State Department 
Llemorsndum by !.lr . Long , dated ,January !1, 1\144 . ) 

It is very good v:e got that . 

H.l! . JR: It is very good . I think it is a good 
memorandum: That was a copy of v.hat he submitted to 
l.ull. 

That ooens up entirely new possibilities in tnose 
Italiar. citles. 

MR. '1\HITE: >nose Italian cities r.ere in J.llied 
control . They are not under Br i tish control , exclusively. 
I dor ' t understand why t he decision . 

MR. PEIILE : Theoretically--

MH. WhiTE: Theor e tically they are British? 

MR. PhllLE : Theoretically Allied, but actually 
Br i tish. 

H.Y.. JR: I really tUnk, gentlemen--
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MR. WXFORD : l.ertainly whenever we can br i ng 
them out in the open , wherever we can ge t out• noses 
into it , VIe are making progress . 

H.!.! .JR : \',ell, you see--

(Llr s . Klotz entered the conference) 

:.ms. KLOTZ : I can • t stay ar:ay from the Treasury, 
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H· •. :. JR: (To :.lrs. K.Lotz) \~e had a very encouraging 
session. Sow, tnere is one thing missing v.hich you should 
get . They sent out a cable yesterday. 

].;1. PEiiLE: I wi ll get that. 

H.:l . JR: i'rhat i s there we can do next? \','hat do 
you think? 

M.tt. Pt.i!LE : On this? I think we ought to t hink 
about it a little bi t . 

Mh. LUX!'OhD: I do , t~. 
!.{}{. ~BOIS : The biggest job, I would think, 

is bein;; sure that you have people v.ho are going to 
really put their heart into working out some of these 
problems such as transportation, despite tha t memo­
t·andum--

MR. WHITE : I believe that tnere is little doubt 
tl.at the recent chain of events is due to the fact 
that you have been bringing this up to them. Now, 
that suggestion--

~m. PllliLE : Tv.o things; that , and the publi c 
pressure . There has been pub!io pressure . 

~. WHITE : Yes, except t hn t I think they are 
more worried about the public pressure because there 
is somebody on the i nside who has access to the facts 
in the cables. 
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UR. PEI!LE : Sure, they interact on him. 

1!l<. \.!UTE: Therefore I imagine that their 
eagerness to ac t, insofar as it is a.n eagerness , is 
exclusi vely to demonstrate for the record tna t t uey 
are actinr; , which means that the moment tue slightest 
pressure is relieved, or it is possible to do some­
t ning in which a record is not possible, that you cannot 
count upon a full observation. 

That is why I think it is ver•y important , as Joe 
says , that there still be somebody in charge who does 
not have to be watched. 

H.J: . J l\: Yes , but I have got a constructive 
sugGesti on. (To Pehle) Please ask t hat this conversa­
t i on between Brecki nr idge Long and Campbell be cabled 
today to Winant , s ee? 

MH. WXFO iiD: And Harrison 'f 

ll .ll . JR: 1 don ' t think Harrison . Do you think so? 
~ell , there i s no harm. 

llk. WXFOilD: I v;as thinking that he can get t he 
feel t hat the tide is changing. 

H. !.I . JR: That is t·i~ht . It certe.inly can go to 
~inant, and 1 think liarr1son. 

llit. WXFORD: Because all he has t o <Dis ge t the 
feel that State is backing out from under him, and he 
"ill change his tune. 

MJ(, l'd!ITE: I s it possible t ha t there are angles 
to t his t hat no one here knoy;e, because t ney a r e not 
as familia r - fo r example, would somebody in Wise ' s 
organization- -

H. !£. JR: Vlhoee? 

Mr.. \',hiTE: Or• whoever it i s wno is handling it . 
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h. !.! . JR: I.e have covered every front now, except 
you haven ' t yet seen Mr. Lang. 

MR. PEHLE : Mr. Lang is in t he Army. \',e are 
checking lower i n the or gani zation . 

1\k. \'~!ITE : I mean t hi s specific progr am t hat is 
i ndicated. 

;m. PEHLE : Oh, tnis specific program. i.e know 
more about the program, Harry, I thlnk, t han anybody 
else, noTl . 

Iolli. WXfOilD: Does the 'llorld Jer;isn Congress have 
the benefit of thes e potentialities? It may be help­
ful to them if they will real.ize there are some por ts 
t J J~.t are available . 

H. ~l . JR : Yes, well , I thi nk - now we don' t -
I think my sugges t i on tha t the thi ng shoul d go t o 
Winant is good, and I t hink your suggestion tha t it 
Shoul d go to Harri son is exceJ..lent . And it shoul d go 
t oday. I t hink all you have to do (to Pehle) is to 
call up Riegelman and get it out. 

Now, ~en you begin to talk to the outside 
v.orld - I am just t hinking this - Long v.as absolut ely 
asheo . (To Mrs . Klotz} You have never seen anything 
H.ce it. · 

\'lne. t would you t hink of t he suggestion that we 
ask Long whether he ~uldn ' t like t o invite the 
represe~tative of the J . D.C. and the World Congress 
down to a meeting e.t which we will be present - I 
mean, Pehle, and you all - and bring them up t o date 
on t his t hing'l 

Ml\. llJXFOliD: Wonderful. 

H.Y. . JR: Say t hat we tnink it woul<l be em;uura~~u•1 

Uk. LUXfOi n : For ce Long to make commitments to 
them in your presence . 
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H .l~ . JR: Invite L!r . James Wise down, if he i s the 
man - whoever i t is - plus this man f r om J . D. C. and 
say, "Now here is an entirely new conception; they 
are supposed to offer these captured Italian ci ties 
in North Afri ca to t he JeVIs . " 

MR. PErlLE: Tripoli a.nd Cyrenaica, an d so forth. 

!l.l!.JR: I~vite t hese ho or.:anizations dov.n to 
a meeting a t which we ~ould be present. 

UR. WXFORD: Toe ioportance of Reigner ..mowing 
that - he i s the fellow working out these plans -
and for him to know these port faci lities are available--

H.!:. . JR: In the cable to Harrison say, "Please 
pass"- -

Mh. PEI!LE : I don ' t know t hat Reigner can wor k 
it out . 

Mlt . LUXFOID: lie has got to work it out . \Jho 
Use can? 

H."t. JR: I think this , tJ.at if Long r.il! invite 
to his office t hese people, and we would be r,resent , 
and then let their imagination go to work. rie i s 
desperate, and we say, "This is a ~'Onderful idea, !.!r. 
Long. l'louldn' t you like t o impart it to this or,;ani­
zation?" 
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Mil. PEKLE: The thing that troubles me, ~ . Secretary, 
is that t his i s something they pulled out of a hat. This 
i s the f i rst attempt of the State Department to get a 
plan - any plan. 

H.!.l . JR: .111 right. 

MR. PEliLE: !.ll l'ight , noll l am a little worried 
about ca.lling them dovm here and telling them tl:at we 
have these \\Ondel'ful plans , and get !.lr . Long to re­
assure ail these people. 
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!i. '! . JR: Not reassure them. 

1\R. LUXFORD: No, he will say that t hey are pre­
pared to make t hese faclli ties available. They are 
prepared to f urnish transpor t ation . 

J.lli. PEHLE: We .ll--

~lit. \JUTE : I tnink John ' s point may be that you 
can ' t stop there . I don ' t t hink t he Secretary needs 
t o. There i s another aspect of t t.is . 

h.H. JR: I ao offering t his as a suggestion . 
I ~ant you ta t hink about i t. But now tne advantage is 
Long hes to expand i t. he t ells t hese people these 
t hings . And asi de from everytl.ing else, I mean - lkld, 
tnese people need some little encouragement. Thi s i s 
the f i rst daylight. 

Now, let' s all be honest . Don ' t worry about t he 
record you are trying t o build up. Are you worrying 
about that , J ohn? 

1!R. PEI!LE : Yes, I am v.orried about it, because 
I am afraid t ,li.s is somethi ng that Long pulls out of 
the bat to impress everyt ody and it doesn' t mean a 
damned thing. 

MR. DuBJ IS: The mai n thing this will do i s nelp 
hls J•ecord, and notning else; t hat is my prediction. 

jffi, IJIITE: 7hat denends on what i s done with it . 
• 

H.:! . JR: If you do this , and he seys t hese tnings, 
then we are free to begin to work on the Combined 
Chiefs of :>taff. We can begin t o wo 1•k on this and 
t hat . The more people that know this thing - t here 
are a lot of people l i ke ~ou gentlemen that wan t to 
do somethi ng. I kept sa)'lng t o you that I ~ more . 
interested in getti ng t hese Jews out and do1ng some­
thing than I am in building the record. 
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~iR. Pt HLE: We all are . 

!.IRS. KLOTZ : But the record is already built. 

!AH. DuBOIS: :Joy own conviction i s that as long as 
a .!'eUow like Long is primarily pushing these things, 
you are not going to get anytt.ing done . 

H.M.JR: I don ' t ..:nov;. Lon •t make predictions. 

1/., DubOIS: That sh.nds . 

'!;,. WXFOitD: I think u have Long convicted today, 

!lh. PE.HLE : You nave to dec ide . 

H.M, Jit : Let ' s decide this . I don ' t need any 
advice on t his , that I definitely nnt a copy of 
Long ' s convet•sati on to be sent to Winant and Be roe -
our .llinister i n Swi tzerland . 

Ml!. PJ::HLE: Sure, l think we all do. 

H . ~l . JR : You f eLlows go and think about t his 
tiling. \\e 11ill ta! k about it again t omorrow. JJy 
hunch is tile sa:te as Luxford ' a, that if Toe can get 
Long to call a meeting and ten t hem about t 11 is t r. ing, 
I think it is to the good. 

!iu. P5.!:LE: You see , 1\e are at tne deciding point, 
right here, as I see it. The Treasury can follow one 
of ho different paths : One is the one of saying;' I 
can • t ;;et results working through Long a::d his gr oup of 
neople over t here, " and go to the President anci try 
to get somebody else to take the job; the other i s to 
help them i n what little ways t he Treasury can to make 
Long ' a program a success in the mild way in 11hich it is 
going to be a success. I don ' t object to t hat because 
it makes t he recor d. Nobody cares about the r ecor d, but 
v.hat it does , i t enables Long to say to anybody voho 
criticizes, "V,ell, I have the plans v.orking ; the T,·~ ·•••"· 
kno"s all about them; J.lr . Morgenthau is vecy 
about them. " 
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!.. I. JR : Now, let me tell you something , !!UlY I? 
Tnis 1 know, see? I v1ill give you the benefit of 
fourteen years ' experience - sixteen years. If the 
proble1n in your mind is let's try to get the President 
to put somebody new in--

M.{. PE:J.E: That isn ' t the problem. 

:.tJ,. DuBOIS: •na t isn ' t necessary . 

l.. .. .::; : V.ell, you yourself have told me - I 
don ' t know wuether it is true that Mr. Long is closer 
to ~r . hull t han anybooy - all you have to o~ i s to 
read the Presider. t's message to Con~ress yesterday -
" ..!r. Hull and I" - "I and .. !' . P.u1l all the r:av 
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tluo u~;h . As I once t old the Pt•esiAent - 1·:he.t doe s he 
wan t ::>ocial Security for, or old-nee pension? As long 
as you work for Roosevelt you don't rea! it . He never ll.re<l myoo dy. 

1111. Phl:LE : He might t ake your job away f r om you. 

I •• l. JR: \/ell , 1et me tell you , the only cnance you 
have .:;ot is to try to the u.st degree t o re- fire Long 
til d work through him and through !lui!, see? I don' t 
thin!, tnet•e i s out very sli~;ht chance - r.e are gaining 
pro&ress, and so forth ana so on. 

As I told !Ll·. liull tnis morning, "Tnis i s the 
most shocking t hing, aaost, that I ever heard of. " 
J!r . lhul a:;reed r.itn me. 

(To !!.rs . Klotz) Tney bro<~ght in t he tnree men 
'liDO r.tal<e the decisions on the visas, and l askea :..r . Hull 
to introduce me. He said, "I a.n sorry, 1 don' t know 
1·.ho they are . " Fellows who nuve com'Olete control of 
rofueee visas . Wben 1 asked hi m to lntroduce me, he 
said , "I don ' t know who they are . " 

;,u,, DullJIS: The quest l on , of course , is whetner 
we actually are making progres s . 

H.!.! . JR: Boys, you t hink l.t over, but do t hat one 
thing for me today, please . 
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~~ . P!::Jll.E : Right away. 

t.IJ\ . \\BITE: \'.e will argue it out among our selves 
and see if we can come to an agr eement. 

H,H.JR: But p.lease remember this : l\Oosevelt 
wou.ldn ' t move on Hull , he never nas; and Hull wouldn ' t 
move on · Long. 

!.!H. LUXFORD: We may need a new Ambassador in 
lloli vi a. 

t\1,, DuBOIS: Suppose the Pruident felt these 
l'acts should be made public . 

llH. 'tr11ITE: There may be another wa-; of handling 
i t without r emoving Long • 

..!lt. LUXFORD : Long may be made an Ambassador. 

_ ll. M. JR: Incidentally, for these people, Hu.ll 
announced today to us - t!.is a.ll has happened since 
v.e sent wor d - the word only went out. yesterday to 
these various South American countri es - that rrithin 
tllo Ol' three days he i s going to use the rawhide on 
the Argentine, and &oing to recall the Ambassador -
and what else? 

l.lh. PEJiLE : I took it, recul for consultation 
and freeze . 

H.l' . JR: 'ttit ilin two or tnree days . 

MK. PJ:.Hl.L : 'lhat is what you finally got him to 
say . I don ' t think that i s what he said the first 
t ime. There were some vulid thlnt. s in there t he 
first time . But t hey said it . 

H. M. JR: And non- r ecognition of bolivi a, a public 
statement on that - non- recognition of Bo.livi a . 

~. UJXFO!tD: Did he say anytl.ing about what kind 
of a freeze? 
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H.!!. . JR: Complete fre eze. 

MH. VJ!ITE: Decision immediately t hereafter . 

h •.• • JR: l like it, I metln, that we are making 
progress. 

!lit. UJXFO . .D: Llr • .:>ecretary, !ir . Acheson didn't 
like tl•e t reasury reprimanding !.ir. Riegelman . 

MR. ' .. KITE: i'i'hat? 

1: .~• . JR: \','hat do you know? 

1!~ •• LUXFOiiD: Just that hle&ellnan r eported to 
~oskov1tz t r at ~cheson is as sore as a wet hen about 
that , that we should be telling ltiegclman that 1·:e 
don ' t like his tactics . 

H.!.l. JR: l'rell , I h11ve a story of' the Prince 
.t.achiavelli. I am not t hat clever, but if' we "anted 
t o establish a r ecord, there is no entente cordials 
betuen Riegelm .. n and mysel f ; y.e huve done it in the 
~achiavellian style . 

Ma . , ill T,FOnD: 
from the fact that 
Tr easury . 

I think some of Long' s f ear ste~ 
he knows kiegelman was blasted by 

Mit. 'r•HITE: I t hink Long ' s f ear soreads from the 
publicity, and from the f act that the ~ecretary was in 
t he office with three of his staff Ylho apparently we r e 
on top of t he subject and who are interested in foll ow­
ing, and his conscience bothers him terribly. He knows 
he is vulnerable, he knows the thing is dynamite , and 
that he might l ose his job , and he is going, from t his 
moment on , to change the recor d and do such things as 
he can do until such time as t he heat is off . 

U. M. JU: \\ell , I can assure you, tne heat will 
not be off, see? 
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MR . .. !liTE: Well , except thnt he only needs to 
do one thing like t his t o settle back. 

!.Ill. DuBOIS : That is Long - he gets the heat off-­

lJR. 11HITE: There is so much that could be done, 
but he won't have t o do it, because he says, "M,y God, 
look at what we have done . 

:.IRS. KLOTZ. : Sure . 

it. l'. JR: 'Ihat act is all right if you were working 
with different people - starting dth Mr. Hoosevelt and 
Mr . Hull - you have certain t ools . 
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you 
,.~as 

1tr. 
!l.r . 
far 

I am reminding you, I am going to keep reminding 
- and I have kept reminding you a!l the time - that I 
going t o deal wi t h 1!r . Hull; I am not going t o see 
Long alone , ever . I an: alv.ays going to ask t o see 
!lull . I em not go ing to deal wi th ~lr . Long. So 
v.e have h11d a little success. 

You fellows think it over. I.e will have another 
meetmg tomo~row. 

L!R. WXFORD: I t ake it that you didn't mean by 
this call ing in consultation that t hat was &oing to 
stop this other matter. 

il. ~: .. TR: What IT.Iltter? 

Uk, LUXFOkD: The wnole matter of exposi ng what 
we know about what Long oas been doing. 

H. ll . JR: It us your suggestion, not mi ne. 

l.IR. LUXFORD: But v:hat I am drivi ng at is t hat 
t his is not an alternative to gol ng forward with what 
~e are preparing . 

MRS. KLOTZ : I don't know how you can do that if 
he calls them in. 
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MJ\, W XFOHD: We can dis ouse tha t • I t hink i t 
i s possi ble. 

li . M. JR: No, the two t hi ngs have nothing to do 
with each othe r. It was your suggestion . 

I.Ut. lJJXFO!iD: Yes, but I didn ' t v.an t to suggest, 
in any way, that v;e should stop on this other matt er. 

li .l~ . J]{ : No, no. As I told you men when I went 
over this morning, in bringing qp cable 139 I thoUbht it 
might soften the blow and i t migft t not be a gpod thing 
to br ing it up at that time. 

liu t I v;ould ha te t o have anybo<ly walk i nto m;y 
office and be as unprepar ed as Yr . lluil was on that . 

O.K. Let' s say eleven o' clock tomorrow. Will 
you tell l!r•, Paul? 

!la rr y , ao you wan t t o l ook at what you have i n 
your place tmd come back at eleven- thi1•ty? 

Mit. ,,JUTE: On the Chinese? 

!J, t; , JR: Yes . Or have you an annual meeting you 
have to attend? 

Uk. \.HITE: It won ' t be anythinJ 1 don' t think 
I can cancel. 

l:.U .JR: I think, on tha t Chinese tt.i ng - I haven ' t 
got i t . I think we had better have Bell he r e. 

Mk. WHITE: And one of my men. 

93 

Regraded Unclassified



SllliJoct : 
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X I ? .... et CO~~n .... u. 

Date: J~ ll, ~ 

!be Re.l,pa- Plu aDd op~nUo• l a MAMII-• ot lt. 

p, , t.iolputl : S1r Roul4 Caapbell, tbe Brol tllb V1D1etera 

Ill-. l..olll· 

Sl.r P.oD&l4 C..JIIell ... ln toU7 at a:t N quut. I 41MuaiM 
wi th hiD the Relpsi Plu on tbe 'bull of the latter be adcllq..t 

t o .:» dar date ot ~~ I aDil wbl& •• reoelft4 7J1IteN7, 
.... n •• o11 t he bull ot iiiiiPibwr liD, J._, 7, a p.a. flo.a 
:on4on. 

The &lbuu Npol't" the NOilpt ot aDd llll0te4 troa a letter 
1'roc L:r. !:diD dlnotecl to the .labula.au. 

~ 

Sl.r Roaal4 and I npce4 111 .:e-ftl b.auaaS. u to tM 
t .d~ r l&n ua tlla a!!Wr lD eleb 1t woul4 o,-te la R n'• 
t.Jld ln r,...e, bnhc 1A a.1a4 the nalllta..ot thoae openUona and 
the prob&bll1'7 that tbeN WOQ].4 lie retuceea 111 oonaldlnllle 
nw:abir who ~:~.l.Eht appear out ot Fruoe into Spaln or out of 
R•Mn!a into 'fllf'kl& terl'ltclr7o 

I referr .. to tu tact that the letter tro• Ill'. F.4ea , , __. 
to be !:10ft Wlalte 1a lte -ptaae!:if the Plan than 414 the 
let ter of Slr • r 111 aa4 1A 11 nt 1lpOil lt I laoW the 
portll~Qt tata ot ..a. I hrtbu a 4 tllat I 41 110t Me that 
lt..re lboul4 M aa:r •'w: ••••t to either OGYe.-nt u 
lnt~te4 ~7 ... U.. We oll£ht to bo able to operate! t.....port, 
&a4 to flal JlMn tor the iftl ., Who eoeapol. 1 -.l e1 att.ea­
tla to the PeAal• fttlhTFs 1a JlorUl &!ria an4 tMa polntet 
out the elU.. 1a frl~ an4 ln C Ia .t11eb had 11eia 
. ... l'tM !l the '"" aa4 It: the xGilaM ..... " n ll'lteet 1t • 
&nd ..,.. e •""'• ~to ...-JUlaW. Tl'1ptU ltMlt ::J.Dlto 
l l.f.rov.e 01\7 u4 10ul4 Ill !late a lot of peopleoll 
and ot her pluea 011 the abort of the le41teJtiot.lllu bA4 •tu 
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January 12, 1944 

!:E!.:ORA!fDIJ},{ FOR THE FILES : 

There was a meeting this morning in Secretary Hull ' s 
office called at Secret ary Uorgenthau•s request to discuss (1) 
Argentina, and (2) London's Cable 139 of January 7, 1944, on 
the evacuation of Jews from Rumania and France . 

Those present at t he beginning of the conference were 
the following: 

Secretary ~orgenthau 
J..r . Paul 
l~. \'#hi te 
J..r . Pehle 

Secretary Hull 
Lr. Berle 
J.lr . Dunn 
J.lr . Collado 
l!r. Bonsal 
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1!r . Hull opened the meeting by asking, "What i s the 
Treasury stumbling into this morning?" Secretary 1\orgenthau 
explained that he had last been over to sse l!r. Hull on November 
24 in oonnection with the freezing of Argentina and t hat he wou.LcL>~ 
like to know the direction in which we are heading. He pointed 
out that we have frozen the two Argentine banks but have not 
t aken any affirmative action to apply f reezing controls generally 
to Argentina. At present our controls on Argentina are neither 
"f ish nor fowl" . 

At this point Secretary Hull made a long statecent con­
cerning Argentine and Bolivian developments '1hich may be sum­
narized aa follows : Hull said that as soon as the Bolivian 
revolution took place, the State Department satisfied ~tself that 
the overthrow of the Bolivian Government had been insp1red by 
Argentina and pro-Axis factions vtithin Argentina, and that a pro­
Allied government had thus been overthrown during t he war at the 
instigation and inspiration o£ one of the Latin American countries . 
He said that he had strongly en. dorsed the position that there 
should be a careful examination o£ the facts by all o£ the Latin 
American countries before anyone recognized the new government in 
Bolivia. Since then all of the countriee have been making their 
decisions as to what they are going to do about recognizing the 
new Bolivian regime and all of them are concerned about any 
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a~reement not to recognize the regi me as an interference with 
t eu sovereignty. However, it is expected t hat the various 
countries will make announcements shortly in one form or anot her 
that they do not ~ropose to recognize the nov; government of 
&olivia. Hull sa1d that this Governn\ent will be ready in two 
or three da,Ys to make such a statement and at the same t ime 
"rtmhide" Arsentina for interfering in Bolivia. !iull said 
simultaneously Ambassador Amour \7ould bo recalled for consulta­
tion and the freezing of Argentine assets would be effected. 

Hull went on to s~ that l'lithin two d~s of the Bolivian ,. 
revolution he had jumped the British, askin., them to issue a 
state~.oent "rawhiding" .brgentina and at t he s8.1Je time take the 
necessary measures to blockade Arbentina. Hull said that to 
date he had not been able to get the Bri tish to go along but that 
he anticipated the British would be r.illinc t o blockade Argentina 
if we l'iOuld guarant ee t he British so much ·meat from the United 
States , Tlhich might mean an additional 20 percent cut of our meat 
rations here . 

Hull said that during a period of peace the normal 
situation in Latin America is that there are groups in each coun­
try who are natural revolutionists , Fascists (although they do 
not recognize t hemselves as such) or totalitarians who are ready 
to overthror; any of the governments . In wartime the situation is 
even much more unstable and that situations such as that which has 
developed in the Ar&entine and in Bolivia can start toe boat rock­
ing in ln8.IQ' of the other Latin AJ:.erican countries , He mentioned 
that only $400,000,000 in ~;oods had been allocated for Latin 
~erica out of which only ~170,000 ,000 had ac tually been c~tted. 
Hull also said that there was saoe pressure on in Chile and Peru 
for a chanbe in government in view of what happened in Argentina 
and Bolivia. he said .that he had been slow in takin& the action 
to freeze Argentina because Argentina was just vraiting for a pre­
text to incite some of the other countries in Lat in America to 
set up pro-Axis government s . 

In response to a question of Secretary Uorgenthau, 
:.r . hull said that the statement which the State Department 
~lanned to make in two or t hree d~s would be directed at both 
<~~'gentina and Bolivia and at the same time our Ambassador would 
be recalled for consultation and the freezing of Argentina would 
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tn.:o ~lace . It was a~reed t hat t he freezing v1ould be a t:ene·ral 
freOZlliC nith the decui on as to v:hat , if any, gener al llcenses 
should be issued to be decided on an ad hoc basis later. . 

Hull said that he had told Lord halifax very bl unt l y 
~nat peop~e were saying ~hat. the British Government would not ac t 
1n .ll'[;entlna because of 1.t s l.nterests there and that it was try­
in._ to save its postwar trade r:i th Argentina and \,ould not co­
operate Tli th the United States . 

\lith regard to toe purchase of wheat by the Army from 
..rge .. tine, hull said t hat he v;as having Stimson check to be sure 
tnat t he wheat would not be purchased, but Dunn said that the Army 
had been in touch vtith him only yesterday to see if it could get 
t he rmeat from Argentina. Secretary ).(orgenthau referred to the 
~essases he had sent to the State Department confirming that 
there was a stockpile in the r.iddle East of a~proximately 70,000 
tons of wheat and that the War Shipping Adminl.Btration does not 
war.t to get wheat from Argentina because of shipping dis t ances . 

At this poi nt 1(1>. Hull mentioned the fact that if we 
go too f lil':...l"lith Argentina and t he situo.tion really bl azes up, we 
may ho.ve to send a fleet down in the Argentine waters and keep it 
there. He mentioned ~:-..:.t Argentina has two battleships, 5 cruisers, 
12 or 15 Qestroyers, and 2 or 3 submarines. 

The question was raised with regar d to the tT1o gold 
shipments in llevr Orleans, and it was decided, on Bonsal•s sug­
.;estion, t hat any interference 1.ith such shipments would merely 
be e. tip-off to t he .drt,entine Govel'lllilent and accordingly we should 
let them go. 

Berle sut;gested t hat if anyth~ng could be done t? he~p 
Chile and Peru and to stiffen t heir att1.tude tOVIard Argentl.na l.t 
would be helpful . Hull said that he had hud the Para~ayan r epre­
sentatives in and congr atul ated t hem on t he strong attl. tude . 
Paraguo.y was taking, and \'/hi te said it might be ~e~pf~ t o l.ndioate 
to Paro.guay thut we 1·1ere r eady to discuss a stab1ll.zatl.on ag~eement 
rlf ich Paragullf had indicated she would like . Bons~l th~m r used 
t ne question as to what Argentina could do to Amer1can l.Dterests 
in .hrcontina and mentioned that vre had several thousand American 
citizens in Argentina with substantial investments there. The 
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suggestion was mad:e that if American banks in Argentina were 
closed by the Ar6entine Government , it might be necessary to 
hel~ dmarico.n interests to obtain funds , through the Export­
Io.port Ba.nk or some sil:lilar arrant,ement which the Treasury said 
it •. ould explore . 

Secretary l.orgenthau mentioned that we recently told 
the British that we did not ~rovose to share Italian and German 
asse ts here with Great Brita1n 1n settling claims, and he assumed 
tile sar.1e would be true in t he case of Argentina • 

• ~t t his point the discussion s.;itched to Cable 1/o. 139 
f r oc London of January 7, and Collado and Bonsal left . Breckinridge 
Lone , Robert Reams of the European Division, H. K. Travers of t he 
Vise Division, Theodore Achilles of the European Division, and 
Riezleman joined the conversation . hull said he did not under­
stand the reference in t he cable to t he refugee problem as being 
·~barrassin&" · Lon~ said t hat. he had already replied to the 
cable and that he had also had a note from Sir Ronald Campbell 
concerning the matter , following t he receipt of which he called 
Sir Ronald in for a di scussion. He referred in passing to his 
t.emorandum concerni ng t his discuss;i.on, which was finally produoed. 
•~. Long did not seem Vlill in& to let Secretary ~orgenthau have a 
copy of the oemorandum, sayin& t here Vlere no copies available and 
tnat the oe~orandum could be read in~. Rull•s off ice, but a 
copy r:as finally produced at Secretary t:orgenthau•s insistence 
nnd is now in our files, as is a copy of Sir Ronald Cwnpbell' a 
note . 

Secretary ror genthau said that he had gone over the 
history of t he work of this Governoent in rescuing the Jews, 111d 
th&t it was most shocking. ~. hull said "he had no doubt of 
that ". Long said that he had not been able to mo.ke any progress 
oo far in getting .t he British Government to open up Tripoli and 
adj oining areas to Jevtish evacuees . The 1'reasury vtas told it 
mcht give State any further SUg&estions it had on these matters . 
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KEMORMlDUM FOR THE FILES: 

Pursuant to the Secretary ' s suggestion I called 
Hr. Riegelman this morning and told liim we would l ike 
to have the text of the memorandum on the conference 
between Breckinridge Long and Sir Ronald Campbell sent 
to Winant and Harrison . Riegelman said he would look 
after this and that Travers was already drafting a 
cable to Winant covering the conversation . 

During my telephone conversation with Riegelman 
he said that he thought Breckinridge Long "had a bear 
by the tail" in trying to evacuate Jews to cities in 
Triooli and in Cyrenaica. Riegelman said he had been 
in these areas and most of t he cities and he did not 
think the suggestion was a practical one in that some 
of the cities haven 't even got water supplies and the 
military would regard it as impossible to get supplies 
to such areas . On the other hand, Riegelman said he 
thought it was entirely f easible to erect camps i n 
Egypt where t he supply problem would be much easier . 
Riegelman said be had made the suggestion in State . 

-
102 

Regraded Unclassified



.. 

LOANS •ro CHINA 

Present: Mr. Bell 
Mr . White 
Mr . Friedman 
Ura. Klotz 

H .~ . JR : Now, please. 

January 12, 1944 
11:30 a.m. 

MR. Voh iTE: I gather tlult you have reed both of 
these memos (indicating two memorandums to the Secretary 
dated January 11, 1944, copies attached . ) 

H.H. JR: V;by do you gather that? 

l:R. V.11ITE : Because you sent them back to me and 
said you wanted to discuss them. 

The problem that is immediately before us is the 
necesai ty to make a decision whether or not to tell the 
Arm¥ that they can go ahead with the State Department 
in their attanvt to make an arrangement to ~et currency 
as lend- lease 1n reverse, or really, as a g1ft. 

You will remember when General S<lllervell end Clay 
ware hera you asked them to Wlit until a reply bad been 
recei ved to the Presi dent's meaeage. 

H. ll . JR: On lend- lease in reverse? 

~IR . WHITE: No, you asked them to 11ai t until they 
attempted to consummate their arrangement . 

H.ll. JR: A paymaster's job. 

l.!R. \'.HITE: No, they had discussions w1 th General 
Chiang Kai-sbek or ~ung when they were there in which 
they asked that for every twenty yuan they buy they get 
ei ghty for nothing. 

103 

Regraded Unclassified



104 

- 2 -

The State Department has, aa a separate matter, 
had negotiations for lend-leaae in reverse with China 
which China is eager to sign for the various advantag~s 
China thinks she will ge t out of it . But the State 
Department and the Army feel that if the lend- lease 
agreement is signed as it is liT it ten now in general 
terms, th'B.t they will get very little out of the Chinese . 
They, therefore , want to include as an appendix 111th the 
lend-lease in reverse contract which the Chinese are eager 
to sign , this other arrangement which the Army wants to 
get China to at:ree on. · . 

In other words, heve China to agree to both, in 
11hich event, Somervell will get eighty yuan for every 
twenty he buys, so it will cost him actually one cent 
instead of five, as it does now. 

li.li.JR: May I interrupt you? 
reverse--in wnose interest lS it? 

This lend- lease in 

MR. WHITE : Well, I think it is more in China's 
interest than ours, because China will be able to say, 
"I am giving you t his and that; we are contributing to 
the war; and you have got to help us out the best way 
you can . " 

li .M. JR: Briefly, what do they do? 

~. t~TE: They may give them acme services; they 
~ay give them some supplies; and they may let them use 
soma of tha railroads without charging them . As a matter 
of fact, they are doing tnat now, already, outside of 
any lend-lease in reverse agreement. But they want to 
be able to say that they have signed this a; reement and 
get somewhat the same kudos out of it that apparently 
the British have gotten out of their lend-lease in 
reverse agreement, although the State Department and the 
Army feel that act uall¥ Cliina will give them very little 
more than they are giv1ng them now. 

llR. BELL : Wouldn ' t they give tham some yuan? 

llR. "11ITE: Not unless the)' aign the additional 
agreanent. Furthermore, tne Army doesn 't ~ant to oepen 
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upon the Chinese to get the funds ior payment of the 
ai1•por~ ; because they say they have got to do it quickly 
end the Chinese place all kinds of obstacles in .tlie way ' 
of doing it , 

H.M.JR: How long has this lend- lease in reverse 
been hanging fire? 

J.!R . l'olliTE : A year and a half . 

H.li. JR: Who is hol ding it up now? 

IJR. \\lt iTE: They are holding it up now for t he 
reason that it baa been deciQed--or at least it is a 
tentative decision- -that there is no use in getting the 
lend-lease in reverse agreement signed alone , There is 
value to this Government in getting it only if it can 
be accompanied with an a greement on what Somervell wants, 

H.M.JR : Well, what is the matter wi th that? 

MR. WHITE: 'l'hat is all right, but Somervell promi sed 
you that be would not move. in response to your request, ~ 
un t il you had heard from the Generalissi~~ . 

H.M. JR: All right, I will free him now. 

W!. WHI'fE: Good , 

H,I.I . JR: One of l!r. Hull ' s tecretaries said they 
just got a cable back from Gauae saying that Chiang Kai­
shek ~as going to take time to consider tne Pres~dent ' s 
cable which be sent in regard to the lease--lending ~f 
money. So I free him of that, because I wasn' t f~ 
wi th thi s other thing, 

But the only condition I wan t to make in free~g 
him is I say that there ebould be a Treasury man 1n 
China ~bo will be a center around which all foreign 
exchange traneactione wi ll emanat ei whether it is State 
Department, the Ar=y, or anybody e se , See? 
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~R . ~HITE : That takes in a lot of terri tory besides 
the Army. 

H.M. JR: I think we should have one deal; if Som'ervell 
can get the yuan at one cent, why shouldn' t everybody 
get it? 

• MR. r.HITE: That is what we tried to do, and we v.ere 
turned down . 

H.JJ . JR: By -..hom? 

liR. WhiTE: By K'Ung. And the next step--

UR. HELL : Now, everybody ie getting it but the 
Treasury . 

l.!R. WHITE : Vlbich is the next question. 

H.Lf. JR: I think that we should send somebody out 
there, whet her what ' s-his- name wants it or not . I think 
we should send somebody like Taylor and have an agreement. 
This is where I can assert myself. Sey, "J.lr. Taylor is 
there as the United States Treasury representative, and 
all foreign exchange transactions should go through him . " 
Period ! 

I.!R. \',b iTE: This, ...Uich SOtnervell is going to get, 
they would not rega rd as a foreign exchange transaction , 
They would regard it as a gift . They are getting eighty 
for nothing. 

H.M.JR: Call it anything you want. 

MR. WHITE : There are two things that I might suggest. 
One is might you not want to call up Somervell yourself 
and teh him it is off? I think it would be a nice thing 
to do unless you don't want to, because be promised you 
personally that he would wait. 

H.l.l.JR: Why don't I do that and simply te!~ him 
that Mr. Bell and Mr. White would like to talk w1 th Clay 
about this matter, if that is agreeable to you? 
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MR. ~RITE: Yes . I am sure there isn ' t much Clay 
will say, because they are taking the position that they 
don ' t want to have anything to do with any other arrange­
ment . All they want is eighty yuan for nothing. 

~!oreover , they haven ' t got this yet. It is not sure 
they are going to get it . 

H.li . JR: If I call up Somervell and eey, "Look, 
s~ervell , I am going to tell you to go ahead on one 
condition, that all foreign exchange transactions in 
Stilwell ' s area have to clear through a Treasury men 
that we will send out .• 

MR. BELL: I don ' t see a lot of advantage in that. 
Tney are get ting all this stuff through shipment of 
currency. It isn't en exchange matter. 
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UR. WHITE: That is right . They get paid in dollars, 
and they get it in tne blacK market. It might be better 
to say, I think, what you firet said, to have Clay came 
down and ta!k it over with Dan and me. Then we can work 
something out . In the first place, there is no assurance 
that they will get what they ere asking for. 

In the second place, it still leaves us with a 
major problem. 

H.J.: . JR: Don ' t let me get into too many details. 
Let me call Somervell and release it end if you are 
llilling, tell him Bell end l".hi te 11ili handle it end send 
Clay over here . 

MR. V~ITE: Not tnat we will handle it, but we will 
talk about it . You ar~ raising a major issue with them. 

H.M. JR: I really don't care . If you fellows are 
aatisfied, I am sat i sf ied. 

MR. WHITE: Rai se the block. 

H.J.I.JR: Let me raise the block, and I v.ill leaveit 
with you fellows , and you keep me advised as you g~ 
along. 
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l!R. V1liiTE: I would be inclined to raise the block 
and let them do what tney can. 

MR. BELL: That is what they are doing, we thought 
we had everybody strangled for the past year , Tnen 
they have just gradually gone ahead on their own . 

MR. VI ITE: I mean, with respect to their eighty­
for.nothin g. 

MR. BELL: Hasn't the black market marterially 
improved since they have been buying with U. s. currency? 
It went from one hundred twenty down to eighty, aian't 
it? 

MR. WH ITE: I think it is closer to a hundred. It 
has i mproved and will conti nue as tney spend more. 

H.M. JR: I think you are wrong. I am just going to 
say this t hing: I think for the Treasury prestige tnere 
should be one man in General Stilwell ' s area that handles 
all foreign exchange transactions. 

t'R. BELL: Haven't we a man there"l 

L.R. \~1HTE : Yes, I think that is t rue. fut that is 
a l i t tle separate from tnis other arrang~ent they are 
trying to make . 

H. I.!. JR: All right . I ldll not argue. 

l!R. V.l!ITE : Then if you will tell them to have Clay 
look up Dan, we can decide how best to s t raighten it 
out. 

H.M. JR: I am not going to argue . 

MR. BELL : I would like to get the Treasury man 
over there . We made a mistake on December 31, and 
diabursed at this new rate , 

Now, you have fot to change him and make ~ go 
back .to the officia rate on January 15. I think the 
employees are going to ra i se the deuce. 
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MR. ~HITE : From now on we now have this other 
problem, which is slightly different, and equally seri ous. 

H.U. JR: All I am doing is, I am raising this block 
!Uid throwing it in to you fellows' laps . You can keep me 
posted. 

MR. WHITE: One other problem, however, that relates 
to the President--that is why we have to raise it . In 
your recommendation , which the President forwarded, he 
said you were going to ~o two t hings: Sell currency, 
and sell gold, 

Now, we are· in the position where we have practically 
got to sell currency, as Dan wi l l tell you, Ue cannot 
wai t for an answer fran him. We can on the gold, but 
we heva got to permit the American Treasury disbursin~ 
officer to Pay 1n dollars, because the A~ ie doing 1t, 
State ~epartment is doing i t, end we have either got to 
stop them or go along. . 

MR. BELL: We are the only one that i s pure in .this 
whole--

H.M. JR: I would go one step furthe r, I 1\0Ul d begin 
shipping a little of these jewelers ' bars out . 

!.!R. WHI'fE: Without wai ting to hear from Chiang Kai­
shek? Then we have to have somebody out from the Treasury 
end . 

H.M. JR: I would start sending theee five-ounce bars 
out . 

MR. \i1IITE: We have to send sanebody along, then . 
We would send Bill Taylor out . 

H.M. JR: I wouldn't wait . I would do both. I 
would send currency and jeweler~ bars , 

MR. BELL: We have the currency at the end ?f De?ember 
from the A~ to meet an obligation that the OSS 1s ru 
out there , Our disbursing officer mi sunderstood the 
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purpose for which that currency ~~a given him not only 
misunderstood itJ. but he got there a good deai ahead of 
Donovan ' s man . ~o be went ahead and disbursed i t for 
Treasury purposes at the black market rate . 

Now he ie down t o fifteen thousand dollars, and we 
have to acquire more currency for Donovan . 

I would like to raise another question while we are 
all here . We have run out of j:Old in New York for export 
purposes, and we have been try1ng to save shipping ~old 
from Fort Knox by getting some of the foreign governments 
to agree to take earmarked gold in Denver. And we have to get 
Uexico and Brazil to agree to it . That has released 
about two hundr~d million dollars . Brazil hasn't yet gone 
through. Mexico has gone tbroughi and we have sold all 
of that gold except about five mi lion. 

The question has come up about the State tax in 
Colorado as to whether that applie s to gold not o~~ed by 
the Treasury, and it is causing quite a little discussion . 
There is some doubt as to where we will come out . 

I first tol d the mint to go ahead and make up an 
estimate to send to ~ongress to ship gold from Fort 
Knox to New York a billion dollars' worth. It will 
probably be Aprii or May before we ge t that, and I think 
u ought to go ahead and pay i'or it out of the stabilization 
fund, because the stabilization tund gets toe profit anyhow. 
I think we ought to have gold t nere. J don't think we 
should raise any doubts in the minds of these foreign 
governments. · 

Since we made this decision to earmark ~old in 
Denver, Harry ~ill tell you that Great Brita1n has made 
a decision to draw out about trio hundred and fifty or 
three hundred mi lli on dollars in gold, ostensibl y to 
pay a gold obligation in Portugal. But I hav~ a suspicion 
that it has something to do with this earmark1ng away · 
from New York. 

H.IJ. JR: We haven ' t heard from the State Department 
on the Portugal thing. 
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MR. ~HITE: We just got a letter, which was as much 
help. 

H.M.JR: Leahy--! sent that to you. 

MR. WHITE: They might not draw the tthole amount . 

MR. BELL : But it started--

~. WHITE: It might be only a hundred million 
dollars . 
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~. BELL: I would like to nave autnority to send 
a couple of hundred thousands-- to send that money to 
New York. It will take a long time because of the trans­
portation . 

H.M. JR: Out of my fund? Will you reimburse me? 

UR. BELL: You get all of the profit, and I get 
none. Then you want me to pay the expenses. 

H.lA. JR: Will you send in u efioiency bill to move 
that? 

hlR. BELL: We would normali~, but i t would take a 
long time to get ·a defici ency appropriation . ~s long as 
all of the profit goes to the fund, it is a proper 
charge. 

l!R. \',l!ITE: I think you could defend it on the 
ground that it is desirable to show tho other foreign 
governments that there isn't the slightest hesi tation to 
have gold wherever they want it . 

H.M.JR: Are you going to put in a deficienc;r bill 
to reimburse my stabilization fUnd? . 

MR. BELL: No, no use rai sing that question. 

MR. WHITE: I passed the buck to Dan . 

H.M. JR: V~en you talk ebout two hundred thousand 
dollars I can understand what you are talking about, 

Regraded Unclassified



- 10 -

MR. BELL: If I say a couple million or two hundred 
million, you would say, "Go ahead , " 1'hat is just the 
way Congress reacts , 

H.M. JR: But now you are beginning to get down to 
a level where I can understand wliat you are talking 
about . 

(Tne Secretary held a te l ephone conversation with 
General Clay, as follows:) 
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1).3 
January 12, 1944 
ll!50 a.m. 

Hello. 

They eXpect General Somervell in a tew minutea. 

Oh, well, aee 1t General Clay •••. 

General Clay. Right. 

Hello. 

Good morning, Mr. Secretary. 

How are you? 

Fine, thank you, sir. 

11:55 a.m. 

General , I asked 
said he 1s out. 
meaaage for met 

tor General Somervell and they 
No~ would you give him this 

Yes, sir. 

Remember when General Somervell and you were over 
here, I asked you gentlemen to wait until we got 
an answer - - the Preaident go t an answer. 

Yea, air. 

Well , I'm afraid it's going to be too long, and 
therefore I'm going to take back m:r request and 
you people can go ahead. Hell o? 

All right, sir. 

You get tbe significance or what I'm saying? 

I do, very much so, yea , air. 

Now, I thought if it ia agreeable to General 
Somervell, you might have a talk wi th Bell and 
White. There are several things about this 
they'd like to talk to you about. 

I'll make a -- I'll g et 1n touch wi t h him and 
find out when he's tree and t hen arrange to get 
t hem al1 together. 
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But the poi nt -- General Somervell doesn't 
have to get i n on it. 

I eee. 

I mean , I'm sure you can handle it tor him. 

Fine. I 'll get over to eee -- I ' ll call Mr. 
Bell and make an appointment and ask h.1m to 
get ~~ . White, and come over to eee him. 
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Yeah , but the point ie that I'm-- I don't want to 
hold you up any longer. 

We appreciate it very much
1 

air. And we-- we'll 
eee what we can do . I don t know whether we're 
going to ge t anywhere or no t but 1 t won ' t hurt us 
to try. 

That' e right . 

Thank you ver y much. 

Thank you. 

Yea, air. 
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H.ll . JR: Now shall I call up the President and aak 
it that h all right? 

MR. BELL: No, it is too late for that . 

H·.Y.JR: I don 't know W!at you are, you ccme in 
here and try to nick me for a couple of hundred thousand 
dollars . 

UR. BELL : That is just pocket change, 

ll .M. JR: vacy don't you call up the Governor of 
Colorado and tell him not to do this? 

UR. BELL: Ko, I aon't think we ought to get into 
that. I ~hink everybody likes to have their gold 
earmarked in New York in the Federal Reserve Bank , It 

1:!.5 

has been e long-standing custom, and I don't think we 
should have any question about this gold. I am reversing 
myself. About u much as we can g et on a train at one 
time will be one car, Walker tells us . And it would take 
about t hirty cars to move a billion dollars' worth of gold. 
So that means thirty trains. 

H.M.JR: Harry Vfuite has an opinion on everything 
but this . 

UR. V.HITE: This is Dan ' s side . 

UR. BELL: This is where I got Harry unguarded. 
(Laughter) 

MR. ~~ITE: I also think that it is time we moved 
substantial amounts fr0111 Fort Knox up to tl ew York. 

H.M.JR: But you don't answer me. 

MR. ~miTE: Dan knows much more about these d~ficiency 
billa than I do , If i t is all right wi th Dan, it lS all 
right with me. Shouldn't we move more gold? 

MR. BELL: That is what I am talking about . I am 
talking about Fort Kno·x to New York. 

Regraded Unclassified



- 12 -

H.ll .JR: Vfuere have you ( ,fuite) been? Come back 
from Moscow and join us , 

MR. ~HITE : I thought you were still on the Denver 
tax thing. 

H.M.JR: Do you want to do it all over again? 

MR. BELL: Be agrees with me. 

l!R. v.HITE: I think that you could very easily 
justify it. 

R.~.JR: \here are you, Friedman, on this? 
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MR. FRIEIW.N: That is not my department . (Laughter) 

MR. WHITE: It isn't far east enough. 

H.M. JR: I will assert myself as Secretary of the 
Treasury for once and aay yea. 

MR. BELL: Thank you, that is all v1e want to know, 
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Hello, Mr. Secretary. 

How are yout 

All right. 

Januuy 12, 1944 
11:34 a.m. 
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Mr. Lerner, I don't know whether any or my people 
have approached you yet on what I hope you'll do 
tor ua? 

No. 

Well, let me Juat take a minute and tell you. On 
the night or the 17th, the Treasury ia opening 
its Fourth War Loan a nd we have an hour on all 
tour or the Radio Chaine. Hallot 

Yeah. 

And they have prepared a radio script in whioh 
I take quite an important part and the conversa­
tion is auppoaedly between a aoldier in the 
trench and myself, 

Yeah. 

Now, the one thing that t hey've compl etely missed 
in thia program is 1 Wbat are we fighti ng tor?• 

Yeah. 

And this boy's name is Sergean t Dudley •... 

Yeah • 

•... that we've borrowed trom the Alr Corps. 

Uh huh. 

And he is in New York euppoaedly to get in 
touch with you today to read the aoript to you. 

Uh huh. 

Now, what I was hoping waa that you would write' 
tor ae a epeech, 1 What we are fighti ng tor.• . You 
see! 
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Ub huh. 

And to be a li t tle bit ot t - t he-record I vaa, 
f r ankly , disappointed that the Pr esident d1dn 1 t 
touch on that in hie meaeage to Congr eaa. 

Uh huh. 

And, as I told Dudley, it we aak you to do it, 
I don't care how tar overboard you go because 
there'll be plenty of people here in Washington 
thet v1ll water it down anyway. 

Yeah, I see. 

But, it seems to me that it's a wonderful 
opportunity. We 've got t our Radio Chains, 
Coast to Coast, and-- to pitch th1a thing on 
thet plane and remind the people once more what 
we are fighti ng for . 

When would it have to be done? 

I go on the air Monday night. 

I eee. 

And •.•. -.... 
Be' s going to be around here tor a little while? 

He's auppoaed to have been there t oday. 

Yea. He hasn't gotten in touoh with me yet. 

Yea. 

Well, I ' ll be glad to do whet I can. 

Yea. 

How long a eecticn of the apeeoh would that be? 

Well , he'll have to tell you. He baa all the 
mechanioe. 

Fine. 

And I think the beat thi ng would be, it 
· arrange to let him r ead you the aoript . 
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Yeah. 

He's a very able boy, but he's just missed-­
there's no soul 1n the whole progr am. 

Yeah. Yeah. 

And that 's what I ' d like you ... . 

Yeah. 

.... to supply. 

All right, I 111 supply the aoul. 

Thank you. And, ae I say, I imagine he vlll 
get in touch with you momentar ily. 

I'll do anything I can. 

Thank you eo much. 

Right. 

Bye. 

Good bye. 
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LIQUOR CUNTIDL 

Present: Mr. S~ith 
Mr. Graves 
Mr. Kennedy 

• 

January 12, 1944 
U:t05 p.m. 
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H.U. JR: I put in a stop order last night to the 
Cocnissioner. No more labels until I nave a chance 
t o look at that thing. 

Mlt . GRAVES: Yes, sil' . 

H.U.JR: Now, what I thought was this , Harold: 
I think we ought to make up our minds what a blended 
whisky is , see? Is a blended 1·.hisky a b.lend of 
whis~ or a blend of whisky and something else, see? 
That 18 number one . 

Uy ow~ inclination - I think ~e should discontinue 
the words "Imitation Whisky. " 

To ~ mind - I may be wrong, you can find out - a 
blended whisky is a blend of wnisky. but that isn ' t 
~bat it seeMS to be . 

1Jlt. GRAVES: No, the name is wider than that now. 
It ~il.l include a blend of v•hiaky and neutral spirits. 

H.~I .JR: A year ago, or two years ago , I wondered 
whether a blend of whisky v:o.sn' t a blend of whiskies . 

Mit. GRAVES: The pr esent situation g1•ows out of 
regulations issued by the Federal Alcohol Administra­
tion , which you approved in January, 1936. What we 
are doing now conforms with those regulations, which 
I brought along. 
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H.!I. JR : Coul d you tell me what they were? 

l!Jt. GRAVES: Yes, sir. 

H.:.I. JR: Your name is Kennedy? 

~1}( . KE}!;:EDY: Kennedy, with Stev.art Berkshire. 

H. 1. JR: I knew your .face . I just couldn ' t place 
your na.me. 

:Jrt. GRAVES: OUr definit ion of blended whisky 
reads t hi s way: Bletded whisky i s a mixture wnich 
contains at least twenty vercent by vol~e of one 
hundred proof stra.ight wh1sky and separately or in 
combination whisky or neutral spirits, if such mixture 
at the time of bottling is not less tnan eight y proof . 
So our regulations, or the regulations of the FAA 
which the Treasury appr oved, makes that definition of 
blended whisky." 

And what now is going on, has gone on s ince tte 
apnroval of t hese regulat i ons, which was i n January, 
19M. That is in the days of Mr . \~bite , you remember, 
and Llr. Choate. 

h.:! .. JR: Well, 1 j us t v.onder if, in view oi' t he 
abuse , whether t ha t definit ion snouldn ' t. l:e revised. 

Mh. K~EDY : ~bet includes, Wr . ~ecretary, a 
lot of or ominent blends, today, t hat definition -
Black Seagrll!t, Seven vroY~n, Fi ve vrO\m, soiJ:e Schenley 
blends- -

H. l!.. JR: TY1enty percent straight whisky pl us-­

I.!.R. GRAVES: Eighty percent either of some other 
whisky Ol' neut ral spirits . 

IU. KE!INEDY : Some of those blends may be, say, 
thirty, seven ty - thirty percent wbisky ana seventy 
percent neutral spirits. 
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H .l~ . JR: \1hat are neutral spiri ts? 

bill. KEt:NEDY : Alcohol. 

ll .L\ .JR: But they can ' t get alcohol. 
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lUt. GRAVi S: Some distilh rs have a supply of beverage 
alcohol that they are now using . 

a .~ . JR: Supposing it isn ' t aicohol? I notice 
one place it said fruit spirits - in the IUOm, there . 
~upposing it isn ' t alcohol ? And another one was ruo. 

Uh. GkAVES: As I understand, if there i s any 
substitution, we won ' t pe1'll\i t t he p1•oduct to be called 
T-hiaky. The word "imitation" woula nave t o be supplied, 
or in snoe cases I suppose you don' t even permi t the 
use of the word "whisky" at all . You call it distilled 
spirits . 

!.{]{. KENNEDY : Those sample a in there, that is not 
the ~:eneral 1•ule. Those y;ere' J.ots tho.t M picked up 
i n bottling plants tuat were all•eady in process . We 
found that they were not put ting out blended Vlhisky 
because the spirits t hey were using in the ble~d •ere 
not neutral. In other words, they Vlere not us1n3 
alcohol, so they had had the stuff already bottled up 
or in process in tanks that had been blended. 

Then we came alon~ and said , "A!l r ight, to ' e t 
rid of that you label 1t tnirty peroer t ~hisky an~ 
seventy percent rUIIl, " or seventy percent fruit spirits , 
~hichever the case may be . 

!l. JA . JR: What are fruit spirits? 

Mrl . KENt;EDY: They had used brandy, Mr . Secretary, 
in there , in lieu of alcohol, see? And they had not 
redis t iiled thei r alcohol or t heir i'ruit spirits to 
make them neutral. 
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H. I , Jk: Vioul d you go along 10ith me to stop using 
tt.e y;ords "imitation whisky"? 

1tR. GRAVES : We sure can s top it . 

l.tn. Ki:NNEDY: Yes . 

~U\ . GkAVES: \\e can quit approving any furthe r 
labels, as I undet•stand you want it. 

H.M.JR : Don' t go so fast . You know this lesson 
and I haven' t l ooked at it since 1~36, if I looked at 
it tnen. '!hat is nine years. 

Could we aGree t his morning that if they don ' t 
live up to the 1936 regulat ion - if i t i s a seventy 
lnir ty, it is a blended whi sky - that is whi sky and 
alcohol ; hut if it is whisky and something else, 
we will di .;continue t he word "imitation"? . 

MR. GRAVES : Yes, we can do that. 

H. J.I . JR: lohat v:ill you use in place of that, 
where there is part ~hisky and part sometning else~ 

~ GHAVES: Have t o call it distill ed s~irits 
under some designation . You can ' t call it r.h1sky or 
rum or brandy . But ~e can make them l abel it just 
"di stilled spirits. " 

H.ll . JR: Can you put on that label ~hat it is? 
I saw a label in there, seventy-f i ve percent rum and 
ty;enty- five pe rcent whisky. 

MR. CRAVES: They are required to do that now. 

H.M.JR: But in good size? 

MR. GRAVES: Yes . 

MR. KFllN EDY : That i s r ight . 
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H •. l. JR: The way i t was in there? 

Vu~• GI\A VES: Yes, that we can do , 

--- -
128 

H.l!. . JR: For the t ime boine; , tha t would satisfy 
me, because up to now ~ou have permitted the word 
"imitation" wnisky • 

• lh. KENNEDY: '!hat is right. Those cases are 
rare, though. 

H •. I , Jn: Yes, but I think you will fi nd it wi ll 
grow if you don ' t do something about it. 

llli. KENNEDY: That is right . 

MR. GRAVES: We can s top t hat. You (to Kennedy) 
mi~ht be left wi t h some pr oduct for which labels have 
already been approved, but that probably is t rivial and 
unimportant. 

!Alt. KENNEDY: But illl! can work it out very shortly . 

H .. t.JH: Are wany labnls pending? 

UR. KENNEDY : rtight now they are coming in at t he 
rate of about seventy- fi ve to a hundred a day - appli· 
ca t i ons for !abel approval . Bac~ a year or so ago we 
ure getting t hem at the rate of, say, tv.o hundred a 
day, and t~o hundred ar.d iifty ~as tne highest per day. 

H.LI . JR: but now now about those people? I mean, 
OL. you put them on notice as of such-and-such a date 
they wi ll have to discontinue usi ng those l abel s of 
imitation v.hisky? 

J.!Jt. KENNEDY: We Vlill just have to Ylork it out in 
some way. The difficult~ is , when they have a l abel 
in their possession, it lS pretty hard to get it away 
from them. 

MR. GRAVES : 'ile could atop that. Voe might have to 
be a bit arbitrary. 
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H.l! . Jlt: Vlby not, if you said to them, 'As of 
February 1! nothing can be bottled v.ith a label using 
the words 'imitation whisky"? 

MR. GRAVES: There· is a question that v.'ould be 
raised there , one which probably is not tremendously 
i mportant, but that would arr.ount to an amendment to 
t nese regulations . 

:.!!\ . KE t.NEDY: And a public hearing. 

~. GRAVES: We are not supposed to amend any of 
t t e definitions of t hese var i ous types of spirits, 
except after public bearing - not ice and hearing. 

H.!! . JR: !low look , gentlemen, let me' give you 
t ne v1ay I wquld like to see you do it, and you find 
t he way to do it. I v.ant, within a reasonable ti:ne -
a couple of Vleeks for people t o be put on notice 
that they c..n ' t use t he wo r ds "imitation whisky" any 
more . 

M1t . GHAVES: I think M can do tuat. 

H.M.JH: If they have to destroy a few thousand 
labels , they are making enough money, anyway - they 
can charge it up to the Secreta~y of the Treasury. 
Let ' s stop it sane way or other. 

!.IR. GRAVES: Yes , that i s a matter of instructing 
our supervisors to instruct thei r gauGers . 
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H.l.I . JR: Nov. , the ot her thing t hat I v.as impressed 
Vlith in there, when v1e do this exnibit I would very 
much like to show wuat these samples sell at retail , 
see? 

MR. SUITH: VIe are getting t.na t infol'lllation . 

fi.U:JR: Nov., tney impressed me yesterda~ t tta t. 
t t.is 11as isolated. The t i me to st>p a thing. !~ke this 
ia ~hen it is young. I mean t nla oounterfe1t1ng of 
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labels , and all the rest of the stuff, I was quite 
impressed to i'ind it existed. I Ylrote a memorandum, 
I don ' t know ~hether it has had time to get out -
I would liRe very much to start an enforcement group 
in 1!1.ami. 

J.!It. KENNEDY: \le ha ve that, sir. 

H.L:. JR: Eecause lliami, Pal.al beach, the winter 
resorts down there - Key "est - how ~any enforcement 
people to you have down there? 

!.l!t. KE!:NEDY: We nandle that out of our Atlanta 
office. tte have about a hundred and h.enty- fi ve or 
thirty men there through Georgie. and Florida. 

H. M. JR: Well, you cleaned up Georgia? 

ILh. KEliNEDY: Well , we are working right along. 
Probably if we have about thr,ee or four weeks there 
we will make quite a shoYiing. 

H.11. JR: How long before you oould be down in 
Miami in a big way? 

lllt. KENNEDY: Tomorro,1, 

~~. GRAVES: Ur. Berkshire is going to Miami from 
Atlanta today , as a resul t of your suggestions. 

1:30 

h . LI .JR: Oh, he is? All right . I am sure you 
will find t hings rampant there, when you read t he nuober 
of people betting, and all the rest of the stuff. Ke 
h going do11n? 

Mll .. GliAVES: Yes, Mr. Hannagan phoned him about 
half an hour ago to get on his horse and go down to 
Florida. 

H.M. JR: When did that memorandum come through? 

J.ffi. GMVhS: I haven ' t seen the memorandum. l!r . 
Hannagan told me about it. 
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l!.!!. Jh.: t:ow, have you people ~ot any sugges­
tions about 1'11\at y;e can do to bring it to the public 
attention - I mean, what they a re getting in the 
way of liquor? That i s what I wan t . I want t o bring 
it to thei r attention . 

HR. GkAVES: You meen poor quality? 

H. l!.. JR: Yes , and so forth . 

L!R. G.ci.AVES: I think we could furnish a lot of 
material tnat would show what is being marketed . 

:t'l.. KENNEDY: Through publicity? 

H.M.JR: Yes , ihen this exhibit is ready I am 
goin& to invite the Senator from Indiana, y,hatever 
his name is --

M!l. KENNEDY : Van Nuys. 

h.r: . JR: if they like it I am going to take the 
exhibit and put i t up in the halls of Congress -
literaJ.ly, I am. I "ant to show what the Treasury 
is doing, that we are on the job. And then if they 
uy, "What can you do about it?" - then I v:ant to 
have some suggestions . 
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If the best sugsestion is to draw do~~ liquor 
over tour years - I don ' t know. I would like to have 
some a~estions from you people about what could be 
done to counteract this. I think before t ne public 
sees this , v:e ought to invi t e Chester llow!es over to 
look at it , ana make sure he doesn't fee! roe are 
doing something to undermine him. Do you see? 

MR. S.IITH: Yes. 

H.!l. JR : I would like him t o have a look at it 
before ~e break the publicity. 
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Harold, if you rerr.ember when Jle were fight i ng, 
some of the best t i ps we used to get were from t he 
legi timate industry as to where to go and where to 

132 

look. And after all , it is ail to t heir interest. 
So I llant them to see it, too. It is ell to their 
interest to cooperate wi th us. They would have some 
good suggestions . I would like t he distilling industry 
to see it, too. 

In other words , I don ' t want Day or Van Nuys or 
Cnester llowles to say, "Now, if you had only asked my 
advice you could have done it just as well if you had 
done it a little bi t differently. • Do you see? O.K. 

If you me.Ae any good ha~ls - haven' t you ~de 
any? You will make some in the South, I am sure 
you wi 11. I mean, I am sure ' 'hen you hit Mi. ami you 
\liil hit pay di rt. 

1U~ KENNEDY: I hope so. 

H.M.Ji\: It is the pri ces. I mean , somebody at 
tue house said last night , "VIhat is all t his'/ I go 
into a s tore in Virgini~' - Old ~eking ~hair, I 
think v.as the name - and :be said , "I buy a bottle" 
I tnink they are a!lofted to buy one quart a month- -

loiR. Jrn;N EDY: Yes . 

H.!:. JR: "I buy one quart a ctonth. lio you know 
~ nat I am get t ing'/ ~ husbsnd tells me every month 
I should buy a quart . 

VieH , if she wants to buy a quart and she knows 
tllat twenty percent of it is whisky, all r ight ; that 
is hor business . 

Mlt. GRAVES: It al.ways shows on the bnck label 
what this product is . 

R.M. JR: Yes, but I want it on the front label. 
1 want it in the body of the label, itself. 
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t\H. GRAVJ::S : You mean t he percentage distr ibut ion 
be tween neutral spirits and whisky? 

K • .,! . JR: Yea , labels about that size (ges t ures). 
Oh, ver;L definitely. They have one i n there now (points 
to outeP off i ce) . If the label is twice as big as 
this (indicates three by five card) • there is one in 
tnere now the way I would like to have it. 

l.!R. Kt!<NEDY : We wi 11 a top and take a look at it. 
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!!lo!Jr : 

Rondolph 
Paul : 

!U!Jr: 

P: 

!I!!Jr: 

? : 

!IY.Jr: 

P: 

m:Jr: 

Hello. 

Hello. 

Oo ahead, please. 

135 
January 12, 19114 
12:25 p.m. 

There ' & $100, 000 moving from the Central Bank of 
Bolivia to the Central Bank of Argentine. It's 
my feel i ng and everybody ' s t eel l ng that we should 
do nothing about it. 

I agree. 

Particularly in vlew of this morning's conference. 

I agree. 

Okay . 

Thank you. 
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H!!Jr: 

Harry 
Whi te! 

HMJr: 

VI: 

Hl!Jr: 

If: 

!!MJr: 

W: 

Hl!Jr: 

W: 

HllJr: 

VI: 

HMJr: 

V: 

HMJr: 

\tl: 

Hl!Jr: 

• 

Hello, Harr y. 

January 12, 1944 
~:35 p.m. 

I've just read that note trom Cordell Hull on the 
Portuguese gold. 
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Yeah. Well, you could -- who do we notify now? 

Well, notity the British that we have no objections. 

I think you ought to do it ln writing, Barry. 

I aee. 

Prepare a little letter and I'll algn lt tomorrow. 

Well , it it's a letter trom you it would have to 
be to the Exchequer. Uh - - do you want to make 
it that important? 

1tlell •... 

They only asked tor our comment. 
ask tor our approval • 

They dldn' t even 

Well, then you-- who would you write to? 

I would-- wouldn't-- well, ordinarily I would 
have notitied their repreeentative here who ls 
Crow, ~no has been lett here, who would cable. 
Or we could cable to Cassidy. I think the - - the 
e1 ther course would be better than a •.•. 

I agree. I agree, but I want lt in writing. 

OA. Well , I'll contlrm 1t with a 
letter to Crow trom me. 

Okar. 

through a 

And I don't-- there's no other action possible on 
the bae1s ot these two letters that we've got 
trom those t wo, although Nett, trom the Army 
Departmgnt, told me thet he thought they would 
welcome this opportunity to try to get some bases 
down there 1n Portugal. 

Well • . .• 
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II: 

!D!Jr: 

'II : 

HHJr: 

II: 

!!l!Jr: 

II: 

HMJr: 

'A' : 

HMJr: 

W: 

HMJr: 

V: 

Hl!Jr: 

W: 

HI!Jr: 

- 2 -

However, there's nothing lett tor us to do. 
I'll take care or it. 

Hello. 

Yea , air. 

The only thing is, I might take a minute to call 
up MoCloy because McCloy haa personally told me 
he wanted t o use this opportunity to get a baas . 
Supposing ••.• 

Yeah, why don't you do that, because I don't 
know to what extent hs represents the views or 
the Army on this. 

I'll call up McCloy right now. 

And then I'll wait 'till you let me know. 

Aren't you reel i ng Wall? 

Yeah. All right. 

Because you didn't inch in on me and bring up 
some ot her matter. 

(Laughs) Oh, boy, there's enough. 

All right. 

No , I remember a lesson tor about a month 
anyway. 

Well; that's about twen t y-nine days longer than 
I r emember them. 

Oltay, a ir. 

All right. 
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!!MJ'r: 

Operator: 

HMJr: 

Operator: 

!!MJr: 

!Use 
Zinser: 

l!JI.Jr: 

Z: 

HMJr: 

Z: 

138 ..... 
January 12, 19" 
4:38p.m. 

Hello . 

Mr. McCloy is not there. She thinks he's at "the 
State Department. Mise Zinser is on the line. 

Oh, gee. Well, give me Mise Zinser. 

All right. Go ahead. 

Hello. 

Hello, Mr. Morgenthau. 

Wben am I going to meet you? I met your sister 
or is it your coueint 

My eieter. Is it a beautiful Ensign? 

Yea. Well . ... 

Yea. She knows Miml eo well. 

HMJr: Yea. 

Z: 

HMJr: 

z: 
!IMJr: 

Z: 

HMJr: 

z: 
HMJr: 

That's why. You've got a lovely daughter-in-law. 

I think so. 

Oh, she's a grand girl. 

Yea. Look, this is kind ot -- I need a little 
quick action. Mr. McCloy epoke to me a rew days 
ago that he'd seen my memorandum about the 
English were going to pay a large sum over to 
Portugal. 

Yea. 

And he hoped to do something about lt to help get 
a base on the Azorea. 

Yea. 

Well , now, I 've had a letter trom Leahy, Combined 
Chiefs ot star~ to go ahead; a letter from Mr. Hull, 
and I don't know whether the Combined Chiete ot 
Start and the AssiStant Secretary or War talked to 
each other. 
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z: 
l!I!Jr: 

z: 
HMJr: 

Z: 

HI!Jr: 

z: 

HHJr: 

Z: 

HHJr: 

Z: 

HHJr: 

Z: 

HMJr: 

Z: 

HMJr: 

z: 
HMJr: 

Z: 

- 2-

Xeah. 

But I was about to tell the Engliah to go ahead. 

Xes. 

Now, it Mr . McCl oy has got any interest i n th is 
he ' s got t o move a wful fas t . 

Xes. I know he ' s been tooling around w1th it 
eo do let me - - I ' ll get him, as soon as he comes 
back and paae this on to him and he can Call you. 

Tell him to atop tooling. 

Oh. (Laughs) I will aa eoon a s he comes back. 
Be's lost over in town somewhere. 

All rlght. 

All rlght, air. 

Xou'can 1 t get him out ot a meeting, can you? I t 
you •... 

He ' a with Secretary Hull, supposedly, or on hie 
way home. ~ 

Oh. 

So •••• 

It I'm not here, beoauae I've got to go to the 
dentist at tive --Mr. Harry White knows all 
about this. 

All right. Fine. Vell, he can call him then, or 
you lt it's earlier. 

Rl ght. 

Thank you, Mr. Morgenthau. 

Bye. 

Bye. 
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HJJJr: 

Js.ck 
l~oCloY: 

HJ.!Jr : 

J.!: 

~MJr : 

M: 

!'MJr: 

v. : 

t!l~Jr : 

M: 

HMJr: 

M: 

Hl!Jr: 

M: 

HHJr: 

M: 

HMJr: 

M: 

l!ello . 

Hello. 

Those Zinser girls are something. 

(Laughs) Yes. 

They can deliver . 

January 12, 
4:45p.m. 

That ' s right. She ~de me call you before 
I could even go to the bath room. 
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Oh, ror •.. (Laughs) That's the first good belly 
laugh I've had in a month. 

I sent that thing down to the Joint Chiefs or 
Starr. I got this r eport last night. I should 
have called you up this morning on it. That -­
and I stated that I thought this was a good chance 
to exert the leverage we wanted to loosen up that 
Azores business. 

Yes.h. 

The Joint Chiefs or Starr considered it 1n the 
light or some informa tion which I didn't have . .•• 

Yes.h . 

. ... until last ni.ght; namely, that we are in there 
lock, stock and barrel. 

Oh. 

And they said the word haa gone out from -- to the 
entre nous -- that we are to come in and take vhat 
we wan t and don't talk any more about it. 

I get you. 
And eo they thought that they'd better just let the 
thing ride. 

Well to show you what kind ot a pal I am, I had 
a me~o rrom the Joint Chiefs ot Starr to go ahead. 

Yea. 

....... 
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!!V.Jr: 

.... ... 

HMJr: 

l-1~Jr: 

"· ... 
HllJr: 

HMJr: 

111 
- 2 -

Bu t I didn't wan t to do it wi thou t giving you a 
chance. 

Well , that's fine . They-- they took -- they 
considered the point tr~t I raised but the boys 
eent back word to me that this ie what the 
ai tua,1on 1o and our troops have landed there. 

Oh, r eally? 

Yeah. And the story that we ge t ia that it we 
come and don't t alk eo much about 1t, why, we'll 
be all right. Now, and then they -- in the light 
ot that, the Joint Chiete of Staff and Congrees 
assembled decided that they didn't want that 
pressure. 

!Ught. 

Okay. 

Hello? 

Yes. 

Please go to t he bath room. 

All right . Thanks very muoh. 

HllJr: Bye. 
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TREASURY DEPARTMENT 

I NTER O FFICE COMMUNICATION 

DATa Jan. 12, 1944 

SubJect Ourr 
liar eta 

in the High-grade Secaritr 

I. Government Securities in Upward »ovement 

The market tor Government aecuri Ute reg:l.etered impro't'e­
J:Jent during the laet cal.en4ar week. a.J.na were 11101t marked 
among the l onger-tara parUallJ tax-exempt iasuee, llbich scored 
advances ot as much as 9/32· Price• ot the taxable eecuritlee 
advanced a o much as 5/32 in the oaee ct the medium- term bonds. 
The tour longest-term taxable bonde 41d not participate in the 
rise, but their prices were tirm. Declines, whi ch in no oase 
exceeded l /32, were oontined to a tew ot the earl ier taz-exempt 
Cl&turi t1ee. 

'l'raneacUone in Go't'ernment securi t1ea bJ the J'ederal Re­
serve System during the week were contined al1110st entirely to 
bills. 

Last week's impro't'ement may mark a reveraal ot the move­
ment llbich occurred in the Go't'ernment aecuritr market during 
the last two 110nthe ot 19,.3, during whi <lh long-tera taxable 
bonds experienced a decline ot 6/ 32 on the a't'erage , and inter­
Cied1ate taxablee decllned 5/32 on the average. !he i nhr­
llled1ate taxable bonds have now more than recovered their losaee; 
but long-term taxeble bonda and both groupe ot partially tax­
exempt bonde are still below their level• at the end ot October. 

During the paat tew 4aya, the february l certitioatee 
have been quoted 1n the market on a negat ive r ield basis, i n­
dicating that i nnatore generallJ anticipate an exchange 
cttar1ng to be lll&de to holders ot tb1e uaue. 

II. Other B18h-!!il'ade Bonde Have .Uao 
Shown Strength Recentlz 

B1Kh-grade IIIUD1o1pal bondl, which reached an all-t1ae 
high price in the latter part ot October, o.Ur t o drop aharPlJ 
during !lo't'ember, ba't'e been riling tairl r etea4111 tor the paet 
t1 ve weeki ; but a t i ll han ere than halt ot their llovembar 

Regraded Unclassified



secretarY llorgentbau - 2 

lo81 to make up. B.1gh-grade corporat .. declined in trice 
during moat ot both November and December, but haTe IIOTed 
upward moderately e1noe the tirat ot the year . 

• 
III. Exceaa Reaervee Near Six-Year Low 

On January 5, the lt.taat weekl y reporting date, exoeaa 
reserves ot member banka etood at t97l million• (aee attached 
obart). At this lnel, tha;y were t53 millions above the eix­
year low reaohed on December 8. Movements ot exoeea reaerTea 
since the last week ot Ootober, when tranetere ot deposita 
troo liar Loan Account to priTate aooounta, and the atead)' 
increase ot mone:r in o1roulat1on, had OO!Ilbined to reduce thea 
by almost ll billion (t2,05l million• to tl,062 milliona) in 
alx week a, have been rel.ati 1'ely &111&11. The taotore contri­
buting to the drain on exoeaa reaerTea between October 27, 
1911-J, and January 5, 1944, and the manner in wh1oh the;y were 
largely ottaet, are ahown in the following table: 

Drain on exoeae reservell 

Increase in required reaerTell 
lncreaae in mone:r i n circulation 
Decreaae in monetary gold atook 
Increase in 'l'reaeur:r oaah and 

depoa.i ta w1 th Federal 
ReaerTe Banke 

Other taotore (net) 

Ottaeta to drain on exoeaa reaerveal 

Federal ReaerTe nat purohaeea 
ot Oo1'arnaent aeourit1aa 

lncreaee in other Federal 
ReserTe credit 

Decrease in exoeas reaerTel 

In billiona ot dollar• 

0.7 
1.'3 
0 . 2 

0. 5 
0.1 

g_,_z 
0.1 

113 

It ia artioularlY interut1ng to note that nearly tl.~ 
billiona otpthe t2.~ billions 1noreaae in Federal ReaerT:illa 
holdings ot 0o1'ernment uouri ties o~~·~·t~\~;,;r;~~f.Y and 
and $0.9 billion ot oert1t1oatea. ~• 0 
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oert iUoatu came preawaabl7 rroa week17 reportinc aetlber banke 
in 101 lead1nc ol.tiu, whoae hold1nge of thue two classes of 
1ssues bave decreased by t l .4 b1llione and to.6 billion, re­
apeot1vely, in the period under oonl1derat1on. Banke 1n the 
larger center• bave shown a tendeno7 in recent months to be 
tul ly invuted and to relJ on ealu of b1lle or oert1f1oatu 
to Federal to aa1nta1n their reeerve poe1 tiona. E.xceee rea~rvee 
1n New York 01 t7 and Chicago bave been qu1 te emall for the 
greater part of a rear. Banke outeide of the larger centers , 
however- particularly oountr7 bankl -- appear not to 'IlL ve aban­
doned yet the practice of ma1ntain1ng oonsiderable excess reaervee. 

IV. Weekly Reporting Bank Bill Holding• Declining 

AI i ndicated above, bankl in the larger oitiee bave tended 
to be tull 7 invested and to rely on Treaeur7 bi l la ae a substi­
tute for e xoeee reserves. The ma1ntenanoe of their reserve 
positions baa reaulted in significant eh1fte in the distribu-
t ion of ownereh1p of Treaeurr bills, as 18 shown in the following 
table covering the period October 27, 1943-January 5, 1944: 

. 
October 27, 1943 Januarr 5. 1~ . 

Claaa of Holder 1 Percent Amount 1 Percent 
Amount 

1 of ~2t&ll I 2t: t2tt.l 

(Amounts are in m1111one of dollars) 

Federal Reeerve Banke 5 . ~5 42 6,863 53 

WeeklT reporting 
lllelllber bankal 

New York 01 t7 1,~; 12 1,114 8 

Chicago 3 234 2 

Other ciUU 2 , 61.! ~ 1,831 14 

Total 4,626 35 J , l79 24 

All othere 2,949 2~ ~.o~l 2~ 

Total 13,060 100 lJ,073 100 

It ie interesting that the inoreaee in Federal Reserve 
hold1nge of Treaeury bille ( t l . 4 billion•) was Juat .. ~ut 
sutfioient to finance the increase of 1110ney in oiro ion 

( $1.3 billion•) dUring the period. 
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TREASURY DEPARTMENT 
118 

INTKR 01'1'1CK COMMUNICA TION 

DAft 

secreta ry !Jorgentbau January 12, 1944 

Progress report: 

(1) By our friend Commander Beecher of tho Navy, I 
•= u atl red tba t !lil:li tz is in the beg for the program. 

(2) Searle ' s office is opt~iatio a bout Eisenhower, 
tut ~as not ado any promises . 

(~ ) Having chased all over the ~iar Departctent for 
clearance on using the new airplane, 1 finally called our 
fri end Colonel Sexton, ~ho turned me over to General Kuter 
1n Arnold's office, end Ku ter said tha t there waa no reason 
.,hy we couldn 't do just about what"'' wa.nted to do with the 
new ship . He assigned a man to work with me on the arrange­
monte . 

(4) We have set up tho audition .for eighteen or twenty 
war heroes Friday afternoon at four o'clock. Gamble felt 
tho t it would bo better to bring o group of not-bed- ridden 
l!len to our theater downstairs , rather then get mixed up 
r:ith the hospital, so he is arranging to get them here. 

(5) Norman Thompson is getting the loan of Bob Carley 
f r om ths Army to hsndle our overaeae operation. I have 
eles r ed thla with Gamble and he ia in entire agreement . 

(6 ) I gave the \Vorking Preaa Reporters a lecture on 
~e program thia morning , and they have ae t out to do a 
bong-up publicity job. The first s tory is scheduled to go 
out tonight , if we get clearance troo the networks. We will 
tbon have a story every day betweon now and the broadcas t . 

(7) George Albee has been onlled to New York to work 
on a movie tor DuPont. He wil l be tied up until Monday. 
Thin further complicates 'his present GOmplications, ao I 
thin!< we must mnke up. our minds thn t wo ore not going to 
ho ve him tull time, or even Vlith any depondeb111 ty for this 
dr ive . He 1a willing but entangled. 
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TREASURY DEPARTMENT _j)J:: 119 

INTilll O~!Oiell COMMUNICATION 

DATI 

Secretary Morgenthau 

Fred Smith@ 

January 12, 1944 

Roy Blough 'a group has prepared a "question and 

answer" script on taxes and tax simplification. It is 

ready for you to see, unless you would rather wait until 

the first broadcast on the War Loan Drive is out ~f the 

way. 
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TREASURY DEPARTMENT 
l SO 

INTER UFFICE COMMU NICATION 

OAU Jan. 1~ , 1\o.IJ.IJ. 

To Secretary J:or genthau 

FoOM I r . ..1ti te "/fi?Y 
This is a comparative statement of t he ear nings and 

ex enses o.t' tJ.e Stabilization Funa for tbe mont hs of liovember 
_,: ~eco•bor , l\J43 . 

I:.terest earned on investments 
.r :!lt~ on •nalin~ charges on 

ola 
iscellaneous r rofits 

.!.XjjOflSO S 

Stiii7 ies 
.ravel 
Sl bs i stance 

Total 

ele !,one .'el egr aph 
utationery 
..... 1 ~t er 

Total 

et earnings 

"ovember , lJ43 uecember, 

~ 19,461 .48 ' 20, 1!0. 19 

140 ,824 . 5~ 24~,990 .63 
3. J5 2 .~~ 

----=~~ 

~160 , 289 . 95 263, 103.14 

... 26 , 3oM . O~ 
768 .64 

:); 26,300.35 
1,126.14 

3,305 . :10 413 . 00 
~ , 406 . 52 l , 7&L46 

545.68 3B.05 
t50. 43 402. 52 

2:, , 60!.<!0 v 30 ,04~ . 52 

126 ,48~ . 75 ~23:5, 058 . 62 

This report MS compl ete<! f rom fir,ures supplied by 
. r . o•uaniel. 
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TO 

FNOM 

TREASURY DEPARTMENT 

I N TER O FFICE COM MUNICAT ION 

Secretary l.ior genthau 

l. r . \n1ite 

151 

OAT& Jan. 1~ , 1~4 

Subject : Status of Stabilization ana rold Agreements on 
December ~1 , 1~43 . 

vountr;,' 

.rL~il !I 
_cwt.aor 
:i:celana 

,o~:ntry 

Lioerin 

1. Stabilization A~reements in Operation 
AIJ,ount 

~ Expires GoiLIIIitment Outatandin-· Collateral 

?/1~/37 7/15/47 
.. /l/42 6/30/44 
5/1/42 6/30/44 

l~.>U,OUO ,UOO 
5, 000,000 
2,000,000 

.. one 
t:one 
None 

!\one 
!:one 
!;one 

Gold 
required 
required 

2. Stabilization Agreement Concluded but not 
yet Effective 

11/1/41 6/30/45 ~ 40,000,000 1\one tlone required 

3 , :¥old Sale Agreement 

Dated Expires Commitment 
Payment due 

~utstanding wit hin 

7/6/42 6/~0/45 ~ 5,0UO,OOu t> , vW, OOO 

4. British Coin Purot.o.se A ·reement 

uated Expires Co1:1r.itment Purchases 

9/26/42 6/30/44 y 2,0JU,000 

Y The a"'reement as amended also provides for sale to Br azil of up 
to :;,soo,ooo ,ooo i n gol d , of whioh ~;161 , 085 , 8\14 has been sol d. 

, 
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SECRF'l' 
WAR DEPARTMENT 

WAlt DCPAR'I'Maf'T ~nAif' 
...._.,......,.I~ IN'IMIIOM ... 

W.UH1NOTOH 

Janua.ry 12, 191.4. 

Tho Honorable, 

Tho Secretary o! tho Tro&OUJ'7• 

My don llr. Secretary: 

Tbo situation in Argentina with respect to 

tho blocld.ng of the two banks r...aJ.ne wtchanged. 

Sincorol7, 

IJb:.:;:i~"'"--:::);t::_....Q...I(,/'--
BISSELL, 

llajor onoral, 
Doput7 A. c. or s., C-7. 

C2CRE'J 

152 

Regraded Unclassified



!lOT TO BE llfc!RANS'!ITTm 

:~. s . S.i~cm COPY :;oc....__--J.}_ 'V'..:....__ 
,ht- iS L :O:.T SECRET 

rF'T 3L r;o . 14 -----
lni'ormation received up to 10 A. 'I. 12th January, 1944 . 

1 . '~AVAL 

M r1at1c On 7th/8th two of il . :!. Destroyers sank three 
schooners .l da'laged 2 trains bl ew UJ: a 

:oco •• otl ve and shelled c. Vl'fA!lOVA and the Railway :lrea of A:ICO''A 

On 8th/9th . two other .t . !J. Destroyers onm,gerl 4 scnooners 
a .. o t>~o tra1ns ~tnd boobarded SAt Lz:r..D~'l'TO . C.~tr :rtor I.auncnes , .. 
san:t tHo CA1, t:.::S North 'les t of ;t,t.Ol!S on 9tn and took scl:le 
r riscl~&rs . A large :i- boat was S'l•lk b· u.s . For ces :·crth East of 
.;..Gft::S yAsterd-lY. . 

? • ..1.lJlA.fi!: 
ltaly 

to :lorth and 

To noon llth. li . &. Troops are little .nore than ! mile East of CERVAHO and have cleared the ground 
<>outh but no conf'irmation yet of carture of villag'> • 

.U.ussia Bussians have cut ra1lway boti• llorth a nd &outh of 
SARNI an<l have captured place s 18 miles South South 

'.lest of NOVOGRALVCLY:lSK and 23 r..iles \lest .South \iest of B31-'.PICHEV . 
Thay Lave ulso made further advances E.outn of ll'ZELAYA, TSEhl:OV and 
tlor th and \lest of KIROVO. 

3. Airl Cl'EHATICI;S 

tl~storn Front 11th. 681 Fortresses and l.1ber3t6rs Slpport4d 
~ righter~ were sent •o bttu k Aircraft 

.r.du~~nal object1ves 1n North 'lest GEfl :A!IX . Full reports not yet 
rqc~1VAd f Dom 309 of the~ sent to 2 A1rcraft Factor1es r.ear 
· ~n~~IJRG as ~any l anded away from bases . •t i s known that botn 
F&ctori~s were attacked but Allied And ~ne~ casualties are not 
Jot k.•own though 42 Bo..1bers are outstanding. ':iw re~a1ning 
b1 rerart , of ·.mich 17 ar e missing , dropped 93 tons on an Aircraft 
Fnct<>ry at BRONS\IICK and 417 tons on other objectives in No r th 
r.r.n lii'IY and repor ted enemy casualties 42 119 :24 . 5 J.llud ~'ighters 
:dissina . 

!;: #-!llY lOth. t.!itchells d l'O,J:Ped 58 toM on ra1l~1ay 
i5' "' !i: comJtunications at SAN s:..tWEr£0. 122 light and 

~Jil!htflt.,:&omr'rs attacked objectivP.s near fl01il> and 1n the Battle 
.nf'l119. ,_ 
!:!I.L .. "" 
I.LC ~ ~ 
"->- . ...., 
0~ !!:1-.t,os:;~:IVi& 

... ~ "" ... ::> 
Q: "' 
~ :;,. ~ 
·~ rK GC - ,_ 

ioth; ' Liberators dropred 73 tons on ~he . 
Rail~ay centre at SKOP/~3 · ith fai r results • 
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January 13, 1944 
9:20 a.m. 

DISPOSITION OF SURPLUS C<J.li,!ODI'J'IES, PROCUREMENT 

Present : Mr . Bell 
Mr. Sullivan 
Mr . McConnell 

H.M. JR: Can you do what you have in t en minutes? 

llR. llcCOliNELL: In leas time tllan tbat, ai r . I can 
give you the facts as they developed. 

About five days ago Mr . Hancoc' asked i f Mr . Sullivan 
could get ready to discuss the divi sion of surplus and 
classification, perhaps, wi th Will Clayton. He ment i oned 
Clayton . I spoke to Mr. Sullivan , end he prepared a 
detailed classification of' each item with the indication 
in the tabulation as to what each division is equipped 
to handle, and what sc;Jlle other agency mi ght handle, some­
thing to initiate discussion . 

Yesterday \\e went over to see Ll r . Hancock. He v:as 
called to the Bill, so we talked to Mr . Crar;ford, his 
assis tant . He seemed very pleased to bave somethi~g to 
work on to get this thing settled. 

After ';e came back Hancock called and said tnere 
bad been a hitch witn Clayton, and would we come back 
this morning. He wants us to caae over and talk to him 
tnis morning at ten-thi r ty. 

I told Mr . Bell, and Hancock al so called you--or 
did Hancock call it off? 

MR. Sl'LLIVAN: I t was called off. 

J.:R. 1/.cCO!iNELL: He said the same thing. 
something had happened as between the BAruch 
and Mr . Hancock. 

Apparently 
comittee 

Regraded Unclassified



- 2 -

H.M.JR: The Wall Street Journal bad a tip-off 
on this thing yesterdAy. 

l!R. McCONNELL: I didn't see it. 

(The Secretary held a telephone conver sation with 
Senator Truman , as follows:) 

1SS 
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!')IJr: 

Senator 
Truman : 

HI~Jr : 

T: 

i!l-IJr: 

T: 

S~IJr : 

!!Y.Jr: 

T: 

Hl'.Jr: 

T: 

H~lJr: 

T: 

S!!Jr: 

T: 

HMJr: 

T: 

:n~Jr: 

Hello. 

Hello, Mr. Secret ary. 

Good morning, Senator. 

Ho~t a r e you this mo rning? 

Oh, I 1m all ve and . ... 

(Laughs) 

• •.• not much k1ek ln me though. 

January 13, 1944 
9 :21 a.m. 

Oh, I know they are but then I don 't think 
they mean it as a personal matter. Do you? 

(Laughs) 

Some of us , at least, are not in that category . 

All right . 

Now, what I called you about to a political 
matter . 

Please. 

I under stand t~~t t he President is t aking our 
new Commissioner or Inter nal Revenue e~c maki ng 
him Chairman ot the Na tional Committee . 

1iell , I don't know that it vaa settled as or 
yesterday. 

I advised - - I advised the - - I advised Hannegan 
not to do it, but of couree, ir the Pr esident 
makes a personal matter ou t or it, he can't do 
any t hing else. 

Th8 t' s right. 

And what I was oartioularly interested 1n1 I would 
like awful well . to see tha t that Job dldn t leave 
Missouri if that could be managed. 

I aee . 

156 

Regraded Unclassified



T: 

t!llJr: 

T: 

H:lJr: 

T: 

m:Jr: 

T: 

!!l~Jr: 

T: 

Hlt.Jr: 

'l' : 

!!HJr: 

T: 

!il!Jr: 

T: 

- 2 - 157 

We've got an awful good fellow at the other end 
of the State whom I t hink 1a qualified to make - ­
to make the grade. 

Who' a. that? 

Dan Nee. 

Oh yes. 

Your g reat bond salesman. 

(Laughs) 

(Laughs) Bennett and I were ver y much interested 
in the fact that this va s the fh• st major job 
we' d had ou t there and we'd like to keep it in 
the State f or a little while if ve could. 

(Laughs) 

We really haven 1 t had a fair chance at thi s, you 
know, if they take Hannagan away from it. 

Yeah. Well, the trouble with you fellows from 
out there make good so fast we can't hold on to 
them. 

(Laughs) Well, tha t's a compliment, I guess. 
or course, I'm proud of the fact that he did 
make good. 

Well, I'll be glad to study it. In fact, we are 
studying it. 

I wish you would, because here's the situat ion 
out there. You know, ~~esouri 1a in a hell or a 
fi x poll tlcally since all our Democratic Organiza­
t ions went to pieoee and got i n jail and everything 
ot that kind, and if Nee were put into this thing 
I think he'd do as good a job as Hannagan and it 
would straighten out the political situation so I 
t hink we could nominate a Governor that we could 
elect. 

Well , I ' ll certainly study it. 

I 'll appreciate it, Mr. Secretary, if you will 
and if you want to talk t o me further, I 'll be 
glad to talk to you. 
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!!MJr: 

'1' : 

Hli.Jr: 

- 3 -

'!'hank you so muoh. 

Tha t 1 a all right. 

Good morning. 

-
158 
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MR. McCalNELL : Now, we have this t en- thi r ty appoint-
ment wi th Hancock. 

H.Lt . JR: \',!hat is he going to spr ing on you? 

A:R. McCONNELL: We are quite in the dark. 

li .M.JR: Do you Viant me to make a little forecast? 

t:R. l.:cCaiN ELL : He said, ":le will take all or nothing. " 
~· H.IJ.JR: I think you can find the Y.all Street Journal 

noting ~he7 will take it all and they wtll take over 
Procur~ent, too. 

You can tell him for me that I will not stop unless 
tbe President t ells me that is what he wants . I am not 
juet going to take i t without going directly to the 
President, and no i f 's, and' s, or but ' s . I mean, you 
could just t ell them t nat . 

MR • . 1\cCO.'lNELL: All right , sir . 

H.U.JR: I mean, I will certainly talk with Baruch 
in the first instance. After all , Mr . Baruch told us 
at lunch-- Earucb may not know about this . You might say, 
"Dou Baruch know a bout this? • 

Hancock evidently made some kind of commitnent to 
Jones and his people and you can see that Baruch knew 
nothing about it at iunch . Baruch said, "I don 't know 
Y.here you stand, John, but this ia where I stand. • 

UR. McCONNELL: I thought Hancock ~as i n agreement 
with Baruch at the end. 

H.M. JR: I thi nk so. 

You tell them if they v.ant to take on a fight with 
01e , ~hey can take on thi s one. 

And, inci dentally, they are going to have troubl e, 
because this Treasury Procurement is patterned after 
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Albany. It us very much the same thing aa when Roosevelt 
Y.as Governor, and he likes it . I mean, this was very much 
the same thing as when he was Governor, because Admiral 
what ' s-his-name--

MR. llELL : Peoples . 

H.L! . JR: One of the first things I did tlas, I bad 
Chip Robert here, Lawrence Rober t s, Jr. , of Atl~nta 
Georgia . I inherited hi:n, with other troubles . He ' 
had Procurement, and I went up against L!r. Farley and 
tne wnole Democratic macoine, and I put in the President's 
personal f riend for his assistant, Aamiral Peoples, with 
the help of Louis Howe . 

The President lcnot1s Procurement and he likes it . If 
they ~ant to take on this scrap, O.K. I have just about 
enough energy to take on Jones and Hancock. 

MR. SULLIVAN : I think this t rouble i s something else, 
Mr. Secretary. 

IJR. BELL : You will get some help f' ran Eugene Meyer. 

H.M. JR: I am not looking for a fight; 1 won ' t start 
one. Tell them I don ' t want to fight . We have enough 
fighting in Italy and over Berlin end Tokyo. But if these 
fellors want to fight, I will take them on. 

Ur . Baruch owes it to me to call me up and explain 
this thing to me if they are going to change , I do my 
business a round here on my word, and he and Hancock gave 
me to understand that it was settled, so Baruch owes me a 
v1sit to expl ain this thing. I may be seeing tnings under 
the bed but the fact that Flynn wrote this tning yesterday 
~as a tlp-off . You can find it; it is by Fl~~n. 

MR. SULLIVAN: I think the trouble is something ~lse , 
Hancock has told me tha t it probably was to get this 1nto 
Clayton ' s banda divorced from Jeeee Jones. Yes terday 
Cra~ford said t~ me, ·~as Clayton worked all bis arrange­
ments out?" 

I thought be meant about his procedure. I seid, "The 
thing has gone ahead qui te far . • 
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Then he said, "Bow has he ftorked it out ! rom Jesse?" 

I said, "' don't know. " 

H.M. JR: Look, the day thet Clayton is disloyal t o 
Jones the sun won' t .rise, and don ' t kid yourself . Beron 
Jones and Baron Clayton are from Houston, Texas, and they 
stick together. 

UR. SULLIVAN : I am not kidding myself; I am only 
reporting my par t of tne story . 

H.U. JR: I mean, the day those fello~e don't stick 
to~ether the sun won't r ise . 

L~ . SULLIVAN : At this meeting yesterday Crawford 
was very anxious for me to write a letter, stressing the 
need of immediate action on this, and he said, "Make it 
just as stron ~:; es you can . " 

Then when I talked with him afterwards and found out 
about this hi t ch, he said, 'V.a><e th~tter just as 
strong as you can and bring it over with you tomorrow 
morninr;. 

I am not going to take that letter over there unless 
you say I should. 

H.ll. JR: Of course not. 

~R. SULLlVMI : I am afraid he will use our letter 
as a baaia of changing the aere~ent . 

H.U. JR: I am going to take Mr . Baruch and ~ . Hancock' s 
word unless they call me up and say it isn ' t eo. They 
have al~aya kept their word. 

Am. McCONNELL: We are jus t speculating in the dark, 
t.:r . Secretary. 

H .I~ . JR : I am glad. That is y;bat I em here for . 
Now you know how I f eel, and J am not looking for any 
extra fights . 
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~R . McCONNELL: Definitelf . 

H.I.: . JR : But I am not going to be ho rnswoggled by 
tha t gang . 

Good luck ! 

162 

Incidentally, we are going to have a good film t omorrow 
nirht , Have you read the book "The Song of Bernadet te"? 

t:R. l.lcCOlHIELL: Am I in vi ted? 

H.!:.JR: Yes. 
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Present: Mr. Bell 
lo!r . Gaston 
Mr. Sullivan 
Mr. &lith 
Ur . Paul 
llr. Blough 
Mr. v.hite 
!Lr. Tnompson 
lo!rs. Klotz 
Mr . Surrey 

January l S, 1944 
9130 a.m. 

H.M.JR: Have you got that question and ansv1er 
thing '/ 

J.!H. BLOUGH: I have a draf t of wni oh I am not 
very proud, r ight with me. 
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H.Y. . JR: This is just for the record - for 
thos e people who may be interested - at the Chinese 
Unbassy l~st night after dinner l bad a chance -
Harry, will you listen, pleaseY 1 bad a cnance to 
ta1k witn the Ambassador and T.L. Soong who, inci­
dentally, claims he bas me t me. I never get that 
fe llow before. This is confidential - he i s leaving 
this morning for China. So I took the oppor tunity 
to say to him tha t I hoped when they got back they 
~~uld impress on K'ung the ur~ency of l etting 
General St illwell have a speolal rate so that they 
could rapidly go forward with their constructi on program • 
.lnd I auo told them we were thinking of using these 
jewelers bars, five ounces of gold. 

Then the Ambassador ~ent on to tell me t hat the 
President - it was very difficult to understand -
evidently the President told t he Ambassador the same 
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plan the Preside~t has which he tol d me of, trying 
to mop up the Ch1nese curr ency at a pri ce now, to sort 
of give the l,hinese an option to buy it back v1hen the 
wnr is over, you knoVI, 

So I am very blad I used that chance to tal k to 
Ambassador Wei . 

1 j~st nant t o put it in the record . 

!Ah. ~.HITE : You met T . L. Soong just tor a few 
minutes. I br ought him in nere ,.;ith a:e \".hen he came, 
at~ut six months ago, just to say hello. 

H. I' , JR: he said he had met me. 

What I r.ould like to do ir I could - I ?ioulc like 
to spend as much t ime as you all have - firs t tell me 
l'.hat happened on the tax bill yesterduy. Depending 
upon v.h at happens - t he ques tion is whether i t is too 
late to do anytt1ing. 

Will you tell me, Paul? 

!.l.t. PAUL: I can ' t t ell you anything except mat 
1 read in the paper, because I haven ' t seen Stanley 
thia mor ning yet. 

H.~ . JR: Shoulc we have him come in? 

Uh.. PAUL: I think so. You lmow $tanley is on the 
Floor every day. lie is admitted to the Floor. 

H. t! . JR: Tell me at least Y!hat was in the paper. 

MR. PAUL: They went r ight on voting ~n sane of 
the sections of the bill, completely ignor1ng the 
Presiden t i al request, or Presiden t i al statemep,t a~out 
a real i stic tax bill. In fact, Georee said, It 1s 
a pretty realistic biJ.l when rates reached" - he men­
tioned the rates, He r eally nuns it back at the 
President. 
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MR. GAST\.f; : He said tha t a Ul8Jl t.ho gets a million 
dollars is in the red. 

MR. SULLIVAN: Fifty-nine hundred. 

IJ "k. PAUL: The renegotiation has been put off 
until Monday, according to Byrnes , at t he request 
o!' a number of people who don't oaro about the tax, but 
v.ant to be there for that discussion. 

You know, of course , t hey voted down by a big 
majori ty the Vandenberg freeze of social security. 

H.M. JR: They voted in favor of i t '? 

UK, PAUL: Against the rise . That ~as a big vote, 
forty -eight to seventeen. 

1!rt. BliLL: 'ibat is an amendment to the tax bill 
offered on the Floor. 

MR. PAUL: No, it was vo ted by the committee. 
It was in the Senate tax bill . 

Uk. BELL: I thought they were going to bold 
hearings on that bill. 

(}.(,• , Surrey entered the conference . ) 

MR. BLOUGH : Tbe Bouse is going to bold hearings. 

UR. BELL: The Senate put it in the bill . 

~!R. PAUL: There were no bearings i~ the liouse, so 
Doughten thought they ought to have hear1nga, I suppose 
to guide the conferees in the House . 

MR. BLOUGH: There are some house Uembers opposed 
to the freeze, so it may be all because of their 
attitude . 
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~ PAUL: (To Surrey) The Secretary wanted to 
hear wnat happened yesterday on the tax bill. I 
though t we should hear from the man on the spot. 

ll.t.I.JR: Go ahead, Senator. 
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MR. SURREY: Unfor t unately, I am not a voting 
Senator . They went through the bill very fast , covered 
practically all of the amendments made by the Senate 
Finance Committee v.i thout any discussion, and just 
about completed tne revenue part of the bill. They 
meet on f r iday - to fi nish up some technical ~mendments 
that ure passed over. 

~~ I'A1lL : 1/o sessi on today. 

11ii. . SOnREY: No sessi on today. They may not even 
sit Saturday, and then 60 over until Monday on renego­
tiati on . But there was no discussion or anything 
about the need for more taxes. 

llll. PAUL: Didn 't George say something about a 
realistic--

J.!h . SUrt...EY: George made a general explanation of 
w at is in the bill, as be does every t ime. Toward 
·tne end he had a remark about our having a realistic 
t ax structure. 

H.K. JR: Did anybooy t et nasty about me , by name? 

!!R. :51.11\kEY: No, there has been very little dis­
cussion of anything in connect ion with this bill. 
A social security discussion was under way the re 
with very fe w Senators on the Hoor . I think only 
Senator Murray read a speech in opposition. 

II . M. JR: Poor Mr. Roosevelt ; tne headache thi ~ 
mo1•ning was "Senate turns President down on t ax b11l 
suggesti on. f. 

Uk. SURREY: It was never an issue. 
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.H . M. J~: ~bat is t.he parliamentary procedure? 
Is t.here , for 1nstance, any use of my - t.his is wnat 
koy Blough nas been wor.nng on - my making a .fight 
tor simplification? Can't you brinz tha t up in a 
coauni ttee? 
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li\1\, PAUL: 'l'hat is relevant in cmnection with the 
next tax bill. 

H.li. JR: Tm .late in t his'? 

Wh. ~LLIVAN: I th ink you are wast i ng your po~er 
now, L!r. Secreh1•y. 

lJh. PAUL: The only point of your doing it now -
i t i s what I nave been trying to do, teo - i s to make 
it clear tnat you v1ere in favor of simplification. 
Otherwise, .L.oughton e.nd George v1i1l steal the pl ay 
e.na will have for ced you 1& ter into simplii'ication. 

MK . BELL: ~~. t he Budget is coming out today 
recommending simplification . 

H .~. JR : I tell you, if I thought l could do it 
in t his tax bi ll, I ~~uld give it serious consideration . 

I think it is a mistake because I nave got to 
bebln by Monday night to sel l bonds. I nave ~ot to 
concentrate on t nat. I i I can't get it in th1s tax 
bil l , I think it is a mis take for me to ao anything 
now, for the next month, except talk bonds . 

MR. SULLIVAN : I have one sugzestion along tbat 
line. 

H. ll. JR: Unless somebody disagrces--

MR. BLOUGH: I think you cannot do anything in 
this lax bi ll, and i t might be just as well t o let the 
rancor of this bill die oown, anc then when you do start 
talking, to telk in the ooo~erative tone, . because there 
wi ll be no issue on simplif1cation of a v1tal character. 
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MR. PAuL: Yes , there r.ill. There "i ll be general 
plat itudes about being in .favor of i t . There v.iH be 
an iosue in the things you do to get it . 

H.M. JR: Herbert, everybody goes to you in the 
first instance, who is going to make a speech. 
Unless there is something you could do about t he present 
tax bil l , I ~ould like the Treasury just to kind of die 
dOT>'n . 

llh. PAUL: Pipe do1m . 

I .• ;J. Jk: That is the r.ord. 

~ GAST~N : ~. Paul uas a speech on simplifica-
tion and i t is a very good speech indeed. 

li .1\. JJ\: For when? 

!f.h. GASTON: For Providence . 

l~ll. PAUL: Tomorrow night. 

H.M. JR: Oh, that is all r ight, but after that, 
again, I think we might pipe dor.n for awhile. 

i.Ut. GAST<li: I don ' t think 1l'e OU&ht to go out and 
l ook for trouble on the t hing, but I think when people 
are invited to speak, it is worth while,to keep the 
record straight, that T>e nave made definite proposals 
for simplification. 

H.M.JR: That is all right. 

MR. PAUL: Our record is pretty good on simp~ifi­
cation . I don ' t know whether your remarks apply JUst 
to simplificat ion, or generally. 

H . l~ . JR: I am raising the point - I am to see 
Bl ough at ten o' clock - of T>hether I should make a 
speech. I am thinking out loud nor;, and asking for 
advi ce. I think that , beginning T>ith the l bth for the 
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next mon th, unless there is something to be gained 
il!Une~iately, my own feeling, subject to advice, is t hat 
the lreasury should pipe down on controversial i ssues 
other than that we are trying t o sell the war to the 
Uni ted !:itates t hrough t he medium or lm1• llonds, t he 
key being unity, beginning wi t h Monday. 

1lit. PAUL: There is a letter on;,our deslr, Her b, about tnat . 

r., l' . JR: 'Ihe purpose of this meeting is the conference.,• 

I started with this thing to get advice from 
Surrey and Paul and the rest . Shoulo I go on the ai r? 
If I could do something in t tis t ax bill - but I can 't 
co something in this tax bill - I am going to pipe 
aoy,n , see? 

Wt. BELL: There isn ' t anything you can do in t his 
bill unl ess you do i t on the I' J.oor of the !:>en ate before 
i t passes . Af te r it gets in conference- -

li!h . SULLIVAN : You can 't do a simplification job 
on the Floor. 

U.R . GAS'IDN: I don 't :CO ow whether thet•e is a chance 
of anythin~ else. 

lrl\, BLOOG!i : Can' t do anything with t his bill. 

~lh . BELL: It s ee::~S t o me you better le t taxes 
go for ay,oile and t hen start out on a new program. 

MR. PAUL: I just put the ques t1on; it ~ould suit 
me not to have to do anything. I just put the ques tion . 
I think that American statist i cal thing is i n March, 
sometime; now, t hey are going to discuss t his whole . 
ques tion of post-war reserves , and thut sort of quest1on -
bot h sides present it. Now, the questi on is whether 
you want to let i t go by default and no t have 1t tLere . 

H.J.! . JR : Vlhere? 

Regraded Unclassified



- 8 -

MR. PAU L: I think it i s in New York i n March, 
I jus t use tha t as an example. I may be wrong abou t 
that; I think it is !.!arch . 

H. !I. . JR: This t h ing will run about a month be-
gi nning with Monday . ' 

\\h . GASTON : 'uhat is that invitation you have , 
koy 'l 
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!.Ill. BLOOGH: I have a couple that I think are 
quite non- controversi al tax - scientific g roups to 
speak to. One has been scheduled for some months for 
the ~1s t of January . It does not involve any contro­
ve,•sial issues about taxation . Bu t it is on t axati on, 
~ld it is a meeting which is scheduled here i n t ash­
ing ton at the American Economic ~ssociation . 

Then the re are a couple of others v.nich are much 
more recent in origin. One is at lier. York at t he 
Tax Ins titu~e . 

MR. GASTCli : I snould think those scientific and 
economic, regular annual meetings- -

H.M. JR: I t hink those are all right if tney are 
no t controvers i al. But the point is, I don't want to 
do somet hing which Tlill giv~ Geor ge a spring- bof!-r d 
to come back at me in the m1ddle of the bond dr1ve , 
t La t is all . 

Llk, BLa:JGH: (don't think these will nave any 
bear ing on that a t al l. .. e '11111 make sure t hey don •t -
that they are wr i tten i n t ha t way . 

blli. SULLIVAN : I think you migh t wish t o consider 
a s t atement to be ruade this week about these forms. 
You are going to have a l ot of correspondence duri ng t he 
next montn about t he complexit y of these forms, and I 
think a s tatemen t fran you about the effort t he 
Treasury t1as made to make t l ese f orme as simple as 
possible under the existing law, pointing up the need 
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of the l.ongress to direct ito attention at an early date 
to a simplification, would be well ~orth while. ' 

H .~.JH: Do you have i t in your own bean? 

!.ffi. SULLIVAN : Yes, but I 1~ruld like to have Bob 
come over and bob and Fred and I take a crack at such 
a statement, and tnen submit it to you , 

H .~ . JR: Could you do it ad lib at the ten- toirty 
preaa conference? 

~!'- SULLIVAK : I think it '!';ould be bet ter if it 
came directly from iOU in the form of a i'ormal release. 
I tllink that should be a pretty carefully worded docu­
men t . 

I.U\ , SU!U\EY : I t l.ink there are two problems 1 VIaS 
discussing with !toy in connection v1i th this speech you 
r.ere thinking abou t . One i s how to answer , if it is 
going to be answered, the general oomp.laint that will 
arise about these forma, ~Lether anything should be 
done, and hoYI i t shoul d l::e done. ' 

Secondly, vdlat should be done v1ith respect t o 
toe atti tude towaro the Congress on this proposed 
simplification bill. I think there ia a possibility 
of the situation being ·somewhat serious. If we put 
the blame on t hem and tney put the blame on us , and T.e 
get down to tnat , it is likely that they wi l l just 
throw us out and proceed on thei r own -.;y 'With possibly 
the Bureau in a simplificati on bill . I think that 
~ould be very serious . 

I think any stat ement of simplif ication, and 
that the law should be simpl i f i ed, should t ake 1nto 
account the atti tude we want to expre ss t o the Con• 
gress with respect to this forthcoming job. 

H.M. JR: Look, Stanley, if this isn ' t somethi ng 
that has to be set t led today--
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!!R. SURREY: lt doesn ' t. 

E .~. JR: I am not feeling terribly well, and unless 
I have to hit it today, I don't want to hit it, see? 
uoes that in any T-ay hook up with what ~ullivan wants 
to do? 

1:R. SULLIVAN: I think it does . 

H.M. JR: Why don ' t you get together wi t b these 
boys and Paul and Surrey and t he rest , and have a 
litt l e meeting and let Fred ~ith sit in on it. 

MR. ~IVAN: Sure, right after this is over. 

~ .M .JR : He won ' t be able to do i t then. 

f.!J(. PALl-: I have a date for lunch v.ith Carlson . 

H.~.JR: I need Fred right after this. 

Mh. ::lU LLIVAI'l : I tHink Stanley' s remarks bear me 
out that it has to be a carefully worded release and 
better not to take a chance ad libbi.ng it. 

I: . ... JR: .Ul l'ight . Get together whenever you 
fellows can. 

Is there anything 
press confere nce today 
do today? 

I should say at my ten- thirty 
on taxes, or anything I should 

!Alt. PAUL: I would think not . 

H.~ . JR: Just aay I am disappointed? They will 
ask me. I will say that of course I am disappointed. 
Le t it go at that? 

MR. SURREY: I think that would be all right. 

MR. PAUL: I t t.ink you should uy !ery little. 
That is a good way t o pass i t off, I thlnk. No use 
pretending you aren't disappointed. 
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J,:R. :l!ITH: lf you haven ' t something you want parti­
e :!arly to say tnis morning, it v.ou.ld be just as well if 
,ou didn 't have a press conferenoe, because they are aU 
1•orking on the Budget Message, and whatever you say 
probably won ' t get into the paper, anyhor .. 

Mlt. r AUL: They are going to ask you some time. 

h. 1.' • . TR: I YiOUld love to get out of i t; not on 
account of the tax bill, but on account of my phys i cal 
condi tion. 

~· b..:ITI. : 
he said that the 
he YiOUld go aown 

I talked to Shaeffer t his morning and 
boys actually ;.ould appreciate it and 
and te.ll tntm. 

Ji . JJ. JR: Well , step out and t e.1l them. 
MR. PAUL: Tney are going to asK you a quest ion 

at pr~ss conference pre tty soon with respect to that 
bill about tohe new way of get ting ap propr i ations -
Disney and this Congressman f1•om Hlinols . 

Mn. BELL: '!nat is a constitut ional amendment , isn ' t 
it, that can't pass the Appropriation except by three- f1fths 

.~. rkLL: That is the one. 

Mk. B~L: 1hat certainly doesn't have a chance. 

l.lf.. PAUL: The) are going to ask about it. 

H .~ .JR: I don ' t have to do quest i ons and answ. rs? 

loll1. BLOUGH: Right. 

H.M. JR: So .let me go around the room. Anyt r..ing 
e.lse in the tax bill? 

Mit . SURREY: Une amendment 'MIS put in ~hat ,I didn't 
have a chance t o check . r think it aea!s Wl t h Customs' 
ll r. Gaston. Senator Vandenberg offered i t. H~ offered 
it and it y1ent in in two minutes. l spoke to 1.\r. Lynch 
about it yesterday. 

Mh. GASTON: I want to know whetuer it is CfJ1 amend­
men t or not . 
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MR. SURREY : I t hink it ia the one, There is a 
bill pending in the House. 

J.IR. GASTON : The bill pending in the House is bad. 
!t wi l l never pass . 

MR. SURREY: I t has been adopted by the Senate. 

H.M. JR: For the newspapers? 

1?4 

UR. GASTON : Some of the newspapers want to get 
per.nission to import a lighter weiibt paper as newsprint. 
The probl~ is that i f you lower tne standard and admi t 
lower weight paper as newspr int, it will affect a catalog­
directory market which uses that lignt er weight paper in 
competi t ion wi th l ocal mills . There is a bad fight tnere. 

H.L!. JR: Again, you tell Mr . Gaston . 

Anything else? 

MR. SURREY: No, except tha t Senat or Taft argued fo r 
the Treasury yesterday on technical amendment . He upheld 
the Treasury against Barkley, Connal ly, and LaFol lette. 
He l ost , and came over to me and said, ".,ell, what do 
you think of my arguing in behalf of the Treasury'? " 

I said, "You did an excellent job, Senator . " 

He said "I wan ted to do it this time because I will 
be arguing a~inst you so of t en, and this will look good 
on the other side. • 

H.M. JR: I s t hat all? 

J.!R. SORREl: Yes. 

H.M. JK: Thank you. I wi ll excuse you. Good- bye, 
Senator ! 

MR. THOMPSON : Mrs . Spangler was back ?n the switch­
board, Sbe i s not s t rong enough for ful l t1me . 
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H.M.J R: I want to see her as soon aa I can. 

!JR. TH<l:PSON : Mrs. ~!oreland, the other opera tor 
that answered your phone, lS leaving to join her husband 
in Flor ida . 

H.M.JR: What is he doing down. t he re? 

!JR. THQ~ON : He is in the Army and may be sent 
overseas . She will be down the re until he is sent over­
seas. It may be several months . 

H.U. JR: Have her came up and say good- bye to c e. 
She is young, isn't she? 

t.:R. BELL: IDes tha t mal<e any difference? 

L'.RS . KLOTZ: It makes a lot of difference, Dan. 

MR. BELL: He sends the old ones in to me to say 
good- bye . (Laughter) 

MR. GAS'l'ON : It is obvious, if she is young she can 
co1ne up. 

ll . !.l , JR: O. K. I will not t r y to explain . But if 
you sow the four opera tors "llho came up on New Year's-­
there v.as one young one I "as trying to iden tHy. I ,.;on' t 
say anything about the othe r t hree . 

I s that all you have? 

l'R. 'fH<l!PSON : Tba t is alL 

H.!J. JR: Excuse me , but if any or you want to read 
s?~etning in a lighter vein, if ~r. Thompson do~sn't 
mlnd my kidding him, you should get hold of a clrcular 
he was going to have go over my name at the opening of 
t he cafeter ia . I t r ead like Doctor Copeland 's col~ on 
health notes. It had everything but how to do cal listhenics; 

in the morning. 

lffi. TH0.\1'501'~ : The doctor bad it you should take a 
bat h every day. I took that out, but I missed the other 
t hings. 
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H.M.JR: Did you see it? 

MR. GASTON : I didn ' t read wba t was on the back. 

H.L!. JR: You missed something. You sllould read it. 

~.R. TH(]!PSON : That _is part of the medical officer ' s 
campa1gn . They are putt1ng it out i n all the buildings. 

H.l.!.JR: O.K. Put i n "1\Jv a Bond " or "Back the 
Attack," but not "Take a beth:"' ' 

t~. KLOTZ: They won't need it if they buy a bond. 

~R. BELL: The only thing I nave is tor emind you 
that sometime next week we have to consider the refund-
ing of the two billion, two hundred million of certificates 
maturing on February 1. 

H.M.JR: I will be here the middle of the week. I 
will be here Tuesday. You had better do it Tuesday. 
Then I go to Cincinnati . 

MR. BELL : Will you be back the end of the week? 

H.M.JR: I am not sure, Dan . 

MR. BELL: Tuesday is all right. 

H.M.JR: You had better nail me Tuesday. 

MR. BELL: It won't be such a hard job; it is a 
question of whether we will have a year or take it off as 
of that date, because you are going to have a big cer­
tificate issue on February 1, '45, t he certHicate in the 
drive . 

H.M. JR: You people missed a good conf erence yesterday. 
Dan and I really came to gripe. It was one of the few 
times in ten years that Harry\'•hite didn ' t have an opinion. 
It had to do with two hundred thousand dollars being taken 
out of my stabilization fund to pay t or movement of gold. 
~hen they got do~ to two hundred thousand, I could under­
stand what they were talklng about . Then I was particularly 
suspicious because ~bite had no opinion. We finally settled 
it, aa usual, in Bell's favor. 
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MR. HELL: That is all I have. 

H.11.JR: Let Haas and hie boys do the work. Is 
ne sick? 

MRS. KLOTZ: Yes . 
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~. BELL: They nave been working on it, and I have 
also been talking to Rouse about it . 

H .~ . JR: Vlben does that come? 

MR. BELL: February 1 ia the maturity date. 

H.M. JR: It wouldn't be a bad trick to pey it off 
in cash and make the boys a little hungry . 

1ffi. BELL : Well, that uses up your balances . I think 
they are expecting a refunding, because securities are 
selling at no-yield basis . They are expecting an exchange 
offering. 

H.ll. JR: Well, you have disappointed them before , 

MR. BELL: Well , we can't stand many disappointments 
thase days. 

H.U. JR: Incidentally, while we are on financing, 
you ought to read what Winthrop Aldrich said was the· 
httorney General's job, because it ia our case. I 
noticed very carefully that be said we are just as guilty 
in this thing, I think, as toe Attorney General. Did you 
read what Wlnt.hrop Aldrich said? 

MR. PAUL: Yes. 

MR. SULLIVAN : He blistered them. 

H.M. JR: Yes, and be left us out . If you (Smith) 
have a chance--

1m. SMITH: I read it over the ticker yesterday . 
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MR. SULLIVAN: It simply doean' t make sense. 

H.M.JR: That is our case, isn't it? 

111l. PAUL: Yes. 

H.l! . JR: It is a pre-Pearl Harbor father diamond. 
The fact that he helpea the Germane before Pearl Harbor 
makes it O.K. 

YR. PAUL: Be acts as if tbe statute wasn't on the 
books before Pearl Harbor . 

H. Y. JR: No, but anything be did for the Geraans 
before Pearl Harbor was all right. I thought whoever 
the public relations man is for the Chase Bank--either 
they did an awfully poor job, or ~inthrop Aldrich got 
mad and talked without anybody--

l.!R. PAUL : I am not sure whether it was a poor job 
or an awfully good job. 

MR. SULLIVAN: I am not either. 

MR. PAUL: When they were as guilty as they were 
in that case, what can you do but produce some irrelevancy 
like that? 

MR. \'.'BITE: That raises a question t r.at relates to 
an inquiry that Mr. Crowley made of fOU as to whether or 
not he anould let Mr. Barth, who is ~plica ted in this 
and who is now--

H.M. JR: Row do you epell it? 

MR. WHITE: B-a- r-t -h. 

R • .M. JR: What relation ia he to Allen Barth? 

lffi WHITE· I haven' t the slightest idea; I shouldn ' t 
think ~y, bec~use this Barth 'IIOrked in a bank. {Laught er) 

MR. PAUL: That is a curious type of logic. 
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L!R , \'IlliTE : Do you think so7 I could expand on it . 

MR. SULLIVAN : Or anything else. 

LIR. WliiTE : At the slightest provocation, John . 

hlR, GASTON : Lots of respectable banking families 
have black sheep, you knoYI1 Harry, 

t;R, \~liiTE : He wanted to know--

H.M. JR: Listen, we are approaching a caopei!!'II . Will 
you please wait and wi thhold those re:arks? It won't read 
r;ell in print. '\'.'e need the banking vote, 

I told you once; you had this up before me once 
before . I said to fire the guy, '\'fuose relative i s ne? 

l:R. WHITE : He is not working for us; be is working 
fo r Crowley , 

H.M. JH : They asked us. 

YR. V.lll'J'E: The final report bas just come in. The 
law rec~wnends that even though he is 1nvolved, tbe deciai 
should be made by Crowley himself . It is not important . 
I mentioned it because t he case is u~ , If you still think 
he should be fired, I will pass the JUdgmen t by saying it 
ia Mr . Crowley's affair but ~e think he should be fired. 

H.M.JR: He is a crook, isn't he? 

~'R . V.t! ITE: I don 't know. He is implicated, 

MR. GASTON: If be is a bubble dancer, he should be 
fired , 

MR. v.HITE: He is skating on thin ice. 

H.J.l .JR: V.bat did he do? 

lffi . \'IlliTE: He apparently knew what was going on, 
and I don ' t know. 
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H.M.JR: What was going on? 

MR. WHITE: The bank was dealing in this fellow' s 
account. 

MR. PAUL: They let payments go out in epite of the 
freeze . 

lLR. BELL: Vias Barth impll.ca ted? 

lo!R. \'illiTE: Barth seems to have had knowled6e, not 
sufficiently so that they ere goin& to indict him, wt 
the boys think be was definitely responsible. 

it. 

H.M.JR: You are talking now about the Chase? 

lo!R. \\1iiTE: Yes . 

H.M.JR: This fellow now is in Spain, isn't he? 

MR. WHITE: That is right . 

H.U. JR: And Barth knew a bout it? 

MR. WHITE: So they think. He knew sanetbing about 

H .~ . JR : How much did he know? 

lo!R. v.l!ITE : I Clon ' t know; I didn 't read the whole 
report . 

MR. PAUL: I would have to go back. 

H.M. JR: Let me put it this way: I suggest to White 
that you post yourself on this matter. 

IJR. \'IlliTE: I t is verT much out of my bailiwick. 

H.M.JR: Why did you bring it up? 

WR WHITE· The facts are in my bailiwick. I am 
acoust~ed, in 'legal matters , to take the opinion of the 
Legal Division . 
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MR. PAUL: That is a good idea. 

H.M. JR: If Mr. Barth is really imolicated to at 
do1111 to facts and ~ot figures, and Mr. browley dia a~k 
our advice, my adn ce to 1\r, Crowley is to ge t rid of 
the man . 

I.IR. V.liiTE: All right. 

H.M.JR: But I would want to be sure of my facts . 

MR. PAUL: We will check just bow much he was 
implicated. 

H.M. JR: Now, do you have something that is in 
your bailiwick, Mr. V~ite, 1or a change? 

t'R. VJIITE : Yes, · sir, for a change . The decision 
has to be made, which we have been postponing for some 
time, as t o what proportion of the payments of expenditures 
on relief shall be made by the British. 

Now, it is a large question , and certainly a question 
that involves several departments. Would you like to 
have some informal sub-committee give you a recommendation 
on it from the various departments? 

H.M. JR: I am very touchy on these British matters. 

The Under Secretary of State calls up Leo Crowley on 
the morning we are going over on dollar balsncea, and 
tlley call--Stettinius calls up Cox ana says, "1'1ell, I 
hear that Crowley bas gone over completely to Morgentbau'a 
camp. I guess Crowley must be anti- British." I have 
been try.ing to find out what that makes me . Do you !mow 
about that? 

Lffi. WHITE: Yes , I would say it made you a good 
American oi tizen. 

H .~ . JR : Anyway, in the mood I am i~ this morning, 
I am for a sub-sub-committee to work on 1 t . 

• 
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MR. ~ITE: All ri~ht , It has also come to our 
attention that the magnltuda or gold whioh England ia 
selling throughout the Middle East and in India is running 
into very substantial amounts almost at a rate we think 
of several hundred million dohars a year , Vie ~an get ' 
more figures , but that ie one reason why their balances 
aren't growing more rapidly than they were . 

The reason they are selling the rld is because 
they are able to buy the currencies a almost half-price 
end so they figure they had better reduce the sterl1ng 
balances of those countries, even though gold is beir.g 
given, since the gold, they feel , is gold they ~on't 
otner'llise get fro.o the United States . !lit tbet should 
be borne in mind in considering their balances . 

H.M. JR: Could you stay behind a ainute? I bave 
a personal matter, Harry, I want to talk to you about. 

J.tR. WHITE: Yes, sir . 

The other things can all 'llait . 

Jm. BLOUGH: For your information, we are working 
very closely with t he Bureau of Internal Revenue on fu rther 
simplification plans. We had a very nice, I thought, very 
profitable meetlDg with Mr. Graves end others of the 
Bureau staff yesterday, and I think there ie perfect 
agreement and working arrangements there that will, I 
hope, assure the absence of any difference in the final 
programs which may came out. 

H.~:. JR: Good. \\hat else, Roy? 

MR. BLOUGH: That is all. 

MR. PAUL: I have nothing. 

MR. SV.ITH : International News Servi?e is taking 
pictures of Government officials ' desks w1thout the 
Government officials sitting behind them, and would like 
to came and take yours . 
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H.K.JR: All these things are the mos t stupid, asinine-­
the answer is no. 

~lR . SMI'Di: I have been trying to figure out what 
they are going to do wi th them after they got them. 

H.M.JR: I am sick and tired--

MR. BLOUGH: Put other people behind them, probably. 

MR. SMITH : That is Hearst ' s outfit . 

H.M. JR: Yes, it is a silly piece of business. 

I want to see you and Gaston . What I want to say 
to \'/hi te will take thirty seconds . 

MR. SULLIVAN : The Federal Real Estate Board ~ants 
Federal representation. It has ordinarily been Procure­
ment . The problem now is quite the reverse. There is 
so much real estate owned by the Federal Government and 
taken out of local taxation . I think it more properly 
falls in Roy's lap. I haven't had a chance to tal k it 
over with him. I will make a recommendation later on . 

The appointment Bob was to have bad across the street 
has been postponed until today or probably tomorrow. 

H.U. JR: He is all right on this Procurement business, 
isn't he- -Jo!cConnell? 

WR. SULLIVAN : Yes . I was very glad for your expression 
of opinion this morning. 

H.M.JR: I couldn't have been more powerful , could I? 
I wasn't directing it at bim. 

MR. SULLIVAN: I know, but it wi ll esrve a very 
useful purpose, I thi nk. 

H.M. JR: I don't know, but they think there is a 
deal on. This is really funny, Procurement should go 
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under RFC, but not RFC, because Mr. iill Clayton is goin 
~o s~parate from_Jones end ~et up hie otm organization, ~0 
1t w1ll be all r~~t . It w1ll be ~ill Clayton , and not 
Jones. I said, The sun won ' t rise the day Will Clayton 
and Jones separate . They have got too nice a thing in 
Houston to fall out here in Washington . " 

MR. GASTON: Procurement? 

MR. BELL: That is juet speculation. 

H.I.I.JR: Well, they will know this morning. 

IIR. GASTOti : Transferring Procurement out of the 
Treuury? 

H.M.JR: Yes, but I told them I was going to hold 
Mr. Bernard v. Baruch to his word to me . If there was 
a change I would want a visi t from Mr. Baruch. I em 
going to hold him to his word. He knows what that means . 

MR. BELL: It would seem funny to transfer a permanent 
organization to a temporary one . 

H • .I.!.JR: Flynn had an article yesterday. 

l.lr. Gaston? 

MR. GASTOl\ : I haven' t anything, except I think 
that we have rather exaggerated the difficulties of the 
Karch 15 tax return. I found that with the preperatory 
work that you bad to do on that September declaration 
i t was easier to make out this March 1~ return tfien i t 
has been in past years . 

H.M.JR: As a farmer and grower, I am in constant 
ba t t le with OPA, and believe me, if I weren't Secretary 
of the Treasury I would buy time on the radio to go after 
them. It ie unbelievable, Here wee a thing--O'Connell 
was helping me as a friend- -eighteen pages of regulatione, 
and down in that thing there were three worde buried 
which completely changed my method of sell ing apples . 
Well, of course, any other person just goes ahead and 
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sells illegally. He isn ' t going to read eighteen pages 
eno it is constantly changing al l the time. ' 

MR. GASTON : Well, I think tha t is true. Vie have 
talked about the difficulty, and everybody makes a joke 
about the difficulty of income tax r•eturns, but if you 
compare them with some other Government documents and 
questionnaires--well, they are ea clear as the hussian 
primer. 

llR. \~lUTE : That is a very clear document . 

t:R. GAST<Jt; : That is what I am talltlng about. 

~'R. BELL : You ought to view necessary income tax 
returns in another light . They are really educational. 

H.M. JR: Mr . Gaston brin~~: s i n a breeze from the 
Northnst . 

MR. \',HI'l'E: OPA regulations will get almost as bad 
as our For eign Funds regulations if we keep up. 

H.M. JR: Who is that directed at? 

l ilS 

l.!R. \\!liTE : It is merely an indication that wherever 
you have regulations, difficulties keep growing. You 
keep amending and adding until tbey become ext remely 
complicated with the best of intentione. 

H.ll. JR: O.K • 

• 
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J&Auarr 13, 1944 

Mtaar t. Galton, Paul, Whitt, Pehle, Luxford &D4 DuBoil , 

'l'h• St cretary. 

WhtD I a11t with rou at 11:00 o'clock thh mol'lliAS 

I would 11ll:e to di1cue• with you th• potaibl• •U&81•tioa 

that we put up to the state Departaent a concrete propoaal 

in regard to retucee• who c&A bt IDOYe4. lD other word•, 

a.n thtre &Ay ret!J8e" now 1a either SpaiD or lr&Ace that 

could bt JDOTe4 promptly U the Stat • Departaut would get 

bt h1Dd th1 project 1a a torcetul aanoer? ~101 please 

CODiider th11 luggeet10D and d!ICUII i t with me whea I 

••• you at 11:00 o•olooll:. In othtr word1, it 1eea1 to me 

tbt t 1.Ju lla• o011e tor action aD4 not t or an:r more h1PO­

thttloal d1IOUII10DI OD thl part ot the StMtl Department. 

lD th1Dll:lng o•er thl• idee don ' t torgtt the 4 , 000 Jewe who 

are on aoae 1alan4 ott YUso•laYie. wt ought to bt able 

to aon tllat croup praaptl.y. Tlltre, at l.laat , are aOJH 

people tllat " coul.4 reach. 
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JEWISH EVACUATION 

Present : Lir . Vlhi te 
Mr . Paul 
!.! r . Gaston 
Mr . Luxford 
!.lr . DuBois 
!.i1• . Pehle 
i.!r s . Klotz 

January 1~ , 1944 
ll: lJO a . m. 

!Ah . PAIJ L: v;e \Vant to s ive you somethln3 to read 
over the week end. 

Mli. v. HITE: It may not be necessary for you to 
spend much time with us at this point at ai l . 

H. :t. JR: Let me go ahead. Just proceed. 

187 

L'Jt. PAUL: \~e have for you a quite lengthy re­
port pulling all of the pieces of this picture tosether 
and ....e want to gi ve you t hat, an d we v.ant to impress 
on you the fact tna t yau really r.ill h.ave to spend 
some time ,,ith it. It i s a hard j ob. \',e v.ill try 
t o ma.c:e it as simple and orderly as pos sible . · 

H. !!. JR: 'f'nis is tne report that is com;ng 
through now? 

UR. PAUL: •ni s is from me to you. It is just 
i mpossible to make it somethi ng t hat he 'lfhO runs may 
read. 

H . !~ . JR : I will te!l 
spend the greater part of 
reserve Saturday morning. 
dor.n . 

you what I will do. I can 
Saturday morning on t hi s, or 

(To Mrs . Klotz} You put it 
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}\!{. l'AIJL: I t hink it rni.;ht be he!nful i.f you 
"ould go over this written re~ort before we nave a 
meeting . 

ll .l~ . JR: I am not sur·e I can , but I will try to . 

(To Mrs . K!o tz ) Put it dov.n .ror ni ne- t ni rty 
:>at ur d11.y ; just cross out tne rest of t he tnorning . 

Can • t I read i. t with you peoo.l.e so 1 can ques-
tion tn ines as I eo along? • 

V.!,. PAUL: Any v.ay you want t o do it. 

H.! l . Jk: 11nat is t oday - Thursany? 

:J;,. GASTO:l : Thursday. 

H.!A. JR: I t hink it will end up my doins; it that 

Nov;, what else besides that repor t? ~.'here i.s the 
re !Jort'i I naven ' t r•ecei ved e:ny. 

n 1r . Paul hands the Secretary an el t;hteen-page 
Intra- Depart:nental 1:emorandwn of J anuuy 13, 1344. ) 

h .!~ . JR : Have you seen tnis, herbert? 

1R. r,,.~ ;;'l\.lli : I t hink not , the rev i s ion; I have 
seen t he ori~inal . 

l.IR. DuBOIS: 'lllis is just to the Secreta ry. 

MR. PAUL: This i s in t he Lepar~ment , here. It 
is in tended as a report to you. It 1s not ~n outside 
document. 

H. M.JR: It has got a ni ce title, anyway. 

l iJb 

llit. PAUL: Tnis is inside the Department - Intra­
Treasury l.eport. 
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r: .'!, JR: Rave you signed tnis t h ' ng? 

t.llt . PAUL: I initi al ed it , 

li. !.I. Jk: Now, i n the meantime what do I do? 

l.IJt . PAUL: ~.e had anticipated having ready fo r 
~·ou Monday a re::>ort from you which goes out of the 
Department; that is, goes to the President . 

n. ~: . J R: I '11-on ' t be her•e !.!onday. 

~\. LUXFORD: Tuesday will be just as well . 

t\,,, PERLE: 'That is the crucial document . 

:r.H. LU7.FO!.D: Tuesday ~: ives us one more day to 
v.o rk on i t . 

189 

P. .!L JR: You see, you ar•e gett i ng rignl in towards 
bonds , now. This is t hree weeks now, l it1i n1<, you 
have been on this tning. Monoay ni · ht I am on the air 
and \'1ednesday I ><m in Cincinnati . ~ will be working 
on t hat speech at Cine innati. 

:~h . Pi!!LE : • .• e can have that memorandum by 
Saturdat . 

H,l\ , Jl\ : If you could na ve i t ::iaturday moming- -

UJt . Pt.tl.E: We can have it then . It is in pretty 
good shape, now. 

V.hat we want, Ur . Secr etary, is fo r you to master 

that s t uff. 
!i .M. ~< : I wi ll read that between now and Saturday. 

Mh. l'hHLE : Then Saturday morn ing we wi ll be 

ready . 
H~; . JR: I \'/ill r ead tnis between now and ;:,atur­

day mor ning, def initely . 
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You fellons better be read l ~uturday mornin be-
cause we are getting into the obher week .,.1,i.ch f; 
going to be next · to impossible . ' 

Now, what about the sugges tion I made to you 
!_)C?ple'/ 

Llit. Prlii..E : We have been canvassing. There are 
a number of things that are coming up , on which the 
Treasury can certainly be of some help. c~~ld ~e 
taxe a few mtnutes and review that Island of Rab? 

rt .!t . JR: Yes . 

LL. PF.HLE: I nave the facts now. 1 naveo • t dis ­
lributed copies of these cables because I v.as warned 
today it involved •tili tary informlit i on and shouldn • t 
be distributed. But · it gives you, I tnink, a good 
exa:nple of the type ot case in Tlhich, toda:r , no 
effective act i.on is being taKen . • 

On October 12, 1H43--

HJ,4 . JR: Just one minute . Tnis (indicating meJno­
ranoum) isn ' t oatec:i . (The Secretary dates .'.r. Paul's 
memorandum) 

~J\. Pt:iiLE: f.ull sent a cable on October 12, '43 , 
t o ninant saying tnat ne had rece i. ved tne following 
te!egram fro:n Dr. ':oldman of t he \.orld Jewish Congress, 
·~uote : Am being informed fro:n Lonoon tuat 1our tnou­
sand Jewisn refugees and Yugoslavs recently in intern­
ment camps in Yugoslavia have been freed by the Yugo­
slav partisans and removed to Adriatic Island of Rab. " 

ll .M •• IR: ' .. ha t is the date? 

Ma. PE.H LE : October 12, 1943 . " - -Under•stand food 
and medical suppl ie s urgently needed as Island suffer s 
so rio~ snortage. In view of possi oil i ty Island being 
recaptur ed by Germans, most oesirable to remove refugees 
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as soon as Ros~ible to safer area - ~outhern Italy 
JicUy, o: Mrt~ Africa. L!ay I respectfully reque~t 
you to br1ng t nls matter to the attention of tne 
author ities in North Afr i ca und Jicily, asking them 
to take the necessary steps . " 

Hull tells '••inant , quote : "Please r efer to 
,xecutive l..ommittee of the Inter-Governmental Committee 
and ir you deem it advisable, transmit it to t!ur·1lhy ' 
fo r r.l. senhoT.er. " • 

u,'\,.l!t: I as,; ed you a couple of days a;;o v.no 
1'88 on the ~r.ter-Governmental Cowttee. 

R. Pr.hLE : I nave a renort on my nesk, but 1 
haven ' t read it ye t . • 

... •1 . JR: Give i t to !.!rJ . Klotz. Ano v.r.il e you 
~re ao ine tnat , find out 1·.here tney get their anthority. 

1\J,, l'r:tiLE: All right. 

On :-Jovember 4, ~.inant ca:ne bac~ and r.e saio that 
the r.:nbusy took this tr.at ter up wi th the Director of 
the Inter-Government al Committee and r~ceived from 
nl.m tr.is letter. Tb.is letter says, "After referring 
to this matter, v.e got in toucn with the \,orld Jev; ish 
1..on.;ress and as~ed tnem to ascertain tne infor_.ation 
on r;nich Cr . Gol<ban ' s infor•.natioo \.t~s l:ased, f.,ticn 
Tias several nontns old. ?hey promised to 6et more 
informati on . In the c:tanti:.:e they talked to l'rof . 
Brode t sky, of the Jewish Board of !Jeputies . lie nad 
received v.ord from an Army chaplain noTI in It~ly rono 
nad been in toucn with the Yu.;ouav refugees lD the 
camp . 

I n other wo rds, there i s a camp at Bari, in which 
the YueosJ.av refugees who nave apJ?arently been coming 
over--

H .~: . JR : Bari, Italy? 
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·~i,. P2HLE : Yes. . •. coming over from Yu•osl avia 
under t heir ovm power are being t aken care ot7 The 
letter to the chaplain is dated the 8th of October, ' 43 . 

At that time, according to his information, t here 
11erc thr ee thousand Yu;:oslav Jews on the Island, their 
?Os ition beinG precar ious , since the Island has 
changed hands several times . But ne suimested tneir 
safety could be insured by evacuation and concentra­
tion in the existing refugee camp at Bari . 

1:e further said tnat failin;; di rect help, the 
refugees miJht be able to hire Italian boats t o br ir.g 
lhem to safety if they rAd the necessary funds . 

Al though tne situation may hnve materially changed 
since the Army chaplain m•o te this letter, there &?­
!)ears to be some chance the military au thorit ies in 
Itaiy mi~ht be able to offer assistance . 

;.lalin and the Director of the Inter-Governmental 
Committee have carefully considered 1'1hat action is 
?Ossible , and recommend the f ollowing : The appropriate 
mill tary authorities in North Af rica and Italy nave 
practical means of helping them. Transporta tion in­
volves military consideration, on ~hich they have no 
opinion . 

Failing practical assistance, those wno did reach 
the mainland could be kept in the Sari area pen~ing -
and so forth . Costs of the transportation woula be 
small , and so forth. 

On the grounds of urgenc3•, they are putting for ­
ward t hei:r sug .. es t ions immediately, and the~· su;;gest 
t hu t t he Department of State be asked to maKe the 
necessary approach to the appropriate author ities. 

That was No vember 4. 

The next document is dated January 3, ' 44 . It 
is a cable t o Winant and says, with reference to this 
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m&tter we have the following, quoted from a letter 
from the Joint Chiefs of Staff, dated December 15. 
In other v1o rds , State took it up v1ith the Joint Chiefs 
of St~ff , This is what they say: 

"The Commanding General of North African Theater 
of Operations has been consulted with regard to thi s 
~a tt e r , and pursuant to his recommendations i t h~s been 
de ter~ined t hat the mi litary situation does not oermit 
the military authori ties to render any direct assistance 
to these refu~ees at this time . 

"The Theater Commander has repo1 ted the sJp~lies 
and facilities for displaced persons i n Italy ere already 
overstra ined and the dezands for these items should, if 

possible, be reduced. 

"Aside from the fact that operational needs do 
not pe rmit the rendit i on of as sis tanoe to these refu-
6ees , it i s considered that to take such action might 
create a p1•eceden t which would lead to other demands 
and an i nflux of addi t ional refugees for the care of 
which the military authorities 1\0uld be unable to pro­
vide facilities and supplies. 

"Althou:;h recosnending t hat no dit•ect assistance 
or funds be provided, the Tneater Commander states 
t hat he "ill continue as in the p1st to care for any 
refugees ~no should be able to reach Italy as a result 
of their own efforts . 

"Our latest inform~tion is tnat refu&ees on the 
Island of 1'\ab, together "i th tnose on Otocac! total 
approximately fifteen hundred, and the major1ty of 
these refugees are J ews ." 

"Since receipt of the letter in reference Depart­
mont (Stat e), Germans now hold 1\ab." St~te ~dvised 
Winan t to inform the Inter-Governmental Comn1.1 t t ee, and 
if they have any bett er suggestions , the Department 
should be informed . 

Now that , to me, illustrates . 
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h .M. J k: In the ~tetllltime the r.~rmans took the 
I s1anc ? 

J.[,, . PEI:LE : Now the Germane have the Island aga in . 
'The re isn ' l anytl:ing tt1at can be done. it is so~otewhat 
dubious . I1' anybody can do anything for tltese refu, ees 
the mllitary authorities and the l\ed Cross in Italy o ' 

could do it. 

H .. . Jit : I still t nink - isn't the1•e anyl'lhere 
a case, you see, v.lli ch ;.•ou could use? I don ' t know 
r ... e tne r it is too late now - tne se four or fi ve 
thousand children in France - whether that t ime !:as 
rassed, you see . out llere yo. are , ard i1' j OU coul d 
say lo the ::>tate Depu•tment , ''Here are a t nousand -
tt.ese can be moved ton:.orrow. !\ol'l V>hat are you going 
lo do?" - See? 

;,Itt. LUXFO!i.D: Coul dn ' t v.e say that the v;oods 
are full of potential project s? 

H.LJk: No. 

·.~. WX.FU!iD: There is to.is dt fference , Ur . Secr etary . 

li .li . JR: No, because the im•u•ess l on I !lave eot -
".•0Ti

1 
1 cnallenge you to p.·oduce: " 

1.. - LUl."'lit : The "oods are full of ootential 
projects Just reported to us - tt.ree or four that are 
v.orthwhile . but l"le can ' t do ~ ltoint; unless v.e • ave a 
ri t:llt to ce t in here and . pitch on these t hings · ~he 
~>oods are fu ll of potential projects . 

t:.~. Pl:.hLE : \\ell , tne rrench chiloren thing is a 
Go vernmental issue . 

MH. DuBOIS: Probably be solved like that, i f 
you had someone with poVJe r and wi ll to act . 

1\k. PAUL: The real question is not a s peci fic 
projl!ct, but get ting this out of the State Depar tment . 
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!!". PE'~E : ~ntil you co , . Mr . Sec r•etary, t t.ese 
t .. in ;lS are p1n- pr 1cks . Sometm ng could nuve been done 
in the YuGoslav case . Maybe it still can. 

185 

!1 . 11 . JR: I agr ee v1i th you, bu t 1 am not going t o 
digr ess from the poi nt - the position that I am 
t adng. I aon ' t tmoV>, i f you press t his French clliloren 
trune , they said t nat t he people ~ouli!. have to go under ­
brounc . 1 don ' t ~ow V>hetbcr t ht re ia anybody t o deal 
v.i th . I .Listen very carefully , and when you get dor.n 
to tne t hing on the rrench children, I don ' t :mow 
v.net:ter --

..ln. k-.ITE: J.r . Secreta ry , t he san t hings that 
are t r oubli ng you, troubled me, and I ~anted to say 
1nat are tne specific projects that you can get, and 
' ction that can be taken . Aren't t he re one , tro , three, 
!our , n ve? 

After much discussi on and examination of the var ious 
possibilities , I became convinced the re ar•e none such, 
~tn d tJtat to approach it f r om that poin t of vi ew is to 
completely miss t he potentialities, that if t hey v:ere 
as simple as that, if there v.ere e. t housand persons 
he re , woul d sanebody, by e. v.or•d or ste.teu.ent - or 
severlil people, by a statement - were p••event ed from 
~ett. i nt; into an area r.l.ich .. ould ~ive t hem p1otection, 
the t hine 11ould be much more simoie, and I a on' t t 1.· nk 
that v.ould t.ave reached t hat far". lt u beca~se the 
caaea are f~tr more obscure, they are far more generalized, 
they require da;- to-de.y decisions , l~pelled by t~e mos t 
fo rceful kind of desire, and they require so~etu1ng 
v.ntch is not merely a statemen t of .;et t iq; e. specific 
paper, or e. specific oeci sion, bu t a v.hole host of 
little actions, little decis ions , which depe r.d upon t he 
r ight kind of anminis t r ation, and I thi nK to seek--

H.!!. JR: Le t me interrupt you, llarr·y , because I 
can ' t take too much pounding today . Suprosi ng I go 
to the President wi th the mos t terrific document of 
condemnation 01 these people, and he turns to me and 
s e.ya , "Hen ry , I have never been so shocked i n my life, 
\',he. t can I do'i" 
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1\t. . l ohlTE : We ha ve a specific proposal. 

1u!. Ph.HLE : An Executive Or•dcr , l!t'. Secr etary . 

t:.J\, PAUL: You v;on ' t huve to go to him with no 
i :r.plementati on . 

H. I! . Jh: Iiut the thi ng is even t:tore s t.ocking 
1 ecause, I think, i n some of these cases that ! h"ve 
listened to , the t ime has gone by tnat you clUJ ao 
a1ytuinc . 

""· PEI!LJ:: '•net is where we don't near about 
tll£m until it is too la t e . 

1% 

!!.~ . llASTO!i : ':'his co3llanding general ' s aocument 
l r.er·e is tremendously shockine to me, because v.nat 
J.e says is , "\',e aon ' t want to ci ve any ph~·sical or 
monetary aid to t1.ese neople on this Island because 
i t will cr•ea t e a precedent and stimulate an influx of 
re fugees, a nd we are not re'ity and don't want to t ake 
care of them. " 

Wt. \"1t.ITE: v.e va ll ta'Aa car•e of Italians, who 
are enemies , but not--

r! ..... .rl\ : !11 r ight , au ri;;ht . Look:, let me 
su •gest t nis . I thi nk, e.t this meeting, because i t 
ties up a lot of neonle - I tnink at th is ~eeting 
tnere sl.ould be t7.o people from the "ilite House, say! 
to save time . 0ne i s Judce ·~ser~an , an~ the other 1s 
Ben Cohen . Anc. tnen if there is sa:re draftin& t o be 
done , or somet hi ng like that , it is much better to 
have an Executive Oraer dra f ted over t he re . 

l/.
1
t . GASTO~: : I would like to ha ve one other fellow 

if ne were we ll enough to come. l 11ould like to have 
Har ry Hopkins, but he 1-.on ' t be Vldll enough. 

P . • !l. JR: I don' t agr ee with you . I have gone to 
Hopki ns· 1 have never seen him do a thing. but I do 
t n1nlc that to save t ime it v:ould be useful t o have 
Hosenman and Cohen . 
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!h. Pl:.lll.E : l•e OU!;ht t o tuk t o you about the 
~xeeut ive Orde r f irst , because i l invo!ved you and 
J.!r . Ct•ovzley , the way i t i s done . 

. !1 .1'•• J!{: Tha t i s all r i;;:ht . ! can !earn my le sson 
s1mu!taneousl y . I me an , what harm con t ner e be of 
havi ng ltosenman and Cohen? 

~1z~o .• r.ITE : 
llke to suggest 
have for you on 

I t hink it is desit•able . I r.ould 
in e. f ew words vzt.at r.e had hoped to 
!!onday. 

!!.~~ . ~){ : I haven ' t ~;ot the time. This thing has 
orazged along so long . 

!.!: .. lrLITt:: We'll have it on ->aturday aft ernoon . 
It is w11at n ho'{le t o have for you, for you to use i f 
you dec i de t hat 1s the app r opr iate 1cea s ; re . 

!:.l ... Jit : l.n'y can ' t I have them si t he re? I know 
ll.em we.ll eno.>gh as part of the pic tut· e, anii let t hem 
mal<e up their minds with me. 

MH. \kiTE: I tllink it is an excellent ieee. 

Ul, . LUXFOitD: L{r . Secretary , r.e can indicate to 
you projects the. t are on the .;r1odle l'ighl now that , 
if you had a coJ:nittee of tl.is character ;ou c i ,.;ht 
be very s uccessful. 

l! •. I.JR: 'ibat is tne sJ~-est iCI~ ot the ori~;inal 
camnittee - this is the l.roy,ley, :>lettinius , :Lorgenthav? 

Mtt. UJ)IJ'(JJ{D: ,(i~;ht . I>Ut ii' you had t:-.at kind 
of an orLan i ze.tion the re are proj ects on the fi re 
r ight now vme re you coul d make a r eal contribution, 
and I can list them f or you r i :;ht now if you wan t t hem. 
llu t tha t is an a1 toget he r different thing f rom saying 
whn t cnn you do i n you. r capaci ty a s ->eor etary of t he 
Treasury , going hat in hand, t o Mr . Hull . You voon' t 
get anyth ing on t hese pro j ects v. i til those , b~t you 
can do i t i i' you ar e in tr i s co~1ttc e . 
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!.Li. ~;h!TE : You will get a spec ific questi on 
'•.:ell, "Henry, wh.at did you want me t o do , ana 1 v.i.n 
do it , vmich is exactly tne approach tllnt will lead 
t o very meage x· results. and will mean tha t you wi ll 
have to keep constantly on the ball and cet very li t tle . 

IU\, t'AUL: That ties in Voith Connally' s and liloom' s 
obj ections t o this Senate bill . 

)i ,\ . Jh: \onat i s the. t? 

:.: .•• LUX?J!w: •. e Cli_"l :;ive ) OU a u •ue baol< ­
.:rot;nd on t hat . ':ne re have been hearin&s befo re both 
lhe house anc t he Senate on tne ridiculous o:;erations 
or St11 t e on the re fugee p rot! em. 'fhe .>en ate· Fore i!:" 
Leln t i ons Co:n:ni ttee r eported out unanimouSly a resolu­
tion c~lling for the establ ishment of a commission 
by t he Pres ident to t ake t n is tn.ine out of ~ la te md 
t o handle t he Jewisn refugee problem. 

Now, t he House Foreign .\ela lions .:olllllli ttee, 
Bl oom' s committee, had beoo holding heal'inr;s on t he 
same problem, and B1ooo is hav ing to do everything 
he can ~ossibly do to keep t hat resolution from being 
reporte~ out of the House Forei,;n helat i ons ~ol!ll!littee . 

iiov., lHoom- -

L !A. JR: l~by sho•Jldn ' t it be? 

!.!:,, LUXFORD: olooo has onl y t hese two t hin;;s in 
mind , apparentl7: One, that he ~as i n on the MeMnuda 
Lor.fereno e ne ~as tue dele~ate - the case re fl ects 
on t hat ; ~d secondly, he p~obably f eels t hat it will 
be a blow to the Adminis trat i on t o nn ve t~s th lng 
.t nrown out onto the Floor of the House and debated on 
the basis that it will be debated . It v1i1l not be any 

pl easant thing. 

~Ut . PAUL: Therefore, his remedy i s an Executive 
Orde r - let ' s oo it ,.itnout a s tatute . 
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WI. llJXFOHD : 'i'hat is the i,lOint • .Let ' s <io this 
t tn ,; and ge t the credit for it . 

lt .l~ . JR: herbel' t , can you see any objection t o 
in vl Une in, ::iatur day morn i ng , nosenman, (;ox , 1md ben 
Lohen? 

.i ••. •. TR: So ...:e CM do o•1r ho!'lework to;;et ner, te­
ca lse I nave tri •d to wa<e U? my nind as v;e ~o done . 
A1. d if necessary, we v:i ll carr•y over until Saturday 
aft e rnoon . but it is tae last chance I have for a 
r.ee". 

:1 ,, LUA:"JiJl : Are you prenared t o aisc.Loae our 
hand? Tnat is , r.hat you have jot on State , at t hat 
meeting? 

<i • • I. JR: Yes . Two of t11ese men are on the 
President ' s pay roll. 

J.!u. LUX''(), D: I r ealize that . I only call your 
attention to one tning, that Oscnr ~ox is very friendly 
to Stettini us, and Stett~nius is right witn ,J ou ?" . this , 
I t .ink. out r.r.at is s u d ma;, cet rack to ::.tettlnlUS . 

L!rt . , .. ITE: I doubt very much Tmet~ter that need 
gi ve you concern . 

H.l ' . JR: ':'ha t doesn ' t tothtr oe . 

~!R . LUXFORD: I just wan t ed you to know about it . 

H.11 .JR: !low, look, .l will take 011~e of Oscar Cox. 
I mean , if necessary , I can take cure of Oscar Cox . 
Don ' t you agree with me, Harry? 

Mr, . lhiTE: Yes , I do , sir . 

1!.
1
1. JR: Let me j us t s tart thh thing going. 
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~!H. GAS70'1: I thi nk t .,is , i n re fe r ence to v.hat 
you said about specific projects : I Lhink t hat our 
t•e po rt t o the Presi dent ou~ht to stute something in 
gener al, as specific as we can make i t, abou t tne 
scope of the probl em and the pr ospects of get t ing people 
out , and pr ospects about how many a t•e tryi ng to ge t 
out , a~d wnat can be done to aid them. 

:.m. 'lll•ITE: \'ie i nt ended to s&J that i n a very 
gener al r:al' , because we all aprr eciate t he fac t thet 
as tne ~ar ~oves t oward the ena , tnat t here ar e all 
kinds oi oppor tun i ty opening up in the sat ell i te 
nations r:nlcb becone apparent as you bo hlong, which 
requi re quicK and cecisi ve actlon, and which are not 
evidenced nov: . 

H •••• JR: Gentlemen, ma:r I say tnis? Wnat the 
Com:nandin..; General sa;rs i s no diff erent f rom vmat the 
cnelish For eien Of fi ce sar s , and what everybody else 
has said. The whole strtun is t hia :"Tni s t hing is a 
damne cl nu i sance . " 

t!J, , DuBOIS: That i s it . 

:L . UJXfOl,D: "lrny suould we be t agged with i t?" 
Ti1at is wnat he says . 

rl. ~ . JR : ~hen you get t hroUGh ~i th it, th~ atti­
tude t o date is no differ ent f roc ri1 t 1er ' s a t t 1t ude. 

~RS. KLOCZ : exactl y. 

MR. tmlTE: I tnink it i s worse , because it i s 
cover ed up by a species of hypocrisy i n v;h~ch :nen 
are de t erred f r om doin~ what they sho~.:ld r.u h to do, 
ei ther because i t is dlf~icult- -

t.:R. GASTON : You a re unfair . I ·C don ' t shoot t hem. 
\~e let other people shoot them, and l et them starve . 

!lR. I'A!JL: Starve and get all kinds of diseases . 
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M~. IVUITE: It is curious how zany different 
reasons can be thought up for not taking action. 

Mf\, PAUL: Haven' t zot any water - ha ven ' t got 
any ships . 

Lih. • .'JH~2 : Yes, didn ' t nave any water do .. 11 in 
Norlh ll.l'rica • 

• !1\. ?AUL: liow the devil a lot of these oeople 
lived there before, I don ' t know, • · 

:.:~t. llJXFORD: Let !l!e give you a sa:nple of one of 
tnose run- arouncs : 7ne \.or!d Jewish Con.;ress lBs a 
propos~l for ten million dollars to be made available 
to the International ked Cross , which the hed Cross 
thinks tney can use primarily for relief i n Central 
Europe . · 

H . ~l . Jh: l!ow much money? 

201 

,.ln. LUX:OOtiD: Ten wllion dollars , pr imarily fo r 
reHef to Jews in Central turope and Transnistria . 
9ut tney also inai cated the possibi li ty or ~etting 
£ar t of tllat fund to get some people out of Transnistria. 
1hey we!'lt to tne ... tate Departme~t on that . ~hey said, 
··~.e would like to nave sene assuta!'lce on th1s . 

Long l'i rst tossed it into the waste-paper bas,.;et; 
namely, the Int~vernmental Committee. Yesterday 
they went back and said, "Can you put up some money?'' 

(The Secretary held a telephone con versation 
Y.ith Oscar Cox, as follows : ) 
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!!I!Jr: 

Opera tor: 

HHJr: 

Operator: 

!ll!Jr: 

Operator: 

Oscar 
Cox: 

!!I!Jr: 

C: 

HMJr: 

C: 

HI!Jr: 

C: 

!!I!Jr: 

C: 

!!I!Jr: 

C: 

HMJr: 

C: 

!IMJr: 

202 
Januar,y 1}, 19114 
11:}0 a.m. 

Hello. 

Judge Rosenman will call ,you back i n about twenty 
minu tea. 

Yea. 

And I have Mr. Cox. 

All right. 

Go ahead. 

Hello. 

Oscar. 

Yea, sir. 

I would like to lnvl te you to come to the Treasury 
at 9:30 Saturday morning on thi s Refugee business. 

Yes, el.r . ...... 
You'll have to give me your word of honor that 
this is something only between the Treasury and 
the President. 

Ob, sure. 

See' 

I won't even tell Louise. 

Well, you can tell Louise. 

All right. I' 11 be there. 

Thle ie something that's between the President 
and the Treasury and if you oan disassociate 
yourself to that extent, I'd like you to come. 

I oan, yeah. 

It will take, moat likely, all ot Saturday 
morning and it we can't come to a deoiaion, 
holding all ot Saturday tor this. 

I ' m 
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C: 
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C: 
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Right. 

Beoauee before sunset I ' ve got to -- I ' m going to 
make aome k i nd or a decision. 

Right. 1 111 be there. 

And you can come on that baa1a. 

Yes, sir. 

I thank you. 

All right. 

Bye. 

Bye. 

203 
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!1. !!. JR: lie is a smart operator. 

UR. LUXFOlill : We know that very well. 

H.ll. JR: Vle11, he is on 1!J¥ side . 

mt. LUXFORD : I am sure he is . 

Schulman went t o see Long day before yesterday, 
Schulman , of the World Jewish Con~rese . He said they 
would like to have a contributi on. Long said, "There 
is no money in the President ' s Fund t o be used; there 
is just no money available. " 

I just checked this morning and there is some 
seventy million dollars in the President ' s Fund that 
is unallocated. The State Department has apparently 
fUnds in their allocation out of t hat fund , and more­
over, if t hey v.anted any more they co Jlo get i t with 
a snap of thei r fingers . It is just a sa1aple . 

Vjhat he told them to do was t o go to Congress 
and get an appropriation. By the time you got an 
appropr iat ion , this whole thing ~~uld be over. 

{The Secretary held a tel ephone conversation 
w1th Judge kosenman, as follows:) 
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Judge 
Rosenman : 

1!1! Jr: 

R: 

January 13, 1944 
ll :SS a.m. 

Goldman, you know - our friend was over here and 
said that Dr. Weizmann wanted to send me some 
information, so I told him to send it with some 
fellow coming over in OWl . 

Yeah. 
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He delivered it to OWI, and they sent it over to me 
in the pouch, which is not 100 per cent kosher , but 
I find in addition to a letter to me a letter addressed 
to you in a sealed envelope , so I was going to send it ~· 
o• er. 

Would you do that? 

Yes. 

All right. 

Now look, Sam. Saturday morning at 9:30 the Treasury 
is having a meeting here in regard to this whole . 
question of refugees . 

Uh-huh. 

And I'm inviting you to come as Aasistant to the 
President. It will take moat of the morning. 

Ub-hup •. Well, now is that wise to have the President 
to have the President in it? 

Oh yea because the chances are the thing will have 
to' got~ the President. Don't worry whether it is 
wise or not until you hear it . 

Well, there won't be any publicity about that? 

There never is from the Treasury. 

Well , all right. No, but I mean •••••• • 
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R: 

Hll Jr : 

R: 

Hll Jr : 

~ : 

l!l.l Jr : 

R: 
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No, I - I •••• 

No, but • hat I was thinking of is whether we ought 
to get the President in on any refugee problem, 
right now. 

206 

Wait until you hear the case . The thing - I am going 
to do .~ homework with~ own Treasury people , and 
rather than have to do it all over again - which may 
take all day - I thought that you might - I would 
like very much to have you go along as we go along. 
This is the result of three weeks of intensive 
preparation. 

I see. Well , do I understand only Treasury people 
are going to be there? 

No, I am inviting you, and I am inviting Ben Cohen 
and Oscar Cox . 

Uh-huh. 

And the rest will be Treasury people . 

Uh-huh. Can I give you my first reaction? 

Yes. 

I don't suppose there will be any leak on the thing, 
will there? 

There will be no leak. 

The thing I am thinking about is whether when you talk 
about refugees you want to have three Jews . You're 
not only talking about Jewish refugees? 

I ' m talking about refugees. 

Yea . Well, I have~ reservations about those three 
peo le. I can see that I can be there with respect 
to ~he President . What would Ben be there? Just 
as an individual? 
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Hll Jr : 
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No, be is coming froc the White Rouse, too . 

And Cox? 
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Cox is coming over as special advisor to me, but 
wi th t he understanding that he is coming - that 
this is just between the Treasury and the President 
and nobody else. I asked him if he could detach ' 
himself , and he said that he could . 

I don 't think you have any concept ion of how serious 
this thing is. 

Well, I am sure I have . 

Well 1 if you have I don't see how you can keep the 
President out of it. 

Well, I don't - I don't say the President ought to 
be kept out of it. He is the only one who can solve 
it eventually. 

Well, that's the point . 

But the thing that I am most - if it is an off-the­
record thing, why I don't see any harm in it at all. 

Well , look, if the only thing you are worrying about 
is publicity, I can gu~rantee you there will be no 
publicity. 

All right. Well then certainly it doesn ' t cake much 
difference who is there. If it is - if there were to 
be publicity, I think the choice of the three people 
ia terrible. 

Don't worry about the publicity. What I want i s intel­
ligence and courage - courage fi rst and intelligence 
second . 

All right. 
over in the 
I leave the 

I can't get there at 9:30 because I am 
bedroom, but I will come over as soon as 
bedroom. 
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All right, but we' ll start at 9:30. 

Yes . That ' s the time we are supposed to be over 
there. 

But you better allow the rest of the morning. 

That - that would be simple . 

What? 

That's all right. 

208 

Would you rather have us start at - well, I can start 
and then you can pick up _- or would you rather have 
us wait and make it 10:00? 

Well , no . You people start and I ' ll come over as 
soon as I am through. 

All right . 

I ' ll send this over- it ' s addressed to Mrs . Klotz 
and I ' ll send it right over . 

That's all right. 

Okay. 

And then I will expect you Saturday. 

Right . 

And it may s l oV over until Saturday afternoon. 
I'm setting as1de all of Saturday for it. 

Uh-huh. Okay, I ' ll be over there . 

All right. 

All right. 

I'm -

" 
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{Mrs . Yorgenthau ent ered the conference) 

H.M.JR: !Jy God! Sam Rosenman: 11\\ould there be any 
publici ty'l \~o uld there be any leaks'/" He thought 
the choice of people coming was very bad He said 
l hat the President should be kept out of.the r efugee 
matter . 

I said, "Do you redi ze hov. serious it is?" 

He said , "I realize, but it is a bad time to 
bring the President in. " 

"Yes, I realize nobody can solve it but the 
President . Will anybody know I am going to be t he re?" 

MRS. KLOTZ: It is inconceivable . 

!.11t . ..iiiTE: Bring him i n throuzh the radio. 

l! •.• t. JU: Herbert, would you excuse yourself and 
take my wi fe to your room, since she has drooped 
evet•ytning-- (llrs . Morgenthau left t he conference) 

He ( ll.osenman ) is working, ostensibly, for the 
President wi th Hull on t he White Paper, do you see? 
And if this went to the President, and he didn't 
know about i t, he could very ~ell block it, just the 
way he has started t o block i t already. Do you see? 

Now, you nave got t o carry him with you, and he 
has got to, at l east i n front of us, say, "V,ell, I 
think t tis is wrong, • and so forth. But if this went 
to the Presider. t without nim, well , use your o~~ 
judgment. 1 mean, you have got to carry wi th you t he 
peoole that the President may turn to, and I haven ' t 
got · t he energy to do the t hing twice and take Rosenman , 
for a night alone and t ry to do t his thing with him. 

Now it was t he same way when kosenman wa~ given . 
the contract by the President to get out a jo1nt 
statement England and ourselves, causing the Jews all 
over the ~orld to stop protesting a: aioat the Arabs, 
and so ior th. He had to contract to do that. I 
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finally told him it was a mistake, thnt the llorst 
thing in tne ~orld v;as - v.hy should lingland and the 
United States c'ensure the Jews at this time? 

1\RS. KLOTZ : But he was all ready to do i't until 
~. r . J.!or~;en thau entered into it . 

IU! . JR: But take it from me, it adds t o our 
difficulty to have a meeting r1i th him present but i t 
is ouch better to add to it, because fellows iike 
~en Cohen and the rest ~i l l cut his throat . Oscar Cox, 
you see - you r~ve got to carry him - be is in a 
positlan thftt you have got to carry him along. 

l.!n . PAUL: \;hat would you think of giving him a 
copy of th~t memo that I just gave you? 

~lit. \;!iiTE: No, I think the thing to do is to 
,.,o rk on him while he is here, because t hat kind of 
a fellow - what ~au tell him in his own private boudoir 
merely supplies him dtJ, arguments to answer . That 
kind of mentali ty can only be pushed and shamed into a 
posi tion by virtue of a group activity. I don ' t mean 
to make an invidious comparison 1\l\en I say that kind 
of mentali ty; I mean that attitude • . 

!.!RS. KLOTZ: \'.'hen Tie nave him imbibed r.ith some 
of tlae stuff you boys have, be ,,iJ.l get the spirit. 

lilt. t !tiTE: Ye s. 

ii. ~l. JR: In toe final analysis, be is a fine 
person, but be is surrounded by a lol of reac~ionary 
people , an' we nave got to work on him. n~ v.1ll be 
ail right . But it is much better t o take 1t on 
Saturday. 

MR. v.JUTE: You are ri~ht. Otherwise he will. 
oppose it when you are not 1n a position to rneet h1~ 
argumonts; whereas , you have either got to. render hlm 
on your side, or at least weaken his oppas1tlon. 
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l!.!!. Jk: And where he apecificaily aaks me t>lease 
to keep him posted on anything that I do on Je•1ish 
affairs --

Mlt. WHITE : He did? 

H.U. JR: Yes, he did. 

!.!R. WhiTE : \'ihat Y:ould he de with the information 
you were boing to post him on? 

H.U..JR: So we could work at cross purposes . 

MR. WhiTE: \that purpose is he y;orking on? 

t • • l! .• JR: He is working on the \thite Paper. 

1,'/ell, I could have talt.ed more freely, a little 
bit more emphatically, if I hadn 't had some people 
here , but maybe i t is just as well thai I didn ' t . 

i.lrt . LUX.FOhlJ : You t olo hiJB it took courage. 

lUI.JR: I saie courage and intelligence . 

;Art. PAUL: Courage first. 

H.tLJR: All right . 

Regraded Unclassified



212 

~13,tFY_Y 

one oi. the gr eatest crimes in history, the slau,.hter 
o£ thu Jc;•1!an peopl e in tiurope, is ccntinui 'l& WlO.bat~d. 

'1~ :: r ?vcrnment, he.s i or a .. on;: tl .1c .uc.into.ined t hat 
its r'h_o~· ~o to r;or;c out rro, rru~.a t o snve thot e Je;:s of 

' •c •. • 10 coul d be snved. 

I. r...1. co ,vi noed on the baois of t'cio i. for .• ':ion ;7:L.ch 
t.•: ~1 le to .le the t certe.:n o iciolo in our Stcte J)c­

.·t .• nt , ·,:.:ch is ch&r ed r:ith cnri•"'n ou~ th:s ,~:::c·• 
. ' lt t ... ~ .. c.. . .. . e ~.~ .. , u~ Y no on.;.;- 0- c r oss "'NCI't :~:n. tio:: and r:ilful 

'b:-c to cct , but even oi' raL.'ul at.e..llts to 'l:-event cc~ion 
.1· 1 ~oJ.n t:L;on to rescue Je• .. s from J.tlcr . • 

! fll.a.J.~' t•eco ---nize the , rf.l\'"e,.es:; ol tlU.~ otate.1ent e.nd 
~r .. c · \; onl;· arter ',nvinr; L10~t cni• .!'ull; t.eif:hCd the shock­

i.. ..·r etc nhich hnve cor.1e to "~ nttontion during the l nst 
r i'>\J urul .. 1onths . 

t'nlonc re nediel stc11s of a ur aotlc nuture nre taken, and 
:c.!· a 1 i.uedinteh, I e... certai n tru t no ei'i'ecti ve r.ction r.'ill 
lc ts •en b:• t his· Govern:nent to nr evcnt the co.lp:!.ct c exteni1:a­
.ion ~£ t'1c Jots in er:Jl\11 conti•ol ... ed - UI'O?e, end t:,u.t ti.J.s 
vOH rn.l.nt ;,i ... l ••t.•te to silarc .:or all ~i. 10 re"po .. db::!.ity :'::>r 
t is oxter ..:.nation • 

• he tr .. ic ·..:.stor.: of t hia Coverucnt ' c .te.ndE ~ o£ tC1is 
:n~tcr rcven.~.s tha t certain State Denc.rti.lent o~fi cie.J.s are 
uJ.lt;• of the follorling: • 

(l) 'ihey have not only fe.hcd to uoe t he r overi!Jlente.l 
.ac •illoi'Y at thoi r disposal to res cue Jov;s fro.n .• ! t~!r , but 

.1nvc oven rona so far as to uce this Govern.lont . lllcru.nery to 
!)l'Ovcnt the rescue of these Jews . 

(2) '~hey )lave not on:i.y fnllod to ooop~ruto \lit~ private 
01· r..ul~e.tions in the effor tc of t :1eco or;;alllzations o:o ;:ork 
o.t~ .nch vi<1unl nro ra.JS of their o1m, but ~u:.vc tr.kon stens do­

i "\Od t" nrevcnt these 1lrO·•r e.Llfl fl'O.ol boill!; nut into effect. 
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. (~) Tl1c:r not onl:r ha~7 fail d to .to.oilihte tne obtainin~ 
lf 1f01' 1••tion. conce:n1n~ .. 1 ~ler ' c plans to e:<tcmunate the Je~·s 
o. ~JI'O~e. but 1n theu olfical capl.lci t y Jmvo •one so ra1• as to 
.r.rrc.,tJ. tlol•sl~r o.ttempt t o stor> the obtnintnc of inforlmtion con­
e 1· ,in the 1'Jrder of the Je~oish nonulr tlon of 1.11rope . 

(1) '1'hey l..ne tried t o cover up their ~1i::.t b:·: 

- . t eir 

conceal1ent and .u~rc,l·esentntion · 
• • 

(ll) tj1e ivin~ of false :tnd lslo dl .. , cx,la."!at: or.s 
fc.llll'cs to r.ct End t'tcir at .e '"ts to p1•evimt action; 

(e) the issuance of false end .:s:c"d: r state::~ents 
c • t•ni.n_. the "action" uhi.ch the:r havo ta::en to ,li:te • 

.• 1 t\ouLh onlr p11rt of the i'o.ctu r olu tin: to the acti vitles 
o: tho Jtuto lJepnrt~ent in this ficlcl 'lre e.vo.lloble t o us , s·Jffi ­
ciont 0 r. cts lulVe come t o l·W at ten t ion .CI•on vurious sources iiurine; 
~ tc lr.$t sevoro.l months to fully sunpo1•t t he co:~cludons at nhich 
T 've al'rivcd. 

(1) Ste to Del'·•rt:nent oL'ici~ls !wve not onl;- fr.il ed t o u:;e 
O\ ern.1cnt nl "lee. •nery at t .lelr C1snoso:rt'O rc~cue t ne Je\'IS 

ro 1 .~tl'lr , but have even . or:e so 1rr ns t o ·t;e t:u.s Goverrnentnl 
e • r·• t o nrevcnt t.'le res cue oi t ncoc .,c· .. s . 

'(:o public record, let clone t:.o feet. ,:a· ch 't.•ve not 
sc .. ~t .cen :mde public, re~eals t':!e ross nrocrc.st',nr.tion s.nd 

i lful failure to act of t ':!osc orficio.ls achvel;· re;:resemang 
,,ls Government 1n this field . 

. (a) A lone time has nacsed since it becn1e .cle~r thet 
.1tlor was 'determined t o carry out a polic;v of externunatlnt the 
Je\'/s in J::urope . 

(b) Over a year he.s elapsed since this Go'ICI'IUllCnt and 
other •.loJtbcrs of the United ;iat ions publicly nclmowledted and de­
nounced this polic~r of extermination; and since the Prestd~nt ef-ve 
c.tsurancos that tho United States r:ould nnko every offor• .o etner 
i tl1 the United ,;at ions t o save t hose who coulii be saved. 
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{c ) Despite the fact that t ime is most preci ous in 
t. is >tatter, Sta te Department oi'ficiale have been kiokin~ the 
atte l' a round fer over a ~ear wi t hout producing results ; ,; iving 

all sorts of excuses for aelays upon delays ; advancin~ no specific 
grop~~ols ae~igned to rescue Jews, at the so.me tune proposing that 
the ''nole refugee problem be "exploi·ed" by t his Govet•runent and 
Int er ·overnmen tal C011111i t tees. While the State Deoartment has been 
t.Js h exploring" the whole refu·~ee problem, without distinguishing 
bet1.cen those who are in i:nminent uanger of death and tllose who 
• 1·e not, hundreus of thousands of Je11s have veen allowed to perish. - ,, 

As early as Au:ust 19~2 a uessa e f rom the Secretary of the 
.or l a Jenish Con >ress in Swi tzer land ( tde '1\er), trans ... i tted 
t~ruu~h tho Britfsh Forei;n Office , repor teu that Hitler had 
u.1ae r considerat i on a plan to extel'l'linate all JeY~s in .:iel'..JSII con­
tNlled EUl'ope . By November 1942 sufficient evidence had been 
rece ived, including substan t ial docunentnry eviuence t ransmitted 
ti,~<><~"'h our Le!';ation in S ·;i tzerland, to confirm that Hitler had 
ac tuaYly adopted and was car•rying out his plan to exterminate t he 
Jel"ls . Su'\1\ei' .lelles accordi ngly authori~ed the Jevrish organiza­
ti Jns to malce the facts public. 

Thereupon, •he Jewish organizations took the necessary steps 
to brine the shock in ~ facts to the a t tention of the !)Ublic through 
.ass neetin , s , etc ., and to elicit public support for governmem:al 

action. On December 17, 1942, a joint state~ent or the United States 
and the European members of the Uni ted Nat ions 11as issued ?alling 
•ttention to and denouncing the fact tha t Hitler was carry1ng into 
e::ect his oft-repeated intention to externinate the Jewish people 
in turope . 

Since the t ime Mien this Governnent k~ ~w that the Jews ,;ere 
bein<' murdered, our State Deoa.r trlen t has failed to take any posi­
tive s teps reasonably calculated to G&Ve &nr Of these people . 
;~tnouzh State has used the ~evices of sett ng up inter-~~vernmental 
or;:;anizn tione to survey the whole rs fugee problem, and calling 
confer ences such as the Bermuda Confe1•ence to expl ore the whole 
refugee problem, m.aking it appear that positive action could be 
expected, in f act nothing has been accompliehed. 
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Be ,·o re the outcome of the Bero.1uda Conference , 'lthich \'las held 
in nlril 19•13, Ttas made oublic , Senator Lanp;er pro~hetically 
5 t, ted in an address in the Senate on October r , U-43 : 

11 As yet vte have had no report ft•om the Bermuda Refugee con­
ie••ence. ,li th the best good l'lill in the world v.nd with all lati­
tJde tnv. t could and should be accorded to diplomatic net;otiations 
l.n t i e of 111).r , I may be permitted to voice the bitter susoicion 
t .• at the absence of a 1•eport indicates only one thing -- tbe lack 
vl' e.c tion. 

11 aobably in all 5703 years , Jews have naN ly had e. t~e 
s t .• ic n1d hoQeless as the one wi1ich tl.et are un:ier'"Oin no .. 

, .e 'l tne ost tra;;ic factors about ttle situation is tu. t .: .. ile 
s' lt o.tt !or sufferin.; and -artyrdon by their ene:lles, they 
.ee to -•~ ve been for ·o tten by the ne. tions wni ch clail:: to f i _:ht 
.c: c .e cause of huoe.nity. .ie sho 1ld re· e .. bcr the Jevlish 
sl&-t ·a terMuoe of Europe e.nd ask 1.hat is beinr; done -- and I 
o 16-sizo the l'IOt'd 'done ' -- to et s~r e oi' t i.ose sufierin human 
be',, ·o O'J t ot the slau;hter wi•ile yet alive . · 

11 .... " l>erhaps it •·.ould be necessar,r to intr·oduce e. forLial 
.·csolttivn or to e.sk the Secrc tary of State to report to an appro-
·' te con rossional connitt ee on the s teps beinr i;aken in t his 

c .ncction. ,;ormally it would have oen the job of the C-overrm:ent 
to s .ow i t self aler t to tais tragedy ; but -.!ten a overnnent ne _lects 
~ J ·t, i t is the job of the le islaturc in a de:-.ocr ac; to rednd 
:~ t:tr t d•1ty. :> : • It is no t i.J.>ortant who voices a call for 
e:t' on, and i t is not ~portant tihat J.lroceuw•e is oeill;; used in 
o.• .~:o to .;et ac tion. It is i.r.lpo:-tant that o.ction be undertaken. " 

Si ilar fears Y!ere voicea by _,e presentativcs Cel}er, • 
Jickatein, a'!d IO.ein. Senator .fa ner and .. eoresentahve Saoowski 
al so iooued calls for acti on. 

The widespt•ead fears concernin~ the failw•e of the Bermuda 
Conret•ence wet•e fully confirmed when Br eckinridl'e Lon_: finally 
revenled some of the tbinnos that had happened at fur.t Conference 
in l•is sto.te;ncnt before the CoL111li t tee on 1-'orei Jn Ai airs of the 
.ouse on November 26, 1943. 

After Lon• ' s "disclosure" Mpresento.tive Celler stated in 
t: e ousc on oOce1Jber 20, 1943 : 
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" .. e cl.ie closes some of the thin s that happened at the so­
celled .et'l!luda Confet•ence. He thou,ht ne was telling us so;nething 
, ere totore unknown and secret. What ha~~ened at the Bermuda Con­
ference could no t be kept executive . All the t•ecommendations and 
flntlbgs or the Bermuda Confet•ence were made known to t he Inter­
ovet•n ental CoJ,Jni ttee on Refugees in existence since the Evian 

r.Jn!'tl' ence on ltefugees in 1938 and which has been functi oning all 
t is t l , c in London. How much has that committee accomplished in 
tl.e ears of i t s being. It •fill be re~:~e.nbered thet the Inter­
"'vc~.r ental Committee functions throu,;h an executive co'T J.ttee 
c _o.c l of six countries, the United Stll tes , the United Kin•do'ls , 
Lt ethe,•lando, rrance, Brazil , a.'ld Ar ;entina. ;'rue, no report 
~ ~· .e oen•.uda Conference \'laS cacie puuUc. .Out a strWI el1 iron­
;c~! ~&c• till be noted 'in the ;_>t•eser.ce of Ar entina on this mos t 
t.'l~ted of co .• :~ittees , Ar._entin~ that P':'ovoke<l the ofticial repri -

~u ~f !:'resident kooseve.lt b1 1ts bam11ng of the Jewish Fress, 
•nd ~ri thin whose borders llazi pr opagandists and falan.,ists now 
cnjo; a ,\Oman holiday. I cont end thPt by the very nature of i t s 
eo ,J?o~: tion the Intere;overrunental Com:nittee ·on !tefugees ca.'lllo t 
iw1ction successi'ully as the instrumentality to rescue the Jewish 
.cople of Europe . The benefits to be dr ived from t he !lei'!Jluda 
Canfet enoe like those of t he previous Evian Confe1·ence can £it 
into a tin1 oapsule." . 

One of the best summaries of the whole situation is contained 
in one sentence of a report su~i•ted on Deoemocr 20, 1943, 01 the 
~o ~ . .:. ttee on Foreign :..elations of the Senate , reoo=ending tile 
_>&ssa.;e of e. .<esolution (S. R. 203) favoring t he ap~oinbr.ent of 
e. co .ission to formulate Dlans to save the Jews of Europe from 
extinction by Nazi Ger i:\8.Tiy: The Committee sta ted: 

• .le have talked; ne have sympdhized j we have expressed our 
norror ; the time to act lS l on()as€ due. ' 

introduced b Sene. tor Gu -·· 
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. t'he 10. t .lt.r i nc exo.mple of t he ua e of the .illlchln ry of 
t OJ.O :o·. et•runont to actually preven t the roo cue of Je11s is the 
•.r •-~~&tl'ILtiv~ l'eutri ch ona . ~hicK lv•ve boon pl nced upon t he 

r• , ~' ~ oi: VLGII.G to t he Ulu.ed StlttO$ . In tho note drich the 
t .o Jo!'L r t ment sent to the !ll·itish on el.runr" 25 l:l43 it 

::t: ted: ~ ' 

'..,inco the cntr;.~ oi the rniteC. Sttt ... ~: lnto !Ae ,, !.r t!1ere 

2H 

, · ~ .... \ no r.e1. re~trictions placed b:· th& vo•.crn.:.ent of t:1e 
: .e~ States :.~po:t t~e n:ci er of aliens of M" n• t:~ . .aE t-· ocr­
. ... ,. · to "lroc:eC. to tills ci)'.Ultl'!' \U\der ex::.,tl r lho·.s , ex~ent 
"I t .. c !Ore intensive exa_Un'lltion 01 e-ic~:; reOuired for 
• ' ; t· ref .ons . " ( ,noerscorJ.:te sU)"'hcd) 

_:.._E''Ce'lt ' on "for seouritr reo.s~ns " 1e ti .. odin this note is 
J! or . ~.n·ior t.te rretext o. cecur1t:' rcnso o so 18..~· 'ilii-

--; ltlcs hnve bee, !'lr.ced in the 1.e.;· of t•ofu.~ecs obto.ini.:~.~ viso.s 
; it \r, no wonder tho.t tno cdi.lssion of J'ofw•ccs to thts 
c• •nb•y does not co.~e anyvrh.,r e r: ecr the quote , ~%1lite L~nr ' s 
vt t ... tent c.iesir(l'led to cr eat e the impt•ocsion to the cont ral",r . •rhe 
.~llo;.i •:; administr ative restrictions nhlch ht ve been eMlied 
b t\c i~:.uo.nce Of VlSaS SLI CC t lte be innin of the 1:ar 1\l'e 
t ni.c. l. 

(6) rey an'Dlic~tions i'or visne lu-ve Co en Oe:1i..ed or. the 
1 J ~"I s th~t thc' &n...,licro:ts J YO clo•o relt:~~ivc: in .-'(~s c~ntro:lcd 

e. 1':-tc tnco~r of t'•i~ is t'l ;; tile e c:Ji:' .. ~~d l;e able to 
~ :-c. Jre on tile r.-n~licant &~ e. r·o _t o ... t'•c r ct t::~t t~e 
c tbc po· :er o~ li~c or c~etr ~;·•r his i :...~d:•te i'=il; • 

(b) Another restr£ction r•cutl:· i.tnoascc tbe reci to.:>e 
nr.C. <lola' involved in ·e •• i~ the vi"n o.nd l'C<J.Ui.rcs e....o:tc ot:1er 

• t · · · ~ b • n' shed ~ ..i, ·3 tv;o ei'fi<lavits o! cu") ot· e.na. ~..,o:·~cn•sr\l~ ..,Q c _ur ~ 
i t'l cr c: o.,.,licetion for r.· visa. ·~o each a. i.ut.vit of su:-"lort 
10 sponsorship ther e mus t be att(lched t11o lotl;ers of refer ence 

frot.t t11o reput able Mleri cfJl ci tizonc • 
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.t iz ol Vi0\13 of CO !"Se t!J. .. t tlleCC J'O..,tl· · ct::mz t'I't.; "'t C!: -

• l nt' .,.OC 'J1 . t~ .. I'eL._.""' .$ . • lU& l' f 0 S tl"On C.!'. i-;-:_.4~ .:._n \ ,._ 

c Jl .. I' c tli' . c ~~ac~u : L ~ :·n...,J;'lt Cf nt ~J...~l~ to t_ , ... c 
..... \: " • .. ~~.;=C On ~.:lC e.;t {.! ) t rn I't -C ::'CC. ~n!·· tcr 

r~ p - ve ... t_ ... , t1on . . . """· .· .~h::: , \)\ .... , .1l e "'10~~--c 
.J t ••' tz· ... ec... ~.1e.J r.s ri ... o::.cre Ol. t.r ' o· J.:n oe oec .... er 

__ ... ._: ... • .L '= the.l <ae . 

' 
" 

.. c rcac!lhtive DiC:,~tein stt.tcd i n tho :o~:;e on ::Jece . .:ber 15 : 

11 J.l \oe consiG.er the ::c.ct th• t t:1o r.vct'(' o nd..u. ·ion • .. ou:!.d 
be ot t ho rttto of le~s thnn ;,u, l•JO ncr • ~ r , it is clcr.r 

'· . 
t 

tno '~' uns of our Govornment 1H've not uo:.o thoit• du1:'• . '.'he 
"Uotna cr.ll for the c<Lb.io:l of :J\01'0 t"Jtc:t 1~0 , ~'0 cnr·• 

.o t\. t if ti~c ~uotes t!.e :~o1 vcs "u b .c:1 :~U.d t\crc • 
~o been n totrl of one- · 1! ..i.llion :...'1<1 1n c X;) , ..,o • I 

' ~ 
t .o p 1•iod ::10-ti~ned . 

'' ... ut t ... t t io: not t.~e -..:.ole ~tor~· · L l"CI es :1J e: .. ,.~t ~r 
.. . u ~ e to ::~ve fro::l C.er..t• :'.l.rl:r or t~ l'Cif1 t ee~ ... ""' c.,uld 
tc bee 1 ::""ved ~rin . t~e tli e th t ~r n:;-o'o!·t:. ti::m : · cs ~:ci"c 

· ·: ".,le t nd t'. rc r:t:~ no ob:tc.cle to t!lci r c.C: : • i 'n to the 
• ~.cd ... tete:; . .,ut tb.c ob"tr..ct:,•o ~ol~c" or 0'"1' c.:·.; ns of 
' e:on;~:nt , "' rticub.rl·' tile St· to Dc'l rt .. cnt , li:1ic~ :;o:;; fit to 
c ~ it :elf· 1'\;o•Jt dth• r ules enn r·e l!lrtions, i 1.•teec of 1· i't:.r.~ 

• lot end r . ._;ulr tions , brou_ht eu:>Ut n co:ulit' n s' t:.ot not c\·cn 
t .c c::ictll" 1"" . .1 ration qttotc.s He fllled . " 

v ' 

.. O'lrcccntt.tiVO c'eller stctcd ill tho 'o\l.O on June 80: 

""r . :lno11kcr nntions hc.vc declvrod \,0.1' on "orrum~· , and their 
· - t·rnkin: OJ .. .ti ~ie.ls :1ave iosucd !'l O'J!i l•otccb tions t· t.i.lst the 
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n.i ~ -~Cl'O o~ J~ .. i sh victL'1S , but not ono of thoso countries 
.:.1s l' ~&s stncl ohey 1701l ~d . be Hil ,; :~;_· to reco •t the:e r eiurcer. 
• . r , l' .o.nont lr or. ~-s VlS~ tors , Ol' o.n·: of ~:1o L..r.orit·: peo.,lcs 
.r, oo ouoapo tho . .1.tlor prison o.ncl alo.u• htur holtBe . ' -

" ~'>~" ulo ouva : "fhe U~~ ted. at iouo lion •t tc.to a~· Je\':o . 
n ' t 1,nnt t 1ciA. Let ' s lnll t .le:JI. ' 1.nd no ho Md. ::itl cr e.ro 

:-' ·.. _·.u•ope Judontun. 

" .. it:1out t.n;• chP.n··e in OlU' L • .J. rD.'::on ctat••tos •,;e co: ld ro-
c ·, c 11 l·ec .ouuble n.z::beJ• of t llo.e 11ho n1·e fortunu~e c.tou;h to ,, 

~ c t'.c .:~zi hcll.1ole , receive t:1e 1 c.: v:s: t.lr t'.e ;_;;.n :-at ion 
~ t . t' t 0. .,. , d. L , 0 • ' no ,J. us a:lo.l. .: • 1 .1e: 4 c?'~- e P-· cu" 1.n co... ::'1! o:- ce.nton-

ti.'ld hol C. taerc in cue:. !-.n·ens :mt:l t _ t.,r t 1c n· r . P:-ivate 
· t blc n. ei\c.i.es 171l'..lld be :-:i.L.i.n to pc .• t!J.e e~tire cnt t'~ere­
:,o:· .roulti be no ere!'lse to tilu .rovuJ•nnetlt 1:' t ~.,ye:- . :i.ese 

c:c~ · .. oal.d even pa;• fo r trtns, ortt tlon b" s tips b t.ncl. f ro::t 
t · .. t1•.mtrl' · 

".ic ho1>s e nnd maintain ,:nzi 
'' ,., ible fol' ,nzi ntroci ties . 

J.'l l'i~oncro , "·~· ?~ tll,c.a undonbtodl y 
,,o shonlrl do no leo&'" for the 

. · cti 1e o."' thu t'~~ e of the I:uns . 11 

.. 't; .. 

.. _;r · n , on Doce."lbel' 20, i1e ~tuted : 

" .rCOI'Uin;; to _arl G. .arri.con, Co .i :io; 
' u! ntur:Jlitation Ser,r icc , not ~ ~ec 1 '\~2 

, . t ·n L' ~\1...._,._.. .: on t on ... r J. ..... ....,.e c.., ...;.1. ... .~ • • 

r o ... t:1e I~ ·rc.­
;: :'e ~ en 

i: ct:.ct 
_ n ;.;1•.:. ute 

" ~he Int~rdepnrtmental ,,cviel'l Go .• .it toes ·.:1tich r~\ier. i:ilc n;> li· 
~lons for v ioas are co;apoaed of one o;.icil•l, ro~yeotively, f rom 

ouch of the following Depar tments : '.'/nr , .nv;•, . 1 . ;,: I ·! 3te.te ~ nnd 
_ c1i r·ntion. 'rhnt commit tee hns bean r,llloi<ll'hl:e 1n 1ts slo1m~ss 
(< .d ool dbl ood.edness . It take months ana •IIOnths to wl'Mt t he Vl~O.C 
Ln 1 t'Lon it usually e.p;:lies to a corpoc • 

"1 brourht t his difiicul t y to tho nt .. eutlon ?f the President . 
u t:.".tod Lon;: to i 1vestige.te e.t once . ,,o, . thoro ws ~een no clumr;e 
!1 conoitions . 'fhe c r uesone bottleneck ohll exists . 
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~ho best evidence in suppol't of this ohar ge are the faots 
_•ele. • .inc to the pr oposal of ~he \Vorld Jewish Con .ress to evacuate 
tJ,ousands of Jews f rom Jrurnanlll and France. '!he hi ghli••hts l'elatin 
to tile efforts of State Depar tment officiuls to prevent t his pro-
oscl from being put into ef fect are t he follouing : 

(a ) On ·~rch 13, 1943, a cable r.as received from the ~" 
;orld Jer;ish Con -ress representative in London Gtatin~ that informa­
tion ,•eaching London indicated t he possibili ty of rescuing Jews 
·rJviaed funds nere ~mt at the dis;.osal of the ,iorld Jewish Conzress 
:·epresentation in Slntzerland. 

(b) On April 10 , D 4.3 , Suillner .iellea cabled our Legation 
in Bern and requested t hem to ge t in touch with the .iorl d Jewish 
Con.-rees revresentative in Switzerland, l'l'hom •.lelles had been in­
rorJocd was 1n oossession of i mportant information r egarding the 
situation of tne Jev;s . 

(c) On April 20, 1943, a cable 1'1118 t•eoeived from Bern 
rela ting to the proposed finano1al arr angements in connection with 
the evacuation of the J ews from Kumania and ~·ranee . 

{d) On l!.ay 25, 19~3, State Depart·::ent cabled for a clari­
.icetion of these proposed financial arran~e ents. l''nis metter was 
not called to the attention of the '!reasury Depart ent a t this time, 

(e) Tois whole ~uestion of financing t he evacuation ~r 
the Jews from Rwnania and :ranee was first called to the atteotlon 
of the Treasury Department on June 25, 1943. 

(f) A confe~ence was held with the State Department 
relating to this matter on July 15, 1943. 

1943, 
1. was 

(h) '£he license was not issued until December 13, 1943. 
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.. i. ~:ti: Five .• 1~:1ths n~riod l.ot .. cca t:tc tj.Jc th:.t the 
~ ut··• stt tod t.to.t J.t ite.s !'t·cn&red to i. 1u n licen. e and tho 

c •.(; tho llconr.e 1.ns c.ctuall!'" i:. uorl ·leltJ-'"e and objections 
~- 1 ts :ie:o f?rthcoml ng ft•ou of"iciu o in tho St:.te DenPrt-
~nt ! ouJ' Lo"ntlo;t 1n ~ern , and fl,,~lly the Jritich. ?he t•oal 

. I tconcc of tnoso . uelays and ol; JC otiona ·.-ns brouzht l•o.ne t o 
. , t t? ope rtment 1n l et ters :.hi.ch •·ou cent to Secrchr;r ·:ull 

,\.~ l• 'r 2·1 , 1\11..3, and Dece.lbor 17 , l!lt n, ";hich co.mlcte1y 
. ~ho "cxcu:;os" which Stu.tc opt l'~.1ont of£ici.,.ls had 
v: .. 101 t;,; · On !Jece:lber 16 ;,·ou .. .L.do an n~poi:t~.Jcnt to ells cuss 

~ tc.r . itlt 3ecratar:· ::u11 on !Joco.t':cr ?') . .~'1:1 then r.n fl.::lCZin" 
tl' • n 'o.b1e thi .:; M'"'~e:1ed . "1'1 ece-~or 1~ , t!:.e cia·· ::.:ter t-
t . ' ~ t' d • . . • '';.r _e"";"'r UHl .1e ~: on .:\lc.! :·ou l't: u ........ ed t.n t.'?"' o;.nt-

it\ ..Je::rot r:' _:u!.l , ~~e r.t.:...~e Ue1 rt ... : .. t :e~t e ::e!c r~-. to 
r:.tic:~ ~orvi._.n o_~ice ex rc: ... i .. -:_ i:;to~.i~: ... ont . :t~- tLC r.:.ti .. h 

·' "ic1. and ct .. tL t~d: t :1e De'lct·t.v.nt .. ~c ua~b:.~ to c ree 
. t' ,. t ~oint or. vie:·. tir .. sinlc tul' .:; , t'~c r:~is:~. po!.nt o: 

•tic. r ·el'rod to b~- the ::;tr.te 1 cn:..rt Jcr.t ic t".:.t ;~o .. t.! c ,,., rrant­
-: • e-.: t·~d to cccert the IJO .iblo -- ovon · l'c1i;: ".:llc :._ <lect:,· of 

a· nd oi' Je· .. s in erteLIJ tc)•,·itoJ•;· 1 c~ 1. 0 o? " ~<1e d:f~inltlos 
• ... no~:..n:.; of o.ny consiilcrnble muber o! Jo1 s z!to"o.\lu t he;· be 

c eu" ). On the srne do.y , tho State Jopul'tJ.iO:lt i . ued c. liccnn e 
, \ bstutdin~ the fact the. t tho obj11ction~ of oar Le::;ation in 
~ cl'O stL.! outstuniii ~ t,nc: thr.t 'ritlni1 disc.rm•cvnl h~d nl-
·. bcon exprooced. State DcT>tl't.1cnt o :ioir.ls ~<ere in such n 

0 " • "1. " 1· L' L •' t ' • • a t ' t" 
• •• J ' to J.r.:..ue t1:1s _cen:;e ~,.;~n"' i;~\e;' n.J on ... ; u1. .o r.~.: .1e 
•• ·• :".lr:· l;o droft the licea.e (;.\;.cit · "Oil ld ·,rvc '..c<. .. ·;,c r.or • .llll 
.'co "t·e) but they <lr::.ftec t:.e Ec·' e t. c •ehec :nd iccued : t 
·, • ., a.. uven co.t..5ul~in"'" t:te '!rer;.::ar~~ t." t? itc tcJ•x . Inlo!'.:.nl 
· c :.. ~s r.it:' cortcln Stc.tc ~e~ . t e .. t o .:ci~ls ..::•:e cJ ..r:r.~cd 

.. !; · .. o· vio•Js fro..1 t~e e":.Jo·.'e .c.?ttio .. cd ... f'ct: . 
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'£he evidence supporting thls co.,clusion is no shockinr: 
• · ,, tr•o.:i c thut it is difficult to bcliovo. 

• Tho f~cts are !.S follo11s : 

(o.) S".t:ner .ie::.J.es ac t,ctin. Seci•ct: r·• o. Ztete retJilcst• 
. : t .. ' t:e:..._.,ef .u tier 1 E an t o cxfor.JJ.nc.fe · .Jer:~ . ... 

. ··~co.voo var_ous repor s on . e n 1 , o. .1c .Je•.s on Octo-

. r v~ --il2 Su:mer \:el:es as •. ctin:; Secretor; of t~te s~nt e.""CaaTe 
l- ~· j ' 'or t i.e p rsone.l at;ention of ' ni-.cr icrri:on in ::ern sto.t ­
i:. t~ •. t ll'o.ders of the Je11ish Con res~ hr.d ncei•:ed ra..,or t s frora 
t e :1• renrccuntacivcs in Geneva ll.."!d Lonuon to t?•a o.:: • .ct tlle.t =:r 
t' ) •s nils of Jtms in ..;astern :luropo 11cro \,oinc sl!lu htored oursunnt 
~' c .,olic" ombo.rkod upon b~· the Go ruw.n Cov~1·n 1cnt lor the co.ilplete 
e;:tct• lilllltion of the Jer.s in :O.urope . 1.1olles o.tlt1ed th11t he \~as try­
'n t o obtuin f urther infor.nation fi' Oll\ t ho Vutlcan but thr.t other 
'.an tl i s ho I'IO.s unable to secure confir·1ntion of t hese stories. lie 
st~tcd t hct Rabbi ':li ce believed that ini'or ~~~tion r:ns avtilr.ble to 
'is l'C"I'esentc.ti vos in Sr;i tzer!e.nd but t'"'t they ;;ere in o.!l ur.t•··~ 
·,o, tco.r f ul of disuatchlng an;r such I'Onorts throu;:r. oucn cables or 
!lil . ..c then stated til• t ,,ie;-ne:- e.nd Licht:1oi.! ,·.ore ~ein: re~uestea 

;: .. :se to caJ.l u'lon • .:i.nlster ::arris:~n; c.nd .• ollc~ re'lue:;ted : .. ni s ter 
j•:son t o advise ili.;:1 by tele !'Ill:! or all the c>v:~encc and .i'acts 

• • r.' '10 ci itt secure a:; a result of co. f'ero::l'e:; 1ri th .ie ncr and 
:.:.c tilei 1. 
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e::.e·t.ti?ns of Jcrrs il_l Poland; accordi.!lf to one source 6,000 Je11s 
o:·c .c •n.; lti.llod daJ. ly; the Jev.s l'lero required before execution to 
tr·i.., the.tselvec of all tlieir clothi. " 11hich \'OCs then sent to Germ­
~··; t:1c I'O.:lai.ninr; Jews in Po l und rrero confined to ·hettos etc. · 
• d t t' J ' in ,r .cny opoi! u. tons 11ere co •• tbuin:;; .• uuw Jells •;;ere in hiding 
, • ),. u hr d b"on uto.n:r cacos of suiplt<c; Je .. t 1:erc ;eitJt; deprived 

, 1 •• : cd foodc tufls; no Jm.s 1.ould uo hft in l't·r. uc or "crlin 
.: o end of ·:at•oh, etc.; and in .. •l..e.nia l:x>,o.:o JC'.;s ~.ere dcnorted 
_.::.nnni." t ria; about 60,000 :1ad c.li•oc.dy died r.nd t!.e re ~:nin~ 

, vO 1"a1·e st&.rvi~ ; livin~ co.:d:tlo.ts · .. e1•e .:.r.uc.cr:Lci>:.c; Je .. s 
.·e .:~rivoU o ... nll t:~ei!" ...lOne; , foocl:tui" :; t .d -oc .. c: .... ::>::s ; t:~ . ' 

~ <oleo in Ce!jerteJ. ce:_.__ rs, r..nd occ sio u_l tl cnt:~ t~ t:tirt;r 
Llont on the floor of o .• c .:ni.catcd 1·oo 1; r!i:."~tc r.c.s •rev£-

. .J.c ·.lt rl: c:Yt.r ; ur:eut c...,:· t;t•ncc ~.n:: n~cJ.cC. . · 

(c) :;u.mc.r .. ·e: .... ez f"rni&hc:; ti~is · IL ox· .... t:or. to t:.e 
, u :>r c..n.&.:..o. t .1ons. StL._;,"l..Cr .• e ...... es 1 r~ru~aud. tnc uocu-:te ... t tj rc-
c •• l.n ,.ovoallur t o the Je·.::sh O!·· • r,~ .t ti.on= in the "ni~ed Gt· Lcs 

1 , ·, ori:~ca then to rna::e t he fcctr. .,,!,lie . 0n cbr'ltr• :l, ~.1:1 
. .-lc. fo1·11~1'iled t i1o itorri:,lc .• tc on e con~~:,tud · n ctoG e •U;.! of 

• lli r 1!1 to J.o.Obi Ptej)hon . .'ize . ln 'lc lot .. cr o: e'-r'.lr-r; ~ 
e c. ~ht~d th~t he ~ec plcc."cu to be or :.c~' ott nee ~n ~his . .I' Her . 

I .. t.tedie.tel~r uoon the l'ccvint o" .: to .f:-~:1:.. -.: , the 
· •' 01• :ni:.c.tions o.rl"lm c~ ~or n 'lU'lic • , • t ' in ac ~~?n 
.e cr .. ::m in e. f .4:'t:_t.r e_ ~o:·t to o ~d.:, o .. r:L . Yr,; c';i:m. 
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c r'=k the pocsib~lit; t hut stens · o·:lC: Mcc: &li· · ~,. be te.ken by 
.: e r.outi•o.l o~untr~es to ?~to.il or forbtd our .. rorJlc of co~munice­
t 11 .or con.f1denhal of.fl c1c.l matter . 

ull ( Z" .• ) " 

,.lt\o";-h this cable on its •, co b o. t Lmocent ~.!'.d in-
_:_ --L- .. Lon 1·et.a to et-t.::r \,~t·l t:no 1 o\ t1 :: eu .. Ic~ ) .. ~: .~,'orced 
- c.l. a 11. .. :l not~l .. Ie ... s t .. Cin !.n r ttE.-l' t<.o. :u ........ l C!; ... J.On o:' 
- , .On ror:,uc ... ~ca O"r 't.US ro\• 1 ll..!t:r~f C.). cc::t•n.._.l tr.e ~-x:·oer of 

1tlcr , ,.,. 
~~~--=.:.=c..:. 

1 havo been in.for.lod t!t£ t tl:o i.ni tiu.lod 1 ile cop;• of 
t' " cr · lo boo.J•e the ini tiel s of ll.thcrton end Dunn as '.'ell ns of 

·,·1J o\. nnd 'i ckcr son . 

(o ) ·~nere~~fter Su;ru1cr .• ollee. n r•ill I'O'}Uc:ted our Le; ~t 
.. '•!l'il 10, 1343 (cable 877) foJ• i.n:'OI' Oll•ioa, rn.,c.I•entl;· no t renl ­

i-i tl1 t in cc'tlle 354 (to ~ :,ic'l 'Jt c.id not 1· -~1') -at•rison had 
' e:: i .. c true ted to cce:.e :or.. Ill·~· n r~no:-to or tl:i: cltoracter. 'e.r ­
. · •on rc'llied on 1?ril 20 (c(.\.lc ~l.UO) &.'!d : .. <:ic ted th•': lte t:as 
· a ., l: confused stt.te of ...ind rs f. J'O ··'-t of the co.S1; ctin~ 
· .. s·· ct~ons he ht.d r eceived. J~1:m O• r t:1i.n s :te st::.tcd : "; M' 

s·• es t thct tessn es of this C:.et•f.ct~ r & od1 not (rcryer.t not) 
'". st.~;octod to the restri<: tion i.;no.cd b: • o· r :·;;.: , r ebr~o.r;· . lO , 
l.l\~ t~;t.t I be pcr.nitted to tnM ,d; to~~a ·e:~ 1 ro::t ... 10re pllrtlcu­
:ut•l" in vlc\, of the helnful inl'or.:ution .r:U.ch t:10~· ns:· .fs·eq1ontly 
conto.in?" -

'fhe fact th11t cable 3u'l is noL t 110 innocent and r outine 
ccble that it appear s to 'be on lts ~nee io further hi ~i_htcd by 
l. c o!J:'orb of Stat e De'Oart!'lont o!'flcinlo to '(li'CVcnt t JUs De!lar t ­
l'nt f rom obtainin~ t~e· cabl e and lorrnirc its true sirrnificrmcc. 

0 

• 
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~he fcctu 1•el tin,_, to th~s ntte::,tod co coe.L,nt are t.s 
o~.Oll011S : 

(i) So\ern~ .>len in our De'lti•t.lont 1tcl. roq:>cn~;cd :>tate 
J ,, rt•1cnt offic1nlc for a. con• of t!ul ca.blo of . obl''l&l''' 10 
(~..,!, ) , 1/o h1.d been M1vi.sed t:_,.t lt ·,;c.c c. ~o, rt.1ent co\.uni­
c&tion; n &tl•iotl;• politlcal co t.unicrtiJn, i.:1ich :era nothin~; 
·'do ;1it\ econo.J.c .mt~er~ ; t' tit: na o 1· '~t.d a vcr" lbited 
i-. trlbu.tion within t11e :.;ent>.·t -.c,;. t, t:1c on:~ w one T~vl 1" e.n,-r_ 

to do .. i~h it bein:; b(; _ l,·op~r.n Divi&ion t"'c l':):i ti~cl 
.. v:::or end S'J...:n..;r ./elles; t ..... <i t t. t ' con·· c:>ul~ not i;;c !··rnish~ 
I. ~.._ ' •" ~ 
.. o .... ~o "rco.:ur?. 

(ii) ,,t .;:,e c:~ ..:et·e1..oce ln Secrot l'" 'ull ' s o~r · ce on 
co bcr 20 ~n t!!e -:·e. e:tcc ... o:' . ' c n i~r itl_ ~ Inn : cu e.l.:ed 

ccrctaro.: .. lu1 for a. cop;- o. c~b1e ,s .. , '" .c.t :·~u ere told 
J 11a Le !'ut•ni~!1od to ;-o·:. 

(iii. ) ~:· no~e to :·ou of ·ccc 4ber 
cl ~cod o pc.ro.ni.lruse o£ cc.Clc ::.~;.._ '. 

"':/ C.,Ocl 'icnll;j 0 litted rucr l'Uft;~CO 
I' :'1 -- t'iJu& cl.ectroy1nu 'he oni :· t•J• 
,Qt!Ul~ Ol the .1CSSC. e . 

.• 0 , rcc .. ix.r; d e Lo:tc 
i.D t ~·c.n':!'!l. e of cntle 
to r.1.t!o I. ·~ of :·:.nu-

lo clue t o tile true 

(iv) You 1:ould never \nve c• r~cc' t' o trnc .OC.!l~n of 
cr lo ~;54 hc.d it 11.0 t been i\n· t:..c •. ct t\ L OJ:C or t:te ::on in 
1; o 'ico r.:toll I ':ad a.s:~ad t· "" tr : t..l the :: ct o:. tfu.s ...r.t­
tcr for .:10 hnd prcv.:..ou:~- CC !~ or~c 0• ~:..c ~c .. in ''lO~:..:r 
:•i~i n of the State .:>e;, t•b.:.lt c.:.u req~c~t.,;d .,.r.:U. •• i::n to 

sec t"ul co.ble . Ir: vic:: ~: ~:~c .;.·t; ... u.:.·"· ·nt 1•.,.:4; ~~ t~~:l; .:.t~cr 
: .'.& State DoDt>.l't,C~ent rc-:r·!l~<. tr .:ve o tc.i. ... e. c.n'lc ::5( ~.::~ t!:.e 
c'-'olc of Jnnuir·• ::ll to 7.~.ich it l'c!ct·:·eii ~~~a : o~.cc. '::.ese c•.'-:cs 
L • .o l~' Ulll . 

(~) '
1
'he State Det>Lrt.JCnt oi ic:.nlc ; r.vc tri"d to covar 

wo tl1ol. r gullt by: 

(a.) concea.Lolent and .Jlo t·o~l·ocont~tion 

In aC.di tion to conoc(llin • the true fv cts fro:n :md 
-:U.srollroeontin<- theoe fact:J. to the. r.uL:!.io, St?te Depr.rt:nen~ of­
!'icio.lc he.•;o even a.tte:npted concce.luen~ rnd ".J.sre~rese~~at:on 
.. ithin tho Government . ·~he .:10~t stt-ilan cxa;.role ot t.ns lS 
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:·-p r~booe Jle!l~ioned action taken bv Ctatc Dcpcrbent offi cials 
.~ ·r;vcnt tula Dc1lc.rtment fro.1 obtaininc c. cOp" of cnble 354 
of . ~urul\r~ 10 (·.-:hlch stcp'led t he obtuini.n;: of lnfor lil!ltion con­
e rn11< tho murder of Jer:s ) ; and tho fact tiu t v.fter ;;ou hn.d r e­
JUootou c. copy of this cable , Stcte Don~rt~ent o:~icinls for­

III'I'UOd the cable to us nith ita moa t ui.r·niflcant r>crt o::ti.tted 
t uo dco t 1•o;•lnc t he ullole :ncf1nL1!, of tlle cnblo. · ' 

(b) the ~i vin.~ of frloe ~no ,· ole• din cr.>lw.ations 
:....1:..-A;...:_r:l!:..l,t._il uret fo act n.ttl t .tar n~, .e. t ... Ls t ~ ... revent ~ctJ.on . 

.,~ '" ""' ;): " ' t · r ~ · .tte ou"'s: "'&..'"!w.n\,.; ex - '· e ·LOn o t' .. :.._ne a..Ttd ..u.o-
! ndinr nt.turc 1:hic:1 t:to Cte.te tc ~rt 1cnt o! icinls ;lf..Ve 1ven 
• o1· t!.cir failur es to l"'ork out ilro rr. '-' to rcs:c.:o Je.1s , and t itel r 
a t.e .:1te to 'll'event action, e.re" the follo\. in-: - ~ 

(i) '•'!1c nice s o mdin i.o ~~ vici~w: t:.cor-; thn.t the 
\)le .·clu;::oc probl e:t :ru.1st be ex'llo.•od n.-td con~:derution ,:iven to 

""1B1T;:· out pi'O _r (;..ts i'or the reli.eJ' o• c.ll r~:;'u;:.,o s -- thns fai l­
' n to distin.;uish •et \'lecn tho3o reltl, e% •. hose lives ax•e iii in­
·,lncnt daneor and t hose r1ho~ e ll\'es era not in i.uinent dan:;el' • 

(ii) The r>r ('U.'lltmt thnt v1.:.rlous nronosals cannot 
~e acted upon pron?tl~· b; this ~.:ovcrn.ncnt uut must be su~llitted 
to the .;xe cuti ve Co •. _n: ttee of tile Int"I' .ov ern:.1unto.l Co.:: •~ ttee 
" .oru~oeb . '7nis Co.nittco ho.r t· ::on no o.::fuctlvt> action to 
• c~ ally evacuate re1u;::ees f~·o:l cnc.v ~crl'itor;• vr.d ~t ~s c.t 
.:u~t O'len to doubt ~<hether ~t es tne :.e~e~snl" nutnor.~.~· to 
•1 1~i~h t he ;.lEtter . 

(iii) 'l:ic r :- ·u.:~nt t:tnt the c:tt~e_.c restrictions 
r.hJ.c:l the State De'!lerb.ent hns 'lhco~. on t:.'! :-n.'lt:n;c o:: visas 

.. • ... ~ .t' 11 s"ec tr ' ...... rcu•o ... ~ " · .. e ...... , c-it•· 
to ro~ ucoos lS necessar:. ~ or . ~ • •,.. ~· ~ . ... "": · . :; -...- •~-... .. .. 
or ~his ar um.ent haS• alreea:f IJ, J..,. I l,_..,.,. lu t ...... ... e .. ort..."tdl l:e 

~ 

'~he faloe a ,ld uli.slee.ui 'u cx.ll&nt~i~ ts , :·:uch. the St~te . 
Dc,.,. r•t.nont officials e ave for dc.Lu) L; .or over CJ.X , .mntns tne 
~'ll·o r ru,, of the ,/orld Jed.sh Conr"ross .or the ovacL.~ •lO';l ?f . 
thousands of Jens from Rumania and : r c.nce, tiro doa~t mtn 1n 

:'our lot t e1• to Secret ary l!u.ll of Daco.uber 17 , 1043. 
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" s trikill!' example is the art~Went of tho Ztn•e Depe.rtJ:Ient 
o' lcinle that t he nroposed financial nrrnncements'mi~ht benefit 
t~e enomy. It is of cour se not surprisinG that the same St a t e 
'onnt•t•nunt officials . who usually orr:uo tho.t economic 11arfare oon­
Di~eretions are not 1mp~rte.nt should in this ~crticular case nt­
te .~t to 1•oly 011 e conOLllc warfare conci<lcr ntions t o kill t he nro­
-,os ed pro;·ram. 

In this pc.rticulR1• case, the ::ltste Denurtment o···icials at­
t .~ted to arcue that the z•elicf lllan :Ji ht bonefi t the ene:ny 
~;· ~cilitotinc the. acquisiti~n o1: !unds br, the e .. e.1lJ. In ad<iitid!t: 
t: t;1e f11.c t. t~t tb.s con~~mho!' he.d no acnt T. IS.tsoever by virtue 
?~ ~.to ~0 '1~~ tlons tmder L~-;nch t .. ~ _ loot~ ftmds uore to be acqui red, 
"' • Sl~ .. l.o.ice.nt that • tUS co:tstner..hon lud not b.:cn re-t.rded 
cs co.,trolline in the past b;· tl>e StLte !)cp rt:-.ent ofiicinls , even 
.:."rc no such conditions had been bnosed . • 

ii,us , in co.s es involvin~ the purc:\o.sc, bv brWlc:.es of "ni ted 
t:ttes co 1oerns in S\~i tzerland, of cub:. te.nt ie1 llJAounts of .;.atot•ial. 

in ono n~· territory, State Dcpr.rtu1ent 01 .icie.l s ,u ve are-ueii that 
in vial'/ of tho ~;onerous credit supplied 1..~· tho S1.iss to tho Gc1' .. 1ans 
11 •rt•.nse.ctions of t his type cannot be l'ccardod ns actually incross­
in•· tho one .ty ' s purc~asing !>O•.:cr in STtltzorlund vthlch is c.lready 
l·cliuvcd to beat a uaximum" . It ls onl:• \then these St ate De:mrt -
.• nt officials really desire to ~n·evont e. trN•&action that ther 

u ·v· nee econo.aic warfare consicl.er~.tior. s as ~- b1.r . 

(c) the issuance of false and tislo~di~ o•ate-cnts con­
c"rnin~ the "achon" 11lUcn tne;v have ta!:en t o drte. 

It is wmecessacy to r o beyond i.o:.t ' : .e t · lO!lJ' to find 
.any exa..IPles of msstatements . .:is enertl -pious re-:tarks conccrn­
br uhat this Government hr.s done fo1· the Je;1s of iurope; his state. 
1ent concernin~ the po~ers and functiono of the Inter ove~ental 

"O ' f t th II • II t;o 11t teo on Refugees; his re crence o e scroen1nc llrocess . 
set up to inoure wartilJie secw·ity, etc ., h~vo alrcn~· been oubhcly 
cri tioized as ulisrepresentatione • 

A statement which ls typical of the we.~· Lon:; twists facts 
is his rc.nurks concerning the plan of o. Jowuh a::encr to s~nd 
"onoy to Switzerland to be used throuch. tho Intcrnat1onal :.ed . 
Cro~& to bU¥ food to take care of Je1·ts 1n par t5 of Czccho~lovalaa 
o.nd Pol&.nd. Lon:; indicates that the Jo1.isll u.:;ency reques •ed tl!E.t 
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t:tc toney be cent throu.:;~ t.hc instru.uontnlity of the Intergovern­
.t:nt nl Co.!Oi. tee. I am uuormed thnt the Jewish a<'ency rlished to 
send t ho money i.n.ncdlately to the Intornntionnl .!ed Crocs P.nd it 
.~ • .t.OJ\ J ..-;ho took the position thnt the Tnattor woul d have to go 
L'rou:;h_ tho ~n~cr ·~over!L1tcntal Com..tittoe, t hereby dole;-ing the 
"';tct• mo.efut lte1y. Long speaks of an arnlicc.tion having been 
: : l~cl .. ith the ·~rcaGUl'Y to send so.ac of t Jtb .~onoy and t hat the 
::t· te Dop rtncnt wn:, suppo~·tiny this n~•plicntion to the Treasury • 
. :.e fa cts ere that no c.p;:>llcatllln hns o\'cr been f iled nith the 
.l'ee~ury and the State Dcunrbent luls at no time indlce.ted to the 
, ree:ury thr t it r~uld su??ort c.~v sue~ anolication. 

't'lo no:t potent instance of a fa~se and . .:.is:;.cadin" state::1ent 
· s t:1~ t part of L:rcckinridge Lon& ' s te::i ,,.,~.before tlio Co.mdttee 
o~ oreir:n Affairs of the ::?use (:,~ve obor 'Z6 , 1()1..3) r;J.ati~ to 
t.e n~ttonce of refugees 1nto th1s country . Thus , ne stated: 

11<f <f <f •:Je have taken into t his Mwtt r•r since tile be<"inning 
of the !itlor rer;ime and the persecution o'r t \\e Jel'ls , wttil todev•, 
C.)lnroxltnutel y 500,000 refugees . 'iho lohole t hi nz ht.s been under the 
'!uotn, dut•inrr the period of 10 ~·ears -- all under the quota -- ex­
cent t he cenerous gesture vte Llll.de •.iith vi Gitors' and trnnsit visns 
GuT in~ lin awful period, II 

Con re•sman JoLumuel Celle r in co.:t .en tin!; upon Lon<; ' s state­
.cnt in tho ::Ous e on Deccuber 20, l :lt.:l, stc.ted: 

"<> u <> In the first rlace t:.ete 500, 0'10 t•elu:_ees r:ere in the 
.:.in Ordinar y quota i.;n.i rents CO-li!\;.. in ' r O..l t.i: countries. ?he 
ll. ;ority were not Je-;zs . :is st ate::ter.t drips ::it:, ~\.l~r.t!!;.· for th7 

'lcr secuted Jews but the tears ue s edc aro cN~di~e . - ;;ould like 
.. J o.ck him borr ~y Je;-;s uerc r.d. u tted dur~ t he h st 3 ~-e .. rs in 1 
co ."'oricon with the number seekin_ entt·ance .J !'='ecerve hfe and 
'1 nity . <f u <>One ~::ets t he L.'l'rc: ,~ion fron~ Lon~ • c stc.te.lent t~t 
the llni ted States has gone out of ~to \lilY to hclu refucees flee1ng 
t1onth o.t the hands of t he l:c.?.is . I deny chi s . ~ th;· contrary! 
tho Stnto Department has t urned its b11ok on the t 11r.e-nonored pnn­
ci ,lc of ·ranting havens t o refue;coG . '(hQ t: eu~pest-tossed (:et 
1~ ~tle comfort from men like Breolci nridcO Lon~: . '' " <> Long says 
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t .. t the door to the on-n ressed io oner. but tlu t it ' !J.e.s been 
C:>I'Cfull; Screened. 1 ~·Jhat he shoulli llt.YO oo.id is ' be.rlocked 
end bolted.' Dy the act of l :J&t, we et•e pcrr.li. tted to ad:ni t 
n"~ro:<imo.tely 150,000 L ui--rants enoh your . DUI•in" t he l as t 
fi:.oPl ~·oPr only 23, 725 ce..'!le as l.11.i, rcmt:: . Of t;icsc onl~· 
: , 7vS 1 ere Jews fleeing ;.azi pcrsecut< on. 

"F '"'n of the te::tpcra.ucnt and ,,:: .o::o"\1;' of ;.ol\, continue 
iJ ~n .• trol of i.::..J. re.-;ion acLinLtrohon, r.e ::a~· e~ r.ell te..l<e 
ll .• t\::.t l>la<!ue fro.l t!te Stt.tue of l.i. ert~· e.."lC. blac!: oat the 

· !~ :!_) bowille the r.oli:.en ci.oor. •" 
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IMQ!UITI'II rat THE 1'IUa 

In conn..,t.ioo with SlnWo&zl'• etat.Mnt 1D the attache<t • • ol'&lldla that 1CJ111 
!ad~~~~tbad, t t.Mre wre DO ta:Dda aftU&ble or that the !Teaid.ent'• fluid wa 
~· I oheoke4 with llr. Hattolt1Dger tbie mominc and he adv1ee4 •• tlwt 

at preeent Wl&llooete4 1D th9 Prea1dent 1e Wenet tuDCI the .,. ot eicbV 
~~~:u::cw...,. 1 t.bat 1D addition, on No,..,ber 30th, sttte Dopal11&111t b&cl .., I& ot tbil'V-tiYe and one-holt mill.icn dollare troa euch tiiDd. with a totol 

•nv-eeftll and oa...ul! allllcn dol.l&ra tbereot obllcated. 

He turtbor etete4 tbat it the Stete illtpartllent alloe&ti<lft wero low tb.ere 
not be the ellcht.t ditticult;y 1D their obta1Jiill& turtber euu troa the 

Pn:111dont '• tiiDd.. • . -
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January 12, 1944 

To J.[r . Luxford 

From Miss Hodel 

At your request, l~. Moskovitz and I talked this afternoon 
wi th :.:Z.. Harry Shulman, New York attorney (39 Broadway) who 
s tated that he was cal ling as a reoresentative of tne ~erican 
Jc~sh Conference. He explained that he is a ce~er of the 
Ad::Unistrati ve Committee of tile Conference and that he has been 
conauctln~ negotiations in •ashington concerning the $10 000 000 
Goldman P.Lan. '!nese negotiat ions have i nvolved recent c~nfe~­
ences v;i th L!arc Peter, Dele~ate of the I n t ernational Red Cross 
in the Uni t ed States , Breckl.nridge Long and Con .. ressman Bloom, 
certain aspects of which he des i rea to report to you. In addi­
tion , he luld three requests to tllake of Treasury. 

1. Mee t ing with Uarc Peter . 

!.!r • .Peter informed 1a-. Shuhlan that he recently received 
a letter from the International Red Cross headquarters in 
".eneva stating that it was possible to carry on relief work 
in ~ia if adequate funds were made available. This letter 
{which was read to Shulman in French) seemed to imply that the 
International Red Cross could assist in evacuation as well as 
relief activities. l.lr. Peter also advised Shulman that the 
International Red Cross man 'lrilo is moat fa:niliar with these 
activities has recently left Geneva for London and, after 
conferences in London, will come to 11ashington . 

2. Meeting with Breokinridge Long. 

(a) Hungary. Long advised Shulman that the Hungarian 
Government 18 now prepared to f acilitate the escape of 
Jews from Poland into Hungary and tho.t 2 ,000 Jews have 
esoaped already f rom Poland. Anno.rantly, U1ere is a 
committee of Poles o:perating in"flungary w~th tne .. 
~oopcration of certaln sympatheti c HunGar1an off1c1als 
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on the job of smuggling Jews aoroas the Hun11arian border s 
In or~er to expand these activities , Shulman ' s group f eel ; 
tnat 1t vt~ll be necessary to (a) organize the pr esen t 
mo vement ~n Hunga~, and (b) supply such a group wi th 
adequate !unds . Vil th r espect to or~anizin~> tho movement 
Shulman , on behalf of t he Amet•icnn ~ewish ~onf~rence ' 
~eked J,one if t hi s Government 1:ould permi t the neces;ary 
communication wi th per sons in Hungary through (a) the 
Vat ican or (b) throuJl'.h citizens of Hungary presently in 
this country vlho would co=unico.te wi ih certain of thei r 
countrymen lmor.n to be interested in the v.oork of rescuin .. 
be Jews, or (c ) through Rei<-ner in Switzerlano . ShulmM 
ri'qUested that Ste.te Department facilities be lll&de avail­
able fo~ such como~ications and Lon~ sa~d that Sta~e ' s 
facili tles were ave.1lable for cocmun1eat1ons involv10g 
tJ.ese "hWJanite.rian" progra:as . 

(b) Transnistria, \':it!: respect to •rran::nistria , 
Lon~ advised Shulman t hat State had approached the 
·.wdanian Uoyemment on the question of permitting Jer:s in 
•:rnn snis tria to be r emoved bncl: into RtUllanhn terri tory 
in order to escape f rom the retreatine Germans . Long 
advised that 4 ,000 JeVIs had actually been moved f rom 
1'ransnis t ria but that the Rumanian Covernmtnt was unable t o 
cooperate fur t her because oi: German inte1•i'erencc . ¥il' . Shulman 
comm ented to us that four Ol' five undere1•ound sources have 
indicated t o his organization that , if funds m:re made 
available, many of the people in Transnistria could still 
be saved in spite of the Rutlanian Govomment•s attitude . 

(c) Go loman .t>lan. Lone advised Shulman that the 
Intergovernment81 Conm1ttee had o.ynroved. certain syec~fic 
projects to be unaerta.ken as o. part of be so- called Goldman 
Plan but he did not exnlain 11hat proiects they involved. 
,,hen ' questi oned by l:r. Shulman as to the 1inancing of such 
projec t s , Ur . Long stated that there were no government . 
funns available a t the present time and that new . legi sl~tlon 
appropr iating an additi onal ~15,000 ,000 for spec1~ rel 1ef 
work t o be undertaken at t he C:ireoti on of the l'reu dent 
would be r equired. In this connect ion, i t OO.ould be no ted 
tha t t he Gol dman Plan i nvolved expenditures of a total 
of SlO, OOO, OOO, $8,000,000 of which would be contributed 
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b;\' the British and .American Govemments d "2 000 000 
b • tJ ·-' an.; ,' oy pr1va e e""sh organizations in this ~ountry. 
Shulman ' s group strongly feels that the entire ~10 000 000 
should be made available at once to the Internatio~al ' 
Rod Cross, while the State Department has taken the view 
t~1at t he pro~:ram should be handled on a special project 
bas i s fo r 17lnch funds will be provided as the need arises 
(It is not clear that the Goldman Plan specifical ly • 
invol ved evacuation - but it ls clear that it is desi gned 
to br i ne relief t o the remaining JeYis of Eur ope) . 

3 . !Jeeting with Congressman Blooo . 

In view of Long ' s s te.temen t that funds were not ores en tly 
avt.ilable for the projects said to have been aporoved- by the 
lntcrcovernmen t al Comoittee, Shu~an called on Congressman 
Sloom to discuss the lepislative probl«m. Bloom explained 
that , rtith respect to the JeVtish refuceo problem, the' attention 
of Congresa would be direct ed first t o the pending Gi llette­
ilogers resolutions and t he.t , follol"linc action on these , con­
sideration could be e iven to t ne appropriation action mentioned 
by Long. '!'he l ength of time involved l.n getting such l egisla­
tion i s ex t remely distressing to Shulman and he stated t hat, 
pending eovernmental action on such an apnropriation, his 
Eroup would approach t he JDC for $2,000,000. 

Shulman and Bloom apparently discussed in some de tail 
tt1e Ro~ers-GiJ.lette resolutions and the nature of the colmlli ssion 
which 1s proposed to be se t up by the .l'resl dent . Shulman stat ed 
t~at his s roup did not o~pose the Gillette-Rogers bill but 
t!tey felt strongly tha t 1t dici. no t provide fo r th~ proper type 
or cowois sion . He oointed out that Dr. Stephen W1se, 
Dr. Goldoan and himself had recommended that the l'residen t 
appoint a committee composea of r epresentatives fr~m St~te, 
Treasury and FE!, whi ch co~i ttee ~uld act ~.conJunctlon 
with the British and would lillplemcnt the dec~uons a! the . 
Intergovernmental Conmittee. It is the f eel1ng or ~ne. Amer1can 
JeYiish Conference that this Government and G1•eat Br1 tun are 
already committed to operations through the Intergove~en~al 
Conuni ttee and that any work on this pl'Oblem should be vuth~n 
the f ramework already agreed to • . The Gillette-Rogers COD~l!lls sion 
11ould be wholly independent of t he In tergoverrunontal Coomu ttee 
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ll!ld ~tould deal only with the Jewish r ehgeea Vlb.ich the Shulman 
group f eels ia too narrow a field . ~hey f eel strongly that 
a Commi t.tee such as they favor woule~ bring strength to the 
now inei'J:ect i ve lntergoverrunental ColiUllittee on Refutsees. 
(Bloom told Shulman that he had an executive order 1n his 
~ockct which would set up such a oonunittee. ) 

4. Shulman's reguests to the Treasury. 

(a) Does the Treasury know of any avai l able 
Government funds that could be used immediatel y for 
the wrpose of financing the projects mich Long 
stated nad been ap9roved by the Intergovernmental 
Co•ai ttee? 

(b) Y~at will the Treasury do to facilitate 
legisla tion to appropriate Government funds needed 
fo r the carrying out of the Goldman Plan? 

(c) Would th e Secretary of the Treasury be 
Vtilling to take a definitive stand supporting the 
type of com.rni ttee nroposed by \·lise, Goldman and 
Shulman and ~ould h e press for such a committee? 

Mr. Shullllan was advised t hat these questions would be 
~resented to you for consideration. He expects to be in 
.:ashington again on January 19th and will probably try to 
arrange for a meeting wi th you. 

(lnitialec) F.H. 

CC - Mr. Pehle 
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Januar,y 1~, 1944 

TO: l!r. Luxfoi'd 

FI\Oll: !.!iss tlodel 

I have not had t ime to do a complete memorandlll:l on 
the Goldman l'lon . The following is an excerpt f rom our report 
for 11ovember .. hlch gi ves a br ief outline of the plan . I am 
also attaching the cable State sent to London on tne plan . · 

"Pro r am for the relief of survivin 
EuroJ)e, n ep em er r . ,,ac um an o e 
COngress had proposed a S~O ,OOO,OOO prograa to the De~artment 
of State designed to pro~de fo oo, clotning and medic1ne to 
groups of Jews in Poland, Czechoslovakia and other par t s of 
central b~rope . Dr . Goldman stated that the Jewi sh people in 
thit-9ountry would raise privately approximately $2,000,000 
and"'iit' asked if the American Government oould make some, 
contribution in money to buy medicines and concentrated foods 
fo r tne program. Tne International Red Cross would handl e 
tne dist r ibution of the supplies . St~te advised Dr. Goldman 
that it would present his pro~osal to the hxecutive Committee 
of the Intergovernmental Col!l!ll ttee on Refugees whi ch was 
established to handle proposals of this character . He also 
was advised that we would be pre~ared to share wi. th Great 
Sritain the coat of specific proJects approved by the Executive 
Co~i ttee of the Intergovernmental Committee on Refugees, 
An appropriate cable was sent to London by State and, in 
response, London advised that in studying the proposal the 
Intergovernmental Committee desired certain informat~on con-. 
cerning help which is presently being given to ~e~s ~n occu~1ed 
terri tory. Specifical ly, tney requested informat~on regard1ng 
~icenaea now ln force with. respect . to the purcha~e of fo?d· 
1n neutral countries for distr1but1on to groups 1n occup1ed 
territory. A stu4y was made of a!l outstanding Treasury_ licenses 
relating to this subject and State l'las appropriate!~ adVlse~. 
This information was tranemi tted to London for the 1nformatlon 
of tlte Intergovernmental Committee. " 

(Ini t ialed) F.H. 
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TELEGRAM SalT 

PLAIN 

September 29, 1943 

!Jr . .. achum Goldman of the World Jewish Congress has apDroached 
the llep~r~ent ri th a proposal to provide food, clothiitg, 
and med~olna to remnant groups of surviving Jews rmo may be 
specifically located in Poland, Czechoslovakia, and other parts 
of central europe. 

l)r . \}oldman proposed t hat the International Red Cross be the 
aeen t to reach these groups and gave tho impression that the 
International Red Cross had expressed willingness to do so. 
l• c asked if t he American Government could make some contr ibu­
t ion in money t o allow the International Red Cross to buy in 
Lurope medicines and concentrated foods wnich it could use 
as opportunities developed. He stated that the Jewi sh people 
in this country could r aise privately approximately S2,000,000. 
oe though t the t otal progrlli!l depending on develoments migpt 
run to perhaps $10,000,000. Dr . C'roldman was inforced that 
the Executive Committee in Lonoon of the Intergovernmental 
Co.rut tee on Refugees had been establi&hed by this Government 
and the other member 'Governments of the Intergovernmental 
Coomittee as the agency to ac t upon proposals of tnis character. 
l•e had agreed with the British Go vemment that we would jointly 
underwrite the cost of specific projects t o help refugees in 
r:Urope in a. situation such a.s h:e described. We wo uld be very 
•lad t o bring his proposal to the atten tion of tite Executive 
Committee and the Briti sh Government through our London &ba.ssy 
and would under our particular arrangement with the British 
Cov e~ent be prepared to share wi:h Gre~t Brita.~n the cost of 
s~ec1f1o projects approved by the Execut1ve Comm1ttee l~rocedure, 
of course, would fOllow the understandi ng we and the Br1tisb 
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nave reached with the Ex~cutive Committee relative to prior 
consultation with us before a project is sanctioned or an 
expendi turo incurred thereon) . We \'.OUld also be glad to 
recommend to the consideration of t he .lixecutive Committ ee 
tho possibil i ty of accepting the l nternational Red Cro$s 
as tf1c agency (in territories occu~ied by the enenzy-) to be 
tmployed to carry out approved proJects and that the Com­
ru ttee favorably consiaer such particular projects as the 
IntornationaJ. Red Cross might recommend ae pr'actical for 
t1e assistance of the recnant ~roups in question. · 

You arc re~uested ~o brinf ~his matter appropriately to 
t1e attent1on of tne Execut1ve Coomittee on or before its 
:text meeti!l~ and advise the lleparbuent of any action taken 
o. the Col!l:ll ttee regarding it. 

239 

You ~ay bear in mind for possible use in discussing this 
proposal that the adopti?n of t:le progr'M on a project basis 
:oould obviate the neoesSlty of seeking large overall slll!ls 
of of'fide.l £w1ds . 

'l•le for egoing is subject to the general promise that the 
~OI":HUI ':overnment obtain no repeat no bertefi t f rom the 
execution o£ any project. 

"iD:liKT 

A-VBGLB :~!SL EU BSD 

lCopied b7 VD: RD:GF) 

FD 

BERLE 
(Acting) 

(HET) 

CI/L OFR 

CC - L:essrs. Pehle, Sciunidt, Fox, llui)ois , Luxford, 
l:. .M. Bemstein, h:.i ss l!odel. 
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2-iO 
January 13, 1944 
11:57 a.o. 

Hello. 

Hello, Hr. Secretary. 

What luck did you have? 

Complete. The problem is one or getting 
Clayton to stay on. He submitted his 
resignation eome time ago . The President 
accepted 1 t. 

Stay on? 

Here in Washington. 

Oh. 

We had a - - we Just ~~is minute go t back 
from our 10:30 meeting. Baruch was with us 
moat or the time. They are completel y sold. 
They said that last night Byrnes finally came 
around to agree t~at it should be divided up 
between us and R. F.C. 

I eee. 

And Hancock completely dispelled any doubts I 
had ln my mind as to hie good faith ln this 
thlng. 

I see. 

And Hancock - - I mean Baruch was -- was swell. 

Baruch was swell? 

They both were. 

You di dn't have to .•• . 

Oh, no. We never 1nt1oated anything like that. 

Yeah. 
Because it was -- it was on the beat ooasible 
rooting. 
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Good. Well , I ' m delighted. Will you tell 
McConnell that you talked to me? 

Yea , sir . I will . 

Thank you. 

All right . 

211 
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.. . • yesterday wlth Phi l Murr ay. 

I saw him l eaving. 

2·"2 
January 1}, 1944 
2 : 02 p. m . 

And I asked hi~ at the end abou t where I could 
talk -- you see? - - where there was good l abor 
rela tion. 

Yeah. 

Wel l , he said, "Why don ' t you go to P1ttebur £h?" 
He eald, "What's more i mportant t han steel? " 

Yeah. 

llov , of course, he saye they've got thls Masonic 
Temple ball there. 

Yeah. 

And out of that I go t this, because as my son, 
Henry, pointed out, I don't want to do Just 
C.I .O. 

Xeah. 

But I don't know whether they have A. F. of L. 
there or not, but this wee the thought: i f I 
could sit down with a good labor-management 
committee. 

Yeah. 

See? 

Yeah. 

I've bad this in my mind a long time. 

Yeah. 

And particularly a company that had bo th C.I. O. 
and A.F. of L. Now, General Electric I think 
you 'd f i nd that , in Schenectady. 

Yeah. 

And they have very good labor r elations. 
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Or Westinghouse. 

Or Westing -- I don 't know We at -- but General 
Electric do. And then have labor and ~~nagement 
a round a tabl e and make that the "'lie, The People" 

the unity. 

Uh huh. 

Now, to give you a minute -- Phil l~urrey has t wo 
letters he wrote to Marshall -- what did he mean? 
And he t ur ned it over to Somervell and Somervell 
has come back and told him thet wherever they' ve 
called on labor, labor haa exceeded the reouest. 

Yeah. 

He asked -- he 's got a lett er from the Labor 
Depar tment and Labor has come through 99 - ~% . 

Uh huh. 

He 's gone right after this thing and he's got 
one from Nelson, too. 

Yeah. 

But, I've had this idea and I think that - - he 
told me, t or instance , that this ls the - - Byrnes 
calls him up this morning-- Jimmy Byrnes .... 

Yeah. 

He said, "I just wanted you to know I never 
this message and had nothing to do with it. 
fi~st I knew about lt vas vhen I read about 
the paper. • That's almost unbel ievable. 

Huh. 

saw 
The 

i t 

But I don 't see how Byrnee would dare do that . 
And he said, Baruch -- I mean Byrnes said he 
never knew a thing about it until he r ead it in 
t he newspapers. 

Uh huh. 

Now, I think the Pr esident has got off to a wrong 
roo t. 
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Yeah. 

And it ' s unity ls goi ng to win thir war er.d we 
could go t o Do nald Nelson or hie group. 

Quinn is t he f el l ow' s name . 

And ~et a labor -managemen t gr ou; with a Company 
tha t e go t a bi g war con trnct. 

Yep . 

2 ~ 4 

And le t ~~em and their f um11 1ea - - • oenn :~ey 
can tal k about thei r r~~iliea -- r.ow , ta/.e ?~11 
l!ur ray . .. . 

Yep. 

~1& son is in : tely. ~e ha~n't hear d fro~ ~1: 
for two =onths . 

Huh. 

See? 

tea h . 

And ou t of the l abor-manngem•nt committee you ' l l 
ge t enough col or. 

Y cllh . 

And I thll'.k t!oa: we need it. 

YPnh . All r ight. :-:en , let ' a -- flr•t of all. . .. 

The one thing about ?1ttsbur(h , if yo~ co~ld get 
both Un1onst 1t' E tt:e ho.o::t> or Oulf and ttez,: ' re 
Phil ~urray says labor r ela t ione at Gu•r c r ~ 
excel lent. 

I s tha t r i gh t? 

Excell ent. 

Uh huh. 

r •n' d "This 1s Gul f nnonsor ed ." And h',sa1d, 
fl Fin~.' Our r ela t1ons wl .. l-. tl,e:n are ewell . 

Y eo.h . 
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And I \·:o~der !_f t hey ever n• t oneo on 1n their 
o .. -n home t<:> .. 'l'! . 

I don ' t know. 

!low, he says the big- eat s t eel pl11nt ln the wo r ld 
is the U.S. Steel Plan t i n Pittsbur gh. 

Uh huh. 

Continuous strip steel. 

How about steel and l abor? Unt ted Stott s Steel 
and labor? 

This ls Cn~ ted StAtes Ste~l . 

I any, !:ot: about the:: a~O l at'or? : o they re t 
a l one, do y~u think? 

Oh , yeah . 'i'o?e · 

Uh huh. 

But that would all be C. !.0. ~<hleh -- :>nd if you 
could get a eomoany thnt had mo r e than one Ur. ton 
which many of them do, or eouroe . 

Yeah. ~1el1, the r eason Hou€h t el1ng olelted 
Bri dgeoort was because of the sollt i n Unlon 
o-oer .: tlor. e. 

Wel l , Pittsbur gh .. . • 

He says . . .. 

.. . . I don 't know ...:hst lt. would be - - : ~or: '~ ob:ec~ 
to Pittsbur gh. Look. 

Yeah. 

I ' m not ar gui ng so much nboct tte city . . .. 

Yeah. 

I t malt the round table t;roup a l abor-... . as am o e 
management gr oup. 

Thn t ' s right. 
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Ar.d !rox the~ an~ t heir fn~ill~a . l et ' s get t~e 
color . 

'nla t's right . 

Ana show that mar.a,;emtn ~ o.nd lsbor .... 

Uh huh . 

.. .. and Government take ~ o:ar, t the t ' e .:o t 
1 00;' Wa r- Bond r ecord. 

Yeah. 

And wha ~ the;' re ®lnt! -- the ln"or-manrgc::•r. t 
group -- to sell ·.\ar "onda. 

t:h huh. 

Ar.d the -- our old thing -- 1•her e you 've .;o t 
e:ood l abor rela t1or.sh1p, you ' v~ o;o t t;ood ; r ocS.••ctlon 
ond wt. er ~ you 've got those two t hi ngs , you sell ',lar 
BoncS.s . 

Yeah. ·.~ell , C.o you th~nlt thot 1t would be a ;,ood 
lden to take o ne com9any though , or would it be 
better to go someplace and get r epre•ent a t l ves 
from s everal l ebor- mannsemrnt co~~1 tteee f r om 
several Com~nr.lee? 

Th~ t I dor. ' t care. 

You don ' t care? 

Th• t I ® n ' t . t:o . 

All r1 bht. 'ie'll •-nrlt thr.t ou ~ t::en . 

But I thlnit I ' ve sot an 1den. 

Yeah , I th!nk you have. 

Are you sparking? 

I certainly am. I ' m all r eady . I ' m coin~ to 
call Q}..l1nn and have hlm chocune; >:1 t h Bri d(:~port 
first of all and see •hrt ' a t hcr t• . 

~!ow , of course , the:t rn1e;ht hnve r~r. o ver-all Cit;; 

• . .. 

Council where the var ious rcpl'eecn tt.t:v~: f~o::~ , 
t hes e labox-- ltanae;ecer. t eom:-t H ePS toee. - <". over-a.l 
City .. .. 
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~fay be I • m "!:!B.klr;,: t.l-a! s u""' r I to.O alo .,.'J & : 
"1o ve n vrbue r ecollection tl".r t the,: h.a-~ft t..' 

i -• 1 ~... ... ... , eoo.Pt, . .. rs 
~ery s = a t· t o t ua t i f\ "ri de. ~ort un<!er thn ~ 
o•.8yOr they I V e gOt ;.... ""( • 

Bless you . I I m not nreuirog abo ut .... 

Yeah . 

. ... but .•.. 

Tha t ' s r ight. I' m not nrcutng f or Brid;;e:::ort 
exce? t that j ust occurred to ~e , j u!t :hen. 

Anc:. :• m not are;uint agllir~ t it but! ¥"'t :o 
c:.cke ! t l'l l r · e-: - manage:n nt , ~roduct1on , 'A"ar B:>nd 
meeting. 

It wil l be. 

Th'l t is, if you can get II& enthu&iaetlc a s I can . 

I can. 

It ' s a damn sigh t better than doi ng Valley For g e. 

Yep. 

'•'ha t do you think? 

I th1nk 1t1 s fine . I think that's good. 

And, well , you try it. 

We 'll work !t out. We ' ll get something good. 

And ... . 

I called - - I called Dave today a nd told hl~ t ha t 
it was goi ng to be a city a nd that the city was 
probably go i ng to be Bridgeport a nd he said he 
would talk to his people and call me back. He 
hasn ' t call ed yet, but I ' m exoecting a call . 

Now , anything mo r e on the New Yor ker? 

Yep. I talked to ~~e managing editor ondidnth~ ste 
thr ee or f our other sugges tions and he 
complain in the slightest . 
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Yea.'l . 

As a matter of tact, he was -- he sounded mo re 
cooperative even than Hellman. 

What about th1s second inatllllmen t? 

He said he would tl'Y to -- im:ned1a t el y would try 
to ge t the thing shaped up so it could come to us 
Monday. Sa id he coutdn' t guarantee that , bu t he 
would make every effor t to do it; that he wae just 
as anxious to have it here Monday as we were to 
have it. 

Well , now, do you mind sending him a a telegram 
impressing on him t.'le importance or getting it 
!~onday -- her e Mo:'lday? 

Yep. All right. 

Because we're goi ng out of town. 

Yep. 

We needn ' t tell him that I ' ll be here Tuesday , 
but we'll aim for-- I would send him a t?.l egr am ... . 

Yep. 

. . . . impressing on him on that . 

Yep. 

Ever so much obliged. 

Okay. 

Now, don't •:rep• me . I'll •yep• you. 

(Laughs) All right. All right . 

You can hsve the last "yep•. 

All right . Yep. 

• . -
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Hello. 

Hello . 

Bo'b? 

Yes , sir. 

2·' !J 
JMuary 13, 19114 
4:19 p . m. 

What's the news from the Hannegan front? 

The news is 'bad. 

(Laughs) What's ha0 ,ened? 

I Just eame 'baek froo there. 

Oh. 

Jus t five -- ten mi nu t es ago . 

I see. 

And I was there an hour and a hAlf . 

With him? 

Yes. 

Good gosh! 

And he - ­
minutes. 
water. 

I see. 

he talked for an hou r and fi~teen 
He had to get a couole of drinks or 

So, he Just - - he dlspoaed of lt t he f i rst 
sentence. 

I see. 

I mean, tha t Just ended it right the r e. P.e just 
go t it over with. 

Well, I'd l ove to hear a'bout it when you have 
soma ti:ne. 
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All right. ·•ell, I -- any t1'"a y?u say. 

':,'ell , l e t me Just tak@ o lr.>olt . Bu t you're"lt~ 
a r e you? 

Yeah . 

How about 10 : 30 tomorrow? 

10 :30 t~morrow . Yes, air . I ' ll be th~r· . 

How r a;>ld ls t his gol!l£ to b@? 

liell, 1 t' s - - o~ course , the -:ee t1 "£ 1S 0:1 the 
22:ld . 

Oh . 

And he eald - - he enid, •Well , you w~ul~~·t have 
to ge t out of your "~rk her e lmt:ledla tel;·. • !ie 
snye , "You co'lld Just a:; r ee t o do no >:ork, al:housh 
you ml e:h t be elected, you :.·~•Jld nsree no t to do 
any • .. :o r k in connec tion wl t h the 1'nt1onal Comml ttee 
ror a counle of weeks o r whntever l t t akes . " 

Uh-uh . Uh- uh . The mlnute you ' r e elected, you 
resign. 

Uh huh . 

The minute you ' re elected, y~u r esign . 

Uh huh . 

That will have to be. 

Uh huh . 

No . 

Well , I didn' t -- I didn' t even brln£ t he t uo . 
He .... 

No . 

The meeting ••as all - - he '"'"8 t he one thn t . .. . 

No . 'tlell , if you don't mind, I'll have to set 
those rul es and I am sure .... 
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No , I don 1 t mind . I - - I IUlde -- I ::~en tior.ed 
that myself. I mean , I didn ' t walt for him to. 
He was talking about .... 

'.!ell . . . . 

. . . . the -- the >~ork thnt you might do . I said, 
"'llel l , I think i t la or o,e r• for me to resign . " 
Ano he said, "Of co·•rsa, you v.ouldn ' t have to do 
thn t l~r.medi a. t el y a e lone • s you di dn ' t do any 
work in . . . . " 

• • ... connectlo:l w1 t.IJ the ::at1ona1 Co;n'llittee bu t .. .. 

Yeah. 

You 're right. Sut rr.:1y I, !'or the ?f!rty's s:&..e , 
be amongs t t he f i rst to concratulnte yo~? 

Yes , sir. 

I tC1ink for the Pnr·ty ' c sake 1 t' s >~onderful. 

Thn t 1 !2 e\>:t: ll . Thnnkc . 

And ! ' m delighted. 

I-- I do n' t-- ~e don ' t wnnt me -- he di dn 't 
wa:~t rne to -- I ·•~• str1~•l;,o lncogr-1. . . :re sDys, 
"Incog• . 

Yec. 

Tha. t I n-as~' t to sa:,· on:rt!-.lr.t.. abou ~ .:. t . 

·.:ell, I \·;or: ' t ea~· nr.y thl r.u . 

By golly , t~.ese ci.attn newsr-oper uen e r e driving 
me era;:~· any'.·;ay . 

'oell , somebody' s tll lkir.g , but I , nn t::r~>lly 00 00 

·.~ell , they had a -- j•ou kno w they hnd e little 
pe r ty ror Sam Rayburn . I mcntlo~ed tl:nt to you . 
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0:. h~e b!.r:hdpy . 

Yeeh. 

And ep;>o r er.tl :; , l't tha: din c r w~ 8 .. . . 

Ye~h • 

. . . . Jim ey,.r.es nr.d ::1ohe1 ton ar.d l:cin ~ir e . ... 

Ye~h . 

.. ... .::cia t;roup o~ ,"·Of-1 ~ . .. . 

Yes • 

• • . . D~d eo::e o!' ::.:.s ~ecr£-tr.rlcP ..... d ~he~· t..cd 
ell ~J~sc:UEsee :~ over :!"ere . 

I ace. 

eccause I heard ~t froc eeverrl sources the 
t ollo>:1ng morning frorr. ;!:ere. 

Yea:-. . 

2o , some of the ne~<e~a er men 60 t ! t ond then 
they ' v co 'beer·1 soe~ul "! .. ~ • g fl~orn t;i!"' t t~ c o;. . 

'O:ell , I tl".ink it ' s t~e beet :':Ch'& for ~ht" 
Denocr~'t1c ?arty t~:lt l'vt re'\rt i n c-v..-le o f 
years. 

·,.,rell, I renll;; I,.,. just o!. t:! .,; .ere ~e:.c:c - eC. • 
ReEll;,r, I a1:. I 1 r: ~1::<!. o~ let OoYr. , :;o·;. i~r.o,.· . 

.... dl. .. . 

I'll recovt?r f'r.:);:- !.:' !:i t1 ..:n:.· or cao ::·1-: :·o'..t. ;'~Et 
h~ve a l et of :n~~ws 1- ~ ~r ~~~~ - :'~e bO~ a l ot 
o f ideas . 

',\ell , coc:e O\' e r tomol'row n d I ' !l 1olC. your h&:".d . 

(Lnughs) All rlsht . Thnnl'.B e lot. 

All rl <;h t . 

Thank you , slr. 
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JAII 13 1944 

MJ d~ar Mr. Ml,\OQI 

~hroutb &J Maasaohuaa\ta 3\ate Ohelr­
~an, Mr . P. w. DaQl o , I b&Ya laaraad of t ho 
opl t n014 proaot1on whloh JOY arr~nr,od t or 
~ho UnoonqRorablta. · 

t u ave that JOV ouhhn41ng tllnMJ' 
on 1atur4&7 D1cbt, t or vh1ob eaoh paraon at­
t an41ft1 plll'chaaed at l eaat • one tbowaan4 
dollar vu boD4, vaa .. ,, balpflll to tho 
7r ecaurt Oapartaon\ 1n atlaul~tlng 1nter &at 
1n the ro•rth liar Lou. 

I vlab to a~roaa to 10• aad JOUr aa­
aoolataa •7 paraonal apprao1at1on tor tho 
outatan41ng ooopa•at 1on JOil ar e g1vl ng the 
rourtb War Loan C~a1gn. 

8lneerel7 7ours, 

Mr. U .... IIU ... , 
..... 1 ... ,, 
~ ...... ...... , ..... ,, ...................... 
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r ,,.., N._ TC ""0.Jal: 

W AJ, h '"'"'~"rf 

Jruu....-y lv, 1'144 . 

Dear Henry: 

I no encloo1ne n letter from 

l.!rs . Franeoa D. Braxt.on. I hope she can 

be helped bu~ uloo hope writinc in her 

behalf will not annoy her superior. • 
ACfoctlonatelY, 
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TREASURY DEPARTMENT 

WASHINGTON 

January 13, 1944. 

l.!emorandUlll for the Secretary: 

This i s with further reference to our recent 
telephone conversation rela tive to the investigation 
of black IDarket oases bei ng made in the State of 
Georgia, and your sugeestion that a similar drive 
be undertaken in Flor1da and other states as soon 
as the situation in Georgia is under control . 

Reports received from the District Supervisor 
in Atlanta, Georgia, indicate that nine ceses 
involving wholesalers are under investigation in 
Florida, and sufficient evidence has already been 
developed to indicate that these investigations 
will be successfully concluded. 
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A case of special interest was initiated i n 
this State involving the \'/athen Distille'iri Nelson 
County, Kentucky. The stock in this dish lery was 
purchased several months ago by five individuals, 
three of whoa were associated with the Southern 
Liquor Distributors, a wholesale liquor dealer 
.operating branches 1n five different cities i n the 
State of Florida. Since this distillery was acquired 
by this group, more than 30, 000 cases of whisky have 
been di sposed of in the States of Florida, Georgia, 
South Carolina, and Louisiana under circums tances 
indicating black market t ransactions. 

Black market investigations are proceeding 
simultaneously in ell sections of the country on 
an extensive scale, with particular emphasis being 
placed on transaotlons in the monopoly states end 
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in the southern etatee where , due to t he acute 
li ttuor shortage, violations are more flagrant 
t han in other sections of' the country. 

Commissioner. 
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My dear General Strong : 

It was with real regret that I learned of your 

retirement as head of Military Intelligence. I want to 

take this opportunity to thank you for the very fine 

cooperation which you gave the Treasury on various fronts . 

I sincerely hope that the War Department will continue to 

find use for your valuable services. 

Sincerely yours, 

Vajor General George V. Strong, 
Assietant Chief of Staff, G-2, 
War Department, 
Washington, D.C. 
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lly dear Harry: 

It was with real regret that 1 learned of the 

retirement of General Strong aa head of Military 

Intelligence. 

I think you will be pleased to know that 

General Strong on a number of occasions rendered real 

service to the Treasury on any fronts - ----------

Sincerely yours , 

Honorable Henry L. Stimson, 
Secretary of War, 
Washington, D.C. 
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OFFICE OF ECONOMIC STABILIZATION 
WASHINGToN, 0. C • 

MEMORANDU M ' 

JcnUIIty 13, 1944 -
T01 llembera of the Board of Bcon001ic Stabilbatioo 

FROII1 rr.d II. Vioscm, Cbail'IW! 

SlJBJlx:T1 Liveotoelt Feed Situation 

288 

fG 
EJ 

At the last seetiog of the Boenl, • ..,. iotoreat mo expres~ 
in the atopo taken by the Government to DO&t the critical livestock 
f'oed aituat.ion, pertic\llerly io tho northoaat. I reported to you e.t 
tho tillo that it was not gonornlly recognized tlult the Government had 
dono on effective job 1n meeting this particular emergency. For your 
fUrther ioformation, it is desired to amplif'y the atctoments whi ch I 
11111de at the Boord meeting. 

· We entered this war ~ith the greatest etockpile of grain 1n the 
hiototy of the country. Honver, vety f&vornblo foediog mnrgios, a 
aUbotontinl increase io demand, and a deoiro on the port of producers 
to supply the food l:'equi.r<!lt••nts of our countty and our allies, insofar 
aa poaoibla , baa reoulted in livestock and poultty production outrunning 
current feed production, even though tho latt er hao been at record 
levolo, thua creating ioci:'Oasiog pressure on tho re.ainiDg feed supplies. 

'Iho need for adjusting livestock production to available feed 
supplioa baa been recogni%ed for ao:oe tl..lte and atop& have been taken to 
oncourqe sw:h an adjua-..t. }'or exaaple, it wu announced e&rly 
laat S&pteaber that the support price for hoga • ould be ch:..nged frooo 
$13. 75 to $12. 50 a hwulrednight, Chicqo b ... h, aa ooon aa the 
proeont c-t.ae.nt expires. At. tho 81.110 t.iao , fanooro ... re encouraged to 
urkot bogs at normal weights rather than at the heavr t:eights of tho 
laat year. Liveatoek and poultry goala for 191.4 call for edjust.aonta, 
particula.rly hoc a and broilers, and a leveling off of egg production eo 
&a to bring our over-all livestock and poultry production into l ioe 
with our available auppliao or teed . 

~~~~ 'MI 18 \'.'! a ··o 
Oenorally, tho feed requirements of livestock and poultty 

producora during the presant feediog seaaon will be 11e t , 1f this 
produet.ll.cia -li,\tid.iioo wi~ our 1944 pl:'oductlon goele for livestock and 
poultty and !:lt tfl. &Tailable auppliea of food are used '"ith a reasonable 
dosreo or otrioiency. For tho nation •• a wbolo 1 thoro appears to be 
available tor livestock food about 1.40 a1llioo tone of grain and eon-
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c.,t:rat. foeda ae c.,.pered to 147 a1111cc tcce cone..ed 1.aat 7ea:r. 
1to coel for the production of llveetocl< aNI Unetock proclueta thie 
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to odin& ;yoa:r ia about the eame ae that for the leat feecling year, while, 
at tho auo tl.JIIe , llnstock and poultry n\IObera will be adjusted to 
about the ' .en1 of that of 1942. Linetock production in 1943 wao 
aleoet 15 porcont larger than·in 1942, wnilo food conouoption wae about 
25 percent greater. 

It .uot be recognized that while the total oupp].y of feed 
appoara to be reasonablY adequate to ••t llveotocl< and poultry goelo, 
tho location of this supp].y is such a.o to malta ~muouslly difficult 
tho probl• of get tin( it se.tiefactoril;r distributed . Feed grain 
production in the deficit areas - tho Northoaat, the South and tho 
l"ar \\'eat - 1a 10 to 20 percent below that of a ;year ago. Feed grain 
produotico in tho J orth .. stam port or tho Com Belt and in tho spring 
• beat. area 11 about equal to tb4t or a TO&r ago. lith the trens­
port.tiCD ayatal taxed to cspocit,. b;y tho requiroaonts or the war, it 
will be DO eaq uttar to obtain tho DOC00"""'7 additional liiOVeJlODt 
ot food rro. eurplus to deficit area.o. 

ODe factor of para110unt iaport.Dee in beloncing livestock 
and feed production is tbe size or tbe hog crop. Linstock goel.a 
for 1944 were based upon the ass\IDption tbnt producers would have to 
toed out to average market weighto a 1943 fall pig crop of 54 aillion 
head. 1tis aa8\1Dption 118.8 based upon farmers ' breading intentions , as 
roportod b;y the I uno 1 Pig Survey, Tho Doc ember l Pig Crop Report of 
tho Deportment of Agriculture , published December 23, indicates that 
tbo tall pig crop was about 47.8 miUisn hood , 6 million lao a tbaa 
anticipot od earlier, As a result tho food aupp].y situation should be 
lees difficult than b.ad previouslY boon anticipated . This decline 
of 6 aillioa head in the fall pig crop, would roduco the demand for food 
b7 the equi ... lent of about 120 a1111on bWJbola of com. 

r-ra will not in all caaos be able to obtain the saae lcind 
ot ingredient& as tbey ban been feeding but, in general, the ingredi"1lle 
obtainable will cin juotas satiataoto%'7 feodine roaulta. For 
exuple, com baa been difficult to obtain tor oi.x ...,ths and feeders 
ha• e b.ad to uae wheat, barlq end Crain oorabua in ita place. 'l'beoe 
othor rrain• ..-. Just aa nutritious aa com one! tho cml.T raason tbq 
havo 110t alQTa been UBOd inataad of com io becaueo com hu conoiotontl;r 
boon cbeapor pomd for polllld. These aubet1Uti011o han been 110do in 
the poat whoa thero was a price adv011tago in doing so. 

7he •ar Food Adainiatr etion reoentl;r roquooted oilseed proceeaora 
to aot aeido 20 percent of their 1an~; production for di r • ct' : 'i•~ri­

bution, While the oetting uido or this qUilllti ty or oilseed meala 
will not 1Dcreaae the total supply, it should enable illprovemant 1D 
dietr1but1cc ...Cticimtl;r ao that aroaa 110\V having particular difficulty 
in cottillc avon tboir ain~ requiHMnto through ragular cbannela 
II&T be ac.owbat batter aorvod, It II&T alao enable f&n>Ora to obtain 
a aoaowb&t J.ercor propo:rt1CD of tho aTOilablo aupplleo in the fora th.,. 
would pre.fer. 

• -
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'11'1th the poae1ble exception or bq, it is probeble that rroa 

ncr. on there rlll be oo turther substantial inornao in teed costa. 

Ooe reason wby food costa roeo ateadilT throughout 1943 waa that a 
number of food ingrediento ~ere not under price control booauoe their 

pri ces had not yet re,.ched p<U"ity. Recently, the Office of Price Ad!llinio­
tration wee abl e to pleoo temporary coillllso on oats , barley and grain 

sorghu:ao - tho three principal fe!'d grains not previously li>dor price 
control . 'Iii th the exoeptioa of r:ro, all food grain a, protein 
feros and other feed ingredients, are now UDder price control, "" well 

•• the ursin teed manufacturers ca:y eb•l'll• for ll1x1ng Uld haodliog . 

Tho price coiling on corn was recently inoreaood aoout 10 oonta 

a buLbel in order to meet tho increase in parit¥ for corn oinee the 

celling "aa first put into effect. It 1s hoped tho.t f<ith the price for 
1943 corn crop now settled, tJ!ere rlll be a l.us•r mon.....,t of com 

into •=•rcial clut.mle1a, at lcnst after the first of t..oe year. It" thia 
docs reault, there mi.«bt oven be •ome 1oclino in oixod food prices 
since corn , oven at the now level, 18 leee e~nsive than some of the 
oth• r ins rediento nOT' being used in mixed foods . 

The War !'ood Administration bad taken a num'oe1• of steps to 

provide producers of t..•• northout nth their fair ::hru'e of avail&b1e 

feed ingredieot a . Tho ~ovorn:ont wes auccoasf\U. in obtal..ning the 

J:IO\"<RIOnt or 100 lli.ll1on bue!lols of :'eed jlndnS over the Croa;. t...keo 
during the 1943 navll!ation season , aa compared nth JO oilllon busnola in 

1942. \JilWIUilll.y J..nrge a tool<~ feed ~.'ain are on hMd in "'-•tern 
warehouses and in bon to t .iod 'l!P'tor the wl..nter at lower lake ))Orts . 

On December 14, 1943, oo~orcial stooko of feed g rains , including 
feed wheat, on hand in tho Northeast were double those of f. yaar aso. 

'!he exact figures are aa follows: 

Com 
oats 
Barley 

Feed llhoat (!.Deluding 
..neat in boats) 

DecOI!lber 12, 19!2 Deco=ber 14• 194) 

8 , 319 ,931 
6 , 161, 629 
l .470, 7j29 

15, 952,289 

28 ,000.QOO 
)8,619,46o 

Tho ~~arkete covarod b;y this report incl ude Buffalo, Baltieore , 

Boston , Now York, Pbiledolph1a, Portland, Er1o and Oswego . Of thia 
total, about 25 ailllon 'ouabo1a are at Buffalo either in atoraso , in 
boats tied up thoro tor tho rtnter or onroute to that port. 

I t 1.1 estia&ted that the llorthnatern Statee served by t.ho 

Buffalo Catew111 rtll r equire about 17 lllill.1Cil busbela of teed grain 
a month during tho ..toter 11011ths. Stocks in store l..n tho aree. lrlll 
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pl'<n'ido about 7 ailllm buahola a •cntb, lu'fiAC 10 a1lllcn busholo 
a 10011tb to be recebod by rail. A rail IIOV-nt of thlo -enl-tuda 
would not be ao largo as the rail ..,.,....,t lost wintor &Dd llhould be 
teaeiblo ov&D tho\16h tho tranaportoti<ll1 situation 1o so.ewhat t18hter 
th&D it waa laot rlnter. 

A raU mO'Oolll8nt of 10 million buabole a month, plus the 
100 aillion bushels moved over tho tekoa during the navigation eaason , 
would reaul t in total shipments of ovor 200 million bushels of f Hd 
grain into tho Northeastern States . 'l'llla quantity ia neo.rlJr throe 
timoe ae .ueh aa was shipped into tho aroa in the 1939-40 season, and, 
whon added to local f eed production in tho area, will provide a supply 
about 40 peretftt lor gar then during that period . 

Since tho number of livoatock &Dd poult..,. on fanaa in the 
llorthoaet 1o ~ about 15 percent larger, tho tot al otq!pl.y of feed, it 
properly diotributed, sbould. reasonably aoet tho t .. d requireaenta of 
ranoere ao nll u take care of locitiaato do.anda rro. bock:rard 
linatoclt and poult..,. produeere. 

All Of this dooo not mean that I V0"7 far.or in the llortl!aast 
will be ablo at all tiua to bq all tho food ho would like or be able 
to purchaoe now and obtain l..au:>adinto dollY0"7 of tho entire quantity 
of food bo will naod between now and noxt opring. To tho extent 
that some farmers are able to obtain immediAte doli very of all their . 
roquiremento, other farlll8ro will find it that much "ore difficult 
to bw their amodiato needs. 
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COJ•Y J:0 _ __;_/_1/_ 
1.1. s. :;d:Rc:r 

··~ 1rr~a :eot;r s...cr..::..r 

o.·r.J. .• o . 15 

Infon.,~ion r•coJ.vcd up to lO .. . 1.1. lJLh lnnuary, 1941 .. 

lcd1 ter ranean 9~r/10tn . !"oo of IU-. De<. t royer s l.omoon!e<! SJ./1 , • 
O.Jii.Olfl'O I .;ho led t.hreil train& M• drO\'L r Gehooner 
th t'f E>nello--~ t.&r, ot.a aL Ch'lrh.•0'/,\ .:.n<t l'W . .-A. QShoro. vn lOth/llth 

Zest. Indl'!3 lith. Or.e o~· !! .:. Sub:urlnon t.orp<Y.'..oed MW 6..1.1"1.!. n 
Ja~esc Cndso.t orr ,',·.IAiiG . 

~ Ru,;nlens ha1! r~:.lvmC"ud 1{) ;nlJ.on on :w r:~ilo front nort.h of 
l.tOZYR. Zh'JI e·.t•turod SAHHY mel rtt,JUL!l~ Gcne~.>.n r.o .. mLor 

.~wo~o ·>·•"L of 'il i:th'SA. 

11cslern front llth. tn < tt.:orks 011 t.>trc•tr nenr IIAGO~r•Jfoc 150 U ... 
AirCl"Hft. th .. t..:..cl·l)l; O....<.Jh:I.Sa..r:S:.;.l Fi hter ns~ t::~hl' f'lct.or 

nJ otrrti)Jd dro;t,'l1na; 2i:$5 t.():'l"l r·Ltl. o,.cullQ:H. ronult.s hlld 5..! nt.t.:~ck•xJ 
HAt.!; ... '•· r:t 11 r ~ont..!r ircn~r COr"fJOll•JU t.e fa.e tor droppl'l 112 tons "it "t ""lll· 
ry rullt.. tn t:1e;;;<t opo;l -tlo:-eu ~n~ t.hct: o '·lt"·ln::t. f•W.I.iS~ ICl and oth r t.:J.T .. ;otr. 
tn .• ·' . ;,._ .l!1t, -;··':!II C.4~u·U.c.ies no~ repcn ted "!" 151.: 53.58 for .. c,: locs ol' 
~? So~ ~r- 1nd 5 Fl~nler~. 

[t.ltly llth. 42 Jit.cll•ll~ .. rr•ctlvult d~t.ac':od milny cen~ruo ~~ 
fi<ILONA!l.~ (7 mil eo T • of A:ICV ./.) • n. Hlll.to\.;0 (40 mUes r • .;: 

A:IC();IA) . U5 'larhowk~ bo 1"-' .,n ;.ouHloM .n ntron poln~s in CnCSliiO 
Ar~a . 

l l t.h . .-..~~CoJ•l:.o!.l Furt.r,•a~,;eu drop!»fi 120 Lone on PHvl.'.U:.L 
EnOI'l"f cR.su.ilt.i~s S:.).O J'or ; J•'ol' tJ'fHHJos nnd ~ Fi ,htors mt:u; l u 

llth. ;• :Jehoon .. r:JCJ~lt. n,, 'l r r nnd an t.-toat rJaf!V.tf.•'·l 
during ::- t.t eke h · 7" l'l~hLor.'l t>n ~'hitJ 1 l-tn i ll eonst.ol 
, 'l t.~:ra . 

f\ule!\rlc. lOth . At.t.:1.ck on .SOf 1.4 ~ .o n•.dw t 1 U.J f'ort.r:::;:;·.::.. ~Jscot ~•1d 
·~,. ,U flt..ht~n h.o.Julfo r.t M't."' cxe~!.lont. lOth/llt..~. 

1.1. t'"tllt., •tons (. r.l;..: inr) ~tO•J ,...,.,_ 1, on:- ln ouec:oGsi'u.l tti:.~ .ct: ... o. 
r •1 lw • c,.,tra SOt 1. 
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