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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 1 - 22-44 

To• Miee Chauncey 

FAOM• Mr . Gwnble 

Tbe Secr etery wired me as follows : 

" PLEAS!> RA\'1:. ON MY DESK Wi>DNESDAY !JO:RN ~NG STENOGRAl'BlC 
Rio;POR'!J 011' MY CINCINNAT~ TALK. COPY TO MRS . KLOTZn . 

PLEASE SEE 'l"HAT ONl!. OF THbSE IS PLACED ON iUS DESK 

( 

ON Wt.DNESDAY L:O:RNING Al'lD ALSO ONE ON t.IRS . KLOTZ 'S DESK. 

TI!NNK YOU. 

~d. ( ( -...e ( <1". <.{ 
- ~ " J-_.._1;_tl o..v-d \ TRG 

• 

1 
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J;OI.D fOR REWSE UOI.D I'OR REWSE HOI.D fOR l!EWSE 

Joi'AW')' 22, lSlL~ 

CAU'I'IONt ,. toUowit14 WST liP. HEI.Il Ill Cl)hJ'IDDlCII \111Ul 
released. 

llOI'Et l!Aileooe 1a t ... AU. !aDJU.R EmfillllS ot 11.)111100 
liDlSPAPIIRS ot SW>doy, Jani&T)' '""rty-tMrd, 1~. 

~least b7 redio eom~t.at.ora, newse&Jters, et.e., 
IIOf EARLIER THIJI 9o00 P.L., !.t;;T., S&tord&T, JaniW')" 22, 191W. 

5nl HE!. EARLY 
Secret.crJ t.o the Pr~si.d.mt. 

the Preo1dont t«La.)', by E:recut l vt On!.er, set \IP a 
\&ar Ret\igee Boar<! CONibt.inc or the Secret.uy of State, the 
Secretary o! Uu1 1'rM::Ut)' and the SecretarJ or ti.:.r, to take 
action tor the 1Jrnocl1Ate r(!scue t'r'Ol:'l the Uazh: of as many as 
possible o! the PIU"'OCuted m1nor1t1ea or Europe - racial, 
relie1oua or polit.ieal -- a ll civiliAn victim of enemy ' 
savagery . 

Tho Executive Order decl•res t.Mt "it 1e the policy 
of thie Qovemnan t to t.flko all r:'leasurn within its power to 
re~cue the victims of anelll,)' oppreeeion who are 1n !eminent 
dancer of death and ot.honJiae to afford ouch victimS all 
possible reliot nud aaahtance conaiat(tnt 'ITith the success-
1\11 prosecution OC' tho ~tAr". 

The Board u chorso<l Wit.h direc~ responsibility to 
the President. in rseo1ns t.h.st. the ar:nounced pOlicy 1a eairted 
out . The Pretidtnt inclicatod ti\Ot while he would look direct ly 
to the Board tor the auectutul execution or this pOlicy, the 
Board, or ec..arae, would cooper ate tully with the lnte:rgovern­
mentt.l Cor:nitt.oe, the Unitrd "'ationa Relict and Rehabilita­
tion AdminUtration, ancl othrr int.rN!st.cd 1ntern.Jt1crwl or-
ll"" 1 za t1 ono • 

Tho Prcsiderrt. 1t.at.cd t.hat h~ expected t.o obtain t.he 
cooperation or all ambira or t.ho llnlt.I')Cl Nat.tana a.od other 
rorei.Ot gO\ffU'tDOnU 1n earryir.g w t. \.his d1lf1cu.l\. bu.t. i.llporunt. 
t.aalt. ... st.at.ecl that. t.ho ~x1:st..1• lac1 !.1t.1es or the Stat.e, 
Treasury and riar Dopo rt.:untl ...w.d be crq>lO)"ed to aid AxiS 
vic\.1~ to the t\aU.ut. ftXt.ent. poee1bl o . Ko tt.reued that it. 
,..s urs.n. that. action ~ taken at. ~• \.0 forestAll t.he plan 
ot the lla&l.e t.o ut.enU.nat.e all U. J.,.a ard other persecuted 
Dinor1t.1ea in &~~. 

It. will M \.he dut.y or a l\111-tt.ae £xecuU•e Director 
or the Boerd to arrt.nce tor the p~\. uecut.lon of tbe plans 
ard pJ'Otr&N dewlOped a.nc1 the DNtures ina.'Usu.nat.ed. b7 t.-he 
!loa rd. 

The Exoc:ut.lve Orcltr tollQIIftr 

(OVER) 
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p5TA!'LISHn·G A ·.lAA Rll'IIGEE HOARD 

·~r.tBRr.J.S 1 t. 1a t.he policy of t.h1 s OovorMIItn t. to take &11 mea.surea 
within ita power to roscuo the victi::.e or ene-.y oppression who are in 
Sxcl,nent. da~er ot deat.h and ot.hentiee to ar·tord ~ch vict.i.B:s all 
possible relief end ass1a~e consistent. wtU\ the succentul prosecu ... 

t.ion of the war J 

MO"I, '!113'1:FCftt, by virtue of the aJth..-it,y YOOtod in"" by the 
Comtitution and t.hl et&t.utes of tha United S Ute3, as Pre3ident. of 
the United StAt.el and oo C"""""'er in Chi.ot ot thO ArriJ;! an~ Havy, and 
in order to eftect.uG\4 with i111 pos5ible spoOl'\ t.ho raaeue and rcl iaf 
t>! sueh victiAs ol eneuy. oppression, it 1ft hereby ordar9d as follOI'I'as 

1 . There ia eetobl!.ol\ed in thO Executive Orrico o! the Proeident 
a '.10r Retugeo Roord (heroinat'ter reforro.d t.o ne tho Roard) . '(l'le 
Roard shall ct>nailt. or tho secretary of State, thO socretclry or t ho 
Tre.a.su~· and the Secretary ot \far. 'Jbe Hoard lillY request the heads 
of other ftbOncie. or d~;~partmnt.s to partJ.cipat.e in itA daliberations 
Whenever r.att.ers specially aftectifld S\JCh &l:lonc1es or departments e.re 
under cons:ldorat.ton. 

~ . 'lllo Hoord oh&ll be charged with the reeponsibUity tor seol.nil 
thu. the policy ot Uw nove:mrsnt, as lt.at.r.l ln lhe Preuble, U car­
ried Olt.. the !'unct.1on1 of the ltoard Si\Gll lncl\tle uithou.t lir.it.a• 
tion t.ho dovol~nt. ot plo.ns tmrl prCJCr3!1: Qr.oJ the tr.accur.ltion o! 
effective ne•uuree f'or (a) the reseue, t.ranaport.&t.ion, w.illt.enance and 
relief' or t.ho vic tir:ll of enemy oppression, and (b) tho establishment 
of havens nt t..om!')O'I"Ar)' r efUse !'or suCh vic t.iml . '1'0 tbis end the 
Roar<i , throuf':h appropriato cha.nr.els, shall t.llko tho •U.coscary s t.epu t.o 
enlitt the coopara.tion or foreiKn coverm-ont.e and obtAin Ulo1r parti­
cipation in the exocut.ion or f!'l.lCh plan~ o.nd p'r-o.,r~s . 

3 . It shall be tho .Wty of tt.. StAtu, 'h'eatur; and '7&r ilC;>aH­
a:nt..s, within t.hoir Nsveetive spheres, to oxecu1A at. the request of 
the Roard, tNt plan' a.nd prq::ra::s so developld and t.bO ueasu.ras so 
l,rau~"Ul'atecl. lt lhall be tbe du~~ o .. • t..'le hea:la or all agenci.,s a.nzi 
depar tr:tsnt..s to .upply or obudn fr.r the Board wch inf'oraa tloc and t.o 
extend to tho l!ot.rd auch supplies, shiJ.";in~ an-t ot.ber 5;)0Ct.tied 
assist.u.nec t.."¥1 racUitioa as the ltQerl'l A.'\Y Nt<tu1,.. in carrying out the 
J.tr ovUions of th1e Ordor . ~;a Stot.e Dapt.rtmont. ehall appoint speciol 
att.aehos vit.h dipliX".atic st.atus, on t.l'w t"eCOIMio.ln:lat.ion o!' t.ha J!oord, 
to be statJ.onod abrood in places where it 1.G likely that assiat.ancf'l 
can be rendered to war r oi\lgeea, the du tJ.es ond roeponsibiliticts 01' 

such attachCIS to bo dofined by tho' noard 1n conoulto.tion with t.ho 
Stat.e Depor":<~nt. 

4. 'D'Ie Roard and tho St.at.o, "lr''!a!klry 4n1 1far oep&rtncnts are 
authori%ed t.n acoept Ute aervicea or cantr1.b.at1ona ot any pr ivate pol"­
aons, privatA orpni.Mt.iona, Stat.o agenc1ca1 or &Jeuneias ot foreign 
&OYC~nts in canytn.a out \h~ purposes ot t.bia Qrdor . 'lh~ Board 
Cb&ll cooper&tA wit.h all •XU\.ina and fut.uro tnt.omat.tonal or.,.an.ba- r 
tions concor Md With \.ho pr ob1ecs or ref'U&oe ruacue min"'-~c• 
tran~pc»-t.ation, r-Ue!', rctwl~UitatJ.on , a.nd reaot\l~nmt. ' 

S. TO tho ext.ont. pl)oeibld U\~.; Roord Shall utilize t.le per-sonnol 
suppUoa, roc1Ut.1os nntl l!lorvicf:s of' tho S~.&t.o, TN3sury a.nd 'lftlf' oe ­
parb:lont..a. In addition tho Boord, within the l 11r.1t.e of turds which 
cay ba nnde ovo11Ablu , m..":t \l~loy nJeooanry ptreonnul w!Ulout r.loarJ 
for t.hO Civil Survico l.Awt and Ngulot.lona •net tN.r class1!'1eat1on Aet. 
cf 192~ . lUI AlfoJndOO , Md W\1 ;n-ovioion.s for supplioa, fa-:111t.iea ti!VI 
services noeouAry t.o dhch:lrgc 1t.s r~sromti::tUltioo. 'ihC '!«ird sh 
Gp?Oln; an txocut.ive Oir.Jct..c:r f!ho :-hllll ecrv• •• U.s pr1r.~ipal ox .. eu­
"ive o.(lc ... r. It ah:lll be th~ ~t:/ of th• t.wcut,J.v ., Jir<!::t.or to ar-
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range for t.hu prompt execution of tho pllins a.rd prograJD5 developed 
and the measures inaugurated by tho Jloarrt, to suporvise the activi­
ties of the special attaches and to submit frequent reports to the 
Board on the steps tak<>n for tno roseue and reliof of war refUgees. 

6. 1M Boord s hall be dirvctly roeponsible to the President in 
carryinl! out the policy of this oovornmen t , as stated in th~ Preamble , 
and the Boerd shall r eport to him nt frequent intervals concerning tho 
stops tnken for the rescue and relief of war N!\leees and shall u:aka 
such reco..,.,ndations as the Board 1o1ay do<JII nppropris w for !\lrth.or 
acUon to overcome any difficulties encountered in the ""scue and ra­
liot ot war ref'ugeos . • • 

FIWIKLDI O. ROOSE:VEL T 

• 'lllE 1'1111'1$ HCJ:ISE, 

, January 22 , 1944 • 

• 
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.. &::v:V.HDUI·I FOn THE FI LES: January 22 , 19l.W-. 

First meeting today with State Department 
concerning the freezing of Argentina. 

State Department member s oresent : 

Hr . Bonsal 
Mr . Swihart 
Mr . Hiss 
Mr . Baker 
Mr . Hooker 

Treasury Representatives: 

Mr . Randolph ~aul 
Mr. Pehle 
Mr. Luxford 
Mr . DuBois 
Mr . Schmidt 

Bonsal informed the gr oup that the Secretary of 
State would issue a strong statement about noon on 
Monday indicat ing that this Government is not going to 
r ecognize the new Bolivian Government. The statement 
would tie uo Argentina with the Bolivian revolution and 
would indicate the necessity for preventing similar 
developments elsewher e in this hemisphere . Hull would 
also announce that Armour and Boal will be recalled 
and that this Gover nment is freezing the assets of 
Argentina . 

Boneal indicated that it had definitel y been decided 
t hat we would not freeze Bolivia but just Argentina and, 
so far as he could see, the only points that needed to pe 
discussed were the form and the time of the freezing . 

With respect t o the timing, Treasury r epresentatives 
indicated that we could out the freeze into effect at the 
time the Secretary of State made hie announcement, thus 
hitting them with everything at the same time . It was 
agreed that the press confer ence would be held Monday 
about noon and the general release on t he f reeze would 
be made at 12: 30 p .m. 
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Bonsai then a sked when State might be in a position 
to see the Executive Order, whereupon a copy of the 
Executive Order was given to him. He indicated that the 
Order a pear ed satisfactory. A memorandum to the President 
was drafted by Treasury representatives to be signed 
jointly by the Secret~ry of State and the Secreta ry of 
the Treasury, indicating that the Executive Orde r had 
been clear ed with the Attorney General and was ready for 
signature. 

Bonsai then inquired as t ry what sort of a public 
st atement should be made with r espect to the freezing . 
Tre?sury representatives submitted a draft press release, 
commenting that it was not very satisfactory since it 
had been dra!ted sometime ago and was not as strong as 
was called for by the present situation. Possibly 
influenced by this comment, Bonsel and other member s of 
the State Department were quite favo rably impressed with 
the press release . Accordingl y, after the assembled 
group had redrafted the last sentence, it was agr eed that 
the release should be adopted. The question was discussed 
as to whether the release should be made by the rfuite House 
and it was agreed that it should be a White House release 
but that t he Secretary of State might r ead from it at his 
press conference. 

Bonsai then suggested that a general license should 
be issued covering trade . The Treasury representatives 
oointed out that the real question was not whether there 
ls t o be a general license, but rather the manner in which 
commercial transactions are to be handled . By way of 
illustrction it was pointed out that general licenses had 
been issued to Spain , Portugal , Sweden and Switzerland, 
but these licenses were designed to force the governments 
of these countries to assume responsibility for the trans­
actions effected thereunder and that clearly this t echnique 
was not appl icable in the case of Argentina. Attention 
was directed to the fact that licensing of commercial 
transactions by blanket licenses gave the Treasury and 
State greater freedom to alter its policies in t he light 
of ensuing developments . It was point ed out that general 
licenses such as Nos . 32, l, 2, 4, and 5 would all a~ply 
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to Argentine t ransactions but that Genera l License 
53 could not be appl ied without, in eff ect, negating 
the freeze . The primary question raised by Bonsai 
we.s whether we would be in a oosi t ion to rel ea.se our 
controls over trade wi t hout later issuing a genera l 
l icense which might lead the general public to feel 
t hat we were softening up on Argentina . He was assured 
that any desi r ed relaxation could be satisfactorily 
accomolished. · 

Accordingl y, i t was agr eed th~t Bons~l woul d clear 
t he Executive Or~er, Press Release and the Memorandum 
to the Presiaent with the Secretary of State. 
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S£CR£T 
January 22, 1944 

ME~!ORANDUM FOR THE FILES 

Subject : Second meeting t oday with the State 
Department concerning the fr eezing 
of Argentina. 

Stat e representatives 
pres ent: 

Mr. Acheson 
Mr . Swihart 
Mr . Baker 
Mr . Hiss 

and l ater, 
Hr. Bon sal 
~!r . Duggan 

Treasury representatives 
pr esent : 

Mr. Paul 
Mr. Pehle 
Mr . Luxford 
Mr. DuBois 
Mr . Schmidt 

Mr . Acheson opened the meeting by stati ng t hat 
the Food Board, the Shipping Board , and several other 
high Governmental authorities had carefully consider ed 
the extent to which Argentine trade could be restricted. 
The Food Board was of the opinion that Argentina must 
be permitted to continue to furnish supplies to the 
United States and t he United tlations . The Shipping 
Board was of t he ooinion t hat no change could be made 
in our trade wi th Argentina which would substantially 
r educe Argentina's abi l ity t o furnish wheat to Brazil 
and to England and other materials which are i mportant 
in feeding the United Nati ons . Acheson indicated that 
our trade pol icy with respect to Argentina would be 
reexamined after the fr eeze in order t o determine 

7 
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whether any r educt ion could be made but that until such 
determination is made, there must be no substantial 
i nterference with Argentinian trade. Accordingly, the 
State Department felt t llat it was important tha.t a 
general license be issued authorizing all Argentina 
trade transactions. 

Acheson's at tent ion was directed to the statement 
in t he press release to the effect t llat tr~~sactions 
in the inter est of the United Nations would be licensed 
an.d point ed out that it was not necessary to have a 
gener al license in order t o accomolish his stated 
objective . Treasury representatives cited tile fact 
t hat we had on several occasions l icensed large amounts 
of trade transactions with facility by t he process of 
giving full authority to t he Federal Reserve banks and 
broad licenses to some of the l ar ge banks covering 
trade transactions . l·le also point ed out t hat a general 
l icense publ i cly announces our trade policy and, 
accordingly, cannot be changed with the same f aci l ity 
as blanket licenses to t he banks , 1~hich are of a fa irly 
confidentia l nature. Hence, should the Food Board and 
the Shipping Board, after re-examining the Argentine 
picture, determine that various categories of goods 
need no l onger be allowed to move, the adjustment 
could be made more easily if no general license were 
outstanding . 

8 

Mr. Acheson counter ed by st ating t hat the effec tive­
ness of our action would deoend i n l erge measu re on 
what the Brit ish will do and we could not r eally change 
our trade policy unless the British were willing to do 
likewise. In reply, Pehle and Luxfo rd poi nted out that 
it would be much easier to get the British Government 
to t ake effective action if there were no outstanding 
public document licensing a ll trade between the United 
Stat es and Argentina. 
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Aft er some discussion, Mr. Paul indicated that 
the Secretary of the Treasury felt very strongly that 
no public general license should be issued author izing 
t rade with .Argentina . The issue was then put s:ruarely to 
Mr . Acheson; namely, that, inasmuch as t rade could be 
handled without a publ ic general license, we could not agree 
to t he issuance of such a general l i cense unless State told 
us t hat it was not othenlise prepared to f reeze Argent ina • 

.At this point Mr . .Acheson left the room, saying that 
he preferred a general l i cense but that he would consult 
Stettinius about it . .After an absence of about 30 
minutes Acheson returned , saying that he had t alked with 
Stettinius and Hull and that the Secretary of State 
preferred a public general license but would agree to 
the f reezing without a general license on the assumption 
that the Treasury Department would assume t he responsi­
bilit y for handling trade without a general license. 
In the event the latter cour se were followed, however, 
the Secretary of State f el t that we should clear with 
Crowley, since both FEA and Treasury would then have a 
veto power over trade transact i ons . .Acheson said he 
was assuming that we would not handle trade on a 
specific- license basis but would give blanket l i censes 
to the important banks . 

This matter having been sett led, attention turned 
to the press release, and after some discussion it was 
agreed tha.t the pr ess r elease announcing the freezing 
should be i ssued by the White House and that the 
Secr eta ry of State would focus attention on the White 
House release when he made nis public statement about 
our non-recognit ion of Bolivia. State would clear wi th 
Stephen Early as to whether Hull would hand out the White 
House release or would r efer the oress to the White House 
for the handout. 

I t was agreed that the memorandum presenting the 
Execut ive Order to the President should be the short 
fo rm originally suggested by Treasury and should not 

9 
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have a statement about licensing trade which had 
inserted by State after this morning ' s meeting . 
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J anuary 24, 1944 

MEMORANDUM FOR THE FILES r~~.~ "'l -. r 
"'-""'J .... 

Subject: Developments of this morning concerning 
the f r eezing of Argentina. 

Shortly after 9 o ' clock an envelope was received 
from Secret Service containing the Executive Order signed 
by the President and the press release initialed by the 
President , the Secretary of the Treasury, and the Secretary 
of State. Mr . Pehle took the press release to Stephen Early 
at the White House after Mr. Gaston ~ad t al ked t o Mr. Early 
about it. Mr. Pehle also delivered the signed Executive 
Order to Mr . Maurice Latta, chief clerk of the White House, 
and made arrangements to coordinate dur ing the day t he 
actions of the State Department , the Treasury Department, 
and t he 'ilhite House. ~lr. Early made several minor changes 
in the pr ess r elease . 

In view of the receipt of the signed Executive 
Order and in accordance with a previous decision, a telegram 
was dispatched at 10:07 a . m. to all of the Federal Reserve 
banks giving them the text of the Executive Order and t he 
press r elease, advising them that the Order was to be issued 
about noon but cautioning t hem t o t ake no action pending 
further notice . 

Shortly after 10 o' clock Messrs . Pehle , Luxford, 
DuBois, and Schmidt met with Mr. Pau~. who signed the public 
documents to be issued by the Treasury Deoartment in connec­
tion with t he freezing of Argentina. While the meeting in 
Mr . Paul's office was i n progress, Stephen Early called 
Hr . Gaston and report ed that he had received instructions 
to hold up the Executive Order and t he press release since 
it was possible that no action might be taken. 
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Word of Mr . Early ' s call to Mr. Gaston had just 
been received by Hr . Paul when Mr . Bacon of the Secretary 
of State ' s office tel ephoned Mr. Paul t o advise him that it 
was not clear that the Argentine f reezing order would be 
released at noon. as had been planned, and that there might 
be a delay . When pressed for an explanation Mr. Bacon said 
that he could not give one but would call back within a half 
hour . Hr . Paul immediately advised Secretary Morgenthau of 
Hr . Bacon's cal l. A telegram was immedi ately dispatched to 
all Federal Reserve banks ~vising them that the r elease of 
t he Execut i ve Order might be delayed and stating: "Pending 
further notice , it i s imperat.ive that no advice be given and 
that no act ion be taken which would inform any of the banks ~ 
or other institutions of the impending action ." This wire 
was s igned about 11 a .m. and sent immediately . 

Shortly after 11 o' clock, Secret ary Morgenthau 
called Mr. Paul and informed him: that he had talked with 
Stettinius; t hat Stettinius had been in touch with Armour, 
who had reported that Argentina was about to br eak with t he 
Axis; that Stettinius had asked Secretary Morgenthau for 
his views as t o whether to freeze anyway; and that in re~ lr, 
he had told Stet t inius that he could not give a "horseback ' 
opinion and he did not know the facts . 

In the light of this additional information the 
matter was di scussed by a Tr easury group, including Mr. Paul, 
Hr. Gaston, and Mr. Bell • 

Mr . Paul then (about 11: 30) telephoned Secretary 
Morgenthau and advised hi m that, while we realized the 
pol itical nature of the decision, it was the consensus of 
the Treasury group that any Argentine break with the Axis 
would be only token in character and would be done fo r t he 
purpose of strengthening the posit ion of the present Argen­
tine Government . Mr. Paul cal led the Secretary' s attention 
to the fact that J im Mann. i n a report written in late 
September, had discussed the possibil ity that the Ramirez 
Government would make such a maneuver and had stated: "I 
seriously doubt that there will be any break. But if t here 
is - - and it is possible -- I predict that it will be a 
hol l ow break with no attempt to curb the Axis financially . 
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Furthermore, I feel that with such a hollow break , we would 
be wor se off t han without it." 

Just before 12 o'clock Secretary Morgenthau 
called back and informed Mr . Paul that he had discussed the 
matter further with Stettiniua, that Stettinius had die­
cussed the problem with the President, and that it had been 
decided that freez ing action was not to be taken at this 
time . 

A tel egram was immedi at ely sent to all t he Federal 
Reserve banks advising t hem that t he Executive Order would 
not be issued . 

/).c/~ 
d~A. Schmidt 
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Juuary 22, 1944 

Jm!O!WlDUJi FOR THE SECRETARY 

Attached ia the ExecutiTe Order, press release, 

and l!emorandum for the President . You should sign the 

Yemor&ndum for the President and initial the press 

release. 

It is expected that the press release will be 

referred to iy Hull in his statement on the Argentine­

Bolivian situation Yonday. 

R.B.P. 
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.-.; ::.n:z:.:: c E:G:c:· .. 7r.::; a:.:.·~. , o. ~3v9 OF 
A.FJUL J.v, .J.9 .. ..~ , J.S AtZ:1..::ll 

)(o) and :;(b) or t:-.e : r••"-.;:: r.hi> em:.;; Act cf Cctoo: r ::, 

1?17 (1 .• Stat . !U.S) , as a=r.~od b:· ':'itle :n c~ t!le f'i!"s~ ;var 

Po:":ors Act., J.9~.1 (5~ St~t . ..~)-) , o..oo::.l b;· virt'.ld of a.:.: ether 

of t.ho ... 1.!' .. 'f:D S'i'A'l'ES 0~ A.: L..lCA, do h?rcb:· tt:.: r.d E::ccut.ive 

(lr<:cr l.o. J ) ;? of J.pt"iJ. l v, l?.,u, cu or.>anuo~ , b:f adding 

AI"LOnt l.nn t o t oe llot o~ fcr oivn coun~rJ.co t.ooi.;nated l.u 

au• <liv!:>on (j ) ot" 3ccUon ) c f . uch Or,lcr . 

J:lllu:>ry 24 1 l ?hJ, , 
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POR DIIIBI>UD ftKTBAU 

!1M White !IOU I tocla7 81 D-H t!w h'eei1JI& f/1 

.&rsct1Da, the OD17 ooi&Dti'J' 1A ttWI JM.laphera which bN 

aot broken d1pl..at1o and eo...ro1al ralat1GD8 with 'be 

aDftiiJ'· ID t•lr1111J th1• aetlaD tba Praddant atate4a 

•t~w K~taeutba Ordc' t'raaa1JI& .&rpat1Da a .. at1 wl~ 
th1• eountz7 liN be- 11ne4 r or 'be raa1GD8 or oaDtiAan~ 
aacnu"1t7 ••t rarth b7 tba Saorat&r7 or State 1A hb ltaM• 
-t. 'fh1a -.. ra1ultl t'roa tba raet that the Jll'llaat 
.&rsantlaa Gcrr-at Sa .,..SttiAS .&rsctlaa to bl .... u 
a bua t'r- wh1ob. the .t.zt• eOD4uote tt• riAaaolal .,_u_ 
tb:roasJiout 'be Waatara !llld.aphera. 'fb:rouch th11 ob.e·~ 
tba .t.zt• 1a able to tlnaaoa uplaDqa, eabotaca aa4 .._, 
lubYaraS.a aot1Y1t1aa 4atrt.latal to our 1Atoreeta aDI ~ 
1ater .. te or the other ... rloaa l'lpublloe 11bo ... JolaM 
aide• with u 1A th1• sr••t etrasall aaai.Aet our oe01a -• 

·~· . 
'fbi order 1a aS...d at thoea traneaotloae whloh ... 

4etrs-tal to the 1Ater .. te or the untte4 ••ttoae. It 
will be &"'iabtored b7 ttle 'fr•••lll'7 1a eueb. a wq u ta 
perait traneaot1ona 1A the 1Dtlre1ta or the 1JD1tH at1Gilao1 
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Excelloney: 

!!!~;t~&!!i~U 

J.!l'fiSTHI OF 'ftl!:: TiWSUlll ll!ltl PUSLIC C~'l' 
J.:EXICO 

January 22, lWJ •. 

I havo lise! the pleasure of receiving, with your kind note of last 
Mvember 22, a reui)o draft copy of the prelillli n&ry project of the IJnited 
Nations keconitructicn and J)eveloponent l!ank, p,..pared by a group of 
experts in the Department of the Treasury of tho Unite.1 St.ates . 

18 

In accordance with the rece>~Wtnd&ticn ~~&de in the aforelllOntioned note 
and attar personally examining the rough dr•ft, which contains general 
outJ.inea, I nave submitted it for stu<!y to a eroup or experts in this l:.in1stry . 

I shall be glad to advise 'tour t;xcellency, after conscientious sw<!y , 
ot ano c-nts or suggestions tiult I may t.h1nk pertinent or to sul:mit to 
)OU any alternative preposition to provide tor long-range international 
cre<li t intende<l !or reconst.roc tion and developaent. 

I have wen note that in case any one of the experts o! this l:i.ni.s tory 
:nay iO to \oashincton, the experts o! that 110vemment will diseuse with hill 
the cforeoentioned proposition. · 

l aw•i t the receipt of the materiel referred to oy ~our Excellency 
relative to enlargmr.ent upon and possible niocusaion of the provisions 
of the a.foror;oootioned proposition . 

1 renow to you the assurances of 111;' most c!iet.inguished consideration . 

Eduardo Suarez 

'l'o bia t;xeellency ilenry lcort;enthau, 
secretary of the Treasury of we United ... tet.es 

of AUrica, 
Washington, IJ .C. 

U. S. A. 
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CP:EL ::a, 25 

Information r eceived up to 10 o . m. 22nd January, 1944 , 

l . lil!Yhb · 

On 20th/21st 2 Albacores off Lo Touquot bombed and sot 
on fire one of the 2 OerCUln destroyers \11\ich had passed 
through Dover Stra i t , 

2 , IIILITARX 

~. To noon 21st , 5th Army , Fr ench troops 
cleared ?~nte Croce. u.s . t roops have Gstablished a 
bridgehead across the River Rapido after heavy f>ghting , 
In British sector enemy counter- a t tacks asainst Castelfor te 
and Minturno r epulsed and further prosress r eported , Tr oops 
of 5th Division captur ed Trimensuoli . Pishtins c ontinues . 

~. Arakan , \lest of lloyu range sever al small 
Japanese counter- attocl<s have been r epulsed , .:Sst or range 
four miles North Eaot of Buthi daung a hoavy Japanese co~~;;:i;;,..• attack 11as beaten off du.ring 16th/17th u.\<l on 20th our 
successfully attacked enemy positions in t a is a r ea . 

Chindwin . 18th, Our troops arter heavy a ir 
attack pr evious day attacked one~ positions 15 miles &S 
east of Tamu. Part of the Japanese cain position has been 
occupied . 

3, AIR OPEJ!ATIOi§ . 

nestern f r ont . 

20th/ ?.lst , Berlin . llll tons UE and 1188 tons 
incendia r ies d ropped including 392 4 1000 pound boobs . 'lost 
crews bombed on slcy M r ker s, bombi n&- belioved concentrated. 
Clon of fi res seen on clouds and to\7l!r<ls end of attack sooke 
rose to great height; 2 pa rt>cularly large exploslons rose 
to gr eat heisht; 2 particularly larse explosions reported . 
Heavy A/A, slight to ooderate over herlin 1 considerable in 
:ael and :lagdeburg arens , Searc.11igbts 1neffect1 ve and 
f1gnter activity over objective only sli&ht , 

21st , 370 escorted Fortresses bnd Liberators attacked 
cili tary constructions in :lorthern ~·ranee dropping 965 tons 
11ith poor to good r esults , 288 .ued>um light and fighter 
bonbe.ts also attaclted similar objectives dr oppi ng 265 tons • 
.Ene!:!f casualties clai ted 20 :3:6, ours 6 heavy bonber s 
and 4 fight e r s odssi~g , 

21st/22nd . 886 ai r craft dospatched · !llgdebur g 702 
(54 cissing), borlin 33l Norther n Prance ! 101 Oberhausen 
9 :osquitoesi DU>sburg ' '!osquitoes:l. Soa- 'tl.rung 8 , leai"lets 
19 , About 00 eneay ai rc raft in a 1 operated over South 
East Ensland in 2 phases of ·~ich 27 ,onetroted the gr eater 
London area . En•ey casualties b)' rrl.ght flthters 7 :J :1 , 
by A/;>. 0:4 :0, Bo:::~bs including lllny ince;1d1ur1es fell at 
•everal places in East und &outh :last ~dalld 1nclud>ng 
London area . Pr eli:Unary repor~s ind1c•h little ser ious 
da . ..,ge though minor daoage , including lor~e r roportion by A/I. 
shells 1 is fu1rly extensi ve , Putal cusuolt les so for 
reported 14 1 of \lhich 2 in London a r ea . 

1tal y. 

20th . 12() -edltu:J bo bers <~ttocl:ed 
nca r Roo.e ond r.;aetu; 1 b:>r:ber . .ll!:S\Ila • 
or.rl fighters ~""• u .:;:.t4.!cessful ott.teic on 

c• . Col'r e• 
Cor"JV " 

l'ltllway co~wni c ... t1o: .. 
1~1 litht bo~bers 
to~oli rc~il·wy s::: ... tt.r:. 

r • 
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COPT :.o. !A 

l rltLic.D L:1HD~U :..,QUrH OF f O;tt.. 

t~•.rli' 2?nd n &t.r onc f'Ol'Cf o r 9rl tioh and U . ~. i nf'ont,ry 
l·.nd.O<t ln t.ho Ne.trut:o.utzto nroa. \touthor wnr> f'tl.vo,n·ubl o . Lu.nding 
vtrLunUy unoppoood though somo bo1 <:h•o hocw11.r mtnorl. our t.roops 
dlc~o~:n~.rkod rt.pi dlt nnd 1lt.IOhod on to tholr \.n1tilll obji)Ct.ivos about. 
1. mlltl' inl,.ntl . Karbout of 1..N::to ln our Mn1.ht lnt..c~ by 2 p.m. Allied 
ti4Vi\l t'oreo:: es cor ted the eonvq,oo c..nd cov'lrod t.ht tusa~ul t"' . ,._u. eov.,r 
:lt·ovtdtd fr011 '>\dv.:.nceC l~ndinc t;roundo ln m.-\.ln 5th /.ntlf aro.'l. . tn~ 
coe tht .~lr cur .rlscd ·..nd 'h?n bo bec~:tn t.o nova to ... rdt; lnnd.tn,; area 
l.ot.."' f"'rOl"' t;or t h nd ~outhont., AlUtd air torcte honvily bo:lbod hi-s 
t.r .,a: .ort colU'Jil-. Ota') o!' !1.11. tl!;htet Olrtct.ion 3hl;Ht ns ai.n'ld end 
11 roturni.l~ to ,!''J"t. it:. lo• • ."h CO'lOt -o. ... d (r'QI f0" tJ:. t.o r.:Jk~Cr:J,. 
h. .-...tn4 ~h$llec& b,- ,.ll..i'!C! tral"~~~l. • 

• 11111i.UJ.\" 

• !J,Li ro uoon l .. nd. St.h ~my. t'\orco Gor:w!.n roGht.ance 
on ~holt f toon1.. rh-, Rtt."lel> by Y:onoh t.roopa towardti Arr.~;. cont.inued 
\ lth loO!\Y' UrJ.illory 1\CtiOn Oft '-loth Uido~ . Q,t;, for<:eo :Jlrongltumed 
1 h~1r br1rltt~htmt1 ovor t.h') F.:1 '1::0 1\oUib of C,\~Sli~O in fllCQ or t~trong 
~"~A•~l tn~·ltun Ot•.'Ot;lt.ion . ln t,h.., cobat.r.U U"h:t.or UrH leh 1.roo;Jo re1..ulaod 
~. )VCr.,l. c:ount.llr -a tt.·.cl.:s. 

) . t.H Oi'rJ~.~\fJOI~~ 

l'~i:.l. i Fi.Ottr. .•lut/ .nt.! . 1.J..C.Il"DUkG, q.,:s t..ono r. . .:.. , 
11/n toni tncendlarie:: drot1,.1od tncludino JS:' 1, , 000 'OUOd boabcl . Chin 
tl.ou•. ov•r clt.y . Hcrker ho::.bc; ocat.t-.erod at. f"lrat. but. 1a['rovccl lcter 
•!'It! t,;ood ~Hnf; concent.not..ton ret;ult.•Jd, GlO\ of ~ubet.H.ntlt\1 rtua 
110on ..tnd r.uch II!IO:C.o. Conclder.!t.la rlcht.or o.ct •. l'.rlly ovor LluGD.:.!DRG end 
nn "-1 t~• e& )&Ci-ll.? bo!L?'O::At P..AirlltUFJ.. a.ncl ~ lt:l, Al#o 1nt.ensa A/ .. 
''" rout.•. L-"'? t. .C.I . • !". , ~ t ••• f. r1•l.O U~ 7.Mhnd nircratt. took 
t'rt. . 14 C,..n,...d.b.n :.nd J /\ls~ ~ftJ1nC· 

I! .. LY. • OtJ:. 1..,1 11ucort.OI~ Fort..rot~ao• bombed o1 l"f1eld 
no r ;.oM.:, .. ni dcat.royo.:1 Q.l~·; t. her 1 t (OJ lODII Of 1 ~Of Me! 1 
tl.ltht.)f', 

~O;..h/'lr.t.. r Jllinnt.onu dro~o~::tnc! '/1 t.ons on rl\ilwt\.1 c:ocn· 
· ul'li4 H lOIIG Ql, C . .CDlt' t &ou1.hO'l8t. or •. .Uii).!.; , 1\\t.ti.ng I'Jis.l'""4i' bt·ldr:;e. 

;.~!o.Jl . llat.. 1-'n~~u: lt;ht.t~ru .toot.royod •' nd dAocg?d 
S ~~.~t ueu off r..."ts-teln GrJu..,. 

' . !IS/1& • d:UI.!I'Y 

lo:.f''.,':U:. Cuu lnt; J•l(.l')f\C tc lU lncider~Ls 'itloly 
..,.c;..t.t,r.od O''.'l hoo<" cou.1t.le! , r ... on•lon . a~ ... l'1ld &0\.ILh Met. ~url .. .J\d. 

o "" loul d <>•P ><nJed 3JIIill\lcl!ldll~J - 1 lll ~. )J a•rlouoly 
~-~ ~~Q~ 

•o t "" ~z NVr m 

A!U!s ' JU1 .II) AllrB!r.ll ' 
331JJO • 

Regraded Unclassified



Mr. Paul talked with Mr. Morgenthau 11:00 A.~. Jan. 24, 1944 

R.ll., jr •• • All ri~t. What Stettinius told me he hasn ' t 
yet told the President or Ur . Hull. It only 
happened 20 minutes ago. He had a t elephone 
call f rom llr • .l.rmour in which he said he had 
the word of the President of Argentina that 
they wi l l break with the Axis but they don't 
want to do it as though they are under pressure . 
He has 1/2 dozen fellows sitting around and 
talking about it . I could.n't give a horseback 
opinion. He spoke about freezing Bolivia, 

Paul: ••••• Of course, that is a smal l operation compared 
with the other. 

Seery •..•• He said that they are now convinced that they 
have a spy ring in their midst and they want 
to act on it . I can see i f they are going to 
do this thing they wouldn't want to do it with 
a gun at their heads . Re promised me as soon 
as he talkod to the President and Mr. Hull he 
i s going to cal l back. I have also promised 
him to keep this ver~ secret. I can see that 
something like that ~a going to break. My own 
opinion i s I would give them a chance to break 
~th the Axis, because once they break •• •• 

Paul: .. .. .. We can begin to organize our thinking now. 

Seery .. .. .. He certainly couldn't be any franker with 1118 . 
If and when I know anything, I will let you know. 
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Secretary J.lor§enthau called Mr . Paul 11 :40 Jan. ~4 . 1944 

H.U. jr: •..•• 

H.M. jr : ••.•• 

Stettinius called me back. He talkea to Hull 
and t he President and the President was very 
emphatic that we give them a couple of days . 
And also, triple confidential, he had a very 
strong cable from Churchill yesterday asking 
him to do absolutely nothing in regard to the 
ARGENTINE. So I told him - well, I hope it 
will all be for the best, but I was very 
skeptical. After all, it was a fascist goverrunent, 
and I was skeptical of the results and what 
would be the chance if they did break and they 
would have to freeze afterwards. Well, he said 
he didn ' t know but this ia the President's wish 
and the President was very emphatic about it. 
1'/e have done everything we can do and your record 
is entirely clear. 

Don't think I don't agree with you and the rest 
of your men, but I have been doing this for a 
year and a half, but when I told you we didn ' t 
know all the facta, I didn't know how right I 
was. What I meant was we are up against the 
plea of Churchill. After all it is the same 
thing. I have been that way right straight along 
on lots of those things . 

Please don't misunderstand me . I did not intend 
to criticise, but I was just trying to be helpful 
givi.ng the views of the boys to you. 

That was your responsibility and I am glad you 
did. Stettinius has been franker with me than 
any other person in the St ate Department, but 
on the other hand, in a case like this I weighed 
my words very carefully, and first thought what 
should I say. Suppose I said "put me down for 
going ahead and freez ing" and after all, Armour 
has been in our corner and this rras a strong plea 
from him that we wait and he has been just as 
emphatic as we have . A week later they could say 
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we rrould have done it if it hadn' t been for 
Mor~enthau. All I am sayine i s if you don't 
have all the cards, it is awful lyhard. 

Paul •• •• •••• We are in the middle and this is a political 
decision. 

H.l!. jr ••• ••• • Remember when I came back I said on a political 
basis they should tell us what they wanted to 
do. I followed the advice and it wouldn't have 
made a dam bit of difference. On the other hand 
the only thin~ we could get on this if we had 
done it any t~e in the last year and a half, 
this would not have come to pass and these 
fellows would not have been in control there. 

Paul .• •..•• 

H.M. jr ••••• 

Paul ••••• • • 

H. JJ , jr .... 

A year ago these men never would have had the 
chance. And when you are up against him and 
Churchill it is kind of tough going. Anyway, 
the· President felt emphatio. I told him to 
put me down on the record ae being very skeptical 
on the whole thing. I think our record for 
what it is worth is l oo,%. You tell the boys 
I always want their advice and no matter how 
aggressive they are, they can't be too agressive 
for me. 

I have asked Hull for a meeting Wednesday 
afternoon for the Relief Commi ttee. I have asked 
either the Secretary or the Aoting Secretary of 
War for lunch. I tried to get Stimson, but he 
was out of town. 

Did you talk to Patterson? 

I have talked to Patterson twice . Stettinius 
and he couldn't help. I have to do it all. 
!"asked them about freezing Bolivia andhe said 
that was not in the cards . 

I shouldn' t think i t would be. 

He said if t hey don't do something between now 
and Saturday it is another story. 
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Paul •• • . • • • 

H.U. Jr .. . • • 

- 3 -

I personally hope they do nothing. 

I think the Kngliah record on this is ter rible. 
They are more interested in getting their beer 
out or the ~rgentine than they are anything else. 

?4 

Regraded Unclassified



I (I 

e;la f(!f~'i'iff'J 
1 I~ ltiiJ! '1 fl ~r 
J!f~l £.!1 ~~~ ~i~ J!i~ 
~!;fi '~flll: 1 alqtli 
~~E~~ f:~ 1 ~1lriiJff 
~~~ I -t ~~~i;•ff~~ l&i i r•, ~~~1; !~~~ 
,,.~~ ~~, I''l~~ ~i,~ 
:~at,, l'l' i(fltif ,~ ~ lc ~ ~ lfft- a•i 

llrli 1Kf!r~~ f~tiJ 
'!' l!ilrrri:rtfl! 
ll,,r, ~·=r~ 1~•ac'lif ,- ·~·a ~' r ~ 
l ,:1 l•tl;flrtit!f[ 
a•rl ~~ i:!~f!! li '1 f; ~~~.~: ~~·~~ ({D 
~ l' t1 ~(li ~; if• t~ '• l ,,, ' •J,( ~~ !~!r1 ir~li 

'i l 'i f 
i l l i 
i r r ' 
I 

' 
' ... J~ 
J 

8~~ 
- :-~t .. 

- . . 

~ r 

~r! 

f 
~ • 

i 

Regraded Unclassified



-2-

Ill repl¥ to • 11817' 1na state ~ NpNMIIV.\i Yea, llr. lieU 
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January 24, 1944 

SECURITY OONTROL 

TO IIISS TULLY: 

The State Departaent received a cable from 
Ambassador Gause asking for a clarification of 
the last paragraph in the President's cable of 
last Thursday. i~assador Gauss thought that 
the Ohinese aight aisinterpret that last paragraph 
because of what he feels is an inconsistency 
between the last paragraph and the iamediately 
preceding paragraph. 

The State, War and Treasury representative~ 
have considered the matter and, while we do not 
feel there ie any inconsistency, we have drafted 
the attached eubstitute for the last paragraph 
of that cable and sent it to Ambassador Gauss . 
We t hought, in view of tbe ' fact that there is no 
change in the sense of the paragraph, that you 
were out of town, and th~ speed was important, 
it was not necessary to bother the President wi t h 
this alight change. 

This is merely for your recorda. 

l i!! gt)odJ D W. SZLL 

DWB : NLE 

Regraded Unclassified



The following paragraph i s to be cabled by the 
State Departaent t o Aabasaador Gauss to be sub­
st i tuted tor the last paragraph of the President's 
cable that vas sent out on January 20, 1944. 

Furtheraore , since you say that your Government 

ia not in a position to continue any direct aain­

tenance ot Aaer ican t roops in China, this Government , 

in order to cover all or its ail i tary expenditures 

in China, including such aaintenance as vell as 

const ruction, is prepared to place to your account 

the U. s. dollar equivalent o! any Chinese funds 

made available under general arrangements that will 

be suggested by General Stilwe ll and the Ambassador . 

Despatched January 24 , 1944. 
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To : Secre tary Hull 

From: Secre t a ry Horgen thau 

Plpas~ transmi t the fol lowing oable to the American 

~~baaay , Chungking, Chi na. 

FOR A,.Ul FRO!·~ T"rl£ S::X:R.STARY OF THE TREASURY 

Ref erence your cable or January 13, 1944, !lo. 1'17. 

Please transmit t he following message to Dr. Kung. 

1 . It has been brought t o my attention ~~at progress 

is being made in the work on only a portion of the bases 

l<hich China and the United States agr eed to construc t and 

tha t our common war ef fo r t will be seriously im;>eded 1 f •• ,o rk 

does not pr oceed on these bases. Furth~rmore , I understand 

thPt construction oas no t begun at all on some bases . 

2. In view of the long history o f close collaboration 

bet>:een your •an1stry and my Departm•nt , I am talting the 

liberty ot expr essing my oersonal views to you on this matter. 

I feel tha t no thing could be mor e conducive t o lowering the 

orestigP of Chi na in the United States and th~ loss ot the 

good will of the American -,eopl~ than the knowledge that 

Chinn was not cooperating f ully wi th the Uni t ed States i n 

the building of these a i r bases. It is ne~dless for me to say 

SECR.::T 

?2 
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that th~ ae sistance which ha~ been given in the past to 

t he Chinese . people &nd their Gov~rnment by the Uni ted Sta tes 

.:as only nossible because of th~ good ~1111 which the A:nerican 

-oeoo)le have ·t el t for China due in p11rt to China ' e great con­

tribution to our common effort. I fi rmly believe that I 

speak in the best i nter ests of China when I r ecommend that 

i~ediate action be taken for the conatruction of the r e­

mainin<; bases . 

}. I fullY appreciate the economic difficulties 

which th~ Chinese Government now feces but I am sure that 

you fully appreciate that the question ot the amount of 

United States curr ency which the Chinese Go vernment is to 

obtain for the building of these airports tor which payment 

is to be made by' the United States bear s no r elation whatever 

to the economic effect or the exoenditur es in Chinese national 

currency which are made tor the building or these ai rports . 

If there is any question as t o the amount of United States 

currency which is to be paid for such local currency, there 

would not seem to be any reason why i mmediate allocation ot 

the necessary local currency should not be made and work 

proceed on these bases , under an interim procedur e bei ng 

propoaed by the State e.nd We.r Department represents tion , 

leaving for future deter mi nation the final ques t ion of the 

United States currency equivalen t . 

You ar e i nstructed to show oooy ot this cable t o the 

Commanding General . 

S::CRE'l' 
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TO 

.J4 
TREASURY DEPARTMENT 

INTKR OP'I'ICK COMMU N ICATION 

DA ... 
;:rs . : lotz 
and 

.;onuary 24, 1944 · 

!'r . !-'1 tz1orold 

!'re 1 Sllll th ~ 

I think l hove notified you previously, but in case 

! hoven 1 t , the Secretary .goes on ":~o The People" Sunday 

~1ght , January 30. 

He intends t o fly up Sunday morning, a nd s hould be in 

3rl~geport not later than noon in order to have time for 

rehear sale . He also expects t o fly back Sunda y n.1ght. 

He ahould have e room while he 1e there. 
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TREASURY DEPARTMENT 

INTK,_ OP'IFICK COMMUNICATION 

....... 
January 24, 1944 

Secre tary J,!orgentbau 

Fred Smith~ 

DDVO Levy wou ld like to have Charles Wilson of the 

War Production Board on the labor management spot i n th,e 

sundDy night pro~ac. \Yilson bas a General Electric plant 

05 

at Bridgepor t , which provi des an exouae tor getting hie there . 

The OWl has already contacted Wilson, but no answer bas been 

61ven . 

It 1e possible that he will want to ride up with7ou 

sunday morning and come back Sunday night . Admiral King 

definitely would like to go wi th you, and th ia would be much 

be tter than pick1ns him up in Wnahin~;ton , whi ch wna the ~ 

origina l plan. 

If ;you don't objec t to passengers , I should like to 

hove the scheduled t~e of departure aa soon aa possible, 

o!neo :;aval Operation• seem to require it. 
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'f RE:ASURY DEPA RTI!EliT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
hlon:la!', Janua ry 24, 1944 . 

Pross ~ erv~ce 
No . 40- 37 

The Secretary of t he Treasury today announced ~n 
offo·•tns , through the Federal Reserve B~nks, of 0 . :10 p~r­
ce1t •,·reuEury Notes o f Ee r i es D- 1945 , open on an exchgnge 
baste, ~ar for par, to all holders of Treasury Ccrtif1-
catPJ of Indebtecnes s of Series A-1944, ma t uring 
Feb!'Wl r:r l , 1944 , The subscription books wil l relll!lin 
cpen tht•ough Wedne oday , JanU!lry 26 . Tt.1s oxchange o;:er­
at1on will be conducted outside of the Fourth War Loan 
Drive, .. 1ch started last Tuesday , and the subscriptions 
received will not be a part of any quotas . 

The notes will be dated Pebruary l, 1944, and will 
bar interest from that dat" at the re t e of 0 . 90 per­
cent per• annum, payable on a semiannual basis on 
September l , 1944, and l!arch l , 1945 , They wil l mature 
\!9rol" l , 1945 . They will not be subject to call for re-
1e:>pt1on prior to ma tur1 t y . They will be issued in 
bearel' form only, with tvlo interest coupons attached , in 
denominati ons of t l , OOO, $5, 000, $10, 000, $100, 000 and 
$1, 000 , 000 . 

Pursuant to the provis ions of the Public nebt Ac t 
of 1941, interest upon the notes now offered e,.al l not 
h!l ve any exemption, as such , under Federal tax Acts now 
or hereafter enacted. The full provisions rel ating to 
taxability are set fo rth in the official ~ 1rcular re ­
leased today. 

Subscript ions will be received at th • Federal Re­
serve Banks and Branches and at the Treasury Oepart~ent , 
7'ashington , and should be accompanied by a like face 
amount of t he maturing certificates . Su ject to the 
usual reservations, all subscriptions will be allotted 
in full . 

There are now outstanding ~2 , 211,161, 000 of the 
;aries A- 1944 certifica t e s . 

The text of the official circular follows ! 
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UNITED STA!l'ts OF AMERICA 

0. 90 PERCE!IT TREASURY J;O'l'ES OF SERIES D-19 45 
··. 

Doted and bear ing Inte rest from February l , l944 Due V.orch l , 1945 

1944 TREASURY DEP.AP.Tl.I'!:N'!' , 
De"'artment Circular No. 732· Office of the Secretary, 

',fashingt on, J&.uar; 24, 1944 . 

Fiscal Service 
Bureau of the Public Debt 

!. O.i'?ERING OF· NOTES 

1. '!'he Secreta~}' of the Treasury , pursuant to the authority of the Second 
Liberty Bond Act , as. am~nded, invite~ subscription&, at par , from the peopl e o! 
the United States ·for notes of the Unitad States , ~estgnated 0.90 percent Treas­
ury Notes of Series ~1945 , in exchange f or Treasury Certificates of indeQted­
ness of Series A-1944, maturing February l, 1944. Tht amount of ' the offer~ng 
will be limited to the amount ot aucb maturi ng certificatos tendered and ac­
cented. 

II . D'!:SCRIP'l'IOY OF NOTES 

1. The notee will be dated February 1, 1944, and "Rill bear inter est frOm 
that date at the rate of 0.90 percent' per annum, payable on a semiannual basis 
on September l, 1944 , and lo!areh 1 , 1945. They will mature !larch l, 1945, and 
will not .b.e oubJoct. to call tor redeu.ptlon prior to maturity. · · 

. . 
2. The income derived troQ the not~~ sh~ll b~ subject to all Federal 

taxes, now or her eafter impos.ed. Tlio itotea .shAll be subject to estate, in­
heritance, gift o r other exciSe tsx·es , whether !e.dere.l or State , but ohall be 
exemnt from el l taxation now or hereafter imposed on the principal or 1nteie9t 
thereof by a~ State , or any of the possessions of the United States. or~~ a~ 
.l~al taxing authority. 

3. THe notes will be acceptable t o ~ecure depos ita of public ~oneys . They 
will not be acceptable in payment of taxes. 

4. Bearer notes with interest coupons attached will be 
nationo of $1,000, $5,000, $10,000, $100,000 and $1,000,000. 
not be issued in registered form. 

issued in denomi­
The notes will 

5. The notes will be aubject to the general regulations of the Treasury 
Department , now or hereafter ~rescribed, governing United States notes. 

Regraded Unclassified



.. .. ; ' ' OJ 

'r · : :.:~2-

-··· ' 

IIJ. SU3S!:Rll':'IO:I .CID .U.LOI'!miT 

1. Subscr! ot1ons wi 11 bl' rec&! ved at the Federal J!eacrvo .9an.'<s •nd 

llronchec and at tl:e Trea$ury Dopartme::t , 7/aehlnt;ton, , _3anking i~stitut!oM 
gene rall:t me;- oubii'.U subscriptions for account of customers , but onl:t the ?td· 

ernl Reserve Sanko and tha Treaaury Departmant ere authorized to act llr offl. 
c!al agencies . Othera than banking institution• will ~ot be permitted to 
auoncr!ntiono except for their own account . 

2. rhe Secretor; of the Treaaury reserveo the right to reject aey ... ,_ 

aor\1)ti~r., in wh~le or . in .part>, to allot !en than the a.on~unt of notes aprllr! 

for , and to closo tho books oa to eey or ell ouboc:rip'tiono ot ocy time. >~itho~t 
notice; and eey action. h~ m,ar-.• teke in tl:e'oc ,reapects· sholl be final . Subject 
to these reservations , .a.ll subacr!ptions .wil~ be aliot ted in full . Allot~e~~ 

notices "ill.be aent • ou~ promptly 'Upon allotme.nt . ! .: 

IV. · p~ 

. , ··r. . 
1. Paj'mant at pn r f or noteo allotted hereunder munt be made on or befoN 

February 1, 1944, or on later nllotment , and mllj' bo made onl;- in Treasury Cer' 
tlficotes of Indcbtednea~ of Series A- 1944, maturit;- Fcbrunrr 1, 1944 , whlcb 
will be accepted at per, and should accom~~~ the subscription. · · 

''· GE!lE?.AL l'l\OVIS.IONS 

l , As fiscsl a~ents of the United States, Federal Rooerve Banks arc 
authorized end .reoue•ted t o receive oubacri ptiono , to mako allotments on tho 
ban!o and up to tho amountc indicated b;- the Secretar.'/ of the Treasury to tt.e 
Federa.l Reserve Banks of the reopoctive districu, to issue allotment notlcu, 
to receive ~ertt for notes allotted, to m3kc delivery of notes on full- pel~ 
aubecrl~tiona allotted, and they mllj' losue Inter!~ receipts pending dellv•ry 
of the definitive no~ea . 

2. '!'he Secretary of tho Troaaury mllj' at ollj' time , · or from t i me to time, 
oroocrlbe supplemcntel or amendatorr ~>les and r egulations ·governing t he 
i~~. which ~Ill be c~icated promotl;' to the Federel Reoerve Ba!k<s • 

. . . 

D ••• "I. BELL, 
.Actin& Secrctar; of the Treasuey. 
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UNITED STATES OF Al't1ERICA 

0.90 PERCEI\'T TREASURY NOTES OF SERIES D-1945 

Dated Wld bearing Jnttr<OI from Febrwtry 1, 1944 Due Mareh I, 194G 

Flt4'•1 hrTift 
II• n•• • I tilt P•Wior 0.111 

Ttu!AsURY DI!PARTMJINT, 

I. OFFERING OP NOTBS 

0FPICE OP Til£ SECRETARY, 

WMhingiOll, Januarv 1'4, 1944. 

1. The Seeretary o.f the Treasury, pu ... uant to the authority or the Seeond Liberty Bond Ael, aa 
amended, invite. subae.rlptions, at par, from the people of the United States for notes or the United 

Stlltca, designated 0.90 percent Treuury Notes of Series D-1945, in exchange for Treasury Cortlfl. 

cates of Indebtedness of Series A-1944, maturing February I, 1944. The amount of the oiTe•·lng 

1vlll be limited to tho amount of such maturing certificates t.cndcred and accepted. 

II. DESORIPTION OF NOTES 

1. The notes will be dated February I, 1944, and will bear intere.t from that date at the rat.c of 

0.90 percent per annum, payable on a semiannual basis on September I , 1944, and March I, 1945. 

They will mature March t , 1945, and will not be subject to call for redemption prior to maturity. 

2. The inoomc der ived from the not.ca shall be subject to all Federal taxes, now or hereafter 

imi)08ed. The notes ahall be subject to eatate, inheritance. gift or other excise taxes. whether Fed· 

e ... l or State, but ahall be exempt from all taxation now or hereafter impooed on the principal or 

intereat thereof by any State, or any of the .,.......ions of the United States, or by any local taxing 

authority. 

3. The notes will be acc~plable to secure deposita of public moneys. They will not be aeeeptablo 

in payment of taxea. ' 

4. Bearer notea with interest coupons attached will be isaued in denominntionaof$1,000, $5,000, 

$10,000, $100,000 and $1,000,000. The notes will not be laaued in registered form. 

S. The notes will be aubjoct to the general regulation& or the Treasury Department.. now or here­

after prescribed, go\'tming United States not.ea. 

UJ. SUBSCRIPTION AND ALLOTM&.'i'T 

l. Subscriptions will be received at the Federal Rcse•·vo Banks and Branches and nt the 

Trcaaury Department, Waahington. Banking institutions generally may submit subscriptions for 

account of customc ... , but only the Federal Rcaerve Banks and tho Treasury Department are author· 

bed to act as official agenciea. Othe ... than banking inaUtutlona will not be permitted to enter aub­

Kript_iona except for their own aoeount. 
2. The Seeretary of the Treasury reaerves the right to reject any subscription, in whole or in 

part, to allot tess thnn the amount or notes applied for, and to close the books as to any or all subscrip. 

lions ut any time without notice ; and nny action he may take in these respeets ahnll bo finn I. Subject 

lo lhe.e reservations, nil subscriptions will be allotted In full. Allotment notices w111 be sent out 

promptly upon allotment. 
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IV. PAYMENT 

1. Payment at par for note. allotted hereunder muat be made on or before February 1, lUI 01 
on later allotment, and may be made only in Treasury C..rtlfteatea of Indebtedness of Serioa A-1&!~ 
maturing February I, 1944, which will be &AlCepted at par, and should accompany the aubtcrlptio._ 

V, GENERAL PROVISIONS 

1. Aa fiscal agents of tho United State., Federal Rcl<!rve Banu are authorited and roq~ 
to receive subscriptions, to make allotments on the baala and up to the amounts indicated by lilts.. 
m.&ry of the Treasury to the Federal Reserve Banu of the re.peeti,•e diatrieta. to iaaue allo­
noticee, to receive ~ent for notes allotted, to make delivery of notes on full-paid aubacriiJiiooo 
allotted, and they may iaauo interim receipts pending delivery of the definitive notes. 

2. The Secretary of the Treaaury may at any time, or from time to time, prescribe auppleml'llt.l 
or amendatory rules and rcliUiationa governing the olferinr, whlch will be communicated PrompdJ 
to the Federal Reserve Banko. 

D. W. BELL, 
Acting Secret4.,. of 1M Tr~ll.!br•·'· 

(Plied wllh the Dhit.lon of the Federal Rtci• ltr, Juua.rr %&. 1144) 
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UNITED STATES COAST GUARD 
-·-·~·to 
1'Hit QOMMANDANT WAS.HINGTOH U. 0 :. C. 

:u. January, 1944 

lly dear llr. Secretary: 

You will, I am sure , be interested l.n Ute l.ncloeod report on the ph7a.icol 
condition or Ueutenant C<mnandor L<lsllo B. Tollakaen. At the request 
or the l'llbUe Heolth Service Tollakson wao pel'llitted t o continue treat­
n:ent with Dr . Silber=an until Janu&I'T 15. It waa thoro! ore decided 
t o dolO¥ .iaouing h1a ~ ordere until &1\er a report had been rece1Tt d 
trao the l'llbllc Heoltb Service, giving a !l.nol statement o! the ~oicol 
condition o! Tollakaen. 

'lie are Vof'7 IIUCb pleased at TollakaOO'\' e recovery, and t ho Per soanel 
O!ticer adviaea M that b e will now take proapt action l.n the assign-
ment or Tollakeen to duty on a nesel. Tbie , I understand, is what 
he d01iroe, and H. will, or cow-••• be to hie advantage l.n future 
stloctiona for proaotion. 

Honorable Henry Uorgenthau, J r. 
Secret&ry o! tho Treasury 
Waohington , D. c. 

Inclouure 

S1ncerel1 youra , 

L. T. CIIALKER 
Rear .l.dodrol, Usal 
Aosistant C-...ndant 
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Copy 

Federal Security Agency 
U. S . Public Health Service 

Commandant 
U. s. Coa~ Guard 
Headquarters 
IVashington, D. C. 

January 20, 1944 

Sir : At t . Carl Uichel, Asst . Surgeon General 

Reterence is made to IJ.eut. Cam>ander Leslie B. 
To1l&ksen, who was admitted to our hospital on September 17, 
1943, and discharged on J anuary 19, 1944. · We found him to 
be suffering f rom a mixed psychoneurosis, and deafness, 
partial, due to degeneration of acoustic nerve, of unknown 
ca.use. 

As per your letter of December 8, 1943, arrangements 
were made tor llr. Tollaksen to secure further treatment 
from Dr . Uaximl.llan Silbenna.n of 893 Park Avenue , New York 
City on October 1, 1943· Since this latter date Ur. Toll&ksen 
has been under the care of Dr. Silberman, and has shown 
definite improvement in both his physical and mental 
condition. The symptoms for which he waa admitted to the 
hospitsl , namely those of gastric complaints, have a1l 

.subsided and disappeared into the background. In addition 
he has been gi von some insi&ht and understB.!'ding into 
the fundamental psychological di~urbances, which he has 
found acceptable, and which apparently have relieved him 
of his anxiety and tension and the resultant ph,yoical 
complaints. The only physical findings that exist are 
those of a partial deafness which is not of sufficient , 
"UU\"\."l"l' .. "l +..n.. 'Pl~}...lt..c...t ... 7~ l1'1·tm. 1M~Vl"D&lt. ·u ... ~ UU"t.i.es 
satisfactorily. 

At this time we are of the opinion that Ur. Toll&koen 
is physically qualified to perform sea duty in a cooi>at 
area or other duty of unqualified nature. 

It is suggested that in the event that l!r. Tollaksen 
have a recurrence ot bio condition, that he be returned t o 
this hospital for further t r eatment and disposition , inasmuch 
as all members of the staff are conversant with all the 
underlying problemB that exist within the present disability 
f ound in Commander Tollaksen. 

SDV/ss 

Respectfully, 

(Signed) F. u. Fagot, Uedical Director 
Chief Uedical Officer 
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TO 

FJIIIOM 

I C'"' : 

TREASURY DEPARTMENT 

INi'~Fi •JF'FIC C C0t-1MU N IC A T10N 

<J!'Cl'••l" '~,·:·.;·.#1: ':?: r.:1t ; U 

:~r . ,:a.r-,7...1'-. / 

" r tH'1 '"f':' : 1. te. tt.-,•t , .:c,..· ,._.,~1·~ Jrn-', :"":' ~""' ~ 1• 'J·! 

Sv 1 t' ~ · .. 

OAT& : • , -
1 

'1. 

l ~':.~-~'..;1·'-'":.~ : ':! r t~S CI')C t-, ... - ,,1··•.~ 1"' c:• 1'1...-,. ~li ·· t~,. 1~ 
~,..c, .. • ,~!t' : · ·.r. nc_,'r' : n ::J .. l ot: ,.~ .. C? "'lf)::r::t'"" l r 1· e-:!.:' c ..,,._,..t . 

·­... r~ ·· 

rJ.1 t 'pc.,1 '1e- i n t o C. ""~rlc,..,. , '•"t' ,., -· t '·p ~--·e·· ... ,.... "" " 
r. ""f:,Cr>nt . P?.?' •• ,,.. P. 'r~· ~··P.-.·· ,,_ t ::r·-~ .. i.t''1~-· 

··ee~: :-.:.o·~- C' t' "t o'!" t ''Pl r ... ? l ... ! t ovPr ~ ""~,..~ ....... n t 
... " ·!"~-\ ·r r -.r-·c1 .r Jl' r 1n::' -

.. 1.1-·· "' "cf'~ · Co.-.ot:..~-- ;:·lcf\r- 1 v ( rl1 · .t ... ·, ·u ·· .. er "' .. ..- '":: 
-~-;;---;' 1tf ""'"~ :.~C£' . 1t? ~· -; rc ... 1."1 ;.,n f " Cjt~-,n . :··e -· 3 

, r· ,., ... " · . ~lc ~ ..... o.- 1t!.PC :•p o. ~- • r.,- : 1.__: . , 7"" .; .. l ' -
cr,t. ... ovr t (" .. ~u .. •rt :..:-- :~ ._ ~,cr ·n . 

1t't t1on : ;ro .. l i u 1tt r r1 t1 in tl.~ i ep·: r~·,f!l~i. J ._ nu:.r:r 1~ 
, t t 1w·' t!1e !1:!. ·~~ent l PVPl on l'eOot·• . I':·~.ces of 1.<> ·o ''" v e 
tec:\1· • rh, 1~p:tY in t .'l? -'~£· r t fen· Me r. t he !'n<'i • re nm· c:mo1t<'l': · , .. :~ 
.. r .. 1,o~· t'"A J.r•vnlo l'):f' c. ~·e: 1 .. ~ ..;o . Alt.to\~:;.t col ·· otorr e 
··oll.l o 'l"'" ... ,01'· : 1ncre· cet c~nrlt"' N"'l Ul:' 1 1 Decntl~)Pr , stoc1 -:a 
'Jil J: .:w r:' 1 \ ·el'P o:1l:r Gl1 ·~ .. tl:' ~ ivyrt- ' vr.rt r , :'ence t n 1n-
c:•e: ,..,... 1 t: ...... , r .. t10:! 101:1t V{ •ttl!" & ot t~": tc i .'11.l t .. o-..:t t:!.eDc l e 
:~,., n1rPf. •. eT'! !1':\ .. "'".:.r r.;: ,... t1 "" ·r ,. ""~el' o"'~ !.n t ,. tf':.~ "'st .-.,.,nt ; c . 

i~.: ,.,, •·:) ue t:1 (\, : ::~c ~':lt o ~t1.1,. 1V1!" !~O!"''Iec t !: !'or 
'··"'' •. O':l c:. ·): .. :> .. "'·tc-:it>r. rcc 1va rr - ·u c·· ~ ..... ~ t·~.-.· · 

n ' 7 'r ~-I" .:n "elr-"JH i n "'1c: t ....... t t ' 1'" "' r;c . .. ~ 
: "'l n c •r ~t t ·:C' •!. cr " "It! t r- '··' r O'..lt~Qo'· ir. t... 

l'ft ... '"' 1 ClP. :."~:"' , !~?: CV('l"" 
1 

' -~ ll: t. ,.."'\''" " \£~ , ... t''lf !.1 
,_ ·~ ·to "lr~'"~.ucC' ei·:!""-.1· n oo ,.. 1!1 tr··t t1~.rr:t·· !"""'.et c · t o 

·<"'t un "' rr i ...... :\.!l ;: ~ .. ~··1on·l t rc: ' t ... ,. , f' 1~:.1."'!." ., ..... ~~· !'·1: 1~~' · 

· ..... t. ,r nt·r-..,, t er : ! "" c~ ~-r..., OC"~.tt:.'r~t t ., t·~,. ::cut,.. ·,..,r t :- ·e: 
ro :.~ I'\. ""'""' 11'! 1.:' ,.,. '.·: !", t' .. ,.. "''"t ~12:· r1 t\\f tl. .,!lr """l l"' .t.., ::-t "l0:1-
... N.l"1,\r :,,.trJ.C' ;,, et .. P.t r(t'+~.~· i,· 1•'·r • ~<, "'" r! 7 S· r,t ,.l'" 
"1'")C''"r .,..,. r l tl .:-1 ·1c in J ecr"l·n,.l•l•., .. ~ t "~ t'r ·~. '-:--:--• .. ,. .. ,.. ., '):1 

,. C"'l' • lo.~' .., ~~ ,.. ::- "'\.', ,1:· o'.." c .t<' l1.'\'r1 · ... ~ l"v "'".- ..... -, ·:( · t' o 
r· l''" ·Yrt " "'' .. h1~ t1-:>"1t~· l 't , 1:t•~. \••· H,.-~,,,. ... 1. ... ., "'">". :. '1\:C ;.t. :ern 
c or:,.· , •, 1t'\ t'•lrt .r r c·trt ~ i ,_ t"'•'t r· ,..,.. t ,..~ · 

- - - -
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: 
'· • 

... ., .... 
•.. , 1."! · ~':1 -:: .- _ r r:,,1 '1t"' · 1n :f"c f "'!' 1 ~ e 

""t .. ') ""- '\ \."/ 1.• ~ r-r 11v • ·~n: : trlt ... 1. "'"''" n'- r ... or.· 
r • ~1· · • C' : r •,· re·.rr!l il--,!1t hr . ''r.~tlON~ 1.., 1.1tcl"el'-~es 

<, ... ~_., cnr tr- , tnt : _:.~•·~:url 1.'1 "'1'\ '.n t .. r o~fit of houeeht) J.<' 
.. ~: · '. · n 1 .ircel".t ,l')u.r 1 t~"'llr , .: v<:. '>t-Pi'l. o~frrt b"r t he 

·- 4 !'CI:~ ·..-.o 1'P i'~ l'~t• l, !'tl"~', t·ice 0 ( Set Cl:i rt ,_ ,) 
1 :!"'', 1 0 J .. .,r1•cent lclc' t f' 1Cl , _ r-ero!v n lt.st l.a~r 

1~~ 1"' ~ . } f'l"C P.:1t I!':JV '" t •t Of: ''(l:r f' '0 ~ont: iS 
1 

r~~rt-/1\.. t :.o·.re• t .e >1'"•" - t ll." ~val >f June 1~;s 0 ••• 
.... ":1 C) '.>O""'!<"nt ... o ::!' t e 1:1· e j o p;~ott t foor' a c c"'v t need ll':&t 

.'\ .- •• • • ~f'ot: 1~ fo~· 1~1CP :_ r Et ·i,..te>l'P. Fli ,;!1t ,~ ecllne , c!Ue 
" :· .,.,~. to 1 5 --..prcPn t c".r o:> i n P 1l'1Cttr • nd to lo~ oer -,rtces 
,. r -.c r··, ~ r·, lPi nut butt~;- net ~:.". n ·e s . The decline 1n e~ 

1'.3 

:•!.C""": ,. l.tr_:el" t l"Ln UE'.Jt-1 t t t!.l10 t1~t" Of ~·e:r, in<: t~e _,_ 
•·1C" tn rllOP c~orer :·ere l·el o•. t~1c C?l. cP1l1:1 ·5 . ·:1t::. t l!e 

e··trr fll":· e .. ,._. ·1o o :.1'-r' :etln"E •.t c~ :.,"nt1 reoult1:l"' 1n i!'lcrec.red 
C .. J~.,!. 'X'l"'' l~:t1-;nc , "Y.::r•- )r1C(I'r '..1\ .t'1Ct cttiec Ch?\'Pt1 e.rcJ.iner. 

t ·tt"'r '1'10 Pj;! ·ere !,.,.PI" t 1 ~,..rn1.t ot: t:~.P sub~" if'• 
1., tt-''llt,:" 1n ·•o ~-~l·rr o Pr1c~" "'f 'f"l'ta'' !"1"'' :!1· flot•.r , :1otoPV~l."' 1 
"e'•,. •\. ..,., l" 

1 
: nr'" '\l•ice r: ., f" "10!'lt ~l'Pt'l ,e '(tt(l.illPr · ·r!'e U'l 

~· ·onr 11;• . 
Ol<l t h1n .. e oct" ~dv. ·;ced n .:J .,oro"llt 1n DecAr.lbel' , ·"·'" inc r. 

t?t', r1ro f'" l" the ;re ' l" nf t\l.T:tort 7 l)~l"CPnt . Tll1 r i!tCret ce 
' ,, .,., .. :·e~lecte t b" <i1 s' ""er r r nee o<' l •w- :>1·1CPI' cloth1nc 'nd 
' r,. 1\ er.,r nt b:· norP ,...:·"'enc1 vr , 1nor . tt;·t re:ne1 y 11rn1 t PCl 
... 1,14\r o~ c' .1 1_dre:'l 1 ,.. c lot h1 ""1. , tH'n ' I" • 0"'

1
" oloth1n~ , cot t on 

, '"t'"' r~-rtt · ·or,e. !~A'l rtP-~ 1 "'1 .,ort e1t1~r , lut 1: r-er 
11 .. ,~ o·ool ... ., c lot''l.tn·· , :- r t1cul r l·· ~en ' o ru1t"' · ~C. '""o,.n ' " 

.... t !" .. !'."tiP" . 

,. .t , " 1 ~ "'· :!P~ t c">ct,.. J•e 1 1"tt-rP(. t .. r ... !:"~t n-::tice .. " le 
!.1 rt':\ L t1.""' --"'.._r1":t ~ . r.-,prc,.nt . r:.eu"n.r..: 

:- .. , cl ·· in ell "' >rice eel ,___1r: r to c:J:J."crtot·t,. t or !"'..1 _ •• e~· !rbor 
:')rtr 1n\':ll•:r- 1::- t~--.e =.!ne r. : e ,.ett.,_f' rn t ,, ··...-p"'_:· ' ccounte"" 
., ')H - ,.. \,..v nc,.. 0 ·:: .. c ~J.t:> " ·r• r : ''o~ o" c e• ...,e1• -r 1rnt.ture t r.d 

t 1'1° \Ollte:\olCI. : rt:1ele,. reeu"' teC tn h1 .ftl' ooct o ~-:Jr t:1.ene 
'".t,.1e o :tnr~OVOl' , brrber: n:; 't-etut~' ChO) l." t~A 1 •(.:.! G~i~n 
ll'lcr• , · n~ cl.r r ;P& 1'or oonP otl.~r • e>·v10H (1te'1D n't covere~. 

,· \C" or\' 1n o l c :>nt1nUP<' t o P1ne . 

,.._ cor-t- , f- " 1vi·~ · 1:t· r::f"c ,~ 0: .•: c., n: t .ec 
1
':-litPC. 

?:"1' VP r!~)\ .n 11t1:le r ~V) o n ~ 1!\ rccor. t tlo"'lt!".~ . (Oee 
:t " .) ::?l'P"v~r , t ' e 1n ·,.: e< " f b?tl• countl•1 Pr .:eve ,.,. .. 1 rtl'rrd 
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·•c1t r. .t lll"r ;. Jv: ncer .:.u!:'1n:; t i.P .. .,_t · r. l' t 'n :1.: a t:'~ index 
1 , t 1 r Cl')~l'ltl'!' . As co.::>· r~ · · 1 tl t ; • ;i )e1•cen t r1 se i n t ! e 
uvin c'ct" 1n<' e': in t hi s count~·. , t 'le C~nnd1tn cost - ot'- 11v1nr-
1n;N. ro•e onl:• O.'f ·)er c ent 1n 1~1 ;. , • n t hr 3r1t1 sh index 
1 ot••· l.l;• deol1 rH,~. 0.; ' eroent. Food cos t e ln ve re;.m1netl quit e 
rt: 'tle l. n 't·~ t'~ Ccnnd:- :nc". t he t'nit ~• lc1n;,;~om i n r ec ent months . 

J~>1ate oou •it t ee • o)'>~·oveo null~iuy b: n 

Tl e oubr1C:,r c u est1o n cu1C" t o t: .rs "'ore t ;:. 1n lt et 1:ee:: · . en 
> e .,tn: te B< n'·1n ; : ne Cur re:1cy 0o"'•l1tte• ·tot~d 10 to <• t o 

' ~·~·~~ t' e "' n'·"erd u1l' . ';}· nn1n · : ll fo<>c' eu~r1t.".1es r~ter 
: u"'tr ~"" . '!'~)~ bi l l extenc-~t: t:1e l 1fe o'! t"'1e ~ ':0 nd -,er . tit F t " .e 
o~ 1t1n·u t1~n 'lt t':e- coi l C<J~'H~Prvt tion tad ou.;t r w~E>nt :>ro"'l~CL'"J S , 
· ut i t 'l"'V1 t- c t~ .""t t .. e CO .. r:'1 , 1 Rtl r t 1 1 u1CJ tin ... 1 t ~ !oor 
.... · it o cr .. t l,nR 1.~ed1 tely . ':· ue t,!" 0111 t r. ... :t~ ... tt nt1t 1 1·: 
"'1 ~1 .( ~~ to .... e bl l -._ 'r see~ "'·:· t~e Houre 1 n :·o··eube l· , 1 -::1o:1 · 
P:;.-..::r t".P c ~:: until Jlli,F 3". 1~· !; , t·lt:.. ns t' e ure of f ooci 
..... c1"'1"r . ·n,,..cr t c t il') n 1 s tt:':tt~ ·it 1n t' e UP7:t re~· 1'e- P':s, 
t r:. ~;--: ~ 1'." P:'"i~.rP on r:-e·!""ru. r·· 17 'lnC>~l" t!.e t el\1~ o!' t!1e 
%""' ')1Pt1")""' '\ rr~t Just i.Je .... O!.'!l t''" C' r1.rt ~~ .. l.' Cf3SS . 

D,.r.·11 te Co n re as1onr 1 o:non1 ti<ln t n •·oo' o11bs1<:1ea , t!J.e 
·:r·:, 1 ?1\no•u 1: a t vee:~ c. •nbeid;r to ,1'' )81'l'H1t Juice 'l')c eccorA . 
'-' 1• u·~elo' :• 1n 1ntrnded to cover t! a l'ire 1 11 o, nnPl'o ' rt<' 
,, tf'l'1< ). contr , ·.nd t c!\\6 pncbl.e llr1ntNtl'.nce of sx1&1in" ">rice 
c~1 1.1'l ·-.. Fres'l :rn'lP'~' ru1t n•1crn 1 1'" e: >rCt P<\ to l'Un ;oa . tuc ll 
'~ "') >Pl' t ?n Cbove.l: r t oer•on1 0 level~ . :r.UlP no f1 :_.11l'eS 
" "'l'f" l.',...,l" rtf"" r t!'...;t r,.·1n:: tr_,. ·nnu.l cost o"" tl1P "?r O '"t" .. ;.J J 1t t'l't"-1 
!. ... '!.o tP"' P r1!.nr t;: t r .7 t() T:1111on "")''0 ":"'"~ i'l& contP~,·llrtec, , 

=~ 10 1t:~ 1:~! ce!' 1!?\·ed c!1 ~ ~ 1·· d :v~r !t r:t ~ er-~: , ·"it:~ 
: t" r.:.;, t:t~-~h o"" ::::=Co :;ic CO::'!.'~IJ"'1t1f'r rP olJ.r. · r ner ~..i::L, 
-,~ . ; ,p·---ce:tt ~hove t :.e .L~U -·!"t !;.?~ :·•er: .,. . (::e~ O"·r:~t ; . ) 
~ • t lr1Ct''" htl d u-., t o :te:-r ce1 l 1n · leve-..r '.Jn er tLe 1n•·1ucncc 

.,~· C"Plt1nue"" :- · \·e c t her 1n let• ·p reotionc o r t t1e ·"inter · '-'P, t 
h,.,,_t, to 'f't \'~'r 1'1 tL ne, ·s o-r reeu:1P, no\·or:u>lcnt b~·1n~ of each 

' e: t . Steel' , r1cec r ore sl:t-r:ol; . 

Cotton l'1ct>r advl'nced l >eroen t nr the FooC. Di stribution 
.'·.•·11n1rtl't t1 '1n <11tclosN' t !,nt 1t 11r r r ~<;\ll'rt1nc; of~ero on 3?·2 
t''O\tr nil h le 0 <>f r t>l' cotton for l~ncl -1.Pr oe nhi!'>m6 nt . Acce}t tnoo 
,,. ··,. · 1~· 1111 .be me de 1 :• "'<'brtu l':r 1~· . Al tho•t.;l" cott.,n , t•ict'n 

· "" •' •· 1 r n u ' " ' r<l trenu our•.n · the >: rt 7 l:pe··c , ~r~ce& l'~ 
:D· ::: ">nl·cent t.elot ' t ::e levels of' t 1t~ oorl'ee~on<!1n(.; 1·ee: l rot 
"c 1' . In '1'1 ct the " r 1oes of rnoot of ~ho lol.Cl' ..;r:.<'.e c ~f cott"" 
4 rr ~'o!o\. t, tO "-overn:nent lo:m vt·luco . 
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.. 

:-··c :: J t.ll- c~;..-oC.1t:· 1~Ce;;. i n t•lc \·ec ·· ".,!lee. J r.:1tu•wr 1r:: 
. _ 1co: O. l _>crc~:lt to 103 . 0 (l92:i- l?O) . '!1: e1• n·i~es-ror.J 
_: 1~ t ,. : nC. vc.._ett.1.~1Ps , .K.l·t i ~ul•·r!J t .P.)!c·.- , citl~uo· r:•uita .:...."ld 
'"'to.tJc.C , lcr ... e1.:r t .. cc~unt ~·- ~o1· t' .c- :.•lt;O , ':':-.c 1 ni'.e:: ::cA 
'·ct"ctc,~ \ it' J.n t. relc.tivcl~· nc 1''\oi: l' ~ :1,_'C c'.H:-1nr.; t he 1~ct 

.. r ... , ~~ ... 1o 11:",1\.' onl;· 1 .4 )el .. cent l.1 l,)wl• t \"'p.n '" ' ~'et..r n 0 . u· n\_;:, it io 37 . 3 1e1•cent •·b~ve th~ re- 11111' lc\•el of ' 
•• 1.,,--· t l ·~~ . 

.;o11l n.., "ll''1C E>c --ror seven ::'rev· vo~·e t.J,l• c !lt ull levels 
.. c ·t .. ·t:t 11 ~:tl"e L'nn~uncr~ l :r tLe C'Pi. 1.t'Ct \Of:~~ in '- i.love t o 

• ··~ \ !"" 1ct1t1on l)f lt:.et \;i z· t er • ,. ::h:. t•; rlce i n f::• ... .. h 
· _, et.: , le n•1cec . Tt:e mc..::1r-.urJ _n•J.ce scl:e ~u~ '!c , T.::!tcL. beco:ne 

• <.~o. t1 :e r... t 1-: P countr:- 04 ·1 .:> ~er le\·el ?n Janut:.rl"' 31 c..nd '"'t 
.. 1 ~tn ... l '"4:.·~-,tc on F'eb-1'"\U r :l 1~ , C)Vel· t,.:f' t'ollol:1.n; ve:;et~b1.ec : 
c~_ .. .-::>tc , c 1~nc , ,ec s , sru:~:> be~n& , c-w'"'..Jlt nt , _>e-.?e:.~c , t'.nci 
... .... ';)t- ·r . 

ollt ~·-.''· -cent rete 11 ;>1'1cc c in e •. e· co=un1•" 1:U.l be 
~ c. ~.:. t~.~.l b:· t: e r..-~._"ion l ~ J ... ·1,.tr1ct ~f!'icec o~ t~.e C?li . 

~ ... .,..,_. l")_'le-l~ll , ecG)ler.t, :nt!. CUC~ll Cl'C '•1ll ~·1ot· ~~-E r , 
.. , .. t~ ... ~lC nn · Cl' 1:;J: 3 .L1r 1cec t.fl h l~ecu" t o!' t . . c co1l1n:;r , i.nd 

.. ~c ~ J'!' ot'·,·r ve~;et t.b:es i'1ll be loi.Cl' t~'1cn 'tl.~ 1:1._·· o o f ~nst 
· 1 :..tl' ·Jut in f':Q,,le i nstc.nce& r .i.Jovf! t!~e ._Jl'1cec of !.uat e\!M 1er. 
_ •• r ·l·l<:o cc:.c.:ulec allo1: for· aetcoont l v:1·1v.tlons . It l!V.S 
1" 101 t o. t ::r.t ·w1ce ce111nt;c on uM.1t1onLl fl•ec:, vec;et nblec 
• Cl :1.:. ho 1coneil 1n t he 'lem• fut tu•r . T'•o rion tn f resh •re. ·et::.'ule 
·!·leer ' :"·.o 1.rr;;;el;r resMnsi ble for the alltll'P c.~.vanoe 1n t ':e cost­
.~- 11•r1n..; 1nee:: l es t t·i nter c.n•' c·win . 

Ito · ·.1<-l'':ettr:·; s ne~.r reoot·e >:'o'>ort1:>ns 

:J_ l"'I"C• i "'tc cont!!'lUf'~ neLr rP.COt'~ ,l'O"lo:.•t l nc !.r.!:t ~ e p•: 
1: r~·· .t.l"::eto convc!' te.::. , nU.! :>l .... Qvr-rc v~r ... · 1 r..1•__;e . Sr..ler:ti).c 

~ej. tc .. '- t t\·elve . :id~:estPrn ::lr.r':etr t ot:.lec! '>')! t'tousc.".: '_erd 
!• ~·.,. 4'"1rc t tour C.L.JD of 1~.ct \·ee:: t~c cot>: re~.l l ·! t· ... onl:· z;:l 

~ • :ot·..a:: ~ .:-t· u ·renr n -o . I n :! ::to\·e to D~ o.1:>tt- .1o1•e orC:erl~' 
-~ J:c i n. ·G , .. the Chicat;o ::oo ~:w.•::ttt1n..; Co;... :i t tel a:mounced ti.e 

... !j ftliln o! tt. >Sl"'-J1ss1on- to- tuu·::et ,.>lwt f'Ol"' "'!o..;s cou1n.; i nto 
• t t :.c.l•';et . Si l>1lar ?l ane lwve t een t.\llO~teC. i-;.' oever~.l ot'·pr 
· c. t:1n l1vcotoc!t oor :te t s . 

:lo,; >rices hnve f c.llen ohr.r pl;r dm•in · t •. e !)t•.ot tl.l•ee :Jont:tc 
..... ' l'B 11011 cone1dex•ably be~o" lt.ct yet:.1' 1 11 level.o. ..'hole sc.le 
''~coc ot l SI)- 200 .>ound ·ood to cho1oe llOJ l n t!IU <.:l:1c-. ;o 
-.!•'-ct 1n tlv~ t:oc1t. enC.cd.uJamtu·~' 1~ ... VC:l'' L.eG. onl~· 13 - ~~ "'lel" 

: '· \ l ' lltho1 ·h t no conpnrec:. t ith ,. l•' . 7!: i n th.!!' ool~l~eeponcin..., 
\ce·· ,t ot ''f'l.·.r ( !:iee Ci ·· rt J~ u >' r C!e c t 1o . . ) ';':e .:Jl'1Ce of . . . ... .. • ; ' ' . .. . l <~", , 1 ""n l ... P ,. .. h,. ,,....., 1 •r " _c ' .. ·t1cul:: r t'e1 ... h t o f _.o..; , tlot.evel' , .r c - • - ··'" .. ~ ,;; ..,_ :"-~ 
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·:o . rlt~u ,Hterin ... Jll!.& e::~)~tu:.ed ~,.,t•ec tly 1 ctt~1n1n,:; t !:e 
•. c1:t 1 ovel on recorC. 1n t nP 11et>!~ t•n(\0(\ Jc.:l•t:.r" 1•· . ( Zee 

; . . ·t J1; J.o\.'Ol" oect1on . ) Jl r!.'.l:..;':ltel-.1nt,; 1 o c:()Pct'eci. to c ontinue 
' c::tl'C.,Jol;i ll1..;!l levels tl.t·ou[;lt,.,ut t : .1 o uontl.. Goverru .• ent 

, ·:•c . occ or ;or': !.< ve ;,een step)et' U!) 1n t'.e "'et t~:o ctont ' o 
. '.t: o•1 ·'t lini ted f1•ec zer s:;>E.ce !'or oto1•1nr; :u.s undou\:.t eC.l ·• ' 
t •• .'c"' to 11 •11 t ;,>U!'Chuee s . · .. 111lc oold o' or::. e !.old1n~r of 
>Jr'· lnore:o sed 126 c illion pounC.o in Deco.~ bel' , etoc':s on 
:t."lto:...rJ 1 \:ere only 4 , ercent ebove o. retJ.r o._o r.!·u::. uere on!.:t 
1. )Cl'Ccnt c·lJove t'te 1933- li-J uvel~'--Ce :'01' t .c.t C:o.te . 

Slnce :>er'· stoc:.ts E".re but little r.'·ove c;,verc...;e , t !:e 
t: ~rln, Of! Of hot; O!>.r':et1n C, I hlC!l ,;';",\ O:!'f1c1•lt c.nt1C1ot.t e 
1:1 !'ei.I'UI l'l' , lo e:r.;,>ected to neceod t t te t l1e r c:.1s1n::; o! t he. 
r• ~i:>:t v l.ues of u ea ts . ':'t e 0?. reporteC:. 1'ecentl~ thnt 
• er.".l :•:• cu >;,>l i ce of :.11 "'ects ere cctiJnt ed nt 10 ;,>e1•c ent 
"a' e:· tliP Je!'lut>ry 1evPl. 

Eur; pl:'i ce& continue to ~~cline 

B:;" .>l'icee continued t o ohOtl not1oenl1le dccl.inee durin:; 
t:'w :'11•ot t~:o t·re~'lta of J l'.nu::r:r , '.ihoJ eo: le m·ice& of free;, 
rt:.nt'.ur( e · ·c o.t Ch10f'."O in the ~;eel: endelt J c.nuur y 15 ~.vel:'l\::;cd 
~·. canto ~~r dozen he l ot: t he leve1o of ' ;-er.t· r~;o . ( Bee 
~· . .: 1•t f), u_> . .)el' aeotion . ) l:oreov~r, ln nc·.!"IY t~ct1one e'"' ~s 
~ l'C 1'•1ovecl !'rora t'•e cora·1unity !>rice ce111n · 11ctr v.n: :>l nced 
~ t 'ln·:·- u, 1>c.a1 s in o1•der to _1 ve tltt conG\L.Cl' tl:e bene at 
?;: t• e lo,·er \.·!,ol esc.le :>rice&. 

CV~"l'-CU='!ll1e& o~ e.:_:!; \:ere :t-otce. t t ce'/e:·. ~ ucr~:ets , 
c.lt:.~'-·~;"' rcce1"ltc ~t t:_e fou:- !etC..in~ uu··-:ctG ("c-.· :!or ·: , 
• · C.:.(.el'):J.n , Booton , c.nd ~J.cn~"'> \eve1Pd out ~.ur1:t~ t::e 
... !r..:t .'~tort ot Jc..n~r:r . ( See c:.LI.l't ~~ lo\·e:.• cect1~~'L 1 -.,;· 
~~-uotlon 1n December , the lat cct t.utn .v:..11<.1.le , tt.& 6 :>er­

oent :;.l,o'/e thAt ot :1 yec.r e..;o c.nd t' e nu.J\.er ot >Ullets o:!' 
'-•·~·in,; n,.;e on farms nt t he be..,inn1n,.; of th1o :'eu• t:c s el:Joet 
l, e•·cent ln•..;er t h•:n lnst yen1· . :.1111e o;..:o i n col t. s t o1·a ,e 

ccl1ne<l ohl'.l'Pl/ durinG December, ctoo::c on Jc.nu~.l:':f l C..lounted 
to .;~7 tl:ouctnd caces , 47 percent nuovo t:ho 1:)3$- 1'3 nvera,;e 
!'or th< t dnte , 

' rN•tel' stv.blli t;• 111 t he e:;:; w 1•::ot1ns ci t ur t i ?n 19 
e: ... )e cte<."' by nor.te noultl~y cJ~_,erto i n t .a Foot,. J1 otr1 ~~u.t1on . 
.. , .la1ttrr.t1on , ::ot onl:• 10 the !'DA cu 1 Jo:•tl.l: t e e,;_ :.u l' ·ct 
· .... 1··c :-::. ctP!~. !;t~ tea , · ut of4!'ero l:.t vc been : ccc:.,t et. 0:1 
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" J.ll1.,.l louz. a or c:;.r1e~ e~:,..o <~url:l~ t e !11~ct tt:o t·ee::c 
-~ • · .~ c •. 1,:1ti>. ':'::1 s qucnt1 t:r i c e..,ui vc.lont to a n rol:i:mtely 

,;~..;.l· · c · s ' t"~ce 1 1tr r.t the tour l()t(lin~ e,;_, uru.•ftets . Ae 
L· t r.t l>l1PG c.ec1•euee 1n t l e next t'e\J oont~1c , n reculti nG 

1 tOI'c•.ro 1n e .; ooncttJption io elt:>ootod to hr lp relieve t he 
e.~v ::ur,_,luo . 

l'oet - uo• t . r1cultm•c1 pt•o, ·t•r..n offered 

_\:I e~ _>: neion of foo<. ) ro .... uc t i Qn 1n t '1e ;>oct- l·rt r '>eriod 
n·c:' 1 •. ·~n·· t: o current :>e::.l~ l evelo choul'1 be c. me Jo•·· .;>ec.ce­
tl .e 0~ l tor fL1Cl .. 1CLn !C.rllerc ' Secrett.r!f or l\:'l .. 1cu,.ture 
;:. •.t e .;ic':c.t•;J 1n.-.1cr ted last t•ee': . A -,oc.t - t:ar c.~-r1cultu••al 

::- '..)''-· • ·r:-.t't~d 1·1 th t!le c i <l of De;>• t•tr:~or. t 1nt•r- burev.u end 
: .lon~~ oo . ..:11tte, s, :.c.t offered c.t c. br ci s tor '1ecuse1on o! 
t o ~ .. t l onn.l , T10~tw .. r.l po!.1c~- c.rter t' .e t:cl" . ~~e ..,ror_;r(Cll 
c .. llo tot• : 

, · ·1tr1 tio:lr.!'l:!.;r t,deounte di et t n.;. LJI -le fiber eu<:nl1ea 
~~~· : 1.' , l'N•uir1"lg o·1cct< ntialll' nore too; then t h e nt'ti ? n h::o 
,..., !" ·:-o~,"'_t10 ct bef' ore . 

l1t r1 t .. ~ 111CO.Je ror i'Lr 1el"O , i: O*'ll on ~. nr>l: ar.d 1u:>:.."ovect 
'~ rl t·' ·'"ol'. 'ult~ fol" f 4 rtj 1r1cec . 3. ::orP equitt''' 1P !>ubl1c oP.rvioec t nd ~, c111t1ec :f'or 
ru:.-.l {l."Pt•r.--Ol, Oh r~c schools , ho£t)1t{ lo , :.•on<1s , o1.ectr1c1t:' , 
•d1oc.1. ret•viocc , st nl.tntion f t o1J.1t1 ·o , voce t1onr:t trr.1nint; 

.. 'h.~ l"r Cl'O:. tio nc.J. o"'>ortun1 t1P.s . 
1! . .\ mo~·e effici ent :f£'.rtl ;Jro(l.uo t t!lo:..l"'-pt1n:; s:·steo :. t ~"'-

lo·. e1• ooct . :, . !'c t ion.:-1 :>al1e1es u~ J.c't ~:oul~1 oncour r, e :'xJ1l:·- size 
,. .. :.• . .tn. 'J . ..._,_tter lt-. .:-te:1ure CJnt.itl?nC , 'ne,l'. t':c d 1f!'UG1on Of 
, '::> 'lert~· • . :>n..., t~-o'lro O\.n,..r - o )er~.torc . 

7 . .\cc;.. ... . c·.t1on i :1C. settle lf. t o~ ! rJ ~11- 1.J. t.c:•es of 
_.. •• ~ .!'(.n.t::. """rtin: e, 1 l"!'1'"';...t1~n :: r." cle' l'l , . 

• re::.te:- er.t1lo~'..o.Clt o"" 'recent) !'t- t1:.e =~ ~·Jf'r& 
livln., on au\.ocl.etence tr;..ot~ ne;..t· ur'o n • • •t .. c . 

) . r Pr.ter concel."V~t1on of soil . :1 !o1•cc1..1·: .. re&-ourc~& . 
10 . !:tlnten~ ne e of t. t .J..t-,;11 le\'01 o~ 1n .. ur.t1·1-l L7t1!1t:· '"'c 

'' .. .Jl lnd1o:>encr .. Ule ue:.na11 of ..Jl""O"ti<.Un ..: u lt.J.•"·ct. ~or r.:~,-_,.,c...:...!lt 
""n.' 1 ro r".llOtion . 11 . /;. 11fl' cer" 1nterne.t1onc~l ti•!·~e )ol1C'' , 1nvo1v1n: c. 
•. ~Cl'O< cc in t:.on•rtic ~ro<luot1on of :. l'iou'l."m·. l C0'1.·oC.1tiec 
•; :.t Ct mot 1ect : o1•ld coa~et1t1on 1 1tl.o•.tt t t t•i!:!'c Jl' cu·.;s1<;1t.c . 

-·l' - cc: .l c c1·.,.·il1t.n out ;ut 1n~ut t~ . .. lt oletll'fl' n .r outloo·: 

.. , '1 :: r-·~ JJ1.. " :-it\.!:. t1onr 1~ .. -, ' . .'J\ l' · • tt':.:·ihl .. , 
• "l, · , •· ,, ~ . i.. .-......... t 1 ~ 1· · $. •' r ,, .. :.! ti;J,., o:7 ... - " · .. 1 : 
1. ... -- ""' .~.-- , t,. J .J<o ..... 
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res~ric~ionR on production and outbao:ts i n certain var 
contrt\cta, htwe ~enerated consider able opt11aism recent ly 
over tile nroeoecte f or r eewnntion of civilie n goode out nut . 
Lest \. s alt , however , ' .. 'PB Cho.ir mcn Nelnon deflnted somR of 
the more ambitious expect ations by affi naing t ho.t t her e can 
·oe no return to vol ume producti on of lees essent ial goods 
unt11 the war outlook is much cleo.rer. Thi s wa s follo1:ed by 
~.n O~II stntement whi ch indicated thut no ext ensive r esumot1on 
o! oivU 1c.n goode produc t i on is noseibls nt this time . Tl1e 
o·.I nloo Ol'llPd for a more cc.refu.L discusSion of cut bao!te 
encl. conversion i n order to a void mislaadin~ i mpressions. 

Althou~h l t•r ge- scale conversion nle.na are ap]Jcrently 
l'Uled out tor tht> near future, some ol'Ogreaa is being made 
in crsdually relaxing n\IJ:Ierous material a controls . ~!oreover. 
t l\e "PB hca Just ap]:)roved a plan llhereby emnll plants may 
obt:>in surplus materie.ls f or ci v1lian goou a out '!)Ut Wl. thout 
recr~rd to existing l1m1t ntion orders. The olan is exoected 
~o be tried out initially in ) re ~onal areas and t he 
st artinG date i s t ent a tively set t or February l. Plants 
~n aged i n unr production 11ill not be o.llowed t o pert1ci!)nte 
in the plPn , and i n no oace m• y t he pl rnts Prnoloy as many as 
50 persons. In t c.ct, i n t h e most cri t icnl lnbor shor t acre 
o.r ene , pnrt1oi oation ~rill b e limited to pl M t s hnv1ng lea• 
thnn 10 tml)l oyaes. It i s believed t lll.\t the pl a n >:111 provide 
vnl uable e:<pcl• i enoe f or subsequent conversion meo.sures . 

Non- fer rous met al'!_ ~:t imp1•oved 

In addition to t he easi er supply situntion >rhloh developed 
nePr the end of 19~3 l n steel ingots t•nd n1K iron, t he su >oly 
ol tu: tlone f or most non- ferrous oe tGls >~ere grea tly improved 
at the end of t he year . Smelter st ool< a of sl o.b zinc r oce 
15,00~ tons in December t o a reco~ hl~h of n•arly 17~ , 000 
eh?rt tons , and t he Americen Zi nc Ins t1 t ute 1s ooncequent ly 
ur ·i n& t he r elaxati on of restriction~ on £1nc use t or eome 
of the mo1•e easentinl civil i an ne~da . The increa se i n z1no 
s t ocks last month ~~s ac compani ed by n lb pproent decrease 1n 
copoer oonaumpt1on from !!ov ember levels. These developments 
chiefly refleotP-d a shar p cutbaclt ln the dem<.nd t or braes 
atrl pa for omall arms &nmunition. 

u . s. production of '!)rimnry al~ninwn increa s ed m?re • 
thrn 75 pe1•cent i n 194}, and by t he last quarter of tne yen1 
1111 over-aunply of t he metnl l·te.s in evidence . As a r esult of 
thi a si tut>.tioll , nnd i n order to conserve conl &U)>:'>li ee , ,_11 
c l woi mcn reduction plants loca tetl in Tennee~se, .. e~ Yor'·; 
·e;·· Jersey e nd :rorth Ct-.roli ne. llttd been clooed by tne e< r-Y 
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t' • r .ott' , l · -f"urt:: r :·o~· uct1 .,, C'U't. 1l:'!ent \ ._ o 
,~·· . to ~ f" 1Jn{E>l' C?n,..1( e1~, t1?n. r\' l"'t~.r'l' ev1tP.nCP of 

.. 11 l'•Wln ; t1•eu: ~r non-~er1•our uot: 1 ru '"11eo 1a seen 
1- t' ~ ~·~cent t ct1on of the \/Pl3 1n renov1nc; rest1•1ct1ons, 
· H' n1no1• e:,ce ' t1onn , on t he o. 1e t·nd C.el 1very of tunssten , 
v~ : , tw1, ;'\O~.:ri.c,cnum l'l1d cobz.lt . 

~ _r).l··•,lv o1 t ur tl on i n cotton t ol't1 t~o e:·nectecl. 

:~" r l' ~nlt Of t l'C i ::l'l::.'OVA lOtlt h~ l",f"! t~ 1 C\\"'\""1111"> ,. t lle 
1···, ·· ''" )l' )!'!),uct11:t. of conru ·1er ·ur~ble r;oo~c >.:-.s 1. • .-:.)l'OVrcl. 
'") !'~', t 1:t r~cf'lnt "10:1:t!':.,. , ·.~~tt tr~\'-""' o1rclefl r.re ,.,:· "!Pctin,... 
c,t•.., .. tPl't1'" ru >11•£ for c1v111 nr to' P v!'r·' t1 'l t in~ 
. .. ,., . ~?ttor. eoncu:t""~ ti?n , t f't('r llol nOE' f or ~err"nrl 
_. ~ · .,1•c , '":' lrct :rovenber \ ~t s runn1n!,; t•'lx>ttt !.1 ?ercPnt belo\.' 
: P 1 r -t1 ~r !)e E': l'er· cho ' 1n A?r11 1"1'2. ::t.n">o>~er oborta--•s 
t" · ,:-• ce e~1 tin·;• "" ich tene. to t'l ac~ur1 ~~ ?vert1..,e o:_)er:iti ~ne 
.. ""~ ·~ ~ :11!ln , h:: ~;r beer. c1 tel ~ ~ lEtL t i n:""" '!' c to:'B 1n tl::e e.ecline . 

"?VP:":",I':lt text1~-t' -.urc:· P"C , 1'lcluC.1n · t !'>ere ~or lent.-
..... "e oo:t "'o~e1-n !'Ph:' - 12!.tc..t1~n , · r+"~ flll;·•.,,..otf"t~ t o 1-p :--.e~v .. in 
~"'"1 . ..'~1lc 1t \!" r"'...,ort~"' t l t ~1llr ~: v r. not !"~">t been cl~le 
t~,... t1.t. tr tl.tJ f ul l ef~P.Ct ~t 1. •ect"nt ·::)!' o·•,"er eot£<.1>11~h1nc 
'?'.'l"'n .. lPnt ' 1'11l r1 ties on :>~·ocnct1on , rr. n!t J . ·.ir lton , !'on.ler 
'•Pr<'. of ti•<' ·.:J.>I: t r;-tile , cl$th1n. rn~ 1N t Cl' ·'1viei on, 1Eat 
· ec:' '11'P<, 1Ctc~. t hv.t t he c1v1111 n su ~J:y ot cotton textile£ 
'. l<ll:l• \.ouU decli ne r·l)out l~ :>PrCr nt . 

Tho outloo!~ for \:oo1en tc: tile n•oc!.t\Ot1on :.nd ~Uc1!>lieo 
• t >r ccl'nt i t More f : yor::ble t !:r n ~or cotton . Ae r. resul.t of 
· · .c i .. _,rove~ GU-:J)l:~ s 1tur tlon , t he ~."PE lt.!.t · ~ovember lifte~ cll 
.· .. -:r1ct1onc on t' ~c use c!' · ·ool tor clot:-.1 t , !": :er1,..s . nd 
·· J!:olr t er:' . Lt r t t-:ee': t: .. e Je:f'enre Su .. _,J.~ · ~o:o ~or t i oJ~ ro!C. 
-: . :: .1ll l :>n "lOUn.., F Of ~Vel~l\l~r:lt Ctt)Ch .}11~ • O'll t.t ruc .. !Ol: 1:: 
=~,~~n t !" t 1'-'cult o4' :-- ..-co:~ .e:1Cr t1!')no , r ~:·.e :::-: . :.,~si·'".Prr.b!e 
~!" l'p 1ntere":t \ ·c s sho* :- i n t~.e s· l e-, l l t ~ r l;,.l1e-.rc~ to :;e 

'fc:oerun"'!~l" o~ rurt:~v·l .. r e ler tcr of ctoc'~?1le :".c cu;.Iulct1:>:-t£ . 
.. ltl'.eu::;. Ar.r.r :>rocure!'lent of cotton te:rtil~o 1Pc11ned i n 1)!:} , 
y,u•clu oe o of \:oo1 te::t11E>c d\ol:ed t ~ r .e1• docre1 •e . ! n t his 
r.,nnPct1on 1t ' '"e recent 1;r re,orted ~ron t he Ph11cdel!'~1r 
~ur rtcrnn&tE'I' De'Oot t hr.t troo os 1n tl'e !1t>1d 1:ere Fe• r1nr cotton 
t"111 un1fome to r -·rea t er e~:tcnt t t.r.n r nt1c1, te<, · ·1th c. 
o?nrc~uent u'oet t 1nt;-o:!' t he Aruy r>rocu!•e,lent ">l'o:rcn for cot ton 
nf uool tn:,t11<'8 . 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C:. 

JIZlU&%7 20, 1944 

llr. 81111'7 llorcc­
Jiooa 280 
TrMIUI7 Dapal"tuu1t 
llubl.D(tou , D. c. 

n..r llr. llorc•-• 

I - ~tting tor your 1nforaat1oo a 
oovr of llr. DoMld II . 1&1110&11 1 recuJ,ar 11011tlll7 raport 
to tbt Prtaidct ... product1cm perto ......... acal.Dat 
utarial• &Dd aquis-•t c..mtaODte ot tbt Tb1rd 
ltuttiu Protocol. 

Robert c. !umar 
.&.otin& Dirtotor 
foraip Dinaicm 
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. WAR PRODUCTION BOARD 

-~D.C. 

liT 4ear llr. heel4a\l 

AUeciiH llereto le 11 telnlletloa ebovlac 
"Procr .. • ..£. 4vl.ac n.a..w, ae4 dulac tW el.z 
IIODtlle ell41llc DNo11hr 31, 1gll3, t......U t'olfll­
""' of !1111'4 Protocol •hrlal• ae4 eqoalp~~eDt -
ncUOD ,.r....- for tile U.lOD of Son•• Soclalht 
bplabll... ftaere h aleo eUaebe4 a -rr of tile 
•Jor "Pftbl- ae4 lleftl..,..ate wbldl lie•• Mrllell 
productloa eepecte of tile FOcra- darloc tbe flrot 
belf of the - hotoool perlo4. 

Tn vlll aote tllet, vltb a ••'7 fov ex­
ceptlono, tbe procraa lo aot oaly "Procrooolac ln 
a ft&Aner wblch proaleee . t o laOGro co.,loto ~lfll­
lltDt of obllclltlono uadortakon by thlo Oo.ernaont, 
but h aleo belac 114Juate4 11114 ...,..ue4 • • "' to 
take CIIN of chaDcn lD luoliiD ~.Ureeeato erlo­
loc froa 11lll...,. u•el..,..ah la tbe USSI • 

!be heel .... , 
!be VbUe Bnee 
Vaohlacton, D. o. 

..._,~lT TOQrl , 

/ I/ 

Doaold M. lelooa 
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1.~~~9~~T.I 
SlJMII.ulY Of PROIXIC'riO!I Im'BLOPMm'l'S Ill 'rill 

SOTim ICUIRULS AITD ~Ull'IIENT PROOIWI 
IXJRIIIG Tl!l: J'IRST IIALI' OJ' ·'I' !II 

'lliiRD PRO'I'OCOX. P!IIIIOD 

A C8Aoral i!IIJ'l'O'reOIOnt. ~n tho doaeot1c ~~atorilllo o1t,..t1on llao 
groatlr oimplified. tho orobltm ot aeotiDC So~iot roqulreaonto. Since 
the openinc of tho 'l'hird. Protocol J)tlriod, tho liar Production Board llao 
boon 1D a pooition not only to corr7 out, vithnut apnroc1able d1ttioulty, 
Third Protocol satorialo commitaento , but to pro~ido any reeoonablo 
additional ~uantitieo which could bo flttod into tho Soviet ohippinc pro­
gram. 

A. lo.,..J'orrouo Ketalo 

In the ea•• ot alW.inUM, there have been repeated increa••• 
· ~bo•o tho oriclnal allot•nt of 4,48o So'l'. por .anth troa the US and 
CMada Jointly, During the holt year ooriod, July 1, 194} through Do­
comber 31, 1943, tho US olono llao modf ovoilablo o total of 45,858 S.T. 
of fabricated And ingot olumi~. Oon&4a hao ouppliod. on ~ddition&l 
13,500 S,T, Thuo, ohipft!nto trom Borth America haYo totaled 59,358 S,'l,, 
on overaso of almoot 10,000 S.T. per month, 

Infor~tlon froa tho USSR, ao voll ao indopondant in•ootiptiooa 
carried on in thit country , 1nd1cat .. tMt thie increate in alUIIinum de­
liverioo hao bad o d.iroct bearL~ on Buoolan plana product ion. 

l!lltcopt for ono or tvo fabricotod ohapoo, oupply of the larpr 
quantltr bt\o pro-d no ill ~!tecto on US war progr.... Do110oUc otJ>clo:o 
of al'WIIinua bno grown oteo.d.117 oll>ce tho becinning of tho third. quutor, 
194}, Tho oituatlon at prooont io ouch that it io felt that aluminum 
ahip:n.enta can not onl:r he continued. at the rate to tar ~~.ainta1ne4, but 
can • ••n bo otoppod up lf lorcer re0u1romonto are oubotantiatod br tho 
USSR and if ohipplng opooe io avalleblo. 

Allotment• of ccpper baoe alloro - - the oocond. moot important 
non-tftrroua metal 1n the SoTlet procru - - b&Ye alao been 1nereaae4 
Above the ol'lctnlll Third Protocol rate. SO fo.r, hovoYor, d.oll'oerloo 
h&vo not rotlectod. tho lncreaoe. Tho roaeon for thh h that duriDC the 
!irot aontbo of tho Third. Protocol period •111 ord.oro wore not placed to 
tho oxtont called for by tho Protocol beeauoo of concern that otocke, ol• 
ready anpreciAble , would got out of hand. When otoclcplleo voro reduced. 
through ~ucnentod liftinco, ad41tioDAl ordoro woro placed and for tho 
l~tt three montht of the ye~r . mill ahipmenta were abo•• the Protocol rate. 
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'ft:,q " ''' 111u, ~"''• n:ttldt e.tl.:r lar~ to otht t t ho u.ndt ,...4t l h•r--
1 .. of tll.e tblr' fl'U.J'\tr. h VS.U 9:robltl.T lM thl en4 of Juv.ry, t9io~. 
t.Mr.t'ort. lletore actW t ellnr'let .,.. up to Protocol r.._ulre••u. 
JTot: r elU"\V.f'f ln to Jane )Oth, hove•n, t bbmt tl.t t coneltera'blT lD u­
u n ot tbt JIT.otoctl r a t e art t cheftltd . !1M tfhot vUl \ o tol&l t \lp­
et D\1 onr the whole ttoucol Mt'lo4 11ppreclab1J h no.•• or tb.e co.-
1\ tfl\ ( A.eeor4lna " ut~uU.n tcM!ulet, th• totlll t htpot4 vlll bt 
:pjl~d~ttlJ l,,C)()O S,f. apintt a COJI"\itMnt !Of' 107 , ()()0 I, f. ) 

Ot \l)t comMr b"te alloyt bein& tU'P'Jilh4 t he ?SD, c•u•trl~ 
bratt etrtp ant o•rtrl~ dtec• account tor b7 fAr tbe artftttr PA'' 
(~oro thAn 100,000 tont out of the totAl ot 13) ,000 tone), Since thtte 
fttl.trhh ,,. ut t6 t~r\nclv"ll)' lo tht nro4uct.lon of tlll~t.ll a re.t 11.1111\Uihloc, 
1~n<\Uur. of vhlch h .. r, cre•t tn OJ)trauon.t n cb •• tho ltd A.r~t~ 
lt aov CAJ'rJlftC Oft, lt 11 felt t~t t btlr 1~17 l t Of the Ut..O•t. 1~ 
~r\ .. "'Ct tO the 1tu.u lu V#\r t!tort. Other CO'P'Ml' 'ba.at dlo:r• 'tlelfll fW'­
olthf4 •r• \ra~ • ro4, bra• • tublne, and brl'tt vtre. 

Vltb rettrtact Lo otber fiALertah eo1\t !'1nln« Copf'le l' , 4t 11nl"­
l• of pre copper pro&leu ('ortnArU.:r Q)'J'Of'...l" ttrt~ M4 COJI"'1fl' Lublfll) 
"'•· • \ e l.., tbf Protoeol MU !or the nru Mlf of tb.e ... 'PertH l>~tCo~~.uu 
t ! UH'oerate Wl4t ,..t ebMullq hl Tiev of the ttockt t Uuttoo, Sc.ht'llU 
tor tl!lit .. otM lalf, hown r, are ·~.J.hAt thh a.ncu. t hod4 be v1.pd 
"' u4 tbt "-11 c~t~t .. ,. 

Ca.'oh te~'CI.ht tor tbt e:the Protocol ,., ...,. ba•• \ eta C'll\ 
tr..ute&lll' uM.or 'Drtpo .... h ortclMll.Y ~nt4 t o U tht Prot ocol. fttr4 
PNtoool ~blt otto,.. tot"'h4 apni'CZl.Mt.t.T 110,000 t. ' · ero•• w i,ht, 
or abov.t ~.000 I. f. eoppu c.octe.ot, Stock• (YU'th,., .. ~4 4ockti~) 
" ' of Jut )Oth .-wH to • o .. 6o, OOO S.'f. !'bu.t , a to\.8.1 of~~ 
190,000 S.T. vtrt •~t4t.Jlt4 t.o b e -.d.t a.•allablt! tor U'pOU ftrtn& ' be> 
Protocol ,.. .... or •o at'e r..:::• of aor. th.&rl 15 ,000 1.1. JMil' aon\.'1'1, ~trwt 
t htt, Sot'ttt l tftlnct of cablt hA4 n&Ytr e~cee4t4 b , OOO to 5 ,000 S. t. 
ptr ~Dtb. It conttqutntlY tt .. e4 lDtYlt"'ble thAt tf tht tull n&V pr~ 
4ucttol pl'OKf~• offtre4 ve~• carr1e4 out, the alr•~" Ytrr larce e tockt 
would cre"th• 11\cr.tut. It vat 4te14t4, therefore, ~o reduct thtt .,.ro­
JI'OU!d procr.u~ bv tltlllMUq t uch ttu.t ,., vtTe Alrt"'4¥ o" hAnd in c:oa· 
d lttr"'bh ct\latltlt.l••· 1'h4 J'J.A., 'l'r••urr ProCw-..-en~. I'I.Df. tM VPI re• 
vhve4 old -.n4 MV So•ltt requitHtoct ap.lnt~ t.be bAckcroUAtt of t ttt c1t1C 
la•t ntorv dAtA. A ntv t c:htdult va t vorlte4 ou~ vbich cAllt4 for oalY 
.-bout Ol'.lt-hdt the uout of c"''blt. t n teNt of bo\b eopner coa~tnt tft4 
cr ou veScht, orS.ctDAl11 tche&llect. SOviet reprueat.aU•t• AC"'t4 to 
tbh N4ltsc.t101l, 

- ) -
Dlt)tltt t M r.,_Uoa la the c.ablt Pl'04'1tt:Uoa ~I'OC7U, M l~ 

oroY••' !at a t 71\ \ eta I'M.lht4 Sa the t t.od:s tlttaatloft, .U t •Utt 
of tact, tlaet I'OM 30th, tbt total 011 lwl4 """- -=·~4. troa a \ftt 6o,OOO 
s.f. to a 'bftt IO,ono I . f. h S. u,.ct-•4, hovt't"tr, thst v1thla t bt aut 
tbz .. .oatbe a ~rill take pl&c.t , lf oot , u otbtr ..._lflca.Uoa of 
tht flro4v.ctloa PJ"CCVU vt 11 J)ro'ba\l.:r 'bt Dtctt•&r7· 

lt t hoU4 \ t aoto4 that tht plMM4 o•t,...thlpesnt o1 ooODtt 
'bll.tt alloys vtll • ott tMe orr .. t tht r·t4~cuoo to t btJIMDt.t of •lrt 
u4 eable iflt OfAt at 00Dhht4 OOP'I>f!' 1t CODC:traed . ._hb tbt co.phtloa 
o! the ll1' .. e Dtl.t "t.al>ltt'hd Ot' t,....-11 Copl')tt J):to!J'p. the USSJl vUl hll'ft 
rse• l•t4 ee•eral \hout aat\ toot of contaioed copper ta tae.tt of tht 
12\,bQO fll'O~lte4. 

Other aon-ft rrout .. ~Alt ll.e. ~ts o1ektl, tlDO, •&CD••tu., 
aol1b4tnu., atc:broMe vlr e, cobalt, etc.), are btlnc t hlpot4 at , or lo 
exce•• or, tht rate callt4 f or b7 tha Protocol , 1.1. at • r ate a4equ.te 
to .. , , full SoY!tt requtr• • •ate •• they ha•• \eea p rtttntt4 to US a~tD­
clet . la a441t1on, tbt U1 baa re~tft\tf t&koa ower tbt ea4siu. co~lt•tot 
tor the .. c.oft4 ~ ol tht Protocol p.erto4 troa Cu.ad.a, u4 h eon.tl4*"'" 
tc.c atktac ••• ll•bh r t ht1Yel7 larp ,t&UUUe• of ttle.bro:.e vS.n, co"Ml.t, 
eltctrol.J'·ttc copper, aM -pte olck.tl o•er aa4 aboore MOU U orlf lodl.J 
proe1tt4. 

.A. ataor U t • ta tbe aoo-ferrcr.u preP'L"& Yhlch h M"YtrtMltu 
-wort~ of aote lt a I"OIIIP of ..,.chl v1.r-te u4 •llore. laeldt4 ta Ullt 
,v011p a.r• aol.T$4.efru vSrt, \ 'Q/'4'8\eft vlre, t.an·tAlus vSu, l'IU't tat~talu 
terao, eon1t.uta vtf't , •lWlltl vln, cbnet l vt.r• , ~tJ"J'llh• broa.u 
...s..re . t t.c, &l.l of t bt .. •"'• ta ult1e&lll' t ho1"t t 11PJ117 ud ttrlt\l..t dtfts­
C'Olt.Sn ha•t lt•ea r~t.t .. t \ 7 the rtl a tht l7 larp H cull'oeJtUtt ~r•tnte4 
'!>7 So•ltt r ·epr••t:nta\.l .. wtt. l enrtbthu . nbtt~U~Ual 4.t lherlta vtrt 
etr.et..t 4 l~ tbe third AD4 ! ou.rth ~tt.rt, 1~3. ad ltberal t Ch"-fth• 
vert vor~e4 o~\ tor tht flrt\ An4 •eeond ~nart•re, 1~~. lt l t unt er­
t tooc\ Uut.t t UJml.7 of tht .. 1\.at·trlah v tll renlt tft a r~atertd eor~trllN• 
Uoa to cert"'in t J)t:Cll\1 W\l' taduttrlu ifl t.ht USSlt , patUc.v.latl.7 ta tbt 
t1e14 of nAto u4. thctrontce. 

I. 1trro-Allott 
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tndl~tt, ~t•er, thftt ~C:tttl•t ttockt vlll thortly be ell~ tn~t~4. 
tf 10 , 1up9lt At the ?A\t of 7&4 s.r. or terrotll1con ~nd ~t s.t. or 

!trro~bro.e ' 'r •ontb v1ll be ~e,un. 

'l'o a ttt vct.a\ ntuire~nu of tt. So•ht. tt"l 1Qdu.e try , 
a.rf'a.QC•~tt wtrt Mdt tor t\J.rohhi.!:lc l,lX) I. f, of ferroaol.7W:enWt, 
22'1 s.t. of fnt'Oft..U•lu, -..4 ~0 $.!. of ftrf'Ot~ttt!l. 1.Q t ulltthou._ 
tor furottl tcoa t.d h t1'0chr0ee whl~ M d ~~ off.,..d llot. 110\ M4t A'Yilll· 
a~h. .Ul of tb:h ~-.atUt of ft:n"''::IJJ'\4 .. \MI 11.Aii fUTO~iWII vat c.,. 
li'f'tfri 1ft Jo'f'-"ll., ad Dlct .-bn. Sh193-tft\ Of tbe furO\llJ'ICtta h t _ ... 

vecte4 to ~ co~~plud '" the u4 o! 7t'&MlAJ'7'. 

C. AllOT Stul 

tbt 1'blr4. Protocol alloy u .. l •rolrM vu vorKed out vi th cr•t 
ca.rt hi orter to hl•v• tht.t proYh1oa -ould lit Mde for euentlal loYLU 
r eqaS rf':a:t• vU~t a\ tbt t&et Uet 1atrod~h'C the rtak: of tCC'W'JV.btl&c 
la.rp ••bo.v4 n oc:b l.a the US. 

1b PI"'C'"M u !Sa'lll,. t.et.entlu4 ulh4 for a toW of 11) ,1)0() 
S,t, ~ s:r-atU MJ'\ Of thh (i.e, 67,0')0 J,!,) ""t t.ak:Oft UD viti\ d,... 
e re!t • tttl. Bo~••r. othor itest in~ludtd, aot~\ly tool tteel, ball b~ 
ii!IC tud, -.llo7 t.ublfl«, a.n4 cerhtc ~~;M~Ci~~Ll vt res, though rel ... th·tlr 
enall lo quADt.ity. ¥tro or c reat. lmnortance, 

"'Uh tho t xewtlon of •t•ltlhu etttl bau, cltlh'·erteA of tll 
a.llo• it.e•• .,.,., uhltahtd •t. • rat-e hi uetll or Protocol rt!l"-ireunu 
throvc.b Dlcubtr. It h Gpf'Ct.e4 thAt tM enUre 'l)rO,;ran vlll lit eo~ 
-.lettd. \7' tb • o4 of Mq. 

- '-
AD4 YoOt.tlO'II.t ahcellane ou. e&rboo lpecialUet. Plpt ucl. 1.\lblnc. bubt4 
vtrt, other CArbon viret, ho~ r olltd th8etl and plA\t t , and a a~ber 

of otb•r carboa lttat vhlcb ~4 loo•ed larce iA preYtO'Us SaY i t t t tttl 
orop&P vert rttluc:K &r .. tl.r or elS.iuttd. u\ire ly. At n ttut . 
dtt CNIIiOilt art unode.r vq u '&.0 tb.t t»>ttiblllty of h clU1ftc 11,120 
s.r. ot blMtal b t.bt ec.Mctlalt , 'ht ao fiul t t c h loa tiM • • yet 
-. ... ,. .. cbe4. 

Dtl l • erl•• .,.toe \ tbe .o41fle4 pro~ ha,. \ ttD la e&cee• 
or the r~ulrttl Protocol r a t e . At la the cae e or a lloy ettel, it t e 
notett4 \~t t~ uUrt prO«I'tll vUl h co~lttecl. by the eo4 of Mt.,r, 

I . Cht.t~lcale 

f'he et.oekt t ltuatloft, tocether vlth chtQ&u Ia So• let rt ('O.lr ... 
:.ate, M.t ha4 to tbt , at l Mt\ h!rporu:r • .tiaiuUoa fro• Uw !'h1r4 
Protocol ecllthlt or UYtr.l chealealt orl.J;l.D..tlr lftch4t4. Moac 
tht•• .,.. lllMtaol , t tb:J'lnt ct.reol, •UJ.uol. Alld QJ"'tropt.ae . 

!bo dMeical U•• oc vMch. ltlutl.all r.proeoatt~U'f'll hA•e placet 
11o•t tllph&th a r e otl::Tl aleobol , cau.eUc e od.a, act\'6114 0 M d u 'ftral •h·­
~tll~ooae cbe•1eelt doalrtd lc e-.11 quAatttltt, 

loYis\ need tor ·~~1 Alc"Dbol , which it uet~ to tbt USSR 
prl~llt tor •~utacturo Of tXploel••• An4 aynthettc rubber, wat 10 
creo\ durtnc tho flre t hAlt of the Protocol ~rio~ t~t thl~att vtre 
ltt17Dt4 up to abott tvice the 'f' trV hlch acft'tbl7 rate proa1u 4. (ftll'ov.P 
Dece\er a t.otal or ~.700 I. f. "''" M h a•a1labh a,plae t a tot~ of 
101.500 I,!, or!t:rtd for tho uUn Th.11"4 Protoool )"f'ar. ) !o adlltft 
tbh acultratloa, lt VA.f u coua,.,. Utb to cwtaU '-ttUe ectU'IIIptloa 
&ft4 to tap~ ~roduetloc tacllitltt, lt wae a l to .. cott"'7 \o o•er coee 
•orloo.t h.terul trant)'Or·ta Uon an4 UOf11Ct 'Qroblt5t , 

lnforaatlon recont11 roctl•e4 froa S~let r opreee n\a \1._, to-
41eattt that tbt USSR hop•• thAt 1 deepltt tht ela11t cow.plett fulftl­
~ent of tho P?otocol connlteont b7 Dtceaber }ltt , dell Terlt• or t th71 
alcohol CM bt con.UnUfld 4\U'lfiC tht nut elx aonthl at. a 1.,..1 co~~para'ble 
to t~t t o !IIL.r ••lntalne4. tpoclflca lly, "req~•t hAt been tu'baltto4 
for 'n lacre••• ln the Protocol allot .. nt by 6t,&oo S.T., l.t. rro• 

107.500 t.!. to 169,100 '·'· Tbt vn btl laforl!l"4 tht ru tllltlt it will 
urollab11 \e JIOU l)lt to aeet thh ,,..qo.oe \ lc tall. Pot the tl.u be U.c . 
bow?er. tt. vn bat oUQ;ttttd t.h.t b~"CA"'.U or ancerta laUtt h the 
IQ!fll7 tlt:'CAUOn, '1. !1,.. proatu tbo1tl4 bo M40 for ODl.J Oa ... bU/ tho 
O'l:lq\lt1' • 
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Gr~\ 4lftte&lt7 b.t btto ~ritA~~ la &tt\lDC t.ht ~r4 
Protecol aett.oat t e"M4.'0lt . Vhto. !Mrd Protocol eoast lWD\1 ~r• 
to~t .. , tht 4 ... ttlc tl~tlODo Yhllt ao\ •~•r: wet tG/1lcl~llJ 
c oo4 to 3Utlf'Y aa offtr of 560 S .!. ll'*' aonth. t.bt MOU\ rtqUtud • 

.U tbt 'tlact.II.D1rt« of tht Protocol ~~oerto4. hove<rtr, tbt 'OSSI 
MU t l1able ttoeb of aeetont la t.hl t C:OWl\1"7. A ntv re.quhtU.oo vu 
coutquetlt aot. proceu e4 ad oo alloea\loD vu ••te la tlM ! hir4 
q,a,rur, 1~) • ..,aht\ So•ht r~u.treaou. M .. quu\l,J', tbt USSI 
tUalutt4 itt t toelrptlt ud hp:a to t~ren tor allotMD\t unclt r tbt 
'ftllr4 Prnocol, Ia tht •ear~ttae, nq11lr·t"tl!l\t to Mt\ ura.tft\ 4011uUc 
var procra~~• creAtly hcr .. u4 and acetone cut to 'bt 1D crl\tc.d17 
t hor\ 11,1;ppl7. h vat tht rt!ort not ponlblt 1Mil4lflttly to allot. a 
pro4\lCUOD quo\" to the USSI, 'l'h.roucb dhntlftl npplifllt t oht4ult4 
for tbt ' """ J.lr rorctt, t biJl'llnU total1QC 925 S, T. vert arr&n«td 
1D lloultbtr atld: Dtet~~'ur, but. t.btu vert not. d.f(luat.t to r.tt t. Pnt.ocol 
quot.at tor tbou tvo aont.hl aloae , web ltu wrt tbe7 ad.t(l'M\t to 
rltokt up ttt. chfloU t cc'U'IIJ.att4 cbu'lQC the MrOcto'btr ptr1o4, 1oet­
thlnc vh1cll tbt So'flet hrc.ballac Co•lu 1oa t.4 nroaclT ur1e4. 

'.tent l,f, t lwi" t eetcu~A tupp.lr nqu11"t .. at t t l tua t1 oa bu bt • 
r~tvt't1d u4 ~J'U,ttaenu 4 -.e htc wrkt4 O'llt "*ttob art ezp~cu4. 
to r tt\th h 4t lhnlu Czloc tb : ut t ll: eoatht at a nltteltntl.r 
Me)\ l _., t l \t htt d:• Ml Protocol qut.a for t.bt ttCOD4 halt ad 
to .U:t ..., tU uoout 4u.t but eot t tt:emllt4 to th.t rnrtb ~\tr. 
1~). !'ht ¥n tou oot ,.t t ed itult la a potlUoo, hovtt'er, t.o 
11roll1u tkt tbe 4t f1eU accao.lat-.4 lc the !hlr4 """ .. •hr 1 "") eu 
b t -.te ,_,. ,_.. • r • 

- T-

!'bit pf'ocluc\loa ""' acb1eYt 4 dttplte the t ... ct thAt, lttCA'Oit of 
leAd. t•ctore, ftO 4t l1•erlet acatatt. t fYtr&l lmport~t bloCk• or n.v or4t r • 
took place. .u tbt .. cw or4trt art eett.ctuled tor COIIJilt\lOD, or atar 
co~~pltt.loa , ctortac tbt cext t l.& •outht , thtrt n ut to h 1:10 doubt that. 
the OS vlll Mkt at'&llablt. a t tbt lt•tt , tht full 4olla.r nlue proalttd., 

!blt 4oee not • ..,.. tbat t.htrt MTe not hen, or tblt tbtrt to 
not t Ull n•lD, 4ltt1cv.l\ pro'bl_. h eoactctloa v lth t.be k •ltt \D-
4ut1'ial t<tdpMat. J'II'OCf'U. !brovch eoo,.ratht e.trortt of ttt. PIJ. 
aa4 \be V1"1 , aU lad 'b" n 4oat to coarplet.t a ~1112 'becu 4utlo4t the 
secoo4 Prot.ecol Jllrlod. to ,ut tbt proc:ru. 011 u oriulr b e lt. MJ~pt. .. r4 
ace4rp\e&oe of req1l111Uont tl&e 'bt• nowtd. hetead. of tNt hac oa aa4 
au.-ptl.Dc to C.M'I' oat luce BUllen of nev orden vltbo\lt r epr4 to 
t,.,.t of tcl'Ol,..at tan1Yt4, or c:a:pa~U1Uu of "POtelblt egpplhrt. c.u ... 
hl nrftTII ban btea -...4t of th.t uout o! •artou.e J*rUca.lAr tte• 
• bleb eaa act-.1.17 'be proftc:e4 tor the t!SS! ctu1Ac the tlat • Yalk'blt, 
.U a r ttaU, tlle JII'OCI' .. hu 'btcou r .. toubl.T Yell ll:a.l..,aced troa tht 
t ta..adlpolat of tiP'• ot eq..S.patat. laYohd ~4 4ht.T1h.Uoa of ord.trt AMC&C 
euppllen , aa4 h of eu.ch a•tu.rt tMt 1\ tlte hito realhUc: pTo4oetloa 
pott.l'i1Ut1" • 

l tYer,b.eltte . aU obnacltt hA'ft r:aot 'tie eo o•tt·coae. 'f'ht .ott 
teriou of tho .. r ... 1Din& Mt 'tlttn lht ,._eq,u1t1Uoa of c:rlttc..t eo-s»ODtoU. 
part1e.larlr 'tlear1~, eleclrlo aotor•. and. D1teel •nctoee. 

Jl..,tnce Ad actor• art 1o .,.,.y ehort tuplll.Y• Ruu1•n eq\l1pMDt, 
U te vract1call7 all other t(lU1puat htn.c l)TOC'W"e4 u.nd.tr the ver prov .. , 
i t .abJect to 4tl8tt becauet of t.ht 1DA't1111ty of caautacturert to ••~r• 
atequatt ~l~tt of tbtee it.•••· !here hAve t.een, or eour••· extentl•t 
d'tor\e to l.oro•t the t ltuUoa. u4 thtU etroru ha•• oct 'bttn vlth-
oat t1CD1f1caat reeulte. AovtYer, 'tlearl~• and aOt.ore et.lll ttD4 to act 
At a tlotUtot ek, parUC\Ilar!T elftet the W41a& era!\ DI'OCI'M ' '"'' crt.Dtt4 
ner-rUhc prtorl\7 •t ... a--•lt othu '!)roqaae. 

ot tbt 1o4utr1al ·~:v.1J18!tDt be lAC "Prod.u.cet tor the USU, the 
~•t t.,ortaat elacle it .. l t e tlll .. chiDe 'oole. !hroue)oUt t~ hAlt 
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,...,. utn 41 t~tioa, M clllDo t.ool dell•uh• were •1atala.4 a t tt. 
""' • .c:hatult4 'Q t~ Protocol, a total of t6l,C'51,000 klftC •4• •••11· 
a\h ~htt a r.q:QJ.r.-nt for st. ,..rto4 of tEiO,OOO,OOO, (h h 1J1. 
ter .. \la c to m.ou tt.t wit h tht~et~.t of thh (lt&DUtt, t.bt to\&1 of 
uc.Mu tooh t apcllet the DSS! smdu tM le.o..,.l••• procru va.t brncl:t 
eloto \0 1200,000,000. ) 

ProCT&U for tho t uppl7 of a.u:dllfLT7 h4uatrhl on tp•Dt (ta­
cl~dlac co~lttt pl~tt, electric aotort, ott.r aloctrlc t~Gl~at, 
Mchl .. r1 for , ,.elal tnd~trht, a.n4 a vUe •uht.y of ot.btr lhat ), 
rorclne , re.,u JAI5 ha.!allere, wll51n& equip•ent., alnlne; e qul,,.nt., PUI!pl, 
1\'orf'tht -prod\lcte, t!onrueon , M4 tMll C\1.\ UI'll toolt , "'-"' t.ho 'buo 
CArried. 01'1 "'' a:pprod~ulf the r11.te called tor 'by the 1"rot.ocol. 

Drtlhtrht or powtr p ner&tio.g eq_ulp~~ten\ ~"' 'btt D onl.J' tl1Cb\oo 
1.1 Wldtr tbt Protocol rate, but theee delherlet M u beta ..J.aoet eau.r .. 
b _,.tn•t the ba l .. n.ct of the Second Protocol oovtr 1>Z'Oif'M wh1ctl tt:."&llll• 
w:.co..,l t\14 ,., or June JOth. The nev '!'bird Protocol 'J)O'VU proc:rtut h 
tU11 o.al.r la tht u.rl.r l ta&:et ot pro4uctloo, S.'Wert.l .ci'ftr .. 4e~lO,.IIlot 
h .rct11 rttul tlttc ft'Ofl ettorh to accelerate the la_n4lrte c.r..tt orocraa • ..,; 
n cer"b' 1.-4 to coa.ctrc aa \o ""\her echeclllltt u t vp tor t.hh 1u v ,,.. 
cru Cll'llil be aet. .t. , ,..ttaatlc t!tort. h beiJic MAt b7 t bt Pov-r Dhh ln 
to ... reo• d!tlt , but U h q<c.Ut\OIOI''blt wh et.ts..r COIIple1t I QCCMI e&a \ t 
•ttt.l~.e•. ..cause or the ~ .n1m'oer or orders url'lt 4 0-..., rroa t~ 
SteoM PTotoc:ol ~..r1o4, bcwt.~ fd lve to Mlntallil tbe echtNtt enall-­
l hW tor tt.t MV ordua vltl cot re:nlt 1.111 total '!hlf'4 Protocol t~r­
l h t rbt falll&e w:.d.t t tbt 175,000,000 tii'Oaitet. 

h h :~~otevorth;r that tneral ratbtr lOArUAt14lt'IC proJ.eU 
Wtt uanl utd 4vl~~e tbt July- DleQ'otr period. UOIIC' \httt W T'·I tb.t 
''9.000,000 S.eor-4 P-rotocol -petrolwa uf1Dtr7 fl qv.iJ)&tft\ FOCf'UI• the 
ford Ur·t vlaat vro&rM, tM a.lt~aln\1& eb•t alll procru u 4 • • ta4leaoo 
ttltl .-bo•e. Met or the Seeottd Prowcol 'f)Wer tlrocr••· S~bt~Ual ,roe.,-.. • 
:~• to "*~e on other proJeett. not~'ol7 tht Sl), OOO,OOO bloe.k tlpal , ,.., ••• 
equt!!;1!r:~;~~a.t.1:Qu~=~~t J>rocru, Md \be !'Mr.4 Protocol rtflnel"J 
alll \tlth .. bl 

1 
111 t oc, vork \N\t berun on A nll And t tructunl 

t Cht dult4 /or :::;~t ~!!1 • r~n4 rltnthe •urlei\I'JfttAJ'1 t q_ulpatU, \thlC'h lt 
Pout\h Protocol J)Ovt t 1 e,r une 30, 1911 • Work "~Mt fl,lto btp on • 

r .n n uetr iAl 'ooll•r procr.-. 

wbhb ttt.a~~t==~ ::; ;~ tke 'fbl rd Protocol lnduetrtd fCIU111CIIDt proP~" 
afttl•trlctton beArln,t A .t, :~J'~Citbly tho!'\ Of thf t t \&bll&ht4 COt l l t 

• 0"" or Sl5 ,O"'I,()f"' of btula,t wet otrttt4 

-'-
for tht .,.r1o4 h17 1, 19"1 to ,..... )0, 1~. Delherlu ~ DteMlMr 
total o.DJ¥ tit,~l.OOO, l.o. a lUtt. 110re \bM. ~ ot n .. ...,.., f't'4;'&lr-' 
tor t~ d.& ••U•. khtoftl•• Whldl ha" liM~~ u t 11p tor tb4l let t k lf 
y.u a.re t 'DCh \bat lt • .,...,., ullbl.F that a11;1 coai!Ur~alth le!Prone•t 
ce-o ~ o'bt.aiae4. fbt hubut17 hu 'tM:o rep4i.u417 ,. ... ,~, ... rro. t he 
1 tu4p0lat of Yht t!Mr tbeu tche~htlM alcht lta r..-iot4, h.t ' "' \0 t M 
crtUcal beA-tlA«• t U.utloa ctatrall.T, U baa llo• ~to .. tt.ie to acco,.Ut~ 
Otll.7 UUle, 

. Ill. 

Of other 1~•• 1aclut.4 la the aaterlalt tAd equt,.eat teet loa• 
of tbt Pr otocol (l,e. abra•l•• C'ralo. p«per prod~''• cr.pbltt product• • 
• t\alllo cloth •' toNta, n.\'ot r 'btlUr11 ud hoet, t lrtt ~~~ t11b .. . etc.), 
ut1ou.e 41.ftln.UT lt \ t laC eacouttn4 o~~ol7 le the cau ot Uret u 4 \u'btt. 

OrlalaAllT lt wu pla.&M4 to n ppb U!.e usn vUh \lrtt u4 tu\tlt 
at Ulot r a t t of 110,000 •lt• M,eb per .oa\b. !hlt ratt wn.l4 W e rtnltM 
ta t hiJIIIl .. t tf ooatalat4 f"''\er etDtl .. nltl7 la ueett ot t~ -.o,)IO 1,!, 
teta.thtl.t , .... tf#'4, " ' lt ,._. M-..rtts.lett ttl 11p •• &ht pal \ 0 h 
atta!M4. Drubc \M ttnt halt of tbe Proto-col ,.rlo4, _..,.e.,, t o\-..1 
4elt .. rh• f t ll .,reet.Ul.T ell.ort tf t ile pla=-4 f~e. aa ,,..,...,. t f 
oU, 1)0,000 per 80ath 'bt l ., ,_,u ... 

J'or \M •tood ba1t of t'N Protocol 1JIIrlo4, lt apoM.rt tNt. lt 
wlll DO\ 'be pett l'blt t o ooatbue aM.,...aw ..,.. at tht rat e • htaiMt 
4nr1DC tbe tln\ halt. h \al to.....r4 ... aatial reqolr••" tor tNOk 
M4 but t.lrM. tbl tn:tt cola& w ,.., usn. a01414 tla uuctpat t4 ,,.,17 
liT a\ lta•t -· " t•taU'f't ecbttul• tor tbt USSI of 16 .000 tire• aal 
hl:ltt •c" per .oa\h bu tbtrelort 'beea "' -.. N • vUl ....s:~ elll,.ta\ 
or a total of 1,299,000 Willi tM !b1r4 Protocol perlo4. h •hnl• h 
aot.t4 \ha\ ULie ,UAUtr 1t t l1&Ml7 er• .. te r thu \ta. quaUt1 1111PP1it4 
4u.rtnc \be l t ooa4 Pf"otoool ptrlo4, h t bcn&14 abo lit aot·e4 \bat tbt 
co1'lta1Dt4 N'otr rtl"prtente4 ~ \be .. \tnt, vhea takta tOCt\htr vtn 
ru\b-" turelthe4 ta o\ber produo\t, vtll b• 11\\lt, lf &QT. un4•r \ht 
llo,320 s.t. 'PI'O't'hlou111 otrt,.4 lA \be fb1r4 Protoeol, 
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2.:_:.. • ,.,;Crtt.t 

t .!~d lOb ,;;t(!.;""T 

Opt<l llo. ;n 

JV. '" !L ng !" r .... l...i..Jl Oft1C 
; ECRET AllY OF TR<l SUllY I 'V 

tori ,,., __ ...;. __ 

,944 ~ 5 ~· a 36 

TREASURY OEPARt MEIIT 

[nfori!Wltion roc~lvEtd UiJ to 10 ~~ • .A. :'4th Jrtnua.ry1 
1944 

Hodit.crrnncum Dy .LdO P.M. 2)rd moHt. of t.ho lemding er·eo.ft. ut. the 
Br1tit.h Beach had boon dluchordod. 1IIIZIO i o opon nnd 

recku t~.rt. be-into cluo~ rCKt . One of it..... Cru l t&ra I.U'lrl Do:"troycro ohelJ.od th'> 
cor.. t ro~d !'ro1111 FQ"' • .tt,. oat;..nrd ~d Dcst.royf~ra ht~.VIJ uh--lled m o rot. Sout.b 
L 1u. 01 ,\lfZlC ,.·horr o lar ge a:~ount of :.ot.or trot tic ~'~-ac. -.ovl.nt. Wcectranl. 
!l"ot,..rday on• o.! A.~. f)o)stroyors res cunk e.nd t~.not.her Duat.royor dAmaged b"J 
.;Utf"r bOOb~, 6.:> turvivo'"s froes the for~r h..vn boun re11cuod . A c .s . 
:ane-0\ OOtAtt CaC .. u.ruc l,f a.i.1.e (l.'i.d 1'1 l•OJ\"':ll\; Crtl!'t. l'lfa'1ttj boabed And burned 
cu•. 

.,1 

iJ:!1r. Co n!)o~ <Jrd . 6t.h Cor ps. tl!.l"fi!HO • nd Nll.IO ""' In our hwldo 
In U.:. . re~tor lt.n~tng~ • o;sro l~lflt r o,oOrt."lJ ct~nt.inw.nt; 

r~.tlct'uc.:tl)rily c~cc.ordlne t.o t.l::~e tRble ttg-tlnd. Ueht. o;,.~:Jit.lon. Sl..CI.llar­
alt u.,t,.lon Jrit.lth a~J<:t.or . .'fo further tl(lt.nUil o" t'rosrtll,l'l! fiVioli labl.e . 

5th AraJil . u.~. For-C'f;J~ "' ll\Ch attac:koct ti.Cr"OIG tho H vc r Ropido met 
l.ron. os;po!Jltlon t.nrt ll4.VO boon . ithdrll!..n t.o Col e torn bt.nk. ln C,.ti'J.'c.LfOri.fC. ru·or. 

01' w·Lt.lr h ... eo tor hht~Vy cuvntl)r , .... t..:~.cks hovo l<P'ln rtt,:J~J.LJ.ild Hh blgh liornw.n 
h.Hl&Oll , 

Dnlrlr.t.in. J.9t.h/''.lth . rert.is:m t-.4-rril on ot .,r1t..1ch M.bt.!on 'P'lthdr •. l'n 
fr,.:. Ial-u1d of JIV,IR l o.&vtn1; IlL t'ttar pl\rl.y . hich no. rf!portr . 

.... n:• nr t4 Vit invflded t.he lrland . 

':'o •. t.om 1 ront. 2.lr • 16a Lra\ltfer:, '1. ly;hoon boebcra nnd U. f igntero 
lth e • .cort. ~ttt4c.,c.tel n1Ut. ry c•.lft•l.ruet.ion~ 1n Uorth•"m 

'""'"iC_ Jroi· 1"\t: .,l~ '-U15 witb r~ .. W.tr- v ... r"Jln-. 1 rc-A poor to t.."''OC!. Oth\"r 
H11'.t\.'r hon~rt. fl.tt·C!It\.~ to ~tr·telJo. dro.,ln. teU.l ;•;" t.onG . bncrr1 
c.t'u,1ltto:1 ~:l:;t . Jura liiiC!.rauder, l c-;:it~ Lrt •lt"lnl; . 

''Jrtl/ ' I. t h. , .1 rcr.!t! t dcc;.at.c.h"Y! ... r:o•·th e~ t. l,i..iu.IJ\ll l J?, :.,on·Ulnina 9, 
V)f,!'lf)l.r- s. 

f.JU'C",l ) 

.t t'rJnOI') ;.llttt. . 7.., N.Jcort.Ad :~ortt'tJ!l:.o. 

~~·"'-'•lLol..ts dro:iJ.inb :!.lt,. l.unr.. 
Jort.rl)rt , 1 ·tnht•)rt Qil$flnt . 

at.t..,cl.o I ,, ,. lri'lol,n n'l..z r 
J\Cn1 C~tU..• lt.lOCi ll . =' .tL 

~ •'la&l. . "'ot. .. J. o! 1J8 , .. Ctt1um ;)()oub""t:. ~.~t.t.t ... "'"- rl r• .. Uu1yc .:. t. ;.~t: .... .-..tC, 
lOL.£::,10 Ln•l J~'tL.iC. .,lnt./:! "ntl. ollin,;l~Dn~ oot1bt'c' t..ho lOC'J.""'d.o 

r,cc •t. I lUll( d••o. iflt. 7·" tonr. , ... n1 . 1 ort.r,:.1o:. roll 1#loo r t.or:: dro • ..~;.ed .:~~t 
'•JJ ;.on _.h t'•IVti '1', f"lil tj cUir.u!'tie t.io.~"\,' t. _.rt.(....:...oiJ1 J·n.~C.o\Tl, ~:.. Jil , 
"'· :u..v ~ l••···· u: u.:NICH\.'1) ~onJ ir. '..i' t ..... u.l, ttrt.l • .....-nw:a n~ Lt_rH. boaNrt .'1': 

f1 f..l r o • t' \...,. J _...."'rr"" t\~t..or!'" QV• t•• '.t.\.1•, r 

X\!,{ ... •·• t l• 

ll IP" .n• 

\,lr. l:-1. -:~ •'n 
~tt. , r.. 1,~.., ... 

C.hu<::"i• t'- , .. 

1·1\t.nr "x..;.a!;.'f' r .. at.r. r .•ou .. 11 1 i"lc: in :o .. ::;t.t • 
.. -t ~ll. ..~, 5, \)-.tJ :....0:'1 tl:i.-

. J ~·. r ~r rr.t :'1. ; 1,..,. 
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Dan 
Bell : 

HMJr: 

B: 

HI~Jr: 

B: 

!I~!Jr: 

B: 

P.HJr: 

B: 

l!MJr: 

2 : 

"XJr: 

B: 

!I}!Jr: 

B: 

H~~Jr : 

B: 

HMJr: 

B: 

Yeah. 

"'2 I 
J anuary 25, 19~4 
10:16 a.m. 

I! he doesn 't know, I wish he would cable General 
Thing- a- my-bob out there -- whatever hie name is. 

Gener al Stillwell? 

Stillwell. And I ' d like to have a sort or summery, 
what i s Gener al Stillwell doing now in the way of 
work in China? See? And how is he payi ng tor it? 

Yeah. 

Now, he may be doing it one way in one place and 
a nother - - in other words, it he, let's say-- oh, 
since the first ot January I'd-- or since the first 
ot October, what has Gener al Stillwell dOne; what has 
he -- how much has he paid out end whe t kind of ex­
change is he using? 

Uh huh. 

I' d like a r eview. 

*'- iieview 
done? 

Just a summary or what he -- wo rk he has 

What has he done since the first ot October -- Oh, 
make it f r om the first of October to the fir st of 
January . 

Yeah. 

!!ow >:ould the t be? 

Yeah, ~ount paid out and what basis. 

Summary o f the work. 

Huh? 

And a descripti on of what it's t or . 

Yeah. 

"'hat it' s ! or. 

All right . 
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HMJr: 

B: 

Hl~Jr: 

B: 

HHJr: 

3: 

Hli.Jr: 

a: 
~'Y.Jr : 

B: 

HY.Jr: 

B: 

Ooerator: 

Hl4Jr: 

Operator: 

- 2 -

Because I'd l i ke to know what that ~an is really 
doi ng. 

All r i ght. I they ~ay have that over there. 

'ilell , 1t they have it •.. . 

They may have what he ' s doing. I doubt i f they ' d 
have the amounts. 

And then, say f rom now on, I ' d like to have lt 
once a ~onth . 

All right . 

Once a month. 

Once a month hereafter. 

Yea. 

Okay. 

You fix 1 t . 

All r i ght. I 'll do that. 

Hell o . 

Let me have .... 

F1 t:tGerald? 

7J 

, .. 
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THE U NO£R SECRETARY or TH t: TRCASURY 

W A8HINOTON 

Je~uary 25 . 1944 

MEMORANDUli FOR Tilli: ~ECRE:TABY ' S FI LE!; 

The Secretary telephoned me this morning to 
as~ Genera l Somervell t o cab l e to General St ilwell 
a request that he furniflh us certain information 
concerning the army expenditures in China . 

I ce 11 ed General C ln.y and told him that the 
~ecretary would li~e fron General Stilwell a r eport 
on the kind of wor~ that has bePn done in China by 
t~e Ame r ican army author i t ies si~ce October 1 with 
a desc riotion of the work under hroA.d pener?l classi ­
fications , the A.roount pairl therPfor and the basi s 
of such pA.yment -- whether in Ct-ineee yuan or AMer \can 
do llars -- and if the former, a.t what mtes of ex­
r.hRnge ; and also that we •.tould 1 ike to have n r eport 
a long these lines each month. 

Genernl Clay sa i d he ~IR.B qui t e certain tha t 
they alr eady hnd the infor~ation in the War Deoart­
roent , but if they did not he would Rend a cable 
immediate ly to ~e t i t. 
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Herbert 
Ootwn : 

f!~!Jr: 

0: 

H~!Jr: 

0 : 

!U!Jr: 

0 : 

I!MJr: 

G: 

HMJ r : 

G: 

!U!Jr: 

G: 

!!MJr: 

G: 

HNJr: 

Good mo r ning. 

Hello, Herbert. 

Yes. 

"'5 
January 25, 19~4 
10: 20 a . m. 

The papers that I r ead ar~ these country newspapers, 
The New York Times an~ Tribune. 

Yes . 

And neither of them hnve anything about the r esig­
nation of Mr. Hannegan. 

Why , the-- the Associated Preas story carri ed it 
1n the !iret paragraph. All the atories I saw said 
that he immediately t r ansmitted his resignation and 
it was accepted by the President and the - - the Star, 
here , carried the text or the letters. The United 
Preas Bulletin - - they had a -- they bad a short 
bulleti n of Hannagan ' s election and within five 
minutes they f ollowed it with a longer bull etin 
giving some further details an~ sayi ng that he had 
immediately t r ansmitted hie r esignation, that the 
President had accepted i t and that you had desi gnated 
Harold Graves as Acting Oommiasioner. 

Well , di d t he White House play ball? 

Absolutely. 

Okay. That's all I wanted to know. 

Yeah. Yeah, they shot 1 t right out im.nediately 
ao fast that, as I say, it caught the original 
bulletinson the resignation. 

Now, one other thing. Okay. The editions or PM 
that I got, both Sunday and l~onday, didn 1 t carry 
a word about the Pres idert'a Refugee Committee. 

PM? 

Yeah. 

Uh huh. 

You mi ght ask their Bureau he r e, •How come?" 

Regraded Unclassified



o: 
!!)!Jr: 

G: 

H~!Jr: 

G: 

HHJr: 

G: 

!!MJr: 

G: 

G: 

Hl~Jr: 

0 : 

!l!I.Jr: 

G: 

H!-!Jr: 

G: 

~tra. 
Klotz.: 

P.)!Jr: 

K: 

HMJr: 

K: 

I will do that . 

Wlll you? 

Yep. 

Because of all the newepa~ers , you ' d think tha t 
they would have carried something. 

Yep. Yeah. 

They didn ' t, a t lease not t he paPers I get up in 
the COUlltry . 

Yeah. You no -- you not1oe h~w rest the Jew1eh 
Committ ee leaped into aot1on with a page ad? 

I did. 

Yeah. 

\~ell, God, ehe poor people have been hangi ng on, 
hopi ng and praying for something. 

Yes. Yeah. 

All right, Herbert. I ' ll eee you in the mor ni ng. 

You ' ll be 1n in the mo r nina? 

Yes. 

Yep. All right. 

Thank you. 

Bye, 

Hello. 

Yee. 

Hello? Yes. ~!r. t·lorgenthau, I -- I asked Pehle 
abou t that, t oo . 

Yes. 

Why PM didn't carry it . 
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!w.Jr: Yea . 

K: And he he a reasons all h1 e own. He was goi~.g to 
call up Stone and then he changed hie mind. He 
was just about to tell me when you called me. 

HMJr : Yea. 

K: 

H!!Jr: 

K: 

ffi!Jr: 

K: 

Operator: 

HMJr: 

Opera tor : 

~l·!Jr: 

Opera tor: 

!!V.Jr: 

Operator: 

rred 
Smith: 

H!!Jr: 

S: 

HHJr: 

S: 

HMJr: 

S: 

So, you might want to e~enk with 
Gaston call s up. I don t know. 
that as a suggestion. 

Well ..•• 

him before Mr. 
I ' m just offering 

He thought about it and then he changed hie mind. 

I will when I get through. 

Okay. 

Hello. 

Yes. 

Mr. Gamble is out of the city. 
He will be back this evening. 

All right. 

I have Mr. Smith. 

All right . 

Mr. Smith. 

Hello. 

Hello, Fred. 

Hi. 

He's in New York. 

Did your plane get through the other day? 

Sure. 

You weren ' t hung up at New Hackensack? 

No . We were hung up there for t wo or three hours 
is all. 

"'7 
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HJ~Jr: Oh. 

S: 

f!!(Jr: 

S: 

HJ.!Jr: 

S: 

HY.Jr: 

5: 

Hl~Jr: 

S: 

HMJr: 

5: 

HMJr: 

S: 

But then we got through all right and they dumped 
us off at New York and then came right on through. 
They weren ' t hung up at all in New Yo rk . 

Oh, good. 

They both cleared at the same time. Both l~ashington 
and New Yo rk . 

Now, how ar e you coming along with Bridgeport? 

Dave Levy was up yesterday and I talked to him for 
quite a while. 

Yeah. 

And he's get ting the thing lined up so that I think 
it ' s going to be all right , and pretty much the way 
it stands now. 'oe're going to have the final set-up 
Thursday afternoon. But the way it stands now, they 
will probably put this Colonel on who has - - who can 
who has been all around all the battle f i elds seei ng 
the equipment work. 

Yeah. 

And he will tie it up directly with Bridgeport. See? 
The stuff that he saw that was made in Bridgeport. 
Then we will have the Labor-l~anagemen t spot which will 
be a group consisting of -- probably of the two Labor 
Leaders who are in Bridgeport, who are apparently 
very swell guys and ge t along with each other as well 
as everybody else, a.nd Dave wants to bring Charlie 
Wilson up. You know -- General Electric? 

Yeah. 

Because he!e got a plant in Bridgeport and the head 
or the Bridgeport Brass outfit there , which is a 
home- owned industry and which is -- had the fi r st 
Labor-!~anagemen t Commit tee in that area and be ' s the 
spark plug or al l this Unity thing. 

Yes. 

And some workers. That would be a whole.spot there. 
Then they would Jump from that into the I Am An 
American" operation which ia very sttong up there. 
They've got thirty-five nationalities and t~ey all 
get along toge~~er and they have an •I A~ ~~ American• 
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S: 
Cont ' d. 

H!-!Jr : 

5 : 

Hl·!J r : 

S: 

Hl!J r : 

S: 

Hl!Jr: 

S: 

Hl·!Jr: 

S: 

Hl~Jr: 

S: 

HMJr: 

S: 

i!llJ r: 

S: 

- 5 -

Cl ub or somethl~g - ­
i n opera tion a nyway. 
the t ••.• 

! don 't know ~hat i t i s-- i t' s 
And they' d -- we' d work i n to 

Wait a minute . Wait a minute. 

Yeah. 

It you ge t Charlie Wil son to come, what I want hi~ to 
ta lk about is the need f or i ncreased production. 

Yeah. 

And t he war isn't over at home. 

That's right. Yeah. Well , we can do tha t . 

All right. 

And, but he can also be right on - - r igh t i n t he 
mi ddle of this Labor-1-!anagemen t opera tion. 

F'lne. 

See? 

Fine . 

Then we go into this Unity of all the .different 
people and th en a couple of other ~~inga and tha t's 
the end. See? 

All r ight . 

Now, we have been talking - - Dudley i s here a~d we 
hav e been talking abou t the girl, you know, in 
Cincinnati? 

Yeah. 

And I got a brainstorm yesterday, an~ that was t hat 
instead of uutting the girl on this thing in 
Bridgeport,· she'd be sort or an extra number 
anyway, but that' s not the r eason-- why not eave 
her for the next one and then build another program 
about youth. Bee? Pretty much the same way that 
you built t he one about the soldiers. Onl y after 
t his t hing is a ll over -- see? -- then ~~e kids are 
goi ng to inherit what's l eft. 
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r::·!Jr : 

s: 

HHJr: 

S: 

HNJr: 

s: 

!!l'.Jr: 

S: 

HHJr: 

S: 

Hl-!Jr: 

S: 

lfl.!Jr: 

S: 

HMJr: 

S: 

HI~Jr: 

S: 

- 6 -

Yeah. 

And I think that's an awtul good thing to shoot at. 
And Dudley is very excited abou t it. 

You mean have the younger generation? 

That ' e right. Doesn ' t thl\t eound goo·d? 

Yes, if those people out in Ohio won't be too 
dleappointed. 

Oh1 no. We've already talked to her and she thinks 
it s better. 

It's all right wi~~ me. 

She's coming in tomorrow and Dudley is going to try 
her out and see whether she can -- she can take the 
same position in this next broadcaet that Reagan did. 
It she can do that, why that will be fine. It she 
can't, why we will give her a spot on it anyway. 

I see. 

See? 

I eee. 

So, she will do as well and probably better. 

Now, well, it's a little bit fest for me - - you two 
oeople, but lf you thlnk it's all right, I'll have 
to digest it. 

Yeah. Well, when you get to t.'tlnking about it, I 
think you'll come out wi t h a with an awful --
we're very excited about it. We thi nk it' s wonder­
ful. 

You can talk to me more about it tomorrow. Now, one 
one thing. 

Yeah. 

I've got a copy of the stenotype notes which they 
sent out to the Preas in Cincinnati. 

Yeah. 
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s: 
H~!Jr : 

s: 
Ht~Jr: 

S: 

iiMJr: 

S: 

HMJr: 

S: 

HHJr: 

S: 

HHJr: 

s: 
Hl-!Jr: 

S: 

HHJr: 

S: 

HMJr: 

S: 

HJ.!Jr: 
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It's full of c1stakes. It's inexcusable. 

Yeah. 

'tie have all those people out there, start ing w1 t h 
what 's-his-name? He ' s in charge of advertising . 

Lane. 

Lane said 
out tor a 
uostairs. 
corrected 

Yeah. 

- - I asked him if he didn ' t want to go 
o~ndwich and he said, no he had to go 
Well, somebody should have had their 

copy and Lane is the person that should. 

Everytime Lane goes out with me I get a bad impression 
of hi m. 

Yeah. 

But you Just read the copy which they gave out to 
the Press . Some ot it just doesn ' t make sense. 

Oh, really? 
• And Lane should have been there. 

Yeah. 

The ArrJJy deducts 50% ot its pay for War Bonds. 

The what? 

The Army deduc ts 50% ot its pay tor War Bonds •..• 

Huh • 

• . • • instead ot 15%. 

Yeah. Oh, that's terrible. I'll check up on 
that. 

I mean Lane went there and he hPd Tickton and he 
had Li ndow •• • . 

Yeah • 

. •.. to furnish hirJJ with statistics. And eve
1
rytime 

Lane goes with me-- I mean, he ' s a nice tel ow to 
mee t ...• 
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Yeah. 

.••. but he certainly isn' t a thorough person. 

No , I think that ' s right. Unf ortunately. 

'llha t? 

I think that ' s right, unfortunately. 

Turning out t his thing with mistakes like that 
i s Just inexcusable when you consider the talent. 

Yeah. 

I mean, if they were 
should have said to 
on upstairs and go 

Yeah. 

going to ge t one out, 
Lindow and Tickton to 
over it. 

But I'm confident they didn't . 

Yeah. 

That was Lane's responsibility. 

Yeah. 

Lane 
come 

And I wish-- I' m not talking to anybody but you 
about it. 

Yeah. Well, . ... 

There are so many mistakes. I'm leaving it w1 th 
you. 

Yeah. All right. Well, I-- I thlnk something's 
goi ng to have to be done about it because he's 
sort or hitti ng the high spots. 

Now, t he other t hing. I told my office that any 
messages or t elegr-ams or inquiries about Bridgeport, 
to send them back to you. 

Yeah. 

AnO you please handle it because then you ' ll know 
in case people phone you up there, what has or has 
no t been done. 
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Yeah. All right. 

And between you and those two soldier boys you 
ought to be able to handle 1 t. 

And the two soldier boys? 

Yes. 

Have you read the dally news? 

Yeah. 

You have? {Laughs) All r ight. 

Well, that was what you call a delayed bomb. 

A delayed bomb? 

But, that's t he words that John O'Donnel l ueed 
1n hls telegram. 

Well , I don't think 1t 1 s bad. I think that-- I 
think the end-result 1s good. 

I think it's ~l to the good. I f eel like writing 
John a letter and say, "Thank you ." But then , the 
only trouble is he'd wri te something mean. 

Ths t 1 s right. 

I'm not goi ng to say anythi ng. 

No, I wouldn 't say anything to him but I think -­
I think he's done ue a good turn . 

I think eo. 

Yeah. Well, look, Gamble called this morning and 
a eked me to clear something w1 th you. He said 
that Mrs. Marshall, the -- George Marshall 
General Marshall's wife .... 

Yeah • 

. ... wants to come in t omorrow at 10 :00 o 'clock and 
have her picture taken with you becau~ e she is 
starting at the i nstance or our women s group a 
"Bonds r or Grandbabiee• Club. (Laughs) 'Khat do 
you want me to do? 

Fl3 
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My God. 

You and me , too. 

What? · 

You and me, too. 

I thought it was enough being grandfa ther to 
your family. 

What? 

I thought it was enough being grandfather to your 
f amily. 

Instead or the whole world, huh? That's right. 

Just Whose idea i s thia? 

I think it originated with the women's group over 
here. I don't know. 

Okay. I'll -- tell him -- 10 : 00 o'clock? 

At 10:00 o'clock tomorrow 18 what Gamble. told me 
this morning . Now, I ' ll olear it, and you - - you 
have 10:00 o 1 clock open tomorrow. I cleared with 
Fi tz. 

All right. 

Okay? 

What does that make me, a near grandfather? 

That makee you a-- I don't know. 

All right. 

I ' ll take it up and rind out. 

Okay. 

Okay. See you l ater. 

Operator. 

Pehle next. 

114 

Regraded Unclassified



Operator: 

Operator : 

John 
Pehle: 

Hl·!Jr : 

P: 

Hl!Jr: 

P: 

Hlo!Jr: 

P: 

HHJr: 

P: 

H~·!Jr: 

P: 

HJ.!Jr: 
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All right. 

(Pause) 

Mr. Pehl.e. 

Hello. Hello. 

John? 

Yea, air. 

I was telling Mr. Gaston to contact PK and find 
out why they hadn't written something about the 
President's Refugee Co~ittee. 

Xes. 

And l~rs. Klotz told me that you had something on 
that-- any reason why Gaston shouldn ' t talk to 
them? 

Well, we had discussed that thing here among us 
and we had felt that PM - - two things , (1) That 
PM is probably holding back until they see who 
the Executive Director is -- to see whether this 
is the real thing or just something on paper to 
cover up inaction. And if they are, I don't see 
why they are not right. Secondly, PW a story on 
such a thing would likely to play up the fact 
that thls was a defeat for the State Department. 
And it might make it more difficult to get in the 
kind of Director we want, so our feeli ng was that 
PM wouldn't be very helpful with this point. 

Well, I ' ll tell you ~~at you do. I'll tell Gaston 
to contact Judge Rosenman. 

All right. 

And see if he can give us any help. 

All right. Mr. Secretary? 

Yeah. 

Let me mention one thing to you.on this thing. 
Yesterday after noon we sent over to Stettini~s 
a oable to be sent to the varioua missions aoout 
this thing - - a very strong cable. 
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Yeah. 

Gaston saw i t before it went and Paul sent it 
over to Stettiniue. Stettiniue called back 
this morning and I jus t talked to him and he was 
very good and very str ong. He said that he had 
given it to the people i n the Department, that a 
oable was to go out by three o'clock and -- after 
it had been doctored up. And I said, i n eo many 
words , "Don 't let them take the guts out or it. • 

Good. 

And he said, "That's exactly what I t old them and 
I t old them it had to be cleared wi t h Paul and 
Pehle before tnree o'clock. • 

To dey? 

And he said "If they take any guts 
you scream.' And I said we would. 
"I ' m riding this thing very hard.• 

out or it, 
And he said, 

Well, the only person outside of the Treasury 
who at all go t excited, and I am ashamed to say, 
is Stettinius. 

Hello. 

Hello. 

Yea, llir . 

He's the only one t~At got excited. 

Well , he sounded very good, Mr. Secretary . He 
sounded just as good as when he was at your house. 
In other words, he hasn't cooled ott at all . 

Well , he sa id to me -- he said, "Henry , • he said, 
•aa a Christian and a believer in human beings, 
I want to get in on this.• That's what he said 
to me. 

Wel l , he sounds very good. I ' m very hopeful that 
he can really do something in State. And I think 
if you can ge t him into this .meeting, that he wil l 
be all r i ght. 

• 
Listen, young fellow. 

I • 
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Yea. 

Better let me worry about that. 

Well, I Will. 

Sam tol d -- Sam Ros~nman told ~ull t~<i c e tha t 
the Pr eaident wanted hi~ in on lt and go t 
nowhere. 

Yeah. 

I t hink - - I have a pl an - - I thi nk when I sit 
down I 1m going to l ook a round and say , "'rlhere 
is Stettiniua~" 

Yeah. 

I'l l upse t him. I f I we r n him beforehand, he ' ll 
say . . . . Anyway ... . 

Can I mention one mo r e thing? 

Yeah. 

l~e had a long ta l k yesterday wi t h Ira Hirschma n. 
Now , I don 't know i f you kno~< him. 

The name is familiar . 

He is a Vice- Pres ident of Bloomingdal e 's. 

Oh, yea. He ' e go1r~ to Turkey. 

Yeah, goi ng to Turkey. 

Yeah. 

He ' s going as a private citizen . 

Yeah. 

fl 7 

But he sounded very, very good. He says, incidentall y 
he's a ver y close friend ot Governor Lehoan's. 

Yes. 

And lf we could check on hlo t hr ouoh that sour ce. 
Oscar eaye he 's excell ent. 

Somebody sugges t ed him to be one of t he first 
repr esentati ves .... 
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p: Well, he would be very good for that . 

WJ.Jr : All right. All right. I ' ll eee you tomorrow. 

P: Right. All right. 
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G: 

119 
January 25, 1944 
10:36 a . o . 

Go ahead. 

Hello. 

Hello. 

Yes. 

Herbert, nave you done anytl:Ung about PJ.!? 

Not yet. 

Well , talk w1 th Pellle first. Pellle 1e arraid 
that they will run a story and that they would 
s~taok the State Department 8nd make it ~ore 
d1tt1oult to r us t o get . . . . 

Ub bub. 

He thinks we ' d better leave the sleeping dog 
Ue . 

Well , wha t I thought or doing was to get Nate 
Robe r t son over here and talk to Pehle . 

Well, I - - on second thought, I think I' d let 
it . • . . 

Let 1t f l oat, huh? 

I ' d let 1t tloat . 

Ub bub. Ub hub. Well, I 111 tdk to John about 
1 t anyway. 

Okay. 

Right. 
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P: 

h'MJr: 

P: 

so 
January 25, 1944 
10 : )S a . m. 

Hello. 

Yes , sir. 

That idea ot sending a cable around to the various 
Missl.ons, where did that idea originate? 

In the Treasury. 

Treasur y? 

Yes, sir. 

I Just wondered i t Stettinius also got credit for 
thlnki ng about 1t. 

No , it was our cable. 

Okay. 

Okay. 
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~: • •IVll t ;· t n the i'roaii' en t in a. e\n • t h .. t t he a •:n .• ee•l !!oll cr 
:~ 0 4 J?d oJ t . '.'ht -rea ident 1 tdl·~~od th t nJU1 e he r:mld l ook 
cll r Bo.ly ~o thl) Boa1 d .for L!lc oxue~t!. Jn of t !'.is ;n liej'1 t!te Donr d 
M 1l~ cooporue with t he •. t .or·~.ov ~ rn.llu:ltlll CJ':ti. t t uc , ..•• \ , and 
o .tl•l' in t~re a tod in terWl tioual OI'I'Wl l Ko.t ion s . ';he Pre3:cont atatcd 
t utt he expected t ho coopor ot 1on of w.ll NIL..Ibere of the Jnited • a.­
t :nu a nd ot!usr f O'Y erMout" i n ~• r· \nc; ?'It t h1r dlf fi e ,lt but 
• .? >~t, nt t ask. J e stated t !Jat t 'te ex1vttlll: fnoil~ t ies uf t he 

- te , .reuUl')' ».nd .. a.r llop...r t.lvn~s t. J ;l ll be o..o1;>loyed to . r n lah 1 

&.~ ~o Axi s Yicti~ t o t he f lll e~t ex . on t p?tsl ble. c at reJaed 
• : 1 ~ ..... oll';..w.t thL; actlJn t a t:<lon t .. I )f8~te.U. t he jllOt or 
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Vou s l•fluln d 1 evor vt tti.nr o">;>S i blo t o oJ 1 ect•~> t o! c~.:; j)Oll.cy 
Jf ln 'JoYcrn.11Bnt, ' oer in" In' :1tnd tll.!l t ti .1e la of t h e .Jasonee. 
Yol. '•OJl ct ooopcr~>. te clo:; o~r d t h pr l.n.t a Or[ C!llza.t lona. nilo are 
t.cl~Hl in th.is tl.&ld, ~ldL:; t~o::1 in the clcvelop.1t:nt of PI'Of,l'aml 
&111i •.• o d ' ... cetUf>ticn of 1.1eu.- w·o; f or tho rvG r.uc , t 1•anap<>1 ta tlcn, 

•11. \h ~OLIIWUO I.WU l'UiOf of Vl.ct i.U Of ~ .. C."' Op I O$ Ll )n C..id t hO 
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t o i.J.UO . r uoly av&ll .. ble to tha .. a orhate u moiea l.n eoM eotion 

1,iL thi! urrying out o! thia policy alld vn\1 ahould gl.ve th• 

overy aa• i stanca \n obtaining and varl t,rl.ns \nfor.atl.on. 

You aro raquc~ttrd to rond(jr a:1 l.Inodl.11h I'Ooor t ·o:.corning 

t~e aatunl situa tl.o!l ea it oxht. toclcy 1n tlu: Ol).lll~ry L:~ 10:Uah 

p•: ore :leci'Odltod. Tnia t•epnt 11:t:~uld Ltcl uda • f ull a1.ut-t 
6 8 t? what la baing dou to r auoua t he Jewt~ ann other p or uo•tted 

~o~i~ioa f rom liitler, i noludiag particul arly (a ) the e~tant to 

r.lli.on thue nr retuc- are i~ tUd to enter tbl ooWlti'J to 
11blch .rou an aoora41 t ecl ( 'b ) ea t ent t o which a\urh oount17 
actually encourage• and oaoperat .. l.n thoir entry and ( c) the 
oxhot t o which euoh refuge" are not able to enter euoh oowat17 
becau' e of ~h• fs1lu. e ot $UC~ c:~untr,r tJ cooperat e l.n their entr,y. 
7'·11 report ehoul d co'/er actUAl oaaea lihioh hau c'lae t o ;rour at­

t e:.t ion i nvo! ' ill6 rei'ug"u u•lng t ur ned baok at tho bor tlor and t he 
NbGoua t.ll)' aueh nl'1.1£•• were t url\lld l•Mk. You ftho . 1d al ro rtp3rt 

periodicu}J' on o&lta of t !Ua c\ ar11et er " hl eh ce.4C to ;;nr a t t ­

tl.on in tho Cuture. 

.• 

Yo;~ ch,·. ld \ud ude ~n 71Jt.r repor t ;your nco...:a~W.ia.ti<lila .,. 

t o wm t rou teal thla Govor~t can to t o af hotuate with all 
ponillle apoe4 the naeua anC. ralhf ot th• Yicti • of enAII op­

prerr.lon, inolud~g partioul arl;v what can ba done t o aake the 
rovornaent of tba aouat r,r to whloh you &rt aoor8dl ccd eooper nte 

110re fuJ.11 in OII.J'I'J'int; out t bb polior. lo•IJ' report ahould ecnsr 
a:a,y apeclal obataal •a whl.ah r ou !eel are lnter h r l.nt; with t he 

re ~ oue Md nll.c! or those vi et!,. end your reeo:munda.tton• u 

to • h• t ~e~ bo cone t o re~v• t h&IO ub~tt cl3a. 

'1'01: aro l'&quaa tc.d t o a~ pre._ ..A Lho .,.llY urruaut t o w.bi oh J'OU 
&1 <: llccrcd11;ocl t.t out.o a.nd t v .;.., ole~>r t.o auoil r,oYornt~ent the 

p<.lic;; of t M.a ~o~ • r41Mllto You ahoull\ urer te.ln f rot\ such -:;avera­

aunt tt.e utaut to wb.1ell aueh gOYernlUilt La prepared to cooper ate. 

\'he !) tpAI't!llll\t b detcr..J:ned t o do n orything in ita power 

to carry out thh Coverwaent • a poH~ u doclo.rod by the Pr·u idtnt 

a ~d 70'J. ru•e l :u:truotd to e.c! aNor .;.;ngl 1 • 

7!111: ~lllo il be i ll{; l' t peated to all other dl.pl o'lOtic 11 '14 

o~11ular mluelone thro1.1£;hout the world. 
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~l(;chl.ngwn l-o:J'to, J t..nw.J') 4'- , 1 1. 

7All Of Humanity 
The Pmldtnt bu fortstalled etrllln 

•rt1oft In ContttN in beha lf or the threat· 

• ned Jtl'""t lo Na.li-ottupled Europe. He 

h.- "' up a War Refugu Board to attempt. 
the rt&rue of .. the viC'Ums or enemy oppres­

t.lon who att In lmmlnent dancer oC death." 

1 his dcclalon fo llows the lnitllt.lve of Sen•· 
1or Gillette, whose rt!H lutlon to the same 
~ctl had already be<!n rtported out by the 

f">rtlln Relation• COnunlttee, a.nd w11 on 

th l" e~ lend.ar for Stn~to deblte lhls week. 

A almllar rHOJutioD latroduted by Repre­

ttnlath"'f'l WtU Ro'tn and JOStpb C. B.ald· 
l1a wu oa Ita • a.t lbrou.P 1M Bou.se. 
Pua1• br aa o\·erwhelminl m.ajori~ bad 
.... Jadl<o!H. The induotriou spadewori< 
dOM b1' IJM Emerr tMJ Committee to Save 
.he Jtwbh People In Europe had contributed 
10 lhll prOiptet, and tbe eo.m.mittee Is UU. 
ll'i.H tnUUtd to trtd1t for the Prtside.nt'a 
:<lrthanded move. The proponen ta of tbe 
.t£Lilatlve resolutions. who are drawn lm­
partlaU)' from bolh parties In Coogrew:, wlH 

leo doubt. welcome P•-etldenHal action with· 
out retervatJon. Ptrhaps they would have re­
pJu·ued tho tltlo to exclude the word refu· 
Ceta, for, after all, the congre5slonaJ aim wu 
th11t tteps ahould bel taken befo~ the Jews 
become reruseet. But the pu_rpoit in e~tab­
Us:hlna lh• new bond• e.mbrac~ the object 
or the l't$OiuUons, end tba t J.a the maio thine. 

'Ibt new bolrd w11l be: ~mposed of Seo­
l'etariu Hull. Moratnlhau aDd S-tirDsoa. AD 
t.xfC'UU\,. dlrte'tor will be a ppointed. and 
this. of C'OUJ'H, will be the key post. to be 
t iled. ptttum.eb\y. by a penoa of ilotb dt. 
tlaetlon and tntrv. He is assured In 
t dvance of mulmum coope:ntknl by tbe 
Statt Department. Tbe departmeat a1ready 
bas been dlrt<:ted on rec:ommendaUon of tbe 
board to a ppoint apeclal a t lKhes with dip-
1omat.lc t lltu1, to be ata tloned Jn pLacts where 
a id could M atven to war refurees pendla.c 
fhe development of permnnent plana, Little 
un be done, of course, to slOp tbe mau 
t llllna , which, accordln& to tbe Ardlblshop 
Ol Canlorbul'y IJ golng on at lho rate of 
lO.OOO Jewa a da)'. But, as Senator Gillette 
h~s said, the murderer•& hand ml1ht be . 
&la)'ed If the Bla Tbrtt wen to Indica te Lhat 
the-Ir rectnt 11a1ement on a trodtJea applied 
tquaU)' to the Jew ~xttrmlnatlon protnm. 
ll •hould halt bee-n done immediately afle:r 
flllltt._ Ntw Vur dedanlioo that •ovr 
•hott life. our tlon.a. and our u lswxe 
~~ br dun-ttd to onb" ont ta.d.: tbe~ 

-
plett utermln"Uon of the Jew all over 
Europto.'' Tbt n~• measure lJ th~ oth~r st•p 
thro lo\\:111 had In mln.d In that It C'Oruem­
pl:.ttt rt,('Ue and h~pll:tllly in !lpec'ial 
r•str\'ltion t•mps l.n neuti'ul und other t~r· 
d10ry. Wht n the r1ew IJ:tmcy 14!ls up the 
ef.'mcn to whl<'h t l'l t Jt~wt r:~n ts.t;~~p<-, there'! 
will be thJII tmnh more enrourugemcnt to 
l hC' Jowa 10 fM'Ipe IIIIICI''Ii toils. 

\\' .. hOt)O the J'n••ldrnt will ~ISO be (OI'C'• 

huml<'d In the fllltlltr of ff4.'dhll: the ~tnr\'in;r 
ptOPI6 O( CM"C'UI>It'd t:m'OJ>E! A I'(I~IUII{)n 

t'nlllnJ:, upo11 the admlni"t•'Mion to fatilit.atC' 
this hutnllnllaliln mNIJlut 15 ~Inc thtou);.h 
Con.~:t~. It Jhould bt a-J)('('dC"d up. if the 
Prf'ijdent •dl not C"UI thort Its c-aretr b.\ 
adoplinl 1U l>l.lrpGM<. There is· aol tbe 

a~l:htest rtaq,• •Rl IHit to bar-~ sJups 
to Europe. Ttlo .,., "'''II be"'" b\' milllaey. 
not ttOnomk-, mtJ.nJ, atWS .-hen thiJ: wat 
rtJilztd, the major l'taJOR for opposilioo tf 
this aC't. of C'harll.)' compltttlr di:Slippearect 
We won't ")' It Wat wicked to hold out 
against a4:tlon. It wu alrnply ttupld, :an 
C'Xample Of hO'A' l ht mind filii$ to kec>p pact 
with the Inch. No c=ott to thi& C'Ountry would 
IW': ln\'olvcd II\ •uthol'ltl"a mercy ships to 
xo to the helenauered countl'l~t. 'Mte food, 
111~ $hips nnd the per1o1mel will an rome 
from 11eut•·•l rountl'ita. Atle•· lhe c-xperl· 
entt In CruC'f, Wht •'t' outtlde aid hilS U\'td 
thou.nndl of ll\'ff, lh~re lJ r10 fu•·thf'r •xcu.sc.­
fol a momt"nt•• dell.)' In autboritina aid, 
Xow thU ohe Pl'ftldtnt has 11nticip.at~ 

con:mdon1l IC'llon In bthalf of the J~. 
h.c J,hould anHdp.ale t"Ont~utonal Klion ia 
btoba1f of the cbildl't'l'l ol Europr. for -n Is 
tile ('hlldrtn •-ho •oald bt betw:ltecl most. 
~o :rtaltt tncH•tt hau bHn r«<rdf'd In 
f"ivllilfd hi~lor)' thu U•OM whkh ue no-
Jtlrrlat our Coi'IJffN. __..4 

• 
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HO~ORAllL E HENRY IIORGENTHAU JR 

SECRETARY OF TREASURY 

GREATLY ~LATED BY PRESIDENTIAL ACTION APPOINTING YOU TO SPECIAL 

WAR BOARD AND HIS STATEMENT DEALING WITH SAVING THE CONDEMNED 

JEWS OF EUROPE . YOUR DEEP INTEREST IS WELL KNOWN AND WAS 

EVIDENCED BY YOUR STATEMENT TO EMERGENCY CONFERENCE TO SAVE 

JEWI SH PEOPLE OF EUROPE LAST JULY. FIFTEEN HUNDRED PERSONS WILL 

ASSEMBLE AT THE HOTEL COMMODORE TOMORROW WEDNESDAY TO HONOR 

DEAN ALFANGE AND TO CELEBRATE APPOINTMENT WAR BOARD WHICH IS IN 

SPIRIT OF PROGRAM OF EMERGENCY COMMITTEE. MAY WE HAVE STATEMENT 

OF I NSP I RAT I ON FROM YOU 

GABRIEL WECHSLER NATIONAL SECRETARY EMERGENCY COMMITTEE 

TO SAVE THE JEWISH PEOPLE OF EUROPE 1 EAST 44 STREET NEW 

YORK C lTV 

200P 
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PROPOSED TEXT OF SllCRETARY'S MESSAGEi 

In establishing the We.r Refugee Boe.rd and directing 

it to use e.ll of the powers of this Government to rescue 

the victima of enemf oppression who are in imminent de.nger 

of dee.th, the President reflected the will of e. ne.tion 

profoundly shocked with Axis bestiality. His action was 

the.t of a ne.tion deeply conaoious that its free citizens 

today e.re descendants of yesterday' s viotima of persecution. 

I t is measures of thi a character the.t symbolize for the 

whole wor ld Amer ica' s identity with the concepts of human 

freedom e.nd dignity. 

Tima h short. The Board' s task is difficult. The 

maasure of ita success will be not the words it speaks-­

but the Uvea it saves. 
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CONFIDEJ(l'IAL 

JanUAry 25, 1944 

MKW!W.DllM FOR THI:: FILES ON ARGEN'l'ItiE- BOLIVUll SITUATION. 

Donald Hiss of the State Department called me today and 
said that he would like t o come over and talk with us about the 
Argentine-Bolivian situation. I conferred with Hiss and he gave 
me the following information: 

(1) Cabl es received from Armour on Argentine situation. 

Three cables were received from Armour on ~onday re­
lating to the Argentine situation. The substance of these cables 
was as follows : 

(a) The first cable confirmed the telephone conversa­
t ion which Armour had had with the Department early Monday morning. 
I t stated that the Argentine Foreign Minister, Gilbert~ had called 
Armour urgently (either Sunday night or !Jondal morni~J · Gilbert . 
advised Armour that he had important informat on to gJ.Ve him, 
namely, that Argentina was prepared to break with the Axis. Armour 
replied that promises such as this had been given to this Govern­
ment before, referring particularly to the same sort of promise 
'flhich was givan this Goverwaent prior to our recognltion of the 
present irgentine gonriiDiant. Gilbert replied that this time the 
decision had been definitely made. He emphasized, however, that 
it VIa& essential that the Argentine gove!'IIDient make thie break 
without making it appear that it was as a result of pressure by 
this GoveriiDient. Armour, at this point, said that he thought it 
was only fair to tell Gilbert that in connection with a statement 
which was to be issued on UOnday concerning Bolivia certain action 
was contemplated involving Argentina. Gilbert stated that the 
break with the Axi• was coming this week, and requested that 
whatever action this Govei'IIDI8nt was planning to take on WDnd&y 
be held up. Armour said that merely breaking with the Axis wu 
not what we wanted -- we wanted affirmative acUon taken to wipe 
out hie activities in .f.rgentina.. Gilbert gave assurances that 
this was what was intendea -- that upon breaking with the Axis 
effective measures would be taken to wipe out Axis activities. 
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(b) The second cable referred to the fact that Gilbert 

bad also called the British .AIIIbassador in on J.!ond.y and had given 

the same information to the British Ambassador. 

(c) The third cable referred to a conversation which 

the Brazilian .AIIIbassador had with Armour. The Brazilian Ambassa­

dor informed Armour t hat he was called in by Gilbert last Fridq 

and Gilbert informed him that he had heard the report that the 

United States Government was planning to take certain action 

shortly. He tried to get f rom the Brazilian Ambassador some \• 

information as to this contemplated action. The Brazilian Am­

bassador replied that he would check with the imerican Ambassador 

on the matter. 
This cable is significant i.n that lt shows rather 

clearly on the record what we alreaoy knn - - that the only rea­

son why the Argentine Government is acting now is to forestall 

action on o~ part . 

Hi~s suggested that we request State for copies of any 

cables ~eceived from Armour on the recent developments. He 

offered to arrange to show us these cables, if we could not 

get them otherwise. 

(2) Hiss ' memorandum to Acheson todq on Argentina. 

Hiss stat ed that he had sent a memorandum to Dean 

Acheson this morning concerning the Argentine situation (yester­

day Pehle, Luxford, and I had ta.Lked with Hiss end urged that he 

try to get Acheson to take the right line on this matter). Hiss 

stated that in his memorandum to Acheson he had pointed out that 

what was being done in the Argentine situation was even worse 

than what had been done in the case of 1funich. Thus , he pointed 

out that in the case of Yunich solllS people argued that we were 

force d to do what we did because if we had acted otherwise at 

that time it would have precipitated a conflict with Germany at 

a time when Germany waa much stronger than we were and u a ~;ime 

when it would take us a long while to catch up with Ge~. He 

said that even thia epecious argument could not be relied on in 

the case of Argentina. Thus, we had all the chips today and the 

Argentine Government was in a position that if we acted in the 
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rignt way they would become weaker and we would become stronger. 
en the other hand, permitting Argentina to break with the Axis 
Vlithout our taking 8Jlj' affirmative action designed to over throw 
the Argentine Government merely meant that the present fascist 
Argentine Government became more and more entrenched in their 
position and our position to attack them became much weaker. Thus , 
after the break the Argentine Government's position with the Ar­
gentine people would be strengthened and our position to attack 
them after they had alligned themselves with us would be weakened. 
Accordingly, on the assumption that the real purooae of this 
ment was to get rid of the present Argentine Govel'lllll8nt, the policy 
of appeasement which we were following was even worse then the 
appeasement policy which we followed at the time of Munich. 

(S) Bolivia. 

Hiss stated that a cable had been received from Bolivia 
yesterday indicating that the position of the Axis firma in Bol­
ivia would become etro~er as a result of the non- recognition of 
Bolivia since the Bolivl an Government obviously would not take 
any action to eliminate t he activities of these concerns. The 
cable described a bad situation in Bolivia on this score. Hiss 
said that when Bonaal saw this cable, Bonaal had suggested to 
lliss that consideration be given to the freezing of Bolivia. 

Hiss said that although he could see certain disadvan­
tages in the freezing of Bolivia, he felt that we should give 
careful consideration to the question. He said that he felt that , 
it we decided it was a good thing to do, he had enough ammunitio.n 
to get the State Departmant to agree. He said he agreed that we 
should not act on Bolivia until af ter i t was clear we had lost on 
Argentina. However he did feel that once Argentina had announced 
a break with the Axis we had nothing to lose and might gain some­
thing by the f r eezing of Bolivia. Thus , he felt that freezing 
Bolivia might put the St ate Department in an embarrassing position 
via-a-via Argent ina. They coul d no longer rely on the argument 
that the freezing of an American Republic was against t he good 
neighbor policy and hurt the people of that country. ~urthermore , 
we would be in a posit ion to argue that from an economlc warfare 
point of view the Argentine sit uation was just as bad, if not 
worse, than the Bolivian situation and that accordingly from this 
standpoint there was equal, if not better, reasons for the freez­
ing of Argentina. 

~ 
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TREA SU RY DE PAR TMENT ' 

I N T I I OPPIC I COM M UNICATION \.~,("~ .1 J '-I'( 
I L ' - ).;. '- ' 1 ~~ n lfl.~,.._. ,VJ tc.-·1- om JAN181944 I'"J,r 

t:l- r-7 V' 
Secretary Morgenthau .,Mr"' I 

• 

TO 

fiOK Randol ph Paul 

FOR YOUR INFORMATION: 

Approximately a year ago the working arrangement 
in accordance with which Foreign Funds Control exchanged in­
formation with Military Intelligence was the subject of dis­
cussions between representatives of Foreign Funds Control 
and representatives of Military Intelligence, particularly 
Norman Towson, formerly of Foreign Funds Control . It was 
agreed that some of the information concerning financial 
operations by persona in Latin imerica which Foreign Funds 
Control obtained in its regular operations might be helpful 
to Military Intel ligence in i t s job of locating enemy agents 
operating in t his hemisphere. Similarly, the information 
obtained through Mi l i t ary I ntelligence agents in Latin Amer­
ica with respect to such financial transactions might provide 
Foreign Funds Control with information not necessarily ob­
tainable through the regular facilities of the State Depart-
2ent . Accordingly, it was agreed that each would make the 
adjustments necessary to accomplish these objectives. 

In studying over the reports which we received 
through State Department channels from t he Embassy in Argen­
t ina, we came to- t he conclusion that we might get a more 
helpful slant on some of the developments down there and 
~l ilitary Intelligence might be benefited were Jim Mann in a 
position to make some of his views readi l y available to us . 

You will recall that Jim Mann worked on Foreign 
Funds Control matters as a member of the General Counsel's 
Office here in the Treasury Department for some time before 
going to Argent ina. for the State Department. it the present 
time he is Chief of the Section on Financial Controls in the 
American Embassy in Argentina. 

Accordi ngly , we called to the attention of repre­
sentatives of Mil itary I nt el ligence the desirability of their 
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5u,gesting t o the Military Attache in Buenos Aires that he 
oecome bett er acquainted. with Jim Hann . 

l OJ 

As the f irst tangible r esult of our suggestion, 
we have just received from General Strong ' s office the 
at tached copy of a strictly confidential memorandum to Gen­
er~ l Lang, the Mil itary Attache in Buenos Aires , from Jim 
J:enn and one of his assoc i ates in our EmbasRy in Buenos Aires . 
I a sure you will be interested in reading this memorandum, 
a sumr.ary of which· is also attached . The memorandum confirms 
the Treasury ' s view as to t he necessity of action in the 
Argentine situat i on and gives some interesting sidelights on 
tho •bolo A'gont!no oituat~ 
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str.:?-:.ulY OF A STtdCTLY COliFIDE!fTIAL r:E~:ORANDilll 
c~,!:CERii!liG ARGENTINA, IIRITTEN DECE! BER 22 ,1943, 

BY JAY.ES H. !'.ANN AliD liAT B. KING TO GEJ/ERAL LANG 

The memorandum i s primarily a consol idation of 
material already sent t o the Stat e Department by the Embassy 
concerni ng the situat i on i n Argentina . The principal points 
are as follows : 

r. The enemy has in Argentina unlimited r esources for ca.rry­
ing out subver sive and propaganda activities . 

Argentina' s failure· t o break off or even cont r ol 
financial r elations with the enemy has left open the channels 
through ~hich the enemy i s acquiring substantial amounts of 
funcs in Argentina. Two of the mor e important types of trans­
actions through which the enemy obtains pesos are remittances 
to enemy territory and the food package business . In addi­
tion, Argentina is the channel through whicn ransom payments 
are made to Switzerland and other neutra l countries . 

The l ack of cont r ol of the Argent ine black market 
rr.rkes it a ready market f or l ooted currency and secur i t ies 
end a medium for all kinds of financial dealings with t he 
enemy. 

I I . The Argentine Gover nment takes oositive steps t o aid 
enemy firms . 

The Banco de la Uacion and t he Banco de 1<>. Provincia , 
tt·o la rge governmentally o'lffled banks, ar e granting loans t o 
ene~y firms · credits of this tyoe oresently outstandi ng exceed 
1! ,500.000 pesos . Other Argentine banks hev~ also ~xtended 
!lnen~ia! aid to enemy firms but our action 1n .spec1ally . 
olockln•· t he Banco de la tlac i on and t he Be>nco ae l a Provinc1a 
ia~ t ended to discourage such banks from continuing to do so. 

Large governmental contra.ct s a re granted to Pro­
cla.imed List firms and if the Proclaimed List firms encounter 
diff iculties in procuri ng mat er ials , the Argent ine Government 
procur es the materials for them . The Argentine Govern~~nt 
. rocures ne~1sorint f or such Nazi oropaganda sheets as ~! 
~<.u.,e ro " Plld iiCabildo", both of which ar e on t he Procl al !!led 
uist . 
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The actions of t he Argentine Government have nul­
l:ficc our economic warfare effort s . A recent survey made by 
t::e Er.,ba~ry of t he 21 ~ost if!Jportant Axis qrms in Argentina 
showed tnat the econom1c pos1tion of the maJority of such 
fi res has imnroved . 

III. Communication ~1ith enemy territory i s freely permitted. 

not only are communicat ions per mitted through ordi­
nary channels , but the Argentine diplomatic pouch i s used for 
com::iunications with enemy terri tory in evasi on of British and 
Gr.ited States censor ship . 

Argentina serves as a clear ing center through which 
~er~ons in other American r eoublics deal with enemy countries 
i~ order to evade the controis established by their own govern­
~ents . 

IV. Cloaking of enemy assets in Argentine .. 

German assets and firms ce.n easi l y acquire the clQ._ak 
of Argentine ident ity. For example, Meyer Pell i grini i n -
..irgentina i R suspected of cloaking German assets . Ho,~ever, it 
hAs been i mpossible even to r ecommend that effective sanctiors 
be tzken against him because of his cl ose relations 1,:ith our 
B.bassy . 
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CONFIDENTIAL .. . 

WAR DEPARTMENT 

WASHINGTON 

1M Seora\arf ot tile ~· 

Doar Ill'. Seor•tarJ• 

WUh ret...-a to 70V letter cla\eclll& Die__. 191&) I • - 1oei.Qa 
two oopi .. ot a a\&-\ abaoriJic tile 1\atu ot aU OII\&Wn41,. -\No\1 

plaoad ill c-da liJ 11>1 u., .ur rare• 1114 li'rS.ac aa\1M\ee ot -mc~&U....-.cl 

portioal ot MOb -\rao\ u ot Ill' 1:ot 1 ll, 191&). 

Your at\llltion 11 1JI'f'1\ecl to Uia tao\ Uia\ 011 U J-, 191th tile 1rrq 

Air rorcee cl1rac\ecl tile O&DoaUaUOD of Uia to~ 0011\rU\a, lllll1ob are 
U.t.ad on tbe att.aohad aoMdllla, Sa aooordanoa wit!~ a far.l ~\ da\ecl 

6 J-.rr 191th, trca tile Pt-aeidaa\ ot 11r kw''••• Uai\eclt 

w SJS ao-)0109 
• SJS ao-JOUO 
w SJS ao-ll7J7 

Tba doUIIl' 'Ialii& of Uia -Uad por\1- ot tile aboft OOD\reo\1 111ll­

be approxiM\alT JU,ooo,ooo.oo. Aocard1.1li&~ tile to\al ot ~ 111aa Oil 

tba attaolled •oMcllal• 1a radllo.cl trca m.ltla,-.62 to t2,1a16,8da.62. 

At\111\1011 11 i.liYi\ecl to tile tut \llat 0011\No\. ))-0)8 -1072 wit!~ 
·~ar Supplla1, L1a1\ad 1a Uia -' ot t9,8SS,JOO.OO, oo...tac tile prooON­

=• nt of )00 c-641 airp~, t.o be ..taot.ared 1D canada tar dallftll')' to 
the OOt.ad S\a\ae ill hl.t1u-tt ot a ~t of tile u., . .ur ,_.. 
~or airp~ vaentlJ' DMded ill Ioallnd, 01 1 ' '""' u4 .U...IIa, - _,..,,.. 
•0 .laallar)' 191&4 c d doe& 110\ appMr 011 Uia a\\acbad 1obedllleo It MOOil4 be 

•ot ed, bon,.., tbet 1111o\i&U,... tar Uia plM~ ot tilt. OOIIt.Nn 1a 
anada _.. buad 'IPOII t11e ~· ot .nw.u. 8fttlMla haUiU.., 

M upo11 a dtt1a1\a 111M 111 •• ual.\ad et.a\ee tor \II~• ~. ntller 

h&ll liPOll tbe baeil ot tS..oial 4*111diNUOIIo 

Ill 'f'1a. of Uia t.oem\•n ot ~ \Ilia w-u.. at tile 
vu .. t dew, r • v.na.itU,. 1a ~ tM W..U• tlla1ab 

"' ba'rl r&q~~•wd. 11a11ar w-uc wi\11 J'IIU'd w "'*•'- p1.aMd 
• e-dt 117 o\Mr ~~-1&1 at tile • ~t 11111 be ton&:ded u 
on u raoei'rld. 

e,Gpf';_· .. __ 
AetiDI II 1'-7 11 -.r, 

• 
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TREASURY DEPARTMENT 

INT ER OFFICE COMMUNICAT ION 

TO Secretary Morgenthau 

ldr . White 

Subject: Exports to Russ ia 

l . 

2. 

In November , 194~, United States exports to Russia 
totalled approximately -~~7 million. 

Among the principal non-military items we r e : 

Truclcs, including services & repaira ($19 million) 
Canned ~eat ($12 million) 
Dried e~! ($12 million) 
Butter (~ mill ion) 
Wool oloth and dresa goode Ct6 million) 
Pork, pickled or salted ($6 mil lion) 

; . Among the munitions sent were: 

;62 P- ;9 pursuit f ighters 
58 P- 40 pursui t fighters 
9; 2-engine light bombers 
~7 2-engine medium bombers 

107 medium tanks 
680 40 mm. anti-aircraft guna 
~0 5 in. ~8 cal. naval anti- aircraft guns 

2026 scout eara. 

1 ~2 / 
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TREASURY DEPART M ENT 

PROCUREMENT DIVISIOH 

WASHINGTON 2s 

January 25, 1944 

J5:J.~aUiliDU1i TO lrlR. SULLIVAN : 

There is submitted herewith the weekly 

report of Lend- Lease purchases . 

There has been a recent purcnase of a 

stratosphere t esting chamber for the Australian 

Alr Force . This chamber permits the testing 

of radio and radar under conditions equivalent 

to actual climatic conditions and changes which 

speeds the pr oduction of vital equipment . 

~n1.U 
or of Procurement 
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' -
U.t.lr UASE 

7i<EASIJ .• Y D~PART :=;, T, P:l.-:CCR£ t: u DL lSI Vi• 
STA?K. -• 7 u. AI.UX;A1 IWS, ,._LIGATIO:i:;, ( 1'1.1\C • .ASES) At<D 

DE.LI 1EIJES TJ r'-.~REIG;; GJ.EH:.:'E!;TS A~ U. S. l'Of,TS 
AS 01' JAJ:UARY 1:1, 1\>44 

tin dllions of Dollars) 0 
:.t.J 
(/) Administrative !.liscellaneous <.. 

'I ota1 U. K. Russia China ':xpenses Undistributed 

Allocations 

Purchase Authoriza­
tions (ttequisitions) 

~equisitions Cleared 
for Purchase 

Obligations 
(Purchases ) 

Deliveries to Foreign 
Governments at u. S. 
Ports<> 

~4628 .5 
(4627 .0)' 

~3425 . 5 
3400.3) 

.;.3331.0 
(3301.9) 

t3202.0 
31til.4) 

~1G2tl . 9 
(1C1o .5) 

i;i228G .9 
(22tl6.9) 

t1793 .3 
1776.0) 

..,1740.1 
(171':1 .1) 

..,1702 .4 
(1o77.6) 

.;.1103 .0 
{1097 .0) 

$1860 .6 :pll3 . 8 ~10 . 6 
(18tl0 .1) (113. 8) 10. 6) 

~1350 .9 
1344 .0) 

<J>44 .3 
(44.3) 

$1325.1 ..,43 .8 
(131o.G) (44 .0) 

;:.12~1. 9 .,.43 . 7 .. J . 6 
(1282.0) (43. 7) (9 .5) 

... 460 .5 
(474 .6) 

,20 .6 
(20 .6) 

<>Deliveries to foreirn r:overrunents at U. S. Ports do not include the 
tonnage that is either in storage, "in- trnnsit" storage, or in the 
port area for 11hich nctuo.l receipts have not ~een receiveCI 1rom the 
foreign governments . 

$356.6 
(355.6) 

::,237.0 
(236.0) 

.;.222 .0 
(222.2) 

(1;,4 .4 
146.6) 

::;24 .8 
(24 .3) 

ote : /i urcs in J-ll.ront .. eses are those s.101m on report of January 1~, 1~44 . 
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Tho decreases in Requisitions Cleared 

for China ana hiscellaneous are a result of 

adjustcent of requisitions to ac tual contracts. 

l ' S 

( 

... 
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TREASURY DEPARTMENT 

INTilll OP'I"'Cil CO,..,..UNICATION 

Secretary Korgenthau 

R&Ddolph Paul 

For your information 

1~6 

JAN25 1944 

You will recall th&t the Department sponsored legisla­
t ion a year or so agot which the Congress subsaquently 
enacted, which pledged the United Statee to pay the Penn­
sylvania inheritance tax on the Widener art collection, which 
the owner wished to give to the National Gallery of Art. 

The law is in the nature of a "blank check", although 
an appraisal of the property, made by appraisers in the 
Bureau of Internal Revenue, indicated that the atate tax 
(which i~ 5 per cent of the value) would be in the neighbor-
hood of $190,000. ,. 

'Ne have just been informed that an independent 
a~praiser, selected for that purpose by the State Tax Com­
mlasion of Pennsylvania, has appraised the property at a 
somewhat higher figure than that arrived at by the Bureau 
appraisers. Kr. Cai rns, General Counsel for the Gallery, 
believes that the state tax will amount t o about $300,000, 
and he has made inquiry aa to whether t he Department would 
wish to intervene in the situation with a view to challenging 
the reasonableneaa of thia figure. He tel ls us that the 
Gallery has no diaposi tion to object, and that Chairman 
Cannon of the House Appr opriations Committee takes a similar 
view. 

I do not see any basis, upon the facts aa they have been 
repor ted to me, for our intervening . Nor do I see any practical 
way we can do anrthing at this stage. I have so advised 
llr . Cairns . 

When the State Tax Caaaission baa made i ta decision (dis­
cussions are still under~), the amount of the tax will be 
included in a deficiency bill which will be presented in the 
usual way to the Congress through the Bureau of the Bud~et., 
The Congress will then decide whether the tax as deter~ned 
comes within the promise the Congress~ ~ade --which I think 
1t clearly does. ~ 
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Labor conditions in Bridgeport, 
Conn . 
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TO> 

,.,. .. 

TREASYRY DEPARTMENT 

INTER ~ICE COMMUNICATION 

The Socr.tary ot tho Treanry 

Juee L. Housl>tolinc 

Ja.nuary 1.4, 19114 

J.tter our tellc about .. lee tine aa the a1 te tor a lllfo the 
p.ople• broa4cae~ a c1 tT wbiob baa ll&de a noteble rocor<l of labor rel&­

Uona, I gat into to\lob with Seorot&Iy Carq ot the CIO and Seorot117 
~ o! the .1.. F. ot L: and both recoaoended Bridseport, Conneotiout, 
u an 01.1t1tand1nc in&lotrial oit;T in wbich both the principal labor bodies 
work together on banloal.oue teru wi til in&lotrial .anacment and the c1 tT 
JOftl'DUIIt. 

I then as ked John Steelman, ll1reotor of Concilia tion in 
tbt Department of Labor, to advioe ,.. aa to tile tactual and atltistical 
record ot Bridsoport, Connecticut, as regards labor etoppaces einoe tile 
bti1nn1ns ot tile national war &!fort. Dr. Steala&n checked tho recorda 
ot the Labor Depart.ent and reported back that tile recor<l ot Brl.qoport 
tor lo .. ot ..., boura ~labor cont.roYoroioa 'fte ercalleot in .,err 
'111, the mab.r ot un houra loet in the put tllo yeara be1Jia eatirol7 
nogl1c1ble. 

I then undertook to find out whotllor there were aey •eore 
opoto• in preeont labor aanac-nt relations in Bridsoport wbich ..:t lead 
to labor etoppaceo in the near tllture, 'lbo Prea:l.dent ot the Connecticut 
State Federation ot Labor and the Presideot ot the Bridgeport Ci tT Cootral 
ot the .1.. F. ot L. both report no troubloa in eipt and e:rcalloat labor ,.... 
loUora tllroupout, The Socret&Iy ot the Connoctiout InG>atrial Union 
Councl.l, CIO, adrtaea that labor relations i n Bridgeport are llmlllllall7 cood 
ex.cept tb&t tile Jenk1na Val'fe COII,P&II)' bu a difficult wage case botore tho 
llaUonal War Labor Board. 'lb1a baa not ao tar cauaed ar(f internaption ot 
work. s .. oral ot the war pl&nte i n Bridsoport ha'fo rocontl7 bolD forced' to 
curt&l.l prodllct1o1> becaueo of C&DCall&tiOD ot GoTo.-t ordere and ba'fl 
lol.d otr cona1darable ,..-,.. ot -. Thia bu qoadored a tlllinc ot i,.. 
-ty uonc 'ftC-...era. 

hooa other oourooa I aa adrteod that theao leid-ot! wor!o:era 

are baing abeorbed roaaonabl7 Prot11Ptl7 by other planto . 

lltocether, I roc_,a Bridgeport aa an unc._,lll.J' good 
Q&ople ot what 7011 'll&llt. Tho A. F. ot L, and tho C. I. 0. ha'fl a joint 
labor colll:ll.ttoo md worlt cor<ll.all7 tocether. II&Dag-t and labor are on 
.. collent toru. Tho oit;T con.-t baa cood rel&t1one with labor. 'lber. 
h • coneidorablo toro1p>-bora al-t in Bridsoport; tbat t act llll.kee it 
all the more noteblo that 1111cb cood indlletrial relations abould exl.at. 
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WAR D~PARTM~NT 

o ,.ne.: o r TIU e"'' " o,. '"""" 
MIUT.un' INTEl.LIOENOl OI VII ION 

WASHINOTON,O. C . 

Janua ry 25, 194~ . 

'ft\e Honorable, 
The Secretary or the Treasury, 

t:ashingt.on , D. C. 

l(:r dear llr . Secretary-: 

I very greatly appreciate your courteous note, 
dat ed January 13 and t he enclo.ure thereto, addrt>Ssed 
to the Secret ary or War. 

I antici pate bei ng r et i r ed in t he very noar fu­
ture . General Clayton Biss ell will be r.>y successor 
in G-2. I trust he will continuo the service to, 
and cooper ation wit h, the Treaoury Deportment i n the 
aMto manner that has marked t he cordial r ehtions 
bot Yieen your Department and t hi s office during the 
past two years. 

Wl. th kindest peroonal r e 

Very rlncere 

cro. v. Srilooo, 
llo.jor General, 

A. C. ot s., G-2. 

1?.0 
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1:1 '· o.;; • .cr.:.r 

Q .•• ,. .io, i:9 

Inforro tlon r~cel•tod ur to 10 1 ... 1. , ?5th Jr.nucry , 1?44 . 

Tllr•• hoopitel on\ ps won hombod of'· rt~rru,w or. 24th . one, ~ .700 

l Cild, " o O'Jillt t•ncl 100 ourvivo1 ~-~ }ickod u p; t.h ot.hoJ t ·, .. o wor~ Un~sad, ~;ome 

• 1 .. !Jrllo "''''' 'on .. J.nue.J • t. .. ~ZIO :st. rat.e o,. ow) lrnclln~ &hiy tal'Y. p-ll' 

0.1 Ql~ o;.!d :.,!nch . &1 & "·:.! , Uth, U.2 Jt.rot. C:rl,J!lon hl1d CO'!plot"!d unlo:Jdlnv 

o<· ,,t for 'h' Llt,r tt sbi;>s hi~t> """" H .,.,,. cent unlo:ided . l>cs troyer s bou­

ld·>d ~:1 : ..;.,.ICINA-l'O.!ilA F.o.od on ,>J,· I/ H th llnd throughou t ).J, th . 

On ~~nd/2Jrd Or l tish \,;o,., o t.ftl f· orc:11n int'lrC-l~t;ed an en~oy convoy 

of""· U er:•.H ol't' L >Cl!Oh<, one ~-IJoat I'SO not on ::ir• c.nd n llgb lnt· d~>r.~ugO<I . 

lrALY. fo noon 7/. t.h. ~t.h ;,t'lfll' . UOl'OCCtm Divi s i on r ;t A.Jl cod & 

(\t l o" '76 ···~Hum, li;;ht .. (1_:; "'tr.htc~ uo:-C wr• .tnt! bf . ~ !ip~ci-U. n.1rerl).n.. 3t:J 

·to1:1 ' ' .l, l l!I'O, 1 1·~, , r'1.J5~ O(> Jrn.;.iOfl5 ~~OVJ'T"•xJ b, (' t r h t.•·rlJ . l)a] 1 3 CV.:JIIr l t.t.?S-

'or . t.l~-.n 1, 'tOO 

lo ~. t"(,.i3 "Uid l".li. .. o-lf:t &."t .. h. 1~1 •• c ) ,, :. ~ ' co .!ld J d' .:o 

, . f··' () t. ~.ttl1 •tmt..1 

'O 
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January 26, 1944 
9 :15 a.m. 

H.LI. JR: At about eight o' clock this morning 
Justice Frankfurter called me up 'and said that he 
knew about this meeting at three- thirty this afternoon 
on the Refugee Board, and he wanted me to stop in on my 
way d~Tn to see the Chief Justice, because the Chief 
Justice had told Frankfurter the most wonderful things 
about how he felt about the Jews. 

122 

Frankfurter didn't tell me what it was, so I 
said, "i'lhy should I stop in to see the Chief Justice?" 

"Well, you could then quote him to Yr . Hull and 
rr. Stimson, and it will have a lot of effect, because 
one of them isn' t so hot on t his business. " 

Subsequently I gathered he meant Ur. Stimson. So 
I said, "i'lh,y should I quote the Chief Justice? Why 
isn't it enough to quofe the President of the United t. 
States, who set this t hing up?" I said r, "It doesn't 
make sense . If I go in he w1ll wonder.' 

"I'll call him up, " sa~s Frankfurter, "and tell 
the Justice you are coming. I said, "Please don't 
do that. I have got to think the thi ng over." 

He said, "If ·you go to the Chief Justice, tell the 
President what he thinks. " I said, "That is something 
else; I have just got to think this thing over." 

Well, I didn ' t go to see the Chief Justice . It 
didn ' t make sense to me. 

So he said, "About your man, Pehle, it will have 
great influence with Stimson if you would say that both 
l.!oCloy and Herbert Feis think he is good." 

I said, "Did you get this information from ~soar Cox?" 
He said, "No, I have had no word from Oscar Cox· I 

11 
said, "Didn' t Cox communicate with you Monday or Tuesday? 
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He said , "I haven't heard from Oscar Cox, and 
Cox i sn' t for your man, anyway. " 

I said, "How do you know?" He sayn, "I have ~rot 
my pipeline right into the Treasury" - which I don Tt 
beJieve, but I am going to find out about . 

He said, "What they want is a big name . " So I 
said, "Like Jeffers?" He had never heard of Jeffers. 
I don ' t think t hat he knew too much about tnis. 

So he said, "Stimson needs some talking to.• 
He implied tha t - that wasn't his language . So I 
said, "Nell, after all, I have done t his t hing now and 
it is ready, and I don't t hink the way he talked he 
had an1 idea of whet I had done . 

So I said, "Have you talked to Stimson directly?" 
He said, "No, I couldn't reach him. I talked to l.!cCloy. " 

So it is a typical Frankfurter method. I mean, so 
far as I can tell he never does anything direct -
either because he doesn't want to, or because he is too 
lazy, or becaus e it isn't his technique. 

But I can ' t understand why Oscar Cox didn' t 
talk with Frankfurter; I am going to find out. 

1?3 
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!!JI.Jr: 

Opera tor: 

HMJr: 

Jack 
HcCloy : 

W,.lJr: 

~! : 

R>~Jr: 

... 
'" 
!!!o!Jr: 

! •• ,, 

J.! : 

" · 

!!J.:Jr: 
... 

KJ.!Jr : 

H~~Jr : 

1?4 
January 26, 1944 
9 :1l-9 a . m. 

Hello . 

HoCloy. 

Hello . 

Hello. 

Henry Horgenthau. 

Yea. 

Good morning. 

How are you? 

:•m well, and you? 

Fine. 

Look , we're meeti ng at 11:00 o'clock , this first 
meeting on this Refugee Committee and I take it 
~!r . Stimson ' s going to be there. 

Tha t's right. It was to be at 3 : 30 I think . I 
Just .... 

Yeah. 

.... mo ved up or something . 

Yeah, on account of Hr. Hull. 

Uh huh. 

!low, do you know John Pehle? 

John Pehle? Yes, very well . 

Can I quote - - can you glve me any verbal refPrence 
to use 1n -- vls-a-vls Mr. Stimson? 

Verbal reference-- you mean ... . 

Well, I mean, can I say that-- how can I say 
you r egard him? 
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HMJr: 

Hl~Jr: 

"'1!Jr: 

ll : 

v· 
Hl!Jr: 

~!: 

ffi!Jr : 

!lJ.!Jr : 

1!: 

~1·!Jr: 

!!l~J r : 

Hv.Jr: 

- 2 -

Oh, I think he's a very able f ellow. 

You do? 

Oh , yes. I have no question about his ability. 

Well , he ' s . •.. 

Well , you know him much better than I do, but 
I dealt with him-- oh, even before I came down 
here. 

Yeah. 

And he has always 1Cipreaeed me as being a damn 
clever f ellow. 

Could you tell that to Stimson before he goes 
over there? 

Sure. Sure. 

Would you? 

Sure. I' m going down to see hi m right away. 

Because I'm going to r ecommend Pehle for 
Executive Dir ector. 

Ch , I see. I see. 

See? 

Sure. Oh, I think Pehle -- I think very 
highly of Peble. 

And I know Herbert Fe1e 'does, too . 

Yeah. 

And I think that Mr. Stimson has -- regar ds Feis . •.. 

Oh, I know he thinks Feis -- he thinks a great deal 
or Feie . 

Well . .. . 

Uh -- the -- by- the-way, while you ' re on that 
subject __ Fe1e is apparently at loose ends now. 
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SUJr: 

!~: 

;c.~Jr: 

... 
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!n!Jr: 

)(: 

HY.Jr : 

1! : 

!!: 

SV.Jr: 

V: 

E}!Jr: 

)!: 

FY.Jr : 
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Yeah. 

There 's been some suggestion that-- I think 
Stimson talked to him some time ago -- talked to 
me, at least, some time about -- ago about the 
poss i bility or our taking him up over here as a 
eort or an economic advisor. 'ilhat ~IOuld you 
think ot that? 

Oh, Fei a is a very good man . 

How does he get along wi th-- I've noticed that 
he and Wh1 te sort ot snarl •.. . 

Oh, well. •.. 

.... at meetings a good bi t . 

•... when they snarl out loud, that' e all right. 

Yeah. 

We could-- we ' d get along. 

Get along all righ t ? 

Oh, sure. I mean . . .. 

All right , well, I'll -- I ' ll apeak to the 
Secretary about Pehle. 

White 's snarl is not a bite. 

(Laughs) I t's Just chronic. 

Yes. 

Okay . 

All right. Thank you. 
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JEWISH EVACUATION 

Present: Mr. Paul 
ll!r. Pehle 
}(r. White 
llr. DuBois 
Kr. L~ford 
ltrs. Klotz 

Jaauar1 26, 1944 
9:80 a.m. 

(The Secretar1 holds a telephone conversation 
with llr. Sam Rosenun) 

H.M.JR: Just let me tell you fellon, I am in 
the f rame of mind I am not going to stand any nonsense 
from anybody. 

lo!R. WHITE: &pparen tl7. 

MRS. KLOTZ : Sounds like that. 

H.M.JR: Did it sound terrible? 

llRS. KLOTZ: No, no. 

w •• DuBOIS: Wonderful. 

H.W.JR: I mean, for Sam Roseoman t o call me up 
in all seriousness and suggest Jeffers - I mean, he 
can't tell me that he has given i t as much thought. 

I told hia it is an idea aa though you had an 
ambaasadorahip; you deposit ten thousand dollars and 
you make him an .A.m.baaaador. I said, "Look at all 
the money Baruch ~ould give. You are not buying an 
ambassadorship to Turkey. • 

I said, ~e don ' t need Baruch's money. We can 
get all the money we ~ant . " And they have been all 
over t he lot. He wanted me to call the President. 
I didn't call the President . If the President ~ants 
to call me, he can . 

P7 
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MR. LUXFORD: I think the Secretary would be 
interested in the results we got yesterday. 

H.M.JR: Just a minute--

MH, PAUL: May I int errupt you a moment? Do 
you think I ought to stay in on this conference? I 
probably ought to be up on the Conference Committee 
this mornin2. There are a couple of important items. 
I t is ten oTclock. 

H.Y.JR~ I have enough manpower. I will miss you. 

UR. PAUL: I think it is probably better for me 
to go up this morning. Did you notice the victory we 
had yesterday? 

H.M.JR: No, I didn't . 

MR. PAUL: ie knocked out the minimum tax and got 
thro~h Senate the Victory Tax. ~ is quite a victory 
for sunplifioation. 

H.M. JR: The Victory Tax? 

MR. PAUL: The old Victory Tax a 11 ttle bit im­
proved - a straight three percent tax. And conferees 
took that over Stam' s violent objection. 

H.». JR: Of whom? 

MR. PAUL: Stam. It was a pretty bitter session. 

H.~ .JR: But i t ia on the plus aide? 

MR. PAUL: It i s what we contended for. At 
least we have that much, 

H.}o{ ,JR: Well, good luck. These boys can keep 
you posted. 

(Mr. Paul left the conference . ) 

1~8 
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H.M.JR: Justice Frankfurter called me up at 
eight o• clock this morning. He wanted me to go and 
see the Chief Justice, that the Chief Justice would 
t ell me how much interested he was, so I could repeat 
that . 

1 .?~ 

I said, "\~'bf should I go to see the Chief Justice?" 
"After all," I aa1d, "it ia enough that the President 
is interested. • 

He said, ~ell& I will call him and tel l him 
f CU are on the way. 

I sai d, ~o, you won't do anything of the kind. • 

'.!iell, as a matter of fact , if the Chief Justice 
feels that way, ~doesn't he make a speech about it? 

So much for that. He is for you (Pehle), 
Frankfurter is . Did any of you boys talk to Frankfurter 
yesterday? 

He said he had a pipeline r ight into the Treasury. 
I think it was Ben Cohen he talked to . 

Now, from Oscar I got the lnforD~tion that Sam 
~anta a big name - this was this mo rning - and so 
does Lubin. But Ben is with us. And also Frankfurter 
said that UcCloy knows you (Pehle ) . Is that correct? 

llR. PEHLE: Yes, not well. I have run into him 
on several things . 

H.M. JR: And Fei s, he said . 

MR. PEHLE: Yea. 

H.M.JR: I have him coming in at teo- thirty. 

lollt. WHITE: What ia ·he doingf 

H.M. JR: Writing a book. lo\ra. Klotz, 1 want 
Pehle • s history. 
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(Mrs . Kloh left. the conference ) 

~ ~~ITE : I don't think that Rosenman appre­
ciates him. Probably the othera don ' t appreciate 
the necessity for the t hing you stressed there, the 
knowledge of machinery in the Executive Director. 
The thing can stand or fall by t he Exeouti ve Director 
because the over-all committee can' t pay that much 
attention. 

H.li.JR: Sam Rosenman doing all thla politics and 
everything, and he hasn't got &nY"fl'here . I tell them 
all - Bernie Baruch, T.hat haa he done? \ 'hat has Sam 
lioaenman done? 

~u,. WXFORD: Mr . Secretary, I wonder - could 
the J.D.C. for instance, be influential here? I am 
sure they would support Pehle. 

(~~s. Klotz re-entered the conference) 

H.~\. JR: Incidentally, if you don't mind my say­
ing this, I have some little t ime and I have got so 
much ground to cover - but Ed Stettinlu~ eaid, "If 
you ~~uld have a kind of hear t -to-heart talk with 
Paavolsky, that relat ions between State and Treasury 
would improve greatly. " (To ~hite) 

!.!R. V.iiiTE: There is no basis for t hat whatsoever. 

H.M.JR: I am quoting. 

IUt. WHITE: There ia nothing I would change in 
~hat I have done. I have informed Leo of what I 
have done, and our relationships, so far as I know, 
are just the beat . 

H.M.JR: I am just repeating. 

~ VMITE: And I am telling you the other side 
of the story. 

1:?0 
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H.~.JR: He said that Pasvolsky feels that you 
don ' t tell hi.JII everything. 

Mh. WHITE: That is not true. I don't t ell him 
everything I know, any more than I tell anyone else 
everything I know. 

H.M.JR: 'llo'hat cao you do to butter him up a 
Httle bit? 

MR. WliiTE: Mr. Secretary, I refuse to accept 
any i~lication that I have in the slightest departed 
from my relationships with Pasvolsky. Pasvolsky and 
I are good f rier.ds outwardly, anc he knowa everything 
that he ia supposed to know, and I inform him of 
n ary step. 

H.M.JR: But wbat can you do ao that Stettiniua 
will feel that 1 had - I woul d l i ke him to feel that 
when he asks me to do something, you aee, that there 
was some results. Take Pasvolsky to lunch, or some­
thing like that 7 

MR. ',\~liTE : I will think of something. I think 
that Stettinius has got misinformed, because Pasvolsky 
ia in trouble with other people in his Department, and 
maybe he feels tha t he should be the representative 
of the State Department . Let him name him. But we 
don 't deal with him, because- -

H.~ .JR : Harry, right now it i a important for 
us to make Stettiniua feel t hat we are - i t is the 
only suggestion he has nade. I am going to leave 
i t to you to do something on that front. ~ill you, 
please? Do it in your own way. 

Let me t ell you a story so you will relax a 
little bit. Here was Herbert Gaston , as liberal a 
fellow as comes out of North Dakota, and before I 
could appoint him as Deputy Commissioner of Conserva­
tion, Go vernor Roosevelt says, •wil l you go do~~ and 

Regraded Unclassified



- 6 -

shake bands with the head of Tammany Ball?" 

'l.ell, if anythin~ galled He1•bert Gaston! 
"Herbert, he isn' t go1ng to bite you or poison 
Do you mind shaking bands with him?" 

I said, 
you. 

MJ(, \'d!ITE: The st ory is not quite in part , Mr. 
Secretary, because my relatione with Leo are not 
because I dislike the man. MY reaction i a of a quite 
different order . I say there is no basis for any 
co~plaint . It is not that I dislike the man . I am 
merely indicating that Stettinlus baa been ~isinfo~ed. 

R.~. JR: I am not arguing with you. I take your 
word a hundred and one percent. Now, having accepted 
your word - I am sorry I have got to do it , I haven't 
eot time - if you don ' t mind ~ talking in front of 
your friends, I am sorry, but I have bad this on my 
mind for one week. Stettlniue, I think, is behaving 
beautifully. Now, he asked me one thing, and he 
puts it on the gr ound - he says that if that was 
accomplished, he said the thing between State and 
Treaeur,y would be all right. Now, it most likely is 
~holly unfair to you. 

MH. ~RITE : Not only unfair , but completely un­
called· for on the part of Stett inius. 

H. ~ .JR : Well, look, everything that I do all 
day long - I start out in the morning with a twenty­
five pound handicap around my neck, and I go through 
the day just the same . 

).!]., WHITE: I am not burt, because this thing. 
has happened a number of times. It is not a quest 1on 
of being hurt . I merely want to make clear that I 
don ' t regard my relationships with Pasvolsky or th~ 
State Department as anything less than as good as 1t 
should be. 

With that atatement - I beard what you said, and 
I will do what I can. 
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H.I,(.JR: Look, Harry, the answer is, u years 
have gon e by, for the benefit of the people, I have 
~iven you increasing responsi rility via-a- vis the 
~tate Department. So I am satisfied. 

~ Ylli iTE: Mr. Secretary, unless I told you 
this , you would think there waa sornething in it: I 
am telling you t here isn' t . 

H.M.JR: God damn it, i f I thouibt there was 
something, I would ~o around nu.l'ling ft, but each 
week I give rou ad~1tional foreign af fairs responsi­
bi lity. I s gn bllDdly reports that you give ~e 
to go to for ty- eight Secretaries of the Treasury. 

Now are you satisfied? 

MR. LUXFORD : I just wanted to say that i n the 
meetings I have attended, relati ons were very cordial. 

H.:'d.JR: I don 't need anybody'& assurances. It 
is just that I have been carrying the information one 
week. I don 't need assurances from you or anybody, 
thank you just t he same. 

I won't put the loud-a?e&~ r on any more. 

Wl.S. KLOTZ : i'ie 11>uld rather have it on. 

MR. PEHLE: Can u br ing you up to date? Tbere 
have been some very good development s. 

H.M.JR: I haven't too much time. Go ahead. 

PJ 

I.IR. PEHIE : Tbis is the cable that went out last 
night. (Handa the Secretary cable dated January 25,1944, 
to American Embassy, London, attached) 

H.M.JR: ~hat ia this? 

Ill<. PE.riLE: This is the cable we drafted and with 
minor changes went out last night. Mr. Stettinius was 
a big help in getting it out . 
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It goes so much furtner than revokin~ that in­
struction to not send information in. Th1s Mr . Taft 
over there told the boys yesterday it was a cable 
unlike any cable t hat has ever been sent out of the 
State Department. 

H.M.JR: Which Yr. Tnft? 

l(j, , Pt.HLE : Charlie Taft . 

~. DuBOIS: He said it was the strongest cable 
in the memory of the Department. 

H.M.JR: No one sug~ested Charlie Taft for any­
thing. i hat about Cbarhe Taft? 

Jllt. PEHLE: I don't know too much about him. 
All I know about him is very good. 

MR. D;BOIS: We are dealing v1i th him. 

H.M. JR: All I know about Lim is good. All I 
have beard··.about Charlie Taft is good, too. 

MR. DuBOIS: In dealin6 with him yesterday on 
tnis , Ur. Secretary, he was pretty good. His maiD 
comment was, "You have got to be careful of conflicts 
between these various Jewish organizations." Other­
wise, he ~as pretty receptive. 

H.!.!. JR: 
on fi nletter. 
reports. 

I have taken an awful lot of t i me up 
I must say I have gotten very good 

MR. PEHLE: We got a good one from Hiss, too. 
Hiss aaid he didn't like the man, so he waan' t the 
best to report, but his report, considering all things, 
was good. Also, Finletter is sore at the ::>tate Depart­
ment . lie is about ready to leave and he i s particularly 
sore a t the Foreign Service crowd. There is some 
aspect in it - they may have nothing for him to do. 
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H.M;JR: He is on leave of absence right now. 

MR. PEHLE: I didn ' t know that. 

ll.M.JR: I had to go to a lot of t rouble. It is 
all good. 

bill? 

}.(A , WHITE : My judgment is qui te otherwise. 

Mk. LUXFOhD: I have had some reservat ions, too. 

H.M.JR: Have you (White) personal contact with 

ILl. \\lUTE: Yes . 

~. PlHlE : On the Jewish thing Hiss said be was 
all right. He ~as good. 

H.M.JR: Feis says he is all right . 

MK. PEHLE: Feis brought him into State . 

H.11. JR : You know be v1as a la .. yer and ~·rea surer for 
the New York ~vening Poat. 

!low, let me read thia. (ltefers to copy of attached 
cable , dated January 25, 1944, to American Knbassy,London) 

This is superb. I see you didn't send one 
to the Argentine. 

un. PEHLE: That goes to every diplomatic official 
al l over the world. This message ia repeated as an 
orig)nal message to Lisbon and those places. 

Mit. DuBOIS: .And repeated to every other JAission 
throughout the world. 

H.M ,J R: It is superb. 
UR. PEHLE: I think it effect!. vely changes the 

T-hole Government polic7. 
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MR. WHITE: This was drafted by tha boys here. 

Mk. PEHLE : That is r ight . 

H.M. JR: I know. Now let's move a little bit 
forward. I wi ll take this with me . This is sugges­
t ions? (Hefers to attached Suggestiona) 

MR. PEHLE: Yes, sir. 

H .~.JR: John, would you mind doing this? When 
I go over, I noul d like t o t ake you with me, but I 
am going to ask you to sit in the reception room. 

Yrt. PERLE: I want to be outside the rooM. 

H. Lf. JR : Do you mind doing that? 

1.!1\. PEliLE: No, sir, not in the leut. 

li. M. JR : Well, if you don't, then you go over 
with me and I will ask you to sit in the reception 
room. I mean, we can' t have you in there when we 
disouaa you. If they should agree, I Vlill say, "I 
want you to look at him; he is outside.• 

Mrt, PEHLE: Sure. 

H.ii.JR: (lleading long3.lggesti<Xl tiow, I take it 
that this is nUIIIber one . Do you have a couple of 
copiea I can take with me? 

KR. PEHLE : Yes, we will have copi es. Yes, sir . 

H.M.JR· All right. Now, I asked you t o put 
something flrst. I mean, this ia the most likely? 

Mrt. PEHLE: The order i sn' t the best. We can 
summarize each one . 

H.W. JR: Give me the one ~bich ia the beat. 

1 ~ , . 

- u 
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Mil. PEllLE: Tl:e best is probably the E.vacuation 
of Jeu from Poland to Hungary, l>hich is one of the 
ones tho1•e. In fact, we have al r eady started on 
that . 

H. •.!. JR: Thi s is the best? 

l!lt. PEHLE: Yes. I t is a mat ter of opinion. 

llR. DuBOIS: I think there are two, John. 

h.~. JR: Which is the other one? 

M: . DuBOIS: Relief to Jews of lio.lmania, 
Cradia Re6ions. Those t~o are typical. une 
evacuation and the other is relief. 

Slovakia, 
is 

li . M. JR: 'llbat about t he abandoned children of 
France? 

Mh. PERLE: That is in t here . It is a good one. 
It is technical. 

H.M. JR: They are all technical. 

l!k. PEHLE : Well , it raises the tlat issue as to 
what extent thi s Government is will ing to take steps 
now to commit, possibly, the next Administration. 

H.~ . JR : But you men have studied this . You 
say Jewa f r om Poland and riungary is the best one? 

Mi . DuBOIS : My f eeling is t hat the Jews from 
Poland and Hun <>ry and Relief to Jer;s of koumania, 
Slovakia. If they could get funds today, t hey could 
operate immediately. 

Mit. LUXFORD: .All we have to do is supply the 
money. 

H. U. JR: ill right, now I have Evacuation of . Jews 
from Poland to Hungary as number one~ and Evacuat1on 
of Yugoslav rtefugees on the I sllal of H&b. 

11 ( 
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MJ\. Pl:.hLE: No, it is a long one - Relief to Jews 
in J..oumar.ia, Slovakia, and so forth . Mr. DuBoh can 
suctllarize tnat. 

H.M.JR: We will arrange those I take over in the 
aame order. 

And for God's sake, smile, Harry. 

J.lR. \'miTE: Yes . 

H .~ . JR: 111 right, somebody talk. I haven't 
read about the evacuation of Jews f ran Poland and 
rlungary. 

have you {White) a meeting in your room? 

Mh. '/JUTE: No , I have no meeting. 

H.M. JR: (Heading) "It ia possible for agencies" -
what agencies in Swi tzerl8Jld? 

t.rn. DuBOIS: The J .D.C. and World Jewish Congress 
?:ere specifically mentioned. 

H.L. JR: One thing we have got to do ia t o get 
tho se fellows in a room and knock their heads to­
gether and say they have got to act as one. That 
we have Just got to do . 

WR. DuBOIS: That was the main thi ng about 
Taft . 

H.M.JR: They have just got to do it, an~ I ~ 
willing to do it Jll1Self. I am willing to do 1t - JUSt 
get these fellows in here . They have got to merge 
and there will have to be one spokeeman. 

MR. W]!TE: I think you could do it; I don' t 
t hink Taft could; 

1"'8 
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H.'.l . JR: No, no , I could do it . .And the way to 
do it is the way I told you. .Anybody who gets in 
my way no" now - I am go ing to talk publicly to the 
pre sa. 

1Ui, LUXFORD: Wonderful. 

li. l~. JR : If those t 1.o organizations don 't get 
together I will say that they doo ' t get together. Until 
they do, we can• t do anything. The7 should stop their 
crocodile tears. I am more interested in--

KH. LUXFORD: That was the line that Bergson, of the 
Co~ittee to Save the Jews of !Urope,was hi tting at. 

K.~.JR: They have a meeting up there. 

!.~. KLO'IZ : He is pretty guil ty. 

MR. LUXFORD: Of course, but he is spreading mud. 

H. J.I, JR: Believe me they are going to get a 
little something from me - t he little energy I have left. 
This one, t he Jews from Poland to Hungary, that is 
fairly easy to understand? 

Iolli . PERLE : llready under way. 

HJ[.JR: If they raiee the questi on of money, will 
the Jewish organizations supply the money? 

MR. PEHLE: Yes , they will, at least the part to 
start it has already been supplied. I t may need some 
augmentation. That depends on what kind of a fUnd -
we have some ideas, but I don ' t think we snould go into 
it he re, 

H. JA .JH: But the money is there - the initial money? 

L!R. DuBOIS: Yes , but there is no reason ~·hy they 
can\ decide at the meeting . If the fund s aren t here 
they can augment them by the President • s Emergency Fund. 

H.M.JR: ~e will get by the fUnd. If the President 
doesn' t, then it is the President ' s fault. 
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~RS . KLOTZ: You are good. 

H.M. JR: I mean, whose ever fault it is going to be 
it is going to .fall on him. I will just say, "All right: 
Mr. Roosevelt , if you want it out, O.K. PM will carry 
it tomorrow. " ---

MR. v.HITE: It could be taken from the Pre~ident ' s 
fund as an advance . They could reimburse it later. 

H.U. JR: Oscar Cox says they can get it out of Lend­
Lease, and one thing and another . 

UR. LUXFORD: I am sure the money can be obtained. 

H.~.JR: This has suddenly become very importtnt to 
a lot of people . I don't think anybody wants it on his 
conscience that he is the person--

MR. PEHLE: You ought to thank him for the boost 
on that cable, Mr . Secretary. He did a wonderful job 
on that . 

H.lJ .JR: I will try now to see bow I can get him 
into this meet ing. 

~R. WHITE : One of the important things in getting 
John as the Executive Director is the staff that he gets . 
That makes an entirely different setup. He has a lot of 
g?od men lined up, whereas a mew man coming in will bring 
hu crowd. 

~R . LUXFORD: ~r . Secretary, be al ready baa a staff 
of five top-notch men working on this full time . 

!. ·o 

WR. PEbLE: The difference between those two things, 
V.r. Secretary, is the first one, the Hungarian one, is • 
clendestine operation. The second one is through the 
International Red Cross. It is all open . In other words, 
there are certain things you can do through ope~ations of 
getting some money in to these people who are hiding along 
the borders . The second thing is an open operation t~t 
the International Red Cross can do in the public gaze 1f 
you give them the money to do it. 
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H.M.JR: I wonder if that wouldn't be easier, I mean, 
say, the fir st one. 

MR. PERLE: It might be easier. The order isn't 
terribly important . 

H.M.JR: It i s important that you go over there, 
you ltnow. 

MR. PEHLE: Yes, they wi!l feel better about the 
Interna tional Red Crosa. 

MR. DuBOIS: Except the e•acuation ia the more 
Laportant, that idea of getting thea out. That doesn't 
involve getting them out; that is the only thing. 

MR. PERLE: The Red Croaa ia feeding people who are 
in there, giving them clothing and medicine . 

MR. DuBOIS: I don't think it makes a l ot of di fference . 

MR. LUXFORD: In other words, the Red Cross may 
provoke the question, "~bat are you ~oing t o do? Is it 
for relief to Jews in Europe pr imarily, or for rescue?" 
If your firs t case could be a rescue case, it might be--

H.M.JR: You should give me • copy of the President's 
Executive Order . 

~R . LUXFORD: It is r ight here. 

C~r . Luxford hands the Secretary a copy of the 
President's Executive Order,) 

(Mra , Klot z re-enters conference and banda the 
Secretary Yr. Pehle's personnel file . ) 

H,LI. JR: Wba t is Ph. B. ? 

MR. PERLE: That is another form of A. B. 

H.W. JR: )(. A.'l 
WR. WHITE: 'fn.at is the same as A. B. There is no 

difference . 
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H.M.JR: You weren't on the Yale Law Review? 

lo!R. PEHLE: No, I wa s a Teaching Fellow af ter I 
graduated. 

H.M.JR: But you came here directly from Yale? 

MR. PEHLE : That is right , 

H.M.JR: How does McCloy know you? 

MR. PERLE: He came in here on the sabotage cases 
and worked with us . He was a pri vate counsel, We had 
a lot of dealings with him on that , Then he was in--

H.M.JR: The Black Tom case? 

MR. PERLE: Yes. And then when we went out to the 
\Vest Coast, Luxford, and some other peop'le end I , on the 
Japanese thing, McCloy was in the plana on that trip . 

MR. LUXFORD: We went up in Patterson 's plane and 
got acquainted. 

H.U. JR: Give me a Manila folder, will you, please? 

(Yr. Luxford handed the Secretary a folder . ) 

H.U.JR: Thank you . 

Now, Mrs. Klotz, fix up for me about f our sets 
like this (inaicating) . 

MR. WHITE: Of all those names that have been mentioned, 
next to Pehle'a for some reason or other, if that is 
blocked there, the one I would mention would be Aubrey 
Wil liams , He would be tops. 

H . ~l .JR: Well, I don't agree. How do ;rou feel? 

MR. PEHLE: All I have heard about him is good: I 
bel ieve I woul d be in favor of Finletter above Will1ams . 
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MR. LUXFORD: I think Aubrey is a proven liberal. 
I am not sure of Finletter. 

1!R. Du~liS: 
Mr. Secretary. 

I have my reservations on Finletter , 

MR. WHITE: I wouldn't mention them both together . 

MR. DuOOIS : That is the way I !eel. 

~. WHITE : One of the reasons tbey wan£ to push 
Finletter is bscause they haven' t anything to do with 
it. He made a mesa of Econom.i c Warfare and they had to 
mooch him out ot that. Now they have nothing to do with 
him. 

H.M.JR: Whan did they say they suggested, Aubrey 
~illiams and whom? 

MR. LUXFORD: Jeffers. 

l!R. WHITE: Finletter . One of the reasons why the 
Economic V~rfare was shifted to FEA has been Finletter; 
I would say be was largely res~onsible for that , most 
largely responsible for the fa1lure of the State Department 
to hold on to Economic Warfare . 

MR. LUXFORD: Barry, I would have to say that Dean 
Acheson was greatly responsible . 

MR. PEHLE: Finletter was fall-guy. 

KR. ~]JTE: Acheson was aggressive, and Finletter 
in his stirring up trouble--

H.M.JR: Let me just talk a minute. My trouble is-­
you see, I started with Aubrey Williams--just to go. back 
• minute--when he was first put in NYA ana we put Miss 
Switzer and Miss Roche in, be got the job and then he . 
went off on a three-weeks holiday . The mess at the beg1nning 
of NYA waa just unbelievable. 

MRS. KLOTZ: Was i t at that time that he was very 
ai clc? 
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H.W. JR: I don't know. I have always seen him with 
his tail between his legs kind of whining. I nave never 
seen him aggressive . 

MRS. KLOTZ: He is not aggressive; he is able . 

MR. \'IlliTE: He is able, and I don ' t know--
we have had a very large number of meetings at which 
there have been from twelve to eighteen present at the 
table, and be baa been among the most aggressive of that 
group. Ben knows him very well, and Oscar knows him. 

MRS. KLOTZ: He is not a well person . 

L:R. \',h iTE: He is not well? 

lffi . LUXi''ORD: I don't know, Harry, whether be knows 
anything about this racket, tha t is, dealing with the 
State Department . It is really a ucket to deal wi tb 
that outfit . 

lffi . WHITE: On the score of the State Department, I 
don 't think he knows these matters, but I am not comparing 
him with John; I am saying as compared to the other names 
wbich have been mentioned, be would work with your boys 
a hundred percent. Again, I am saying, if it is a question 
that you can't get John in-- but I think if you are as 
forceful at the meeting as you were then, I think you can 
put John over if you insist long enough. After all, they 
can't have anything against him. 

MR. PEHLE: Oh, yes, they can have plenty against me. 
They know I am very difficult t o deal with, Harry. I have 
the same r eputation you have. 

MR. ~liTE: Yours is a little smoother . 

1tR. PEHLE: Oh, ob. 

MR. VIHITE: When you say you are 
~ith, it is another way of paying you 
saying that, I am paying mysel f one . 

difficult to deal 
a compliment . By 
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H.M.JR: You have a baeio difference , He belongs to 
~orgenthau . 

l!R. WHITE: Vlhat is wrong with that that they can 
say on paper? 

MRS. KLOTZ: You' d be surprised, 

H.M.JR: The trouble ie, you see, unfortunately 
I have had a t errible row with Stimson over who goes to 
London and insisting on a Treasury man . If I hadn't 
had that, you see--and Stimson baa it in f or me because 
I suggested Lauch Currie and went to the President. ~t 
if Jack McCloy dropped downstai rs, I think that aay help. 

H.W. JR: When was this (referring to copy of Daily 
!f!!!)? 

I.IR. VIHITE: I have one good argument that time ia 
so important, and it is only a matter of eix months or 
a year at the most, and John ie already in it, knora 
the techniques, knows all the channel~ that it wouTd be 
a waste of a substantial amount of time before anyone 
could get familiar wi t h it. 

B.W. JR: Just one second, The ~oat imeortant thing-­
again I have to do this in front of everybodT, just the 
way I did Harry's. The question that hasn't been answered 
to me, and the one they are going to aek me is, ~ell, • 
what ie Pehle's relationship with the Treasury go1ng to be? 

I.IR. LUXFORD: Can I make another suggestion, Ur . 
Secretary? 

H.K.JR: I have never been sold on Aubrey Williams . 

MR. WHITE: But I think he is eo far ahead of anybody 
who nae ever been mentioned. 

l4RS. KLOTZ: He never came t hrough on anything that 
you suggested. 

H.K.JR: Ht baa always been kind of a ~biner , 
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~R. \IlliTE: Well , you might get others ' jud~ent , 

MR. LUXFORD: Can I make one suggest ion? If you 
find that there is likely to be a deadlock on the appoint­
men t of Pehle as the Execut ive Director this morning I 
~ould suggest that you say, "Well, let ' s name him as' 
Acting Director, • 

H.~!.JR: I have the idea, 

MR. LUXFORD: We have these things going. 

H.M.JR: I have that. I got i t the l ast ten minutes, 
so I think very well of your idea , 

~. LUXFORD: Thank you. I t ien't my idea . 

H . ~I.JR: "Here he has all this stu!t. Why not try 
him out?" 

is, 
can 

MR. LUXFORD: We have a sheaf of cases ready to go. 

H.M.JR: Try him out , I thought of that. 

MR. LUXFORD: He has a staff , the nucleus of a staff . 

MR. WHITE: ()le of the advantages of Aubrey Williams 
he will hire whcm you want him to hire, and your men 
do the work just the same . That is a great advantage. 

MR. LUXFORD: Over Finletter, that is a tremendous 
advantage, 

MR. WHITE: The opposite is true of Finletter, in 
m; ~ud~ent, You name aoo:ebody, and that is the one he 
won t get, unless he feels he has to play along. 

MR. LUXFORD: Finletter is a strong man, and he is 
not going to t ake suggest ions. 

H.M.JR: Lehman doesn ' t like him. I don ' t know why. 

~R. LUXFORD: Mr. Secretary, we worked da~l~ on 
boards with Finletter . While I respect his ab1l 1ty 
tre:uendously, I still have doubt. about who he works for . 

I 
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WR. ~RITE: And what hie objectives are. 

H.W. JR: Personally! my number two suggestion is 
Milo Perkins . But I don t think he will get across . 

WR. LUXFORD: That would be a worse slap than your 
man , Mr. Secretary . 

WR. WHITE: I think they would object to Aubrey 
Williams, too . 

Kilo Perkins might be available. 

YR. PERLE: State would never take him. 

~R. ~HITE : I guess you are right. 

1~7 

MR. DuBOIS: One other suggestion, if I may-- this 
may not be possible, but if it looks as though fOU might 
lose Pehle, if there is any possibili ty of gett1ng him 
in to talk about these ~rograms before the decision is 
made, it might be very 1mpressive, because John is very 
famili ar wi th the whole s1tuation . It will make it look 
as though he knows the thing from A to z. 

YR. LUXFORD: Mr. Secretary, if they want a name 
man and it is only that criticism, keep in mind Randolph 
Paul, too. 

H.M.JR: ~bat do you mean? 

¥R. LUXFORD: Randolph Paul has a name . 

H.Y.JR: 
meeting. 

Randolph Paul can't even sit here at this 

MR. LUXFORD: Re wouldn't have to. After all, he 
would be opera tin~ again . 

MR. PERLE: 1ba t thing is au1ost over. 

~IR. VMITE: Well , he couldn't take that witbout leave 
of absence, either. 
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MR. LUXFORD: Oh, yea, he could . You don't get a 
name man and--

MR. WHITE: If a man doesn't take a leave of absence 
they can have this criticism, that what you are doing is ' 
getting a Treasury man. They could have that objection . 

H.M.JR: You can as easily get Pehle as you can get 
Paul. 

WR. LUXFORD: I think so myself, unless they start 
shooting on the name. 

H.~.JR: The trouble ia, you don 't know who bas 
been talking to Hull . You don't know. 

(All present temporarily left the conference while 
the Secretary held a brief conversation with Mr. Feis . ) 

H.M.JR: I am glad I sent for Herbert Feis . He is 
for John Pehle unequivocally. He says ~'inletter would 
not be aggressive ; be has too many nice friends and he 
still has the berth at Coudert Brothers that he hopes to 
go back to. He can't recommend him. He thinks the 
combination of Pehle for Executive Director and Finlet ter 
as Assistant to Stettinius on this thing would be perfect, 
because be s•ya Finletter stands very well wi tb Hull. 
He says that would be a perfect combination, but be is 
for you (Peble): Be thinks Taft would be much better 
than Finlotter, but he says he is kind of the salesman 
type. But, he would rather heve him . I am not going to 
coa:mi t myself on Taft without doing some checking, but 
I am glad I sent for him. 

He says be is just not aggressi ve enough, end be 
also has very strong ideas of-&is own . He couldn't nave 
been more frank, and we ought to protect wba t he says. 

So if you will get your hat end coat now, boy . 
really gets down to Pehle or Peble . 

I.IR. WHITE: Or who? 

It 
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H.M.JR: Pehle . These boys are so suspicious of me. 

MR. LUXF'OitD: Well, let' e hope you bring home the 
bacon now. 

IUJ . JR: If I do, it will be kosher. (Laughter} 
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Rtd Croa1 bas the namea and int ernment place1 of the Jew1 
in Croatia who it is s tated art i n great need of help. 

{d) Thereaienatadt. It i1 indicated that the 
Itod Cron ia noilil a poe it ion to make ehipmenta of food, 
tonica and medioinea, 1noluding individual food paroela, 
to the Jews in Thereai enatadt whoae namea ar e known, provided 
that funds can be put at their diapoeal fo r thi1 purpoae. 

It will be no ted that all of the aoon mentioned proJeotL• " 
can go forward imudiately if IU!ficlent fundi are made nail­
able to the Internat ional Committee of the Red Cro11. It ia 
recommended, theref ore, that the Board take the neoe111r1 
atep1 at onoe, including t he obtaining of neot l &arJ lioenltl, 
ao that $2, 000, 000 will be u de iluudlately available to the 
Committee to pay f or the expenatl of proTidin~ rel ief to the 
Jews in Rumania, SloTaki a, Croatia and Tberealenatadt, &I 
well 11 r elief to Jew1 and other per1eouted peoples in any 
other areal in which the Red Croaa may be able to bring r elief • 

• 
' Some of the funda required will oome from priTate aouroea. 

It it i 1 neoe11ary to augment the1e priTate funda, funda will 
be obtained froa the Prea!dent'• Emergency Fund for thia pur­
pou. 

JEDuBo 1a seor 
l /l4/ 44 
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IN'f£1UiA TI ;,iAL C01WIT TER OF THE RED CROSS 

Geneva, Ootober 12, 1943 

Central ~Jency No 571 
tor Prilonera of 

Mote to the Delegation of 
the International ColDittee 
of t.he Red Crou in aahington ar 

G. 8/Pe. rJ59 /Z 
G. 59/5 JES/J.lL 

Rt: your cable No. til O of September 28, 1943 concerning the 
Jewish probl ema • 

• 1e are glad to gi n 10u hereafter a new aune1 of thia 
question and answer you by letter to 70ur above mentioned 
cable becauae of the complexity of theae problema. 

RO U • .l NI .l 

The Relief action on behalf of the Jewish deporteea in 
Tranenistria (Ukraine) aeema to begin under favorable 
auspices and rte hope t o be able to han food diat ributed 
to these deportee• wi th mon11 rai sed in S·Kitserland and 
with the aaailt ance of the Roumanian authoritiea and 
Ked Croaa. UnfortunattlT, .. do no t receive a01 funda froa 
over11aa, not more for thia action than for aillllar othera, 
ao that thia aaai atanoe muat remain verT liaited and dependa 
on contribution• whioh we han to colleot on the apot. 

Our delegation i n Bucar eat haa obtained f rom the Roumanian 
gover nment an author isation to visit the placu ~ther e theu 
deporteea are living and to auperviae the diatribution. 
We alao r eceive Uata of namu of theae deporteu. We are 
therefore entitled t o hope t hat the continued effort• of 
the International Comaittee of the Red Croaa on behalf of 
Jewiah d eporteu, will han aome tangible ruult, a t leaat 
in the oaae of Trananiatrla. 

.• 
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It can add that a !1r1t report of our delegate haa juat 

announced a oertain nuaber of improTeaenta obtained btoau11 

ot our inttrnntion, For 1natanoe, lewhh ohlldren han 

been gathered at Odttaa, 1n Titw of their a.igration to 

Palutine. .Ul faoilitiu of tranl and aupenilion ill 

Trantniat r i a haTe bean gr&ated to our del egatio• Iuria& 

a conference wi th the Pruicltnt of the Counoll of .IUniatera, 

obD thond hit ayapath7 towarb the inlti atin taku Dr 

the International Co.Utt11 of the Red Crou in the quution 

of auiltanoe to the lew• and proaitl!d hit entire •upport. 

iliiGR .lfi O I 

Thil problem hat reaehecl a uadlook a t thh tiaa. .ll 

Bulgari a baa dttlartd not to be in a poai tion to author i se 

th& paaaage of Jewa, the eaigration b1 railroad hat beoo .. 

illlpou i blt • 

.Although t he Internation. Coa.ithe of the Red Crou did 

not nnt to auu.. lt11lf the oharge of organisation of 

traneporta b1 '''• i t haa neTerthel ••• proaiaed to euprrt 

the effort. diapl&Ttcl in Ru..nia, • aptGiallT b1 the a. 

Crou, in order to find • 1• and meant of ~touring nit 

peralta for lewa adaitted tG iDmigrah to Pal11t1ne. Un­

for tunahlT, the11 kana han not had &n1 11100111 until 

now, and we haTe on TtrT little hope to auooeed. The 

reaaona are in t he f rat plaae, the laok of appropr i ate 

ahipa and alao , aa ... belhn , laok of funda. Morener, 

the aituation in the Blaok Sea doea not aeea to allow It 

preaent, tP&Ttl b1 1 11, and WI Ilk ouraelTel eTen whether, 

under theae cirauaatanoea, the naettlarf aafe-oonduota 

could be 1eoured froa the belligerent• for theae thipa. 

But thia probl .. haa al ao a financial aapeot. the preeent 

regulation• oonttrning the tranefer of fund• froa oTeraeat, 

do no t allow the r.nona d11iroue to emigrate, to oouat 

on outa1dt finano al aupport. I t i a therefore up to the 

RWILIIIiana to 11oure thauelna the neoeuary lunda, fhia 

finanoial qu11tion h in direot rel ation with the pou ibil­

ity of U ncling appropriate ahipa for the tranaport of thll­

peraona. fht ahip1 whioh .. re oonaidered, ao f ar, do not 

meet the oondition.a gonrning the grant of the inaipia 

of the International Co.-itt•• of the Red Croaa, an! of 

ita proteotionJ beaidtl thea• ahipa will not be authorised 
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to lean the RIIIIWli&n porta. We follow, howner, thia 
question very olo a ely and we shall not fail to in tervent 
1n case the least change should ooour which would let fort­
see a poaaiblt favorable aolution of thia matter. 

SL O VAKI A 

rile situation J.a unchanged, and .. have no further knowledge 
of de porta tiona. fht only help which wu urgently requested, 
concerned p~maceutioal produota, and we communicated the 
list of theat ~roduota to the 1Atereattd Jewiah organiza­
tion• in Switurland. Aa the11 organilationa coul d not aup­
plJ us with lunda, we han not been able to a cure the de­
sired mtdioinea, although we could have bought thea in 
S'llitserland. 

C t!O ATI .l 

Tho Jews whose namea and internment place in that country 
•• know, Item indeed to be in g r eat need of hel~a Jewiah 
organization in Switzerl&lld mak11 effor t& to auht them 
but the clothes which are espeoiall[ 'lacking, are absolute­
ly un.l.'indable , and all exportation rom Switzerland, even 
of used clothing, il prohibi ted. (Uoney o an buy f ood in 
au!f ioient quanti ty in that oountry. ) The hostilitiea 
uoin3 on at present in Croatia do not allow a olear picture 
of t~e s i tuation and of the perapeotivea concerning the Jewa, 
·•o do no t receive any inforUUt.tion on the entire southern 
part of the oountr7. 

•lith our no te No. 528 o! September 16, we sent 70u copiu 
of certain letters concerning the activity of tho "Juedieoht 
IJnters tuehungutelle tuer daa \loneralgouvernement" • llnfor­
tunat oly, ahipmenta read7 to be sent, had to be held baok 
and we do not think to be able, until further notice, to 
eond ahipmenta to Cracow. The letter• we aent you have, 
the refore, ohly a documentary interut. There ~~·• constant 
variation• in thia queation, and what 1& allow•~ and can bt 
rea.liud one day, might be euapendtd the followi.ng day. 'fit 
are, therefore, not in a poai tion to giTt aaauranot for the 
future, 
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We reoein d the following oable froa the World Jewilh 
Congrull "aullllllt t1ng you throuch your Waahlngton ot ti .. 
lht Jnilh 1nterneu 1n 'l'heruienatadt wi th t he requut 
to trauai t paroell with food to thea • top kindl7 Won 
ue your deoh ion. • (WJC Jzieh 'f&rt akower) 

ll&y • • u k you to annn tu Wor ld Jewiah Congrua alOJlC 
the following linu : 

We han cit l l.1'd our anawr to thla oeble, d ate a S.pteaber 7, 
for t.ohnioal r eaeona. !he International Coa.itt11 of the 
Red Cron haa not oon11rned i t11lt ao f ar, with the dbpateh 
of indiTi dual paroela to peraona other than prhonu of war 
or oiTilian inhrneu. Ii Ge1'11&111 and in the oooupiei 
countriea, the Jewa are not oonaidered aa oivilian intern•••• 
neither i n the pett oa nor 1n the ooneent ration or l abor 
caapa. The ahlpmenb of f ood, tonioa and medioi nu mde 
by the •commhaion Kixte• to t he Jewa i n Thereaienatadt, 
for i natanoe, have alwar• been oolleot i ve ahipmenta. The 
oreat i on wi thin the Co-.ittee of a new aervi oe oono•rnillC 
itaelt with indiviill&l f ooi par 11la haa beooae neoeuarf, 
and • • have, therefore, wai tei for the aolution of thia 
probl ea before au waring the o able of the WJC, !hia quu• 
tion h now aolni, ani n will be in a poai tlon, 1n the 
future, to diapatoh lndirli ual par11la uong other• alao 
to the J n1 1n !heruleutait who11 IWLII w know, prorliei 
of oour11 that tuni• be put at our diapoaal to t hla eff eot . 
l e would oon11quent1T be grateful it thil laet point whloh 
laa not dealt with 1n tu above mentioned oable of lfr, far. 
takower, oould be aettled, aa aoon at poaal bl e, i f i t l a 
du i red that t he International Coait tu of the R.d Crou 
be able to aet. 

l or the International Co.-itt•• of t he 
B ... Cr on 

(alpi) & hwq enberg 

Dl vial on of Prl aonera, Intern••• and 
Civillana. 
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Vt.CU/.':'1011 OF .r;-;;s FRO'J I'OU to 'I'D IIU!IC.lRT 

It haa been reporte4 tbata 

(l) Tht UUD(lUlan Oon~nt 11 prepare4 to faollltat1 
the uoape of 1 .. 1 ti'OCI Polt.Dd into Rlllall•r7• Tbtre 11 a taoit 
uadcrataii41DC between nqur t.Dd the Pollah Oonr .. nt in 
u 1le (wlt.h wh1oh 81111(;&1'7 11 110t at ar) that 8\lllft&r¥ will 
reoehe Uleae ref'ucell. Three tho'lli&D4 1•• have HNDt~ 
114&pt4 t.o lhm&t.l"f fl'om Pol&Dd. 

(2) 'l'btre 11 a o~u ... of Polu operatlJic in fi~&~:&r7 
with the oool"l't.tlon of oertt.in HIJIICt.l'lan oftio1t.ll oa the 
job of lliiii:Cllll£ J ... t.OI'NI the border. There 11'1 olOM to 
Oat alll1on J ... 1n H~ to4a7• Thil lt.rp J• llh fO m't7 
till oooperate 1D th11 •llliea~r ll7 allaorlliJic the rtt"'!e .. bto 
th• oo=:.:unl.tr, f'"" 'nc thea Joba, ete. 

(3) Thttt are a larl• ~I' of J ... 1D h141Dg 1D the 
!orut1 t.nd 110\lllhiu 1a lbat rrt of PolaDd bor4tr!Jic Oil 
Sloru1t. t.n4 Uuaeal'1• Altboua the lllllbtr 11 not leMa, IOIIe 
looloatlon ot ita •cn.ttua. _, be at.thert4 troll the faot that 
thrtt t llolllt.D4 j'OIIIIft Jewa in that area hn• botn orcan1ze4 into 
co:mnclo cr oup• to ane the 11 na ot tho II 1D h14111£ on tht bor4er. 

(4} I t 11 poadbt. tor •c•nohl in $wlt•rlt.JI4 to •~· 
loalt with anil ND4 tlllld1 to peraou in B\1111!&17 who are acthe 
la t'.h Ill UYOI' (people t.l'l O!lllti.IID&ll7 trinlllac baok t.Dd 
tortb between S.ltHI'lt.JI4 t.Dd fi=.,'"t.l')') • 

(6) ID Ol'4tJ' to upu4 theN aot11'1t1ta1 it 11 1Mitllf.l'1 
~ or &anill the prtiiDt •naat in Bllllit.I'J ana 1uppl7 tht orcu. 
luUon wl tb a4tt1J&tt tlada. 

16) I! tbtae aoti'ritlea can be t hua t upporte4 at once 
the 1 vu of t ho•enAa ot Jewe •1 bt ""'· 
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It 11 reo.,_.D4e4 t.hat t~ Boal"l tab the follo.lJac 
1 tope at ODCil 

(l) llake UN of tba on p•!oatloD taoilltlaa ot tb1a 
GOfti'IIDIDt to the ell4 tllat the M .. U&PJ OOr&tNta M7 be a4o 
lbl'ouch Sltlberlu4 wlth pnou 1a B\II!C&a7• 

(2) Take the 111•••1'7 atope, 1Ml~ the obte1111A& 
ot D.Oellll')' l1oeDHa1 10 th&t two alllloa 40llara wlll ba 
aa4e 1~41atel7 avall&ble to appropriate peraou 1D Sw1tae,.. 
llll4, to pa7 tor t he ·~Dill of naouat1oa aD4 the te11po"'7 
em of tile naoue11 1a Dlllll:ll'f. 

SOM ot the tuDd1 H qu1re4 OIA be obta1DI4 tl'Oa private 
•~uro11. It H 11 DIMIUl'f to avpeat theM private tlalo, 
!UDd• wlll be obta1~~a4 tJ'Oil t.ha Pr .. lltnt • • ta.re•D07 Fllll4 
tor thh iUl"pole. 

1 r: • 
- ' 
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LVACUt ':' J'JN OF Jlt.S ?ROY 'mJ,fiSniS':'RI! T.) R!.Thl!U 

It 11 re;-ortecl that 1 

1. 1110, 000 ~rao111 (a1Dl7 Jewlah ZIOD.·R~an natioMll) 
wert covH. 1D t.ba tall ot 100 fiooA R~~anla to a larne 
oonoentrat.lon o~ 111. Tr&11.811.11trla - 1ooft tecl 111. tba 
IOUtbiwltarn par\ O! Rua1la &01'011 tba Dnle1tor River, 

2, J.bout. GO,OOO of theN pti'IOII.I h&YI alread7 dlN • 
approxllllltelJ 70,000 reala. . 

a. 'l'ran~nllt.rla 11 1Jl t he rth ot th1 retreatlll{; Oer::aM 
and tho refueeea looata there .taoa extermination when 
the O.&'MD an,y arrhu. 

4. It r:a1 be poulb1e tor prlnte aceulu 111. Swltaerbncl 
to oo-.loate wlth 1.114 11ncl !1111141 to per1011.1 111. Ruanla 
1lbo oan &I'J'&ACI for the nuuatloa o.t th .. a reluga11 
troa TI'UIIA!atrla !JRo R~~anla anc1 •uata1JI.1Ds the llvu 
o.r theN people. 

f>. In order t o aoo011pl11h thll naouatlont lt la neo••l&l'l 
to (a ) organla1 the aotlvltlea ot thl rr1eD417 per1o11.1 
111. R•-nl• 1.114 (b) 1uppl7 1uoh poi'IOII.I with adequate 
runa •• 

It 1a reooa.wllde4 that th1 Boar4 take the t ollclwlAc 1t1p1 at onoez 

(a) !lake uae ot thl o elcatloll .taollltl11 o.t th.la 
Oon....,at 1Jl orcler that the IIHIIIIr)' oont.aot.1 
ar be _.. thro1lgh S.lt.aarl&JI4 wl th pen ou 1D 
ll~~anla. 

(b) Tab the MMII&&"7 1tq11 1M1ad~ the obta1Alll£ 
ot UIIIM1'7 Uoe11.1111 10 tbo 111.W dollar• 1Jl 
gove..._Dt or prlvat.a tuD41 wlll be t..lcllat.elr 
avallab~ to appropriate penou la Swlbar1&na to 
P17 tor the expeu11 o.t naouatlon aD4 or 1111t.alll1Dc 
the llva1 ot the nf\lpll 1Jl Traualltrla and wbn 
&114 lt ••-' to au.an~a. 

(o) CGie the "-Klat.a qer whloh t.haH people taoe 1Jl 
Trauabtrla 11 •t b7 thdr I'IIIOftl to Rt-Ala, aot.lva 
1tep~ aho'lll4 be t.akta t o luure thelr ~atet7 1a 
R•-nl• or thelr reJ~Gval t o ,_. plaoe o.t ~alatr auah 
u Tlll'b7• 
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! Y&ouatlon o( Abandoned Children !ro~ 
~ranoa to ~w1t5erland. 

It ha l bttn l'IIIOI'U d l hat t 

(l ) l'hii'C an t houHilda o! Jewlah ohlldren 1n f rance 
wJ1o u r• abanlloned b1 tl::.¢!r _,a.-{lnt a 'lhtn tL~ doporte.t l on or 
nor.- . :onoh .II WI rrvl) i're.nce waa ordtred. r.o .:o o! t~u. 
cl•llJren art bel n,· aurrej)t \ tloualy cared l.'or b h ·ollch 
t&Jl l l ,., =ur.e ar e ::oece 1 YL~ I O!:"e or -onl&aUont l u~.-.. :~.nu 
1tlll o• .erG are ! o,•.s ,; \n-; !or the .. eehu. 

,.. l.t ut chU.!rua a.· e ·1o ':'l be!n• :-elentlsul1 ~.,ught 
by . t ul.ll o tD~ !'ace d.e ;;o:·tl!l\on ond c.nth WlhU they 
o' c be cucll4tcu to • a itacrl ane 1!!1 eu:atel:J . 

(:l :. nWibllr o r aueh ohildrea han r aaclled . ul h er:<tnd, 
!lilt t!IAI l u ·overr:::e :'l t "ante adeq•Ja l.e uaur• uou ;!.A; aucb 
cblluror. , .. :..e ~t:r r.ow t n ".•t t~er l nnd or herea! tt l' aU...h t ed, 
will Je c 1. uc..a ~c 1 ~:.!t.er the t"Oilr , 'le ~o r t 1 t wl l1 •• •r•• to 
admi t AfV ~ou.! Hi.>tu~.l chtl.:!.r<m. 

It ta I' I COillr.Uinded thf>t thAI !..oa.•i1 t"'-e •• 1u !ull~ u>u.,; i.e t~on 
It OMt; 

(l .oi_nut 'bl' :=eorehry of • • At<~ to \ u u• ~ ~~•oial 
lut~,j) ~ ~ut.l to 'ho ''l eal o!: ot •ern to l u ue, 1'11\ .. out re~rd 
to .:.~ "'lll:la~ i.llt;,r o! IIIOL'll o: t;o·- ~ ~'lrt:.tion l;o },o ·~·a te-! 
St.&t.a, " to !lve tbouaancl l&•~at~o:l v:aao to re.!'u;;e• 
ahildrt n, o! any nat1onalH7 or i'tat..:o.,, 1.10111 1n ..• ·i .::erlsnd, 
or •!lo ahal i &l'r l n 1A S11l ~zerlll."lC .,! ~a ~··• ~..-o • .'..l.a. :'!le 

u lan ~ould be fur tbcr 1nl tl'tAO tt11 t.o .uo .. o ~o t ,.,., t·<~pr~ate 
t: ·tu .. c: v 1 11 t o ro.,laoe thoae tha . ex •h·e , •v .!.r. ~ the 
ol:Ueren t o •ho11 • \ Ni a;:oe ieeueo •1 1 at all '""u to •H~ 
11o0nt!.a ~fttr t l.e •ar ~· h r:tlne.ttd hol 1 u tU .'lred vhaa. 

(2 ) ihe ~oretnr7 o! 5tatt ahotll.d !ut•tho:- he J•cqtte ~ted 
to h ltl'"Ot the ll .. 1oo to adviac the .:Wlac .~ trn e:~t o · 
hla lna!t•uot1ona and to u pt•eu t he n rnu1t ho t>• ct tHn 
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•,onr~ont lha t , i n :~ l11•ht ~hereof, t he !ldau ron r tL.ont 
will !I nil it flOUI.ble to rr.lu 1 ta l.or da t• controla nnd to 
tA:.t Guo il o t!.ur r.ction u will further and fe.o111ta ~o t hr 
entry o! re! 14J .. ohil dran into S11l t11r land. 

' r 

Fun" to aui'port thia operr.tion, •• All aa the 
approprLal c cua.ra.nt .. l for t.ha l!lp,IOl't of the ohildrtn ( both 
I.D S.,l tr.erland a.nd tho tla1.tod !:ta tea ), are available f l'Oil 
,rhale Ol' anhatiou. Conaaquentlf, 1 ~ will DOt be ncoeuary 
!or tlA Jo&rd to allooa ~ azq t\ua<.a !or Ull.a ;>rojeot at thla 
~1 ... 
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., ..... , . J:, I' YUCJSU V .,~'LES .. lf 1'1'' I ... L..t.. " t ·~-B 
f ) W..I ! D I TALY --- ··--..:..::-'===~=:!....-------

It ! o rc, ort~d tbA ~ : 

1. ALJ ut 1,&00 t o S,OOO Jt•hb rtfu.~eu c.n~ Tilj;oal e.va 
recentl;y 1A lA~erDMnt eampa 1u ~aln1a ue on tha 
kJl'latio 1elt.nd or iltb nhloh 1a o!l the ai t:r of Tr i ute. 
The ,ueltlon of thea• people l a ~• t p~•oarlou. alnoe 
tho \ alBnd bAa chan~ed banda leYtral tiata and .aa l aat 
:·t ~ot• ttd ln oontrol o! the IJ t l'::l llll. 

2. It la btl1ne4 9011iblt that tht retur,eu clicht be 
abl t to h1re Italian boat a to br ln~ t hem t o eaf ttl 
I! tht ;y had t he Dlauaar;y tunda and tbe oooperatiou 
o! peraou in Alli ed I taly. 

:3. ~vtral tbouand !ll(;oaltv J•whh retu~eu han 
r. l.•endy taoa pod to Southern 1 tal;r 1.11!1 will oooperat. 
in any alllienou aacl. to aave the re!ugeta on Rab 
and i n a baorbi.Qg U. re!u ;111 i nto t~ Jewi ah ooa­
I'IWiitl ill Southun lt1l7. 

It la rto<lrcell4td that tha Soard take tba !ollowiA.'t • tepa at onot 1 

(a ) ~o uaa o! the oo~oation ! ao1l1t1tt o! thla 
COVII'IliMJl t ill OrCa&' to .. tAbl1aJi tht ntMIP1'1 
con tao ta with peraou in Allied I tal1 who a.re 
able to aoallllicate a ith 1.11d ttnd ! UA 1 to the 
ra!ugeu oa !lab. 

(b) Tol e the ntOIIII&l'J at epa, inol udin•; thlt obta.1..ni.a;t 
of n totiM17 110111111, 10 thn ~OVIrSUGallt Ql' 
ill·hate twl.la will be t-4late avallablt to 
•~i!l'Opr1ate tJI Ogle in U l1o4 l t1 1 tu ?"T f or t1» 
u~e.uea ot eftOuatioa and the oar• ot the l'lfl.l.;tu 
whee ancl if the7 are broll&hL to l Ul)'• 

(o ) :lbtain the ocoperat1ou ot t he Allied Ull1tt.1'J' autbor l­
tloa i.u noehill • an<i cu•lna !or tbt ll rt f l.lblll ill 
ltal ;r. 
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:urkoy iPP411'U~ o!! on IC oppol"twllq tor CDnoHto aoUon 
dealcnou bl ruoue J ... !l'Ota the oooup114 ..,._, &Ud to c1vo r.­
llo: til l.hou 1lbo voaai bl.y OIWIOt be nao~atecl. 

1. : t 1a 111Aintood that a t ~11cnt '•'ur:.tey io por-.11. tUnc 
tho ent:,· o! a Tory l.i::11.tod 11\lllb., o! r ofucooo !ro1;1 
ulcaria. ~ne~orta. t !aot la that the ·aoor lG uow 
~ h:l'MV\'crr "' tho cnc.t1 iiJill ii effort i1ioUld 6o 
:::iii1ll to talco full &Crant&ce or tba 11 tuat1on for the 
n aOJat1 cc o! rofutcoa !rot:l P.·l.~1a throu,-:11 !:ul:arl.& 
to 7ul'l:417 . ':hlo 1111at bo dono u qu10:Cl.y u pt>utble 
a .noo, u the "'I'Uidm t baa I..Adi•ted. th.1a roAd tdll 
be oogpletel7 blooi::ld in tho evo:tt tba t ':'url;q cuten 
tho ..,.. 

2. ':\lr~·cv 1a the n&N"elt plaoo or ...!ecy t o uhlcll it 11 
~raotlcaba to etteot an OT&Ou&t1on of r otugoea .L'rom 
•l'llllanbt1•1a and othQl' w-ua a<l;aoo.\t to tho ::.l o.clc !;oa. 

3. 7url:oy a pooeibly a baao for obt&l.nin.lr aomo rood ll.'ld 
othor r ol.1ef .upplloa to be ll it trl.buto! to rof~o011 in 
ooouplld areu. 

l.otioa du l C%114 t o &OGOJII!llah tM !oro!;Olnc objoctlvou mulA 
tnoludo offorta £o cet the ':ui'ldab Covomulliltl 

(a ) 'to oxtcd u wl.a.l.7 u poul.blo t he n. ll!litod 
fao1llt1u f or entry !roc :luJ.carla. 

(b) 

(o) 

'i:'o OOOl*'Ste ~ 1n tho o.xtca~tion of a ';)ll:a tor 
a:t naouat1on boo:l 7ra."lln1a tria. 

':'o u alilt 1D tM t~tabl1ehr:Mlt ot at l .. •t t~ 
IOIIptl 1a ':uric~q .L'or t he out or naOI\8111. 

(d) 'io aid aft<*'ta to p.roour11 !ood wd nt.'lcr :rupplloa 
fo r rcllot or ro!lJiiOI 1n ooOJplod IU'Iao. 
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Department 

AJ,IE!\ICiul ~ASSY, 

The President has instructed the Secretaries of State • 
'i'reasury and War to tue acti on for the immediate rescue and 

relief of the Jewa of Europe and other victims of enemy perse­

cution. In an executive order issued today the President deo!are4 

Q.Ua?l:l 1t ia the policy of thia Government to take all measures 

within its power to rescue the victims of ene~ oppression who 

are in imminent danger of death and otherwise to afford such 

victilll8 all possible relief and ass istance consistent Vlit h the 

successful prosecution of the war UllQUCYrE. The order establishes 

specie! governmental machinery for executing this policy. It 

createe a War Refugee Board cons ill t ing of the Secretaries of 

State, Treasury and War. The Board i a charged with direct 

responsibility t o the President in seeing that the announced 

policy is carried out . The President indicated that while he 

would look di rectly to the Board for the execution of this 

policy, the Board would cooperate with the Intergovernmental 
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Co~ttee, UNRHA, and other interested international organizations . 

The President stated that he expected the cooperation of all 

members of the United !'lations and other governments in carrying 

out this difficult but important task. He stated that the exist­

ing facilities of the State, Treasury a.nd War Departments would 

be employed to furnish aid to Axis victiMs to the fullest extent 

possible. He stressed that it 'tills urgent that action be takan 

to foreatall the plot of the Nazis to exterminate the Jews and 

other persecuted minorities in Europe. 

You should do everything possible to effectuate this 

policy of this Government, bearing in mind that time is of the 

essence. You should cooperate closely with all public and 

established private agencies who are active in your area in this 

field, aiding them in the developme.nt of coordinated programs 

and in the effectuation of integrated measures for the rescue, 

transportation, m.aintanance and relief of victims of enelcy' op­

pression, etc, 

The communication facilities should be made freely avail­

able to these private agencies for all appropriate messages for 

carrying out the policy of this Government herein stated, keeping 

the War Refugee Board advised through the Department . You should 

give them every assistance in obtaining and verifying information, 
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You are requested to render an i=nediat e report concerning 

the actual situation as it exists today in the country to which 

you are accredited. This report should include a full statement 

as to whet is being done to rescue t he Jews and other persecuted 

Jllinorities from Hitler, including particularly (a) the extent to 

which these war refugees are permitted to enter the country to 

which you are accredited (b) the extent to which such country 

c.ctually encourages and cooperates i.n their entry and (c) the 

extent to whioh cuch re~ugees are not able to enter such country 

because of the failure of such country to cooperate in their 

entry. This report should cover actual cases which have come to 

your at t ention involving refugees being turned back at the border 

and the reasons why such refugees were turned back. You should 

al so report periodically on cases of this character which come 

to your attention in the future . 

You should include in your report your recommendations 

as to what you feel this Government can do to eff ectuate with 

al l possible speed the rescue and relief of the victims of 

ene~ oppression, including particularly what oan be done to 

W.e the government of the count ry to which you are accredited 

cooperate more fully in carrying out this policy. Your report 

should cover any special obstacles which you feel are int erfering 
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11ith the res()ue md relief of these victims and your recommenda­

tions as to what can be done to remove these obstacles. 

You are requested to approach the Government to which you 

are accredi ted, explain the policy expressed in the President ' s 

Executive Order referred to above, and ascertain fram such 

Government the extent to which it is prepared to cooperate. 

Diplomatic and consular officers are instructed to do 

everything possible to carry out the policy expressed in the 

President's Executive Order. This cablegram has been transmitted 

by telegram or airgram to all dipl omatic and consular offices. 

Repeat to consular offices under your jurisdiction. 

CODE ROOM - Repeat to Missions at Lisbon, Madrid, 

Stockholm, Bern and Ankara. 

840.48 Refugees . 

VD: HET : RS 1/25/44 
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JEVtJSH EVACUATION 

Present: J.!r . White 
!lr. Peble 
Mr. Luxford 
Mr. DuBois 
Mrs. Klotz 

January 26, 1944 
12:00 m 

H .~ . JR : ~ell, this is the way it happened: It is 
not too bad, Hull had an agenda, which Stettinius told 
me afterwards was prepared by Breckinridge Long. v:e 
are get t ing a copy of it. You (!lra. Klotz) mi~ht follow 
through on that . The most important thing in 1t was 
that Stat e Department wants the thing wholly outside 
ot the State Depar tment , 

MR. LUJ(FORD: Good. 

H.M.JR: Whoever is the Executive Direc t or should' 
have access to all t heir files and to the heads of the 
various bureaus . It goes the whole way. Also the 
indication is that it should go through special people 
~o should be appointed, so it i s carried out in consul­
tation with the State Department, I thought it was a 
good memorandum, I couldn't see anything the matter with 
it . 

Hull made this speech about not having any candidate. 

I saw Stimson outside for a few minutes . He didn ' t 
know what the thing was about, but Jack l.lcCloy did go 
down and see him today, and he put in a good word for 
Pohle . I i ntroduced P2hle to Stimson . Stimson kept 
saying he didn ' t know what it was about, so I read him 
the first case. I ~ave them each a copy of that , and 
I also gave Stettin1us a copy. 
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Hull said that Stettiniua would be his alternate 
and I said that Gaston would be mine . Stimson said ' 
that either Bundy or McCloy would be hie, Stettiniua 
said that &.Indy is ve•·y good. I don 1 t know. Do you 
know tum? 

MR. PEiiLE: 
two. As far as 
tell a bout thi a 

I have run into him at a meeting or 
I could tell he is all right . I can't 
situation . 

H.l.!. JR: I told them, "I have a candidate, and it 
is Pehle. He knows this work. " 

They asked questions about you, Foreign Funds. I 
e•plained that. 

1 1' J 

Hull said in his first speech tb,t he thought this 
organization would be the catch-all for all internation.al 
organizations, including the one in London, and, therefore, 
it had to be a very important person, 

So I said, "Well, I have had my experience wi th big 
names . " 

He said, "No, this doesn't call for a big name 
person, but he has to be very important." 

So, subsequently, Stimson said, "i'.ell, sanebody 
like Herbert Hoover when he wa s young. • 

Well, I made this very strong ple• for Pehle. I 
said that he h&d the abilityi the experience, and the 
heart; and I said, "After al , I, of all people, would 
not be self ish, It isn't that I ~ant Pehle and no~ody 
else but I have ·the greatest i nterest in these thlngs 

I " s I . d "I because al l of these people are Jews. o sal , 
have t he greatest interest in t nis thin~. And when I " 
reoaomend somebody, it i s wholly unselfl sh on my part . 

Stimson said, ''Well, you don't have to say that. 
Vie understand that." He was very nice all through that. 
\',hen I was with him alone, I said, "Now, I have gone 
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much further than just Foreign Funds in this matter because 
of my interest . " 

He sal d, "Well, I understand. " 

So Hull, at the end, said, "Well as far as I &m 

concerned"--sometimes he is very hard to understand. I 
gathered he said this t hing originated over at the 
l~te House , But at the end I couldn't understand whether 
he said the llthi te House or the Treasury. "But,• he said, 
"I am willing to leave it to you and the President. " His 
sentences weren't as clean-cut as that. Ke said, "I 
will leave it to you, and you fix it up. 

Stimson said, "That is all right with me. Wnen you 
are ready for another meeting, you let us know. " 

MR. PERLE : You? 

K.M. JR: I am to let them know. 

I read them that first case of the evacuation of 
Jews from Poland to Hungary. 

Stimson seid, "Well, now, I understand whet it is all 
about . Is the Red Cross willing to do a thing like tha t?" 

I said, "I think so." 

Then he said "I am a little worried tnat a man--" 
l1e didn ' t put it just like this- -"in his anxiety to do 
something would get us involved," ana so forth, ana so 
on . 

I said, "Well , if you decide to have Pehle, I can 
promise you that as a balance wheel he will check every­
thing with Stettinius, so that you nee~ not worry. Ke 
will check everything wi th Stettinius. 

Then Stimson said, "VI~ll , I think ~ery highly of 
Stettinius. That is all r1ght with me . 
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I said, " .. bile you are Miti n&, if you don't have 
an;tbodl , let ' s get started. ~·;e can start tomorrow. Pehle 
has ha f a dozen people; he can start ri l!ht away Uake 
hint Acting Director . Let's 1;et started .'~~ They both said 
'~1e ~ill ~ave to go to ~ongress to get the fund~ ." I ' 
v.esn t go1ng to argue w1th them on that, I don t know 
whether we do or don't , 

Hull said, "One thing I u nt is, I want this out of 
t he State Department . I want it outside." 

1~RS. KLOTZ : \\1ly? 

H .~ . JR : That is very obvious • 

• !R. PEHLE: Mr . Long is advising h~ on that. 

H.M.JR: The inference was that--he didn't say it in 
so many words--this was a hot potato, and "Let's have 
it outside . " 

So I said, "Well, we have got the people and we can 
get started on t he thing ." I con~ratulated Hull on t hi s 
macnificent cabl e he sent out yesterday. Qui ck es a 
flash he said, "Vfnat you mean h you are congratulating 
yourself ." Stimson says that is better than throwing 
brickbats at eacn other, anyway . 

~hen I went in to see Stettiniua, he said ne didn ' t 
t nink hull had even read the t hi n&· tte did t his (gesticulates), 
showi ng hoY/ strong he is. he said, "I have uad quite a 
t ime getting it out . • But the impression I 6?t as. I ~as 
l ' lking about it was, Hull was prepared on th1s tn1ng; he 
had made up his !Aind. Fie r.as ready to coopera t e, but he 
didn 't want to take the leadership . If he could get it 
out of the State Depar tment , fine . 

"Now," I said, whave you bad any suggestions? " He 
said, "No. " 

I said, "Have you heard from the Presioent? " He 
said , "No." 

Stettinius says there is a memorand~ on his desk 
f rOlll the Presiden t sugr,esting Aubrey l•illlams or Finletter. 
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UR. PEHLE: That is the one Rosenman told you about . 

H.M.JR: Sur~ i t was on hie desk, and I asked him 
about it. He practi cally didn ' t t ell the truth. 

MRS. KLO'IZ : Who? 

H.M.JR: Hull . I asked him if he hsd heard from 
the Pres ident . 

rR. PEHLE: He meant he didn ' t have any candidate. 
'Those aren't his candidates. 

H.!.! . JR: Well, 0. K. 

I said, "Now Rosenman maae a couple of' suggestions . 
He suggested Jeffers , H 

"Y.el1
1
" Stimson said, "I know him. I think that i s 

t errible. ' 

I said, "Well, Rosenman had another suggestion, 
Alfrsd E. Smith. " Well, t hey pooh- poohed that . Then 
I said to Hull, "I would like to see Stettinius . " I 
~ent in to see him. I told ~tettiniua . He said, "How 
a I going to get in the picture?" 

I said, ~'ell, you ar e the alternate." That was 
the first he knew about it. I said that I told ~r . 
liull . 

He said, "Did you tell bim you were coming in here?" 

I said, wres, I tola him. " So I told hi~ . 

He said, "Let's get started. '' 

I said "Well that is what I want. " I tried to 
get the Pre;ident from his desk, which was un succ~ssful. 
Tbe President was on hi s way downstairs. They sa1d be 
would be down in ten minutes . 
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So I said "Y,bo are you going to have as your 
assistant - -Finietter?" 

"No," he said, "he is a red flag, Not tba t be 
deserves it, but be did wrong with too many people 
around her e. " 

I sai d, "How about Hiss? " 

He said, "Now, that' s an idea, but be is the 
Erecutive Secretary, Assistant to Acheson . But, " be 
said, "be could advise both of us on this thing. That 
is an idea . That is the best suggestion . He could work 
wi th Acheson and me on this thing. That is wonderful. 
How much of his t ime woul d it take?" 

I said, "About a quar ter . " 

He said, "That i s wonderf ul . I will go r ight to 
work on that . " He saia , "1il could do it f or both Acheson 
end me . " 

l!R. V.'HITE: He would be very good . He is the best 
selection in the stat e Department . 

~R. LUXFORD: Let her go. 

H .~. Jk: I thought Finletter was Ilia man, but be 
isn' t , evidently. 

YRS. KLOTZ : He is in wrong with a lot of people. 
There is always a r eason for those tnings . 

H . ~' . JR: If we nad Hiss over there, and Stettinius, 
we would be pretty well set . 

MR. WH I TE : It depends on the people he is in wrong 
wi th. 

H.V. JR: So right now it is i n my l ap. So far, so 
good. 
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.IIR. LUXFORD: 
Di rector'? 

Did they agree to John being Acting 

H.M.JR: Anything the Pr esident and I decide would 
be all right. 

MR. LUXFORD : That sounds very good, 

H.M.JR: Yea, but I don ' t know what dirty work has 
been going on up at Hyde Park-- I mean, what they have 
been doing to h~. 

MR. WHITE: I don ' t imagine the President is any 
too concerned with whom you pick out . 

J.!R. PEHLE: Ha ha. 

H • .II , JR: Stettinius said t o Rosenman--fir st I got 
it from Rosenman that the President didn ' t want a Treasury 
man . Then when I talked t o him a day or two l at er, 
Rosenman sai d, "No, the Pre! l dent didn"'t say that to 
me, but St ettinius ." Ste t tinius said that to Rosenman, 
that he didn ' t want a Treasury man. 

Stettlnius said, "Wba t would he do?" 

I sai d, "He would technical ly be on leave of absence 
but he would devot e all his time to this thing. " That 
is a good way to descr ibe it . 

MRS. KLOTZ: Do you think thie ie all cooked up 
like that? 

MR •. PEHLE : I f the President ie going to object, 
the person to find t hat out from is the President. 

H.l!.JR: Now i s the time to call the President , 

MR. ',\HITE : I thi nk one of the most difficul t things 
v;ould be to suggest the person who would meet the 
requirements. It would be easy to say. Like Rosenman, 
he would prefer somebody with a big name who bas all . 
these qualities . But name them! ~en it co~es.to nam1ng 
someone in a hurrr, I think they w1ll have d1ff1culty . 

1"4 
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MR. LUXFO!\D: The fact that the President has a 
half dozen projects on his desk r ight now that a re held 
up because no one has been named is a s trong argument . 

H.M.JR: Stimson or aOJu ebody said, "It you §et an 
impor tant person, maybe Pehle could do t he ~rk. 

~lR. PEHLE: It makes it much ha r der. 

H.M. JR: ~~en Hull t alked to the President, the 
Secretary outside takes it all doY.11, not in shorthand, 
but listens in on t Le phone . 

~'RS . KLOTZ : I can ansr.er tha t one , but I v.on't . 

H.L:.JR: \\~y? \'/ell, at least we haven't los t the 
bat tle . 

MRS. KLOTZ : I know. I think it l ooks very good. 

MR. LUXF0t(D : We have made t remendous progress in 
getting those two out. 

H .M. JR: I don ' t kno•w what seeds of poi son have been 
so wed up a t Hyde Park. 

(Secretary speaking on White House phone to Miss 
Hachmeiater. ) • 

Hello ••••. 

How are we coming? • •••• 

Not down yet? •• • • 

One shoe on ana one shoe oif? .••• 

Am I number one on t he list ? •••. . 

J am the only one? .. . . 

Vrell then, the chances are J will get t here .. • .. 

r:, 
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Now don't let him go out to see lhe birds and the 
plenh and the fish •.••• 

All right •• • •• 

Thank you . ...• 

H . ~ . JR : Stettinius said he got him in the bathtub 
the other lilay. 

\.'ell , I ~hin~ that. I will let j'OU know. So far, 
so ~ood . I w1ll JUSt s1t here and wait. That is all . 

L:R. V.'II ITE :Wbit's this matter about uoney? Can 't 
they begin to operate unless there is money available? 

L:R. PEHLE: We will get money from the President• s 
fund, the private organizations have funds. You will 
start to operate r ight away. The last thing I think you 
~an t to do is go to Congress. 

MR. LUXFOfiD: What happened to that memorandum from 
from the Director of the Budget to make a million dollars 
available? 

l.lR. PEBLE: \'ie can get that f rom Rosenman . 

~IR . LUXFO!lD: There is monej' to start? 

!.:R. PEIILE: That is our operating money . 

L!R. '•\lilTE: \'•hose function is that , to get the 
money? 

~l R. PEHLE: The Presio.ent has alread~ approved,. I 
think a memorandum to Smith which said, I have oec1ded 
to aliocate a mil l ion dollars for initiating administrative 
expenses. " 

MR. DuOOIS: And fur ther funds--

MR. LUXFORD: It said, "Any further funds on the 
certification of the Board- - " 

• 
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hlR. PEhLE: That was given to Rosenman , and we never 
have found out exactly whether lhe Preeident signed it. 
I l hink he did. 

Mil. LUXFORD: It i s very importan L to know the t. 

~m. V11iiTE : Otherwise you can ' t begin undertaking 
any obligations . 

MR. PERLE : If he didn't sign it, we will go back 
and get authority . We may have to go to the Board first . 

rR. LUXFORD: One million for operating expenses 
plus such fur ther sums as the boara might certify to 
tile Director of the Buaget as are needed. 

H.M. JR: All right . 
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Attached ia the agenda prepared ~lthin 
the State Department and used by Kr. Hull 
at the first meeting of the War Refugee 
Board , !l'l:l 

l' lt h 
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D£PARTMEHT CW STATE 
1 ?9 

THE SECRETARY 

January 26, 1944 

NatORANDIJll FOR SECnETAf. Y loiORGl:.l!THAU 

Thero i s attached herato a 

eop,y or tho document whieh wa~ 

prom1aod at ,your meeting wi th 

Secretary Bull this momlns. ,• 

C. l1.G. 
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COliF IDI:.II T.U.L 

1. Announoo tbat conoral lnotruo\lone baTe gone 
t o oW' r:frooentdlY .. obi'Od. a4Yh1nc lb• of \ be 
Pree14on\ 1 oo\lon and 41roo\1nc por\1non\ ao\ion in 
t belr rOiptOUYO fio.l4o. 

B. lloTo for tho 1-o41a\o oppo1Maon\ of an EuouUTo 
Dlrootor oharco4 W1\b the roopono1b1li\7 of for.ula\ing 
epeo1fio pi'Opooalo an4 4irooUng aouon t or t ho reeouo an4 
preeerrat1on of rotuc••• t o bo oubaitto4 t or t ho oono14ora­
tton of \be Bool'll. 

3. lto\o tba\ full ooopora\1on with \ be Exoout1To 
Direo\or will bo C1Yon liJ all offiMrl of t ho Dopar\aont 
ot Blah. Tho boouUn D1rootor ob&ll obta.in nob 
inforsation or oeoletonoo •• ho oar roquiro· fJ'Oa \be Cb1ote 
ot D1Ti o1ono of tho Dop&rtaonc. rho fUee on r etucee at­
tere ln t he oueto(T of \ ho Vioa D1Y1olon will be aTallablo 
t or oonoultat1on b7 \he Exeout lTo Dlrootor an4 will proTi4o 
full infor.aUon of tho paot an4 preeon\ aoUT1Uoe here 
and el\II&U ono abroad. 

•· WoUf7 tho Bool'll tho\ tho following Deporbental 
Order h being 1oouo4t 

1 fho Exoouti~irootor an4 hie off1oero obell 
naTo tho rl&ht or liroot ooooeo to tho Oh1ote or \ he 
appropriate D1Tlolone of tho Dopar\aonl ot Slate in 
order t o obtain .uoh 1nt oraotion or oeeietanoo ae he 
oar require in t oraulating hio plano.• 

e. Tho Dop~ont Will aot ae tran.citt1ng agent t or 
tbe Board ln oorro8p0n4onoo with t ho IntorgoTerl\lllen1oal 
Co•ttuo anA Aaerloan Mioo1one abroad. 

e. ~ooUono rolaUnc t o tho auignaont or epe01al 
attaohoo \o AaorlOOA K1oo1one will bo oonei4ore4 a\ onoo 
b7 tho Deport_, an4 Will oonei4or rooo•on4aUone tJooa 
t he Boord. 

7. Aaao .. oo that rou baTe 4ooicnoto4 Mr. B\ettlnluo 
u rour oUoJ'IIato on tho Bool'll. 

e. .... •• , tho Boord opproooh tho Ooncr .. o t or o4o­
qua\o opproprlotlono tor tho o4a1n1etrat1Te osponooe anA 
tor 1te oporatlnc ooete UAloe• thoro oro tun4e aTollablo . 
in oUhor War or !rM.-&I'J Dopar\aonh. 

I 
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I'm Wt'itin.: !"or e cell t · _ ~ co..,• v~roueh frD.::l :he 
?rcsi~ent so do you mind it we do bu~1nese on 
t he ')hone? 

:lo . You mean the thint;P thn t I Wll"t to talk 
to you about? 

Yeah. Pendi ng his callin~ me , you se~ . 

•:: ell , I t hink th!t t 1 t had bH tPr walt until I 
have a li ttle more time. It ' s about raising 
t he discount rates of t he Fed~rel In t >rxediate 
Cr ed1 t 3anl!.s and I want to tell )' O'; the story 
a 11 ttl e . 

Oh. \I ell, is 1 t .. .. 

! >Jsnte<i : o set yo;J betor• 3lec:•. le~t to•m . 
He ' s leaving town thls ev~nlr.£ to £0 bact. to 
Kansas City . 

\vell , listen, you - - you use you r o>m judgment 
and I' m not ~olnc to ~et ln on it. You just 
decide it as though you were Acting Secre t ary . 

Tnere ' e a little dl~f~renoe in opi nlJn i n t he 
eho:> end I. ... 

•::ell , you decide it . 

0!-::ay • 

You 're Acting Secr~:~ r1 F.d you decide lt . 

I t 's -- ~ r 1t has any -- lt doesn't see~ to 
me it will have any ef!ect bu t the HaBS bo~s 
think that 1 t «111 hove sooe effect s:1d 1 t s oo 
small-- it's only $)00 oilUon outetandi:~g. 

\~ell , you ' re Ac ting Secretary . 

Okay . 

No~<, hoi< did your refundlnc; go on that thlrteen 
months .... 
Well , we had up to laet nl~ht , or co~rse 1t 
doesn't cl ose unt11 t~n l~h t , bu t we nad uo to 
laet n~ght a b11'1on thrc@ hundr ed olllion , I 
t~nk 1 ~ ~illS ~ 
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B: 
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'!l!Jr: 

B: 

:r.-tJr: 

B: 
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~1{Jr: 

B: 

HMJr: 

8: 

- 2 -

·.~~11 , tlul t' s good i en' t it? 

Yes . Very good. 

How was lt reoelved? 

Very well . 

Good. 

But-- without much comment at all on 1t, 
eo that there ' s no harm done at all. As a 
matter of fact, I think 1t'a~oing very well . 
We'll get ~robably 97~ or 98~ o~ them. 

Good. !lo"', are there any ata tis tics on War 
Bonds? 

Yep. I've got the chart you wa nted. 

Uh huh. 

It ' s on my desk here any time you want 1t. 

Could you send them ln to me? 

Yep . There' a one of them that shows the 
commercial -- the marketable stuff .... 

Yeah . 

.. .. it 1 s rough end t hey 111 have a new one 
sometime this afternoon. 

I 111 send !IJ. ea .... 

It you'll just kind or look at that one without 
too much criticism. 

I ' 11 send !Use MoCa thran in to ge t 1 t . 

Okay. 

1FY2 
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Jh'\\'I SH EVACU ATION 

Preaent: Mr. Whit e . 
Mr . Pehle 
Mr. DuBois 
Mr. Luxford 
Mrs. Klotz 

Januaey 26, 1944 
4:15 p.m. 

MRS. KLOTZ : ~~. Paul is sti l l on the Hill. 

H.K. JR: I talked to the President of the United 
Statu . You people have to keep this aw.t'ully quiet . 
I tell you why- you can't talk to anybody outside 
the Treasury - God, this town ia just a tunnel o.t' 
gossip on this thing. 

Well, I tol d about the meeting, and I told him 
about you (Pehle). he said, "You can't have your 
cake and eat it , too.• 

I said, "Mr. President, I don't know ~hat you 
are t alking about. I don ' t unders t and. " 

He said, "You can\ have a man ~ho both knows i t 
and i s prominent. • 

I said, "I still don't understand, " and he said, 
"You have to have a name.• 

So I said, "Do you have any name a?" 

He a aid, "No, but you give me tMnty- four or 
forty-eight houre and I T>ill han. What about Henry 
Bruere?" 

I aaid, "He lasted three montha. " 

F J 
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He said, "What happened?" I said, "Well, he 
~ot all muddled at the end of three months that is 
all.~ I said, "He can ' t take it the way y~u and I 
oan. 

"Well, • he said, "what about Phil Murray?" I 
said, "l'1hat do you mean, Phil Murray? I'm not being 
i'wlny. " lie said, "C. I.O." 

I said, ~ell - swell fellow, but I wouldn't 
tbink of him in this capacity. • 

~ell," he sai d, "think about i t." 

So I said, "Well, he is cet"tainly better than 
Jeffers," and he said, "That is crazy. • 

I said, "What about Alfred Smith?" Well, that 
Tlas not so good. Then I told him about Stimson want­
ing a young Her bert Hoover, and he thought that was 
very funny. 

Now, I don 't know - I had a funny experience . 
I was walking f rom the house to get a little air and 
a man shouted three t imes to stop me. The man was 
~illiam Christian Bullit t. 

!Alt. PEHLE : I wouldn 1 t put it on the record, 
}.[r . Secretary! 

H.K. JR: Well now, I ~ill tell you this : I know 
him aa well as anybody in this town , but he would ~et 
things done. !t least, I didn' t say anything to hun 
about it , He would get t hings done . 

).{}(, PEHLE: Mr. Secretary, if you are after a 
name, I am sure we can do better. 

H.l.! . JR: I will gin you a name. Now, watch 
Mrs . Klotz ' fac e - I don't know his middle name ­
~endell Willkie . 

1B4 
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~1. waiTE: All right by. me . 

hUe>, KimZ : I know I 110uld rather have him than 
any of the other s . 

MK. PEHLE : So would I . 

l! . M.JR: He was ready, you know. He 1.as working 
with Congress . 

lli<. 'IJ!ITE: !lost neculiar. I don't eee how this 
job would attract men of that prestige and cali bre. 

UM. KLOI'Z : Oh, yes, Harry. 

~tit. LUXFORD: This has terrific political poten­
tialities. 

W~o PEI:!LE : If you put a name in this job, t ili s 
can be a very bi g job . 

J.!Ji., LUXFORD : Can be another Herber t Hoover , 

H.M • .lli: Oh, yes , the President said, "l'rhat about 
Jame s Farley?" 

I said, · "I don't know whether you are serious, 
Mr. President. You did want him a cougle of mon ths 
ago for the ol d JFRO , if you remember . 

He said, "That is ri ght.• 

MRS. KLOTZ : That is not bad . 

H.M. JR: Then he quickly changed and aaid no. 

lAll. V/HITE: Did you mention Wendell Willkie? 

H.M JH· No, no, no ; none of these names, not to 
the Preside~t . When I have a gang I play with the 
eang; 1 am one of the gang. 

MR. WdiTE: Phil Murray - he alwaya has--

1" ,. 
' ;) 
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H.M.JR: Ei ther I have demonstrated that for ten 
years or I haven't. 

Mlt . 1MHTE: Phil Murray is noneenee. He 110uld 
no more take that job t han Phil Murray woul d take a 
f i reman's job in Bethesda. I can't believe the 
President was serious in that. 

ll.li. JR: Re hasn ' t go t a name. ~Jhat I was think­
ing was this: I r.ould like t o ge t aome suggestions • 
from both the J .D.C. and - I a.m thinking who i s there, 
fo r ins tance. TheJ want a name. V.ho is a Jte;nber of 
the Int ernational Red ~ross? If we could get the 
Cirector - who is a name of the Internat ional Y .~. C.A­
and the Fr iends - who is the head Quaker of this country? 

1m. \iHITE: Frank Graham i s ah.aya good for that -
I mean, t he Presi dent of the Universi ty of North 
Carolina. 

:6. H .~ •• JR : I am for Frank Graham • 

• Mlt , liM ITE: He would be excellent . 

ll .\!,JR: But I personally think 70u need a man 
in his forties. 

lLit. PE.r!LE: !.!r. Secretary, I just had the 'llor~d 
Jewish Congress peo~le in. They are already sett l1D& 
thei r differences w1th the J .D.C. group, and that 
type of group . It .u y be that t hose people - now, 
Stephen 'lliae and the top man in J.D.C. would have 
so~ good suggestions. 

H.M.JR: Are they in your room now? 

Mk. PEHLE: No, they have lef t. I think you 
should go directly to tops, anyho!l· ~ut they are 
apparently start ing to se t tle the1r d1fferences. 

H.M.JR: '#fuy don't I call up Stephen Wise? 
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MR. DuBOIS: You might mention ,,hat they said. 

!ln.. Pilil.E: Tbe;y said if it would be bel pful they 

•. ould use their influence for ~t.e . They asked if it 
would be helpful at this time , and I said to do nothing. 

B. Y. JR: No, now look- -

litH. 'l'lhiTE: WendeU Willkie is a stroke of genius. 

Jffi. DuBOIS: I can 1 t believe he would take it. 

Uli'S. KLOTZ: I don ' t believe the Presi dent would 

give it to him. 

ll.:.I.JR: No, you are wrong, and I know why. I 
think the President would like to build - has been 
building up ~endell -illkie straight along. 

1m. \'.1\ITE: I think be wouldn ' t mind building 

bim up, at that. 

H .~.JR : He has been. I know what I am talking 

about. 

MRS. KLOTZ: You must have inside information. 

H.1!.Jit: I have. 

~ffi. P£HLE: He y.ould be very good. 

1om . DuBOIS: It is hard to believe he would take 

it. 

MR. LUXFORD: I think he would. 

H. II . JR: Listen, what Wendell Willkie needs now 

is a springboard to talk from. 

MRS. KLOTZ: This i a it. 

t.:Jt . LUXFORD: Wnat spri ngboard? 

111 7 
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ll . ,\ , JR: \'.'here can he apeak t oday - tal k? He 
y.ould come do 'I'll and have a press conference every day. 

Mk. \1HITE: Fine. I thi nk i t i s a stroke of 
genius . 

~Lt . UJXFORD: I think you 1\'ould get. some act i on . 

WH. PEHIE : Oh, boyt 

MR. V.l!ITE: Even be t t er than John Penle. 

loUt. PF.HLE: Thanks, Har ry. 

!4H. ~HITE : I mean, t he na:ne would carry certain-­

MRS. KLOTZ : We unde r s tand what you mean, iiarry, 
~ithou t any explanati on. 

h\.R. DuBOIS: If he would take i t, he ro uld be 
wonderful. 

Mrl. LUXroRD: This is wha t he needs. 

H .~ . JR : He needs a spr ingboard . 

UR. PEHLE : Somebody woul d have to sell i t t o him. 

H.~ . JR: Say, do you know ~ho would se!l it to 
him? Yy f riend Skouras. 

lmS. KLOTZ : You coul d do it your self, Ur.Morgentbau . 

JJ.R. PEHLE: I don't know who he is. 

H.M. JR: Skouras is Presiden t of Twentieth Centu.cy 
Fox. He is this Gr eek , who i s on Gr eek r~lief, ~d . 
Wendell Wi!lkie is his counsel. He pays Wendell Willkle 
a hund red thousand dol lars a yePr . 

AiRS. KLOTZ : You can do it. 
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R.M.Jk: No, but I mean, Skouraa ia a great guy. 

MH. WHITE: Skouras might aid him, but it y:ould 
either have to be you or the President, 

H.M.JR: The President would take on that honor, 
himself. (Laughter) 

MUS. KLOTZ: But it is definite, though, tnat he 
must have a big name. 

H .~.JR: That is beyond the realm of argument. 
I know ~ ~. Roosevelt . 

\l1t. LUXFORD : Two years ago Wendell Willkie was 
down here working •ith us on the refugee problem. 

Mlt. PEhLE: As counsel, for a large fee. I don't 
think that helps us any. 

H.U. JR: No, you are wrong. He took no money for 
that. 

1.\K. PE!ILE: He didn't'? 

;.!;~.o LUXFORD: No, sir, 

Y.n. PEHLE: Did the firm take any money'? 

H.f. .JR: No, I am sure. 

~. LUXFOND: You recall the incident I am talking 
about, when he was trying to get us to lift the freez­
ing control from refugees wi thin the Uni ted States, , 
since t hat t i me he represented the Co.alillunists , or th1s 
Communist case. 

H. M. JR: \\'hy do you want to poison !larry, by the 
way? 

l.!rl. WHITE: I didn ' t know he was that good. 

•• 
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Mk. LUXFORD: I m~an, ~e i s ~akin6 a record !or 
himself on the Gi vil Llberhes . ne ie m.aking a good 
record. 

li. · ..• JR: Wait a minute, l ook at the case he had 
tnere before the Supreme Court. 

Un. LUXFORD: That is what I am talking about, 
membership in the Communist Party. 

Mk, PERLE: That ia right. I t ~as a bol d and 
courageous move on his part at the time. 

H .~. JR : If you people are sold, let me give this 
n~~e to Grace Tully. 

MhS. KLOTZ: Can we take any private bets? Are 
you in the mood for i t ? 

l!.M. JR: Don 't I seem all right'( 

1lkS. KLOTZ: I have a feeling I Ylould like to 
be t on the fact that the P1·eaident v; ill not give it 
to him. I don't knoT: who is with me . 

MR. ~ITE: I think the gesture •ould be regarded 
much to the credit of koosevelt,and I think he would 
cain by it. 

H.M.JR: No, don ' t let ' s do any betting. Does 
anybody around here say that Wendell Willkie wouldn 't 
do a good job? 

Mlt. PE!i.LE: 
The only thing I 
you can pass on, 

I t hink he ~uld do a wonderful job. 
have, is t his the sort of thing that 
or has it to be sold to the President? 

Mit. \miTE: It either is or i an' t. 

Mh.S. KLOTZ : Yes or no. 

BO 
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{The Secretary held a t elephone conversation 
with Miss Grace Tull y on the V.hite House phone, as 
follows:) 

Hello. Grace? 

Good af ternoon. 

I taBEd to the President - are you taking dicta­
tion, or can you talk a minute? 

I .talked to the President and the President wanted 
a name - big name. I have got one for him. I want to 
try it out on you. %~odell Willkie. {Laughter) 

l1bat? 

Yes , I do - purely from ,,hat the President told 
me a year ago, that he ?~anted t o build him up. 

Well, there is no one--

Well, you might pass it along. But if the President 
~ants to build him up, and wants to get the job do ne, 
the boy could do it. 

You don't? 

~ell, I don 't know. 

Sitting here . The only person that can say yes 
or no - and I am not talking to anybooy at this end--

Hello? Can you he ar me? 

You faded out. You didn't faint, did you? 

Wait a mi nute; I can' t hear a thing. 

Hello? I t hought you had fainted . 
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O.K. Well, as I say, it ie juat one bet~een 
the President and me . I ~ill have more. 

Righto. 

Thank you. (End of conve c•sation) 

H.:M.JR: She said, "I think he hu had all the 
build-up he has comi.ng to him on that trip." 

I said, ~ell, no one car. tell." She didn't like 
it at all . 

11RS. KLOTZ : SUre. He ie too good . 

~!R. PE!iLE: Isn't the important thing the timing, 
as to how it hits the President? 

L!llS. KLOTZ : That is right. 

H.M. JR: I got the faot that she didn't like it . 
I didn' t care . I asked her to pass it along. 

Do you think I should call up Wise? 

J.lk. PEI!LE : Yes, I do . 

(The Secretary places a call to Stephen ~ise, and 
also a call to Dr . Paul Baerwald) 

URS. KLOTZ : You should have seen everfbody trying 
to protect your bank account. 

MR. PEHLE: This isn't persona!. 

MR. WHITE: Tne Commit tee has been appointed. 

AlHS KLOTZ· T~at is very iJaportant. (Refers to 
telegram' from Ira Hu•scfuilann to ~II'. Penie, or-JanuaJ·y 26, 

H.M.JR: Put it ott on Charlie. 

f.li(. PEHLE: I think .,-e ought to do something. 
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J.lli, UJXFOP.D: He is a hard-hi tting man. 

MRS. KLOTZ: I didn' t wan t to try to do anything 
wi t hou t your O.K. 

H.M. JR: No, you shouldn't, as long as I am 
around, even though I am in absentia. 

~. KLOTZ : You would disagree ~ith a million 
things I did today. 

H.u. Jh: Don 't tell me, then. 

Wl!:i . KLOI'Z : I don ' t in tend to. Vol! at I mean is, 
I have to Q&ke decisions . 

H.M. JR: Let' s give it to Charlie Bell . 

MRS . KLOTZ : That is jus t the point . He is sick. 
I havP- already found out ~hom to contact. I didn' t 
ao anything. 

H.M.JR: Well, you are goine to be busy. Haven 't 
you an organization? Can ' t you tPehl c) sta~t it? 

ll.R. PEHLE : Sure. Tell me who the man is . 

J.ffi.S. KLOTZ : I would lib t o stut it off myself, 
if I can have a minute just to make a telephone call--

H .~ .JR: Aren ' t you going t o tell me? 

M.RS. KL<Yrz: Yes , it is Llr . Bell ' s of fic e. 

H.M. JR: Do it, then come back. 
(Mrs. Klotz left the conference ) 
MH. WHITE: There a~e several men back from 

various parts of the worl d - Frank Southard--

H.){. . JR: ~o got Colonel Foley back'/ 

MR. PEHLE : I think Colonel ~oley did . 

l 'lJ 
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!{J1.. VIHITE: .ind there 18 a Mr. Friedman back 
from the Legal Division, ~ho has been in Ecuador for 
a year and a half. 

H.M.JR: How did Fol ey get him back? I will bet 
Whi t e did. 

MR. ~HITE: No, he wangled this, himself. 

H .~.JR: "hat do you mean? 

~ wHITE : ill he needed ~as a l ittle peg. 

Yll. PERLE : Is .there a storj' there? 

~ WfiiTE: No, he has got some reason for comi.ng 
back. How good the reason h depends on "hether he 
tells you. 

(Mrs. Klo tz re-entered the conference ) 

MRS. KLOTZ : I t old him one of your men ~ould 
contact him - Miss Uorris. (To Pehle) 

(Mr. Pellle left the conference) 

Un. LUXFORD: Mr . Secretary, where does Vice 
President Wal lace stand today? 

H. U.JR: You are saying t hat. You and I are 
t hinking together. I would like t o call him up for 
suggestions. He might ADOW somebody. 

MR. LUXFORD: How about hie taking it on? 

H.J.{ . JR: No, no, no. 

Mit. 'wHITE: Taking him as ~xeouti ve Di rector? 

H.M. JR: No . 

MR. WHITE: Have a lit t le judgment . 
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(Wr. Pehle re- entered the conference) 

l.!R. LUXFORD: I agree . 

MR. '/irllTE: Have you spoken to b.i111 about this at 
all? . 

H. !l. JR: No. 

tlJ, , ~HITE: It might be a nice thing . 

H.K.JR: You know, it just doesn ' t pay to talk 
unless you want to get caught up with. Saturday 
night Oscar Cox ~as at the ~iss Legation and gave 
tr:em a lecture on this i:xecutive 01'der which we were 
told was a secret and that nobody knew it in the shop 
but tb.ree people. lie gave everybody at t he Swiss 
Legation a lecture on this Exe~utive Order. 

' 
MR. Pl:.hLE: And the Jewish newspaper carried the 

story. 

R.!l. JR: Governor Lehman was there and wondered 
how come Oscar Cox knew it all. 

Mrt . PEiil.E : That is what I worry about. 

Lilt. WhiTE: Hor. come Oscar Cox knew it? 

H.}.!. JR: No, no, if you are &Oing to handle this 
Jewish business, you go like this (gestures) . lie 
shook his head the wrong way. 

MR. wHITE: The first thing you know you will 
have these boys eating herring. 

11R PEhLE • The Jewish p1•esa had a story on Friday 
on thia.thing, 'aayine that the American Jewish Congress 
already had made arrangements with the Government so 
that they woul d be the agency to handle this , which 
'1188 denied the next day. But that is the sort of 
thing that starts up. 
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K.M. JR: Well, I am talking more to you people 
then I do normally in the Treaaury. But if I can~ 
trus t you guys , whom can I trust? 

!AilS. KLOTZ : I am sure t"OU can. 

H.~I . JR: J.nd so - .we will see. Anyway, you 
people have to think of some names. I can•t. 

~. PEHLE : Ur. Secretary, i f you are worried 
about leaks, you ought to hear about this. 

H.ll. JR: Yes. 

MR. ~ITB : About th.ree days after we bad been 
discussing a teo billion dollar loan to hussia -
three or four days - which ran in terms of ten billion 
dollars with which they ~ould purohase,in t he next 
three years, industrial end agricultural commodities; 
there appeared over t he German radi o a claim that · 
hussia had made, or was making, arrangements with 
the United States Governme~t for a ten billion dollar 
loan to ourchase, over t hree years, industrial 
oommodit l es, and t hen it went off into something else. 

Now, it may be coincidental, because somebody else 
may have been talking about ten billi on, I don ' t know. 
But it was a star tling coincidence to us. 

R.ll. JR: How do you know about tbe Ge rman ra.dio? 

WR. 1.\IHTB: One of my men. 

H.~ .JR: The pick-ups oane here. Who gets those 
now? From the Federal Commission? 

Mll. WHITE: I have the thing written do'llll, w~ich 
I will send to you. It migbt have been a pure c?lnci­
denoe. I don 't know who elsa mentioned ten bill1on. 
Did Nelson talk of ten billion dollars? 
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H. M.JR: He may have talked. I didn't hear him 
at the Press Club. He gave a talk there. 

MR. 'iliiTE: I t ~as very disturbing. 

a.M. JR: Talked to a thousand people at t he press 
conference. 

UR. DuBOIS: I think we should check further to 
find out what he said, Harry. 

)(H. '4U1ITE : \'/hat is the other Paul >•arburg, a 
Junior? 

H .~. JR: His father was Felix. Jimmf Warburg is 
one of the three men they are trying to fire . He is 
the son of Paul. 

MR. PEHLE: One of the other men they are trying 
to fire is Jim Barnes in New York. l'iarburg and 
Barnes are the two peopl e t h at this l>lllergency ~roup • 
mentioned had been very helpful in s ending thu .. 
propaganda line to uermany about the Jews . 

li . !J. .JR: Have you fellor.s checked up yet on 
~hether ~e got that million dollars or no t? 

IIR. PEiilE : No, that ia •ioaellll!an . '1/e have to 
get from him a copy of the memorandum that went to 
Harold Smith. Could you get t rom 11osen.~an a copy 
of those h:o documents, the memor andum to Harold SaLi th 
and the memorandW!I to Hull'( -.e know the way M sent 
them to hosenman but you have never aen a confirmed 
copy as to wheth~r the Presi dent signed them. 

H.M. JR: No. Could you call him? 

Ml\. PEHLE: · Yes , sir . 

H.M. JR: I have to do some work. I have a War 

Bond issue on. 
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Is the rumor very wide-spread that 
to be replaced by Patterson very 

Are you starting in, Harry? 

YJ, , ,'ffiiTE: No, I heard it from two different 
sources . 

H.U.JR: As between the two men - Hull looks 
something terrible . Did you see him? 

ltR. PEH.LE: I di <i'l ' t see him, but you were saying 
he looked bad again . 

U.M.JR: God, be looked shocking. 

MR. PERLE : He bas been out all week. This is 
the 'first day in. 

H.M.JR: Hull said this morning, "On that cable 
that went out notifying the various Embassies about 
attitude they should take - that cost ten thousand 
dollars ." 

UR. LUXFOrtD: Isn't that terrible. 

H.M.JR: Hull gets sarcastic ~ith me, but I don•t- ­

Mk. PEHLE: That cable was a very important step. 

H.M. JR: I mean, there is nothing to be gained. 
He has this manner - after all, he i s an older man. 
I reepect hie age. There is nothing to be accomplished. 
You get the cable. I f he wants to be sarcastic about it , 
so what? 

I tell you whom Mrs . Morgentbau suggested, Hamilton · 
Fish Anastrong. He is anti-State Department . 

Mlt. PEi!LE: Is he an administrator? 
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H.V. . JR: No, no. His book- remember his book? 
Very good. "~'e or They" isn ' t that what it ns called? 

Mh. VI1!ITE: I don't know, but he has written a 
great deal. 

H.M.JR: He is the head--

l4.H. WHITE: Of the Foreign Affairs . I have met 
him. 

H.M. JR: Just make a note of it, Hamilton Fish 
Armstrong. 

lffi, ilti:-.ITE: I nave t hia thought about him; he is 
a man who knows so much about these foreign affairs 
that he may inevitably see a lot of difficulties. 

H.~.JR: Two kinds of people: i man like Willkie 
whom you wouldn' t have to a toke eve t•y minute to get 
up steam, and here is another man, who woul d be a 
pleasant front and who would take guidance . Now, I 
think Hamil ton Fish irmstrong is tlie l atter. 

ln!. 'M!ITE: He is a pleasant front, a liberal, 
able chap. I think the difficulty would be that he 
would see a lot of difficulties in each step because 
of his profound knowledge of international affairs. 

H .~ . JR : Isn ' t there any other very militant 
lawyer like ~endell ~illkie , after all? Jus t stop 
and t hink. Isn ' t t here somebody? 

llti. IJJXFORD: .t.rthur Garfield Hays is a mill tant 
lawyer. 

H.M. JR: I don't like his connections and back­
ground. 

Mrt. PEHLE: Whitney Seymour i s pretty young. 

H.M. JR: You want somebody--
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MRS. KLOTZ: ihat about this lawyer fOU once 
called in on the Giannini case from out i•est. \laa 
he a professor , or something? 

H.M. JR: One was a former dean, v.ho retired f rom 
Michigan. He is no good. The othe I' is \\hi tney ~ur 
They don ' t know ~bitney. ' 

Mrt, ~HITE: Bow about Professor Powell- Thomas 
Ne ed Powell. 

n.M.JR: You have to have aomebodf who has been 
written .up in the ~rican Magazine, or Saturday Evening 

~· 
Mho PEIILE: Somebody like Stettiniua. 1hat . is 

the kind of guy. 

ll.M.JR: I told the Preaident thia: I said, "ldr. 
President, the shocking thing is, when you stop to 
t hink of somebody s~pathetio, you can't think of 
anybody." He sa:d, "That is correct." 

UR. PEIILE : Are they set on getting a non-Jewish 
person? 

H.l.\.JR: He didn't say that • . A.s I say, you stop 
and think, you would say, certainly, some of the 
Ambassadors that Kr. Roosevelt sent - some of them -
tnat calibre of person. Graham s tands out way above. 
Colle&e professors, presicente of colleges . 

MR. UJXFORD: Do yw know lliahop HUGhes? 

H.M.JR: I know the name. 

~LUXFORD: He was on the President's - ~e baa 
been on Labor Relatione for a long while. He u now 
a Bishop. 

MR. PEHLE : Not a bad idea. Ther
1
e
1 

i! Johnh Ad.Ryan, 
too, out at the Catholic University. e 1s a ar -
hitting guy. 
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H. M. JR: The Catho l ics bave thei r own problems. 

M~ DuBOIS: Yes. I personally think he had 
better be a Protestant . 

(The Secretary holds telephone oonveraation with 
Mr. Baerwald, as follows: ) 

201 
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;:Y.Jr: 

HMJr: 

:mJr: 

Paul 
:ee:o··•Q l": 

3: 

HJ.!Jr: 

S: 

:Do~Jr: 

HY.Jr: 

:! : 

i!Y.J r : 

3: 

Hello . 

Y.r. Baer wal d . 

Hello . 

Go ahead. 

Hello . 

Hello. 

Henr y Morgenthau, J r . 

l!ello , s ir. 

How a r e you? 

January 26 , 19114 
~ : 54 p. o. 

How a r e you , l~.r. Secre tary? I ' m nne. 

Flne. Look , ~!r. Saer .-ald . . . . 

Y eo.h . 

... . I am calllng you up to oee if you know of 
any per son who is known inter nationally who 
migh t be the Executiv~ Dir ector of this Refugee 
Committee . 

A per son ~<ho is known int~rnntionally? 

Yes. 
Yeah. (Laughs) ·.>~11 , : 1 v~ b~en doing some 
t hinking about it ri&ht along . .. . 

Yes . 
and I - I reallY - I am at a loss . 

Yes . 
And , i t should be , it eeemn to me , a oerson 
tha t i s fami l i ar with the eubjeot, and . . .. 

'.iell, t ha t evidentlY 1 sn ' t . .. . 
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9: 

~f!Jr: 

3: 

2'Y.Jr: 

: : 

~ : 

lr.~Jr: 

3: 

3.: 

H~Jr: 

3: 

H!!Jr: 
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Beg -oardon. 

That evidently ~sn't the deciding factor . 
The - the decid~ng factor seems to be: 
(1) he has t o be in ter nationally known, and 
( 2) of cour se , sympathetic . 

He mu st be sympnthetlc , of cour se. 

Yeah. 

Yes . 

But - but he doesn 1 t - ev1dently the ? r es1dent 
doesn 't car e ~o much whether he knows the 
subJect. 

::o , because , I suppose , t.'lere'd be other men 
under him. 

That ' s right. 

Yeah. 

2"J 

No•,, , of cour se , I don ' t know the peoPle 1n the 
Inter nat1'>nal P.eo:l Croq._- the Internat1onal Y.~LC.A . 

Yeah . 

au t I 

·.\e have never come acrou anybody 1n the 
International Red Crose of sny s tatur e. 

You haven't? 

No - no . 

How about the Boy Scout s of A~erica? The 
Pr esident has been en that. 

The Boy Scouts? 

Yeah - the - of America. 

Yes. 
Ther e isn 't any- dO you k~ow- do you know 
t hat or gani zation? 

Oh, I know the organization all right , bu t I 
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:n:Jr: 

3: 

F.!!Jr: 

:: 

HllJr: 

3: 

lil~Jr : 

?: 

H!!Jr: 

' · 

,, 

!:J.!Jr: 

3: 

t;''!:Jr : 

: : 
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don 't know ~~P-ther ther e's anybody in 
there - well, I - I'd like to do so~e 
thinking about it. 

Yes . 

I t so happens that Dr. Levitan ' s in Washington 
today 

Yes. 

and - he, of course , has al~o be=n doing 
a lot of thinking about it. 

Yeah. 

And lt's difficult to appoint the right person. 
I do know that one particular name was mentioned -
that's James McDonald, and I - he ' s not a very 
strong man. 

No . I know McDonald. 

Yeah. 

No . 

He ' s not a ver y strong man. 

No , he ... . 

Yeah- well, but I - I ' d like to think v~>rY hard 
about i t . 

·.-:111 you? 

Yes , and if you' d let me , I'd- I'd 11f.e to 
perhaps call you back tomorrow. 

Would you do that? 

I ' d be very delighted to do that . 

In the f or enoon , 1f pose1bl1!· 

In the fo r enoon, absolutelY· 

And call me on Distri ct 2626. 

Distr ict 2626. 
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It you w!lult! . 

Thank you so much. 

Thank you. 

Thank you very much. 

Good-bye. 
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~. PERLE: What McDonald? 

MR. WHITE: Jamea G, UcDonald. No, he didn ' t do 
a good job. 

MRS. KLOTZ: He didn't make that suggestion. 
He said it waa made. 

H.U.JR: I know the man. who is the head ~&ker 
is thia country? 

JIWI. 
J.Ui . PKIU.E: I don't know - 91arence Pickett is the 

H.!A.JR: I mean somebody who hasn't be ell paid. 

MR. PRIILE : I can fi.nd out. 

H.li..JR: 
that group . 

Find out who is back of Pickett and 

MH. PEHLE: Let me just mention this: The World 
Jewish Congreae people ment toned tra t they were setting 
up - trying to bring these organisations together and 
maybe setting up - some sort of council, and th.e top 
man in it is going to be Justice Murphy. And they said 

that Justice Uurphy is taking the aulgnment with the 
permisaion of the (;hlef Justice, in new of the Cnief 
Justice's very great interest in the work, and that 
the ~hief Justice would like, himself, to be able to do 
it - or something along that line. The Chief Justice 
seems to be emphaaizing that he is very, very interested 
in this field. He might have some suggestions. 

H.M.JR: I can stop in and see him tomorrow morn-
ing. 

llll!. PEHLE: Wouldn' t hurt anything. 

~ WRITE· The trouble ia, it i a not desirable 
to ask a man like him for auggeations if you don't 
take them. 
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H.M. JR: No, I &m on a very friendly basis with 
him. I can do that with the !.:hie£ Justice. Isn't 
the re some new lawyer - haven 't there been some famous 
oases - some minority oases? To go back to Vanzetti 
ha~' t"th~re been somebody? ' 

!LR. PEHLE: The people who 11ere really interes ted 
were the Cardoza~ and the Brandei s's. 

MRS. KLOTZ : They are dead. 

Yk. PEHLE : And Frankfurter is no substitute. 

MR. ~RITE: No, ~o i s that famous lawyer who 
tilted with Bryan? 

MR. PERLE: Darr011. 

H.M. J.R: You know, it is the funniest thing, my 
fathe r said when you l ook for somebody at the top, you 
can' t find them. I don 't know -of course, he isn't 
internationally kn011n, but this fellow Skouras i s a 
great fell ow. 

20 7 

ln'Tt. UJXJOHD. We got awfully bad recommendations 
on Skouras at the time we were t alking about him in 
connection with !rea Director fo r Ureece. That is, 
the reports that we received regarding him were dubious. 

H.U. JR: '*hat ldnd of Nports? 

:MR. UJXFORD: Well, the way he handled the Greek 
l~litf matter, for instance, that he did a lot of 
talking but very li t tle pi t ching. 

ll.R. i\HITE: Is Marshall any possibility - Marshall 
of Marshall Field and Company? 

MR. PEHLE: Do you know him that well? 

J.IR. YiiiTE: Don' t knoll him at all. 
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H.Y .JR: Not if you need any money from the 
Congress. 

MR. PEHLE : ~onder if Max Lerner would have any 
thoughts . 

H.M.JR: ~e didn't use his stuff, ao I don ' t 
t hink he TIOUld. I te.Ll you who might - Pete Odegard. 
lie Ienon the Civil Liberties crowd. Or lo!orris Ernst--

URS. KLOTZ: For recomnendationa? 

H.li. JR: Yes. l.lorris might know somebody. I 
wi ll call him up. 

Kk. PERLE: I think Randolph might have some 
real t houghts on it. 

H. J.I. JR: You can ask him. 

Mil. WRITE: Willkie remains a stroke of genius. 

fi,,W,. JR: You see, Morrie 11aa in on that Wendell 
Willkie business , and all that. He get s around. 

Y.rt. LUXFORD. : You didn't get to mention t o the 
President the question of an ! cting Director? 

li . ~.JR: · I did. He said, "I will give you some­
body in twenty- f our to forty- eight hours. • I pressed 
t he thing very hard. 

MR. WHITE: It is interesti ng from the point of 
viell that the President, himself , apparently has be-

come interested. 
MR. LUXFORD: That is a political stepping-stone 

of no small size. 

208 

I:I .M. JR: I said, "We have got a half a dozen cases . 
'.le could a tart this afternoon. • 
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He said, '~Now, Henry, I am going to put my think­
cap on. G1ve me twenty-four t o forty- ei- ht hours . 
I call you up?" 6 

I said, "Call me up tomorrow." 

The President of the United States say , "Give me 
twenty- four to fort y-eight hours," You can't say no 
I v:an t to put him in - I promised you people. • 

I think for the first t i me the President is 
goi ng t o t hink about i t, and maybe suggesting ~eodell 
~illkie v.i .Ll make him think about it . 

~ iHITE: She will pass that on to him, won't 
ehe? 

H. t[. J R: Yes . 

MRS . KLOTZ : Very reluctantly. --
H.M.JR: Jus t like when you people te.Ll W~s . Klotz 

something. She doesn't always tell it to me before 
lunch, but sometime. 

MRS. KLCYrZ : Well, the timing is vet-y important. 

H.M. JR: 'li'e.Ll , I v.U l do t his - I wi ll call :4orris 
Ernst and I wi.Ll call Dr. ~ise. You people find out 
something about the Friends and the International ited 
Cr ose - Boy Scouts of America, t hat nas got a .List of 
s tuffed ah.irts. 

l.Ut. PEHLE: V•a.Lter Head and people like that. 

H.JJ.JR: Don't you t alk against my St at e Chairman 
f rom ~lissouri. 

MK. LUXFORD: He ie yours . 

W!. WhiTE: You haven't crossed Granam off the 
list , have you? 
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Kh. PE~~E: Luxford and I co~e from that area. 

H.M. JR: Ho~ do you claim St . Louie? 

MR. PEHLE : He us from Omaha, head of the 
Omaha National Bank, 

H .~.JR : Whe re do you come in? 

IIR. llJXFOitD: I am from Westet•n Iowa. Pehle is 
from Nebraska. 

H .~ . JR : You know, it ia a tragedy, because what 
~e are talking about is just a person ~no thinks right , 
that is all we are talking about. 

MR. V111ITE : 'iiell , you want more than tha t . 

H.M.JR: No, if you just gave me a person who 
thought right . I mean , when you stop and think of the 
ministera of the gospel--

LlliS, KLOTZ : The people Who think right don 't 
become international ly known . 

!£it, DuBOIS: Tb.at i s the trouble . 

~Ut . PhliLE : Is nationally kno'llll enough? 

ri , !.1. J1t : Sure , 

URS. KLOTZ : They don ' t get that far. 

(The Secretary holds a telephone conversation 
with Morris Ernst, as follows:) 
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1-(orrie . 

Henry . 

Ho~< a r e you? 

Jenuary 26, 191>1+ 
5:05 ?.:I. 

\iell , now ••bat can I do tor you? 

Oh, you t~~e it for granted you can do something 
f or rne , huh? 

l~ell , I take it for granted ! ' "' >Jill1r.g and 
anxi ous and - and mayb~ able .... 

\\ell 

fri~nd of :d ne. 

ah - t his: 
the appo1n t ed -
Comoi t;tee . 

Yeah. 

you may have read ir. the oa?ere 
the President a,?o i nted a R~!ugee 

And, ·.~e ' r e s till look1rg for R.n <:ucutive 
Director. 

Yeah. 

And - you can o1ctur• th~ k l re of f •llo>~ , and 
•e 've been talking about - •·h• r e ls there s~me­
body ·,..here ~endell W1ll.lt1e w&s t••o ye&rs ago. 
I cean h&s handled Pome l1beral cases - t."11nl<s 
ri&h t and so f orth and so on. I ~ean , th• :an 
hse to have a nat1onol rpoutat1~n - th• ?r•~ldent 
insists on that. 

And does he have tO h~V~ Q oloee ra$ll1er~ty 
·..:1 th refugee problema? 

No . 

He do esn 't need t hat? 

No . 
And he could be e1 ther bueinPeS or l alo' or 
finance or wh~t-not? 

• . ... 
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But he' s got to be will ing to go up against 
this - oh, wha t ever i t i s down here t hat's 
holding it ba ck. 

Wel l , now does it - does it hnve to be a 
youngi sh, t ough guy , bu t a - ·•ell , l e t-me­
t el l-you the ki nd o r var ie t y . 

'lho? 

~by wa sn 't Le~fingvell ao9ointed? 

Russell Leffi ngwell ot ~:orgt<n? 

Yeah. He r a r: t he Tres eu r :y during t he la£t .. a r. 

Well, I can t~ll - that ' s j us t t he kl~d of 
f el low I don ' t wen t . 

You don ' t wan t? I see. 

No . 

!~ow , l ~ t me - go ahead . 

No , I mean - Leffingwel l - I mean - no . 

All r lt:ht. ·~ell , now .. . . 

Tr y s couple l!!Or • , nnd I ' ll tdl you ··h& t 1 
don 1 t want. 

'llhst? 

I' ll tell you >·h8 t! don ' t ~·I!O t. (Laughs) 

Yeah. ~/ell, now 'lhll t 1f a e;uy like - sh -
le t me Jus t thi nk of &?mebodY else - God , I 
~<ant s omebodY who ' s comoetent . Is t r.le man­
t h1 e ma n is t o dr ew uo a program or d eal til t h 
t he f o r eign gov~rnmen t e evpntually? 

He ' d deal with f or eign gover nments, but mainly 
wi th our own gover nment- t he State reoert~~nt. 
That ' s ><her e he ' e go t t o s tart . And , he ' d .... 
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Oh, ,.ell, then h• ' s juH got t• break thr ough 
ths. t bunch? 

'f!Ult ' s all. 

And 1 t ha e to be of nn t1oMl reputation -
I mean , he couldn ' t be a r eal Oeoar Cox? 

No . 

It hae t o be somebody of a - of a real r eouta­
t 1on? 

Oh , God, no•• that meane it hne to be so:.eb<>dy 
who ha• never crit1ci •ed the State De~artment 
<> r been uo againet it. 

Not necessarily . 

, .. ell , it ' d be ~retty tough £"lng. 

Xeah. 

It ' d be ~J re t ty 
t hink 1 t over. 
mo r ning . 

tough go i ng o th•rw1~ e . Let me 
I' ll alve you a ring ir the 

~·:ill you do that? 

Yeah. I will eure. 

Call oe on District 2626. 

District. 2626. 

2' 3 

It _ '?eOt»l e I don ' t knott - !:1<1~1· ·.:est or !'ar 
'·''es t - .:het her th• r e ' F any great fello~< 'J9 •"·~·· 

Yeah . 

See? 

Le t me - let me hunt. 

i\hat? 

Could you ge t -- could you take e guy out of the 
Army? 

Regraded Unclassified



W01 ,..,.. 

-:' ·"" . . 
E: 

£: 

~ . 

''"Jr: 

"' 
'f~.Jr: 

'=" : 

:-r: J r : 

·::.Jr: 

~. 

~. 

!f.~Jr : 

:;" : 

!!l'Jr: 

~ : 

~""'Jr: 

~ 4 -

Co ld ~e? ~e~end hl v v a unon e ag~ . 

::o , bu t I mean lf he ' s over JS. 

I t hink so . 

I mean lf he was r eal ly some atrlklng gu y. 

Pa r don? 

I f hP ls r eall y a striki ng guy. 

! think so. 

Would you t ak e a very bra~h ldtn? 

Anything. 

Stassen . 

~iho? 

Stassen. 

'1/ho? 

Stassen. 

Stassen of !~inneeou.? 

Yeah. A g r ea t -- a g r and ~erson on int~rr~tior.el 
oo1 n t of view. 

Yeah. ·::el l , tl>.a t -- t!'.Dt's t he iti • d o f tello>: 
that we like. 

All righ t , let me nedge and I'll throw uo a 
lo t o r t hem that sort o r clicks >:lth ~e beceus~ 
it ' s go t a lo t or glamoo)r in 1t snd lt >'ill :~ee t 
very difficul t resis tance over nt Hull ' s of~ice . 

Well •. .. 

Give a graoe t hf t ' s s~1re t . 

\•lell , lf .. .. 

And he ' ll bi t on i t. 

Well , it ' s the StassPn ty'>e th t ·;•e ' r e looki~;; f or . 

2' 4 
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Yeah. 

:low- , I mean . . . . 

Yeah , I go t it. I kno>< l·:ha t you want. 

Now you 've got the plane . 

Yeah. 'tlell , no•t~ , le t me throw another one. 

Yeah . 

':1ould Bill O'Dwyer, whom the ?resident lt:towe 
and likes and about whom 1 h~ve talked to the 
President and have done various thin•s ~ol:ttly? 

1 1 m afraid he would say -- I know Bill C'!ll1yer 
! 1m afraid he would say that he was not ~nown 
nationally. 

Not known nati onally? 

Yeah. 

The f act that he's the only Catholic who t~lks 
nubl1ol y agai nst Cou(;hl1n 1e a r eall:r (;r ent asset. 

Grsnted, bu t . . .. 

tlell , all right. •.et oe flp~l"e . I ' m getting 
close to l<h& t you ' re te•lins . 

1 don 't th1:>k the Prime ::~nHttr of Rultllni a 
would l<now t!le t . 

Yeah. 

riell , 1r you g£>t what I mean .••• 

:leah, he' 8 not even likrly to know Leffing••ell 
o r Stassen. 

Yea , he would know t his man W' r n ~overnor . 

Tho. t ' e righ t . You coutd ooll him Gover nor 
previously. Le t me - - l et me tledge an<l see 
whether we can get somebody . 

All rit;ht , bu t it ' s on th~ Stoue~-'.i1ll:ie 
That ' s whet I' c lookir.g f or. 

level. 

2'5 
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What? 

ThBt' e right. 

Yeah. Your Civil Liberties things ought to 
gi ve you a bait. 

Oh, I 'll ge t a line on them. 

All right. 

There a ren 't eo damn mnny peoole known 
nationally. 

Well, the tragedy 1s t~~t th~re a ren't £0 ~ny 
;>eople kno1m anywhere. 

That ' e right. Very competent guys but not 
nationally known. 

All right. 

Let me fledge around. Thanke,Henry. 

Thank you. 

2'6 
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~. PEHLE: He is a good source, I tnink. He 
may bring something forward. 

R.hl . JR: Yes , b e ge ta around. He will go to 
C!ub 2! tonight. 

What ~ere you fellows doing about Stassen? 

MR. PEHLE: Harry doesn' t like him. 

!iK. I.JiiTE: I think he would be awful. 

Mh. PKHLE: Of course, we could always noainate 
Szymczak at this point. 
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Hollo. 

Or . Wi ae. 

• Thank you. 

Oo ahud. 

Hollo. 

Hello . 

January 26, 1944 
5:18 P•• • 

Henry • • •• ..• -. 

Bello, Ur. tecre~ry. How are you1 

Henry, Jr . to you. . 

Dr . Who .... 
Yea. 

Tho reason I'm eallint you 11 thl11 we have not yet 
found a man for this - Director of thio Refugee Committee. 

Yea. 

What tho Preeident want ,a 11 a Nn ot either national or 
international reputation who, or courae, ia eyapathet1o 
but not neceaaarily 

No - no. 

acquainted 

What about James o.t 

llhot 

J&m~Jo o. XcDona1d. 

I- tho auggeation hao boon made. I didn't opark Tory 

auoh to that. 

You did nott 
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I don 't think he'• forceful eaou&h• 

Oh, I think ho !o. I think under tho direction of you -
and- and c. H. and Henry L. - I think ho'd do a ~rand 
Job. I really do. 

Yooh. 

I don't aay he'• the only one , but ~rter all he h~• a 
certain preati~e and di~nity and name . Do you, peraon&lly, 
like hl.m! l)o you tind hl.m a Mn you oould work wit h? 

Ch , yea, but I j~tt - in • o••r a nuaber or yeara I juat 
bavon't thought thot he loa nan or outtlolont - tbio 
tatoo a :=an w1 th - torr! tic drl•inc po ... r. 

I think - don 't you think tho Chlot &Dd - and Mrs. Chlot 
like hi:aT 

Tho what! 

Tho Chlet - tho Boo o. I think tho Boos llkoo him, 
doesn't he? 

I don't know. 

I ooo• Have you thou~ht ot Haollton Fioh Arms t ron&T 

Yee - yea. 

lle • o a middle - do you think ho would do! 

Ah - I - I had thou&ht ot hlm, t a•orably. Yeo. 

He' a not a a - he • a not •• •'ltoroua - hi' • a clearer 
head, but he 's not at •itoroua a.nd 1ur;;lnat1ve •• 
J&:~~eo o. 

Be'• not! 

No. Would you &1•• me - would you lot mo - may I 
telephone to you tomorrow morninr f 

It you would, please. 

Ah _ by tho way - tho Chiet halt modo an appoin;oont 
for me to talk over certain thint • in Which you ve 
helped :na 10 greatl~' , but I - \.ut I ~u.r tro:::t the General 
th&t he won't be b• ck •til friday or Saturday. 

That'& r!tht. 
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I eee. 

Th•t'• 

~oll, may I - what '& tho boot time, Henry •••• 

Any time • ••• 

• .. • ror me to eall you1 

Any t l.me - ah .... 

After <ton 1.11 tho momi"tlf 

Yea . 

Taoorrow mornin&f 

Yea. 

r.t&y I pbooo to you? 

Yoo. And will you - will you oall me on Diotriet 26261 

Diatr iet 26 •• •• 

26. 

26. 

Yea. 

Twon~•1x· 

Twenty-six -- twon~dx • 

Twioe 261 

Tha.t'• r1Y,t. 

2626 - 1.11 tho morni"tl artor ton? 

That's r1&)1t• 

Think y.o1.1 very, "ftt'Y muoh. 

Thanlc you. 

2?u 
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Hel lo, Secretary ~~rcenthlU • 

Go ahead. 

Jonuory 26 , 1 94~ 
5 :24 p. m. 

I was wonder1nt whether 1 'ftl talk1og - whothor I was 
th1nlc1ng on the r itht - on the ritht lin• • ·. 

Go ..... 

I - one o r t .-o o&J:~el ha•e ooourred to ...... . 

Yes. 

I ...ould like to cention to you . One or them io 
Cl eveland H. Dodge . 

Ah 

Do you know who tha t lt? 

I know Cleveland Dod~•· 

Yeo.h. 

And - isn 't that the ono -~o ' a ~he head of the Bierut 
Colle&e or the one who '• htr·Of 

No - DO - no. CleYOl~od Dodge 11 tho held or the 
f i no o f l't!elpo, Dod~e o.nd Co:opooy . 

Yea . 

And he has alwa.ys boeo coMocte4 wi th tho r;aa.r Ea.a t 

Relief 

.... 
I - I know hi.m· 

T1ell , 1 - l t '• j uo t - jut t on l dl&· 

Yel • 
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Yea • The other narto 1e - I "'' wonderinc whether & 

:nan like Frank Adelot. 

Ah. •••• 

Prince ton . 

That '• Princeton - yu . Prank Ado lot 

Prank Adelot. 

I - he ....,. the head or S•rthmore, 

No - no . He na the head , but •••• 

Yea . 

he'' now the head or the Advanced Studies ­
the B&mberter - tho Adwancod St~dio1 ln Pri neoton . 

Yet . 

Tho head of tho Advanced Study. 

Wel l, t hat oame haa been aur,geated, but 1 don •t know 
why they didn't ,,,, 

Well, then - then, or cou rae, thon in those thin~• o~e 
name elwayc oooura to ono - that 's the na.:::.e or Fosdick. 

Raymond l'oediclt• 

Yeah. 

Well, he'• a ' rand peraon. I don't kDo• •..• 

Yeah. Then I don't lmow 11hether - a nee woulci intereet 
yo~ - a .,., I t hink who II collins ~p in the world today 
very much, and .to eeeme to have the reapect of everybody -
he'c been •orklng very hard on the Greek Relief - that -
I - that 11 Paul Horrman, who 11 tho hoad, I think, ot 
tho Studebaker Company. 

Paul Hofl'm&nf 

Yeah. 

I don •t tnow him. But I - I know who ho le • 

Yol• I think ho 11 tho head or tho Studebaker Coap&nY • 
I •ve c~e acroaa him •••• 

•• 
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Yea. 

•••• 1n ~eeting• of the Greek Roller. 

Yea . 

Yea . Well, that- am I th1nk1oe on- on tho ritht linoa? 

Yo•• Yea, you are . 

Yet.h. 

Yea, you a.ra. 

~oll, I'll try - do • little .... th1nk1~· 

Do that . 

And there's ~e - ooe other na=e which, or cource. 
it ~y not be tho ritht kind, and I don ' t know just 
what his tendenciea ar•, and that 11 Eric Johaston. 
or eoW"ae. 

Erio Johnston. 

or tho Internotional - or tho - or tho Chamber of Co:m~oreo 
of tho Uoi ted Stotee , 

Yea . I lmow. I don't know either. 

Yeah - yeah . 

\loll 

But, I 'II tryinr; to think, &ed I thour;ht I·~ let you maw 
ju.a-t tho&e nmea th.t. t coeur red to ae • 

"ft\ank: you . 

All rir;ht. I '11 try and call you 1n tho .. orning. 

'!'honk you • 

Thank you . 
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Hello . 

Hello , Ed. 

Yes , sir. 

This ie Henr y . I talke~ wlth the President. 

Good. 

And he has nobody in mi nd. 

Y~ah . 

And he ' s try1~: to ~1~d so=eo~dy . 

YPah. 

And I tol d him - - bu t he le lnai e· ent that it 
be a per son ot natio~Rl or lnternatio~al repute. 

He is? 

Yeah. But he has nobody . 

Yeah. 

Oh, he bas made a oouple 'l f sugGestions Hhieh 
I don 't -- didn ' t ta7.e APriously . I mean .. .. 

Yeah. 

He sug;;es ted Phll ~!urray . 

Oh, God. 

Wha t ? 

He sugges t ed Phil? 

Yeah. Oh , of cour se, Phil wouldn ' t touch it . 

No . No. 
But then he sug~este~ Henr1 Sreure bu t I said 
I olcm • t t hink Sreure -- he s a nice f ellow. 

Yeah. 
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But not for this . 

Yeah. 

He ee1d, "I·: ell, ~1ve me another twen t y-four 
or forty- eight hours.• 

Yeah . 

And he said I could call him tomorrow or next 
day . 

'.•!ell , now, meanwhile can Pehle go on and act . 

I tried to ? ress that O!'ld he aa1d, "llo. • He 
eald, •Hold ever yt!l1ng for wer.ty- rour o r 
~orty-eight hours . • 

';.'ell , can 1 t he ;>reform anyvay? 

Oh , yes . 

He and I are al r eady performing in getting a 
guy a o r1or1 ty . 

I know. ';/ell , >~e can nsrfor m between us . 

Yeoh. That ' s •;o~hat we-- all we-- ht• ve to do . 

Yea . 

Have you been able t o thin'' o r anybody of 
1nter::at1onal s tature? 

:\'ell , I've ;::o t eevPr~ l but I don 't ~ven M:ar:t 
to suggest them yet . 

Uh huh. 

But ther e have been a number or ~eoole eugbes t ed . 
These a r en ' t my sugreet1ona, like Hamilton Plsh 
Armstro ng. 

i•lell , that' s 1mooes1ble len ' t lt? 

I don ' t know. And James G. !4oDonald. 

Well , he ' s the guy that f ell down before. 

That' s what I told him. And then there's been 
Raymond Fos~1ck. 
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':!ell .. .. 

And, I mean t here havP b~en a number of suggestions 
o f !)eople of that kind. :lone of t~.ese a r e my 
eug_eetiona. 

I know. 

And then Cleveland Do~ge . 

Yeah. 

And, I mean these a r e suggesti ons which have been 
made to me. 

Uh huh. 

';ihl ch ! 1 m not ready to rPco=.:oend . 

Uh huh . 

But .•.. 

~/ell , we wan t an awful -- awfully tough, a'ole 
fell ow, and .. .. 

Yeah. This }lr . Graham, President ok"n~th 
Carolina, he ' s worth thinking abou t. Do you 
know him? 

Yeah, I know - - ! know him. I ' m wonderin~ if 
he ' s go t the drive . 

! don • t know. 

I don 't think so. 

I don 1 t know. 

I don't think he's 0uite cot the drive. 

I wish - - I tr1ed to get the Pt•eaiden t say, 
"Well , let' s go ahead wl th Pehle. • E~t ~e e~ld, 
no he wanted twenty-fo ur or fo rty-ei gnt nour s . 

Yeah. 

,. 
' 

But t here are certain thince '<hlch •.:e c;::uld do 
ju st as be t ween Tret~eury ond -- State and !'reatUl'Y • 
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'ell , then we ' ve j uet cot ~0 Q~ the~ . 

Yeah. 

Righ to . 

Thank you . 

Thank you , sir. 

Hello . 

Yeah. 

Thls stuff, I t1nd -- th1a 1s between you and 
me because there ' s ~ore goseio runnl ne around 
t hls town aoout thls thlr.g . !t' • unbelievable. 

Yeah. 

So . ... 

Oh , · . .-ell , I - - I' m not talking to any'body. 

So , I find that I-- I oan ' t talk to anybody 
bu t I ' m going to tal k to you. 

I' m t alk i ng to nobody . 

Okay . 

Say , wh~le we ' r e on the phone .. • 

Yoe.h . 

. . . . thls Lend- lease tiling t~a; J!)U and : !-.av e 
had our hearts ln .... 

Yeah . 

. . . . ls boggl n.g doo'l1 terr lt>ly. 

Is it? 
I ' ve had two d1nlomstic visits rrom Ambassadors 

Of.ficl.•l oomolainte to thle Cov!l'n-today making ~ 
ment. 

Yeah. Are you fr ee at l unoh rr~dny ? 

2 ,.,., 

• . ' 
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I 1 ve go t to be 1~. :J,.w YorX w1 th •... 

Oh • 

• . . . the Pres1C.ent of 'lenetuela , H~nry . 

Oh, yeah . 

Tomorr ow - - f r om tomoJ•row noon on for a day 
and perhap s to SaturdAy and then I' ~ cominG 
back for that big l uncheon on Sunday. 

Well , I' m gol:of: u-, to Br1dt;eport to a>ake a 
speech War Bonds. 

Yeah . 

Sunday . Well .. .. 

t.:ext ~'i0ek , 01a;rbe. 

All right . 

Rlgh to . 

Let' s get together . 

Thank you . 

Tnank you . 
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WAR O~PARTM&NT 

WA&HIN O T O N 

Hen. Hmry lolorgenthau, Jr., 
The Secretary of the Treuur,-, 
liuhl.n&'ton, D. c. 

Jan\1&1'7 26, 1944. 

I have uked rJq at.att t or wggeet1..,. on the 
probl• or the ctl..rectorahl.p or our l!et\li•• Cocaittee, eeek­
u.. to eee whether 11n7 outetand1.rc eendidatee aerged, but 
without tin~ anyone wb0<1 I rJqeelt ..,. acquaint ed with and 
eould think 110uld f1U that category part1oul.erly. 

Bob Lovett .. d. t.he pd wueet1cn that it 
would be well to consult the group or f«ltlGCI who have been 
tor a ,.ar or t wo Oll£&ged in thie country in relief tor J ewiah 
re1\lgeea on the chance that ther J1I&Y have oome ouch wggeat1on. 
I am inal.ined to t.h1nk that an outotanding Qentile would have 
advantegee in holdiog a detecbed poaU1on which would foreatall 
an:r po .. ible aoCII8&t1on of biaa. The nameo lllich came up aa 
poeaible •terlal in oo.r diecu.aion included Tom Finlet ter of 
tile Stete Department; Allen Dullee, now in Switzerland but who 
oould be gotten out; Jamea Becker of Chi cago who has been 
prominent in Jewiah reli ef; and poeai bl.y Allan Wardwell, 
thoo.gh I a:a not ..,.., ot the latter'• health, I otter thea 
merel7 aa poeaible ~geaticna. 

Faithtully ,.,uro, 

Secretary ot War. 

22') -A 
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WAIHINCT. DC JAil IJ .1944 

1H1 HOII HENRY Mlllc:li'"IU .. , 

I[CIIt:TAIY • l11£AIUIIY IIIIGC 

TilE ClEAT lOll 1\' nt[ MIIIDCIIY • lHI .... IEI'UClE BOARD BRINGS HOI'£ . 

• LIFE TO lllf,..ll- "' ., PIIPL£ TM.AYIIIED II'" 110111111.1 IIIII uiELUI 

~~~- DEATitl, AI I .... IITATIW IIIII .IYAIIT 011 M ... , .. I'ECIPLI 

• EUIIOI'E Aid! PAWTI. I me• WITit DEU IATIWICTt• YOWl 

APPDIN'IIIOT 011 ,..., ...... ttUI UIIIPT • CIUT ucoltD ueeCATt 

tHE SCALE U,OII ...... THII GIAY£ PIIIILIII IMAU. • TI~LID MID 1MI 

R IFTNESS liTH atll«<l-141~ atai.LPCI TO UTIIIIIIIIATE THE. VITti£ 

AI IIH PEDPll ., ...... INt.l IE .,. '*"I YOUI I.UDEttiM" 1MI 

u•ITED NATe'DNI WILL Wll 1lll UTTU ACIIII!' lt.IIIICII EVt:ll AI TO 

IWI&aflkl •uu•T fJI lfl -Ill II CltAtHIIIG 1HE IIWIIH llt .. T. 

fOR THE AXIl II 1111 U1DC1 fJI EVIL •tat CIIM NEVIl HIPI TO IINTala 

A' MT CAUII ... EIIfll 1M1 -· ., Y0U1t .. T .. IUCMEI - , ... Till 

DUTil CAWS IF ..... W 11C HOU HILLI f/1 .ulll, ..... ALL IE 

PRAYI IIC FOil Y., .DPICWUU.Y .,... 

I'UIII .. 1111 a CIIAI- IIIPU»CY ~ITlU Tt 

.UVI till olD liM PIIPLI fl' 9tnW ':1 /1 1 
'( ~ .,. 

,_ CIOIIPUIT .... ~ __ ,_. ... f'IIOM m .. r•,.._.. OOJ(CiiUU"' rn _..,.. 
- . . 
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19~ .... ~~ ... • -r let._ el t il '1r "'• lJU •• 
HI. eel .. ._ .-.out., el JIU-. ..S.tbtl ••a•••ta ateb .. •PJ _,....._, .... , ..... a. 
e- ... 

I .... a&l r• feel ••• .... &reel I• 
PBD ,aa•e .. ~ M .. tre~,.t Ulal tide 
_._, 1.89elwe .. PI' ·•=•17 1111 .a.u s .. , 

I .. IJII'IeiMe ......... ••ie••u&• ala 
:r• a." .,&wa = • tlllle • ...., _. wtll ""' 
, .. twur &a~e-• .. ,..... •"''s ... 

'""' lftlr ,... •• 
(818"DOCI) l). W . B.m:.t. 

lett.l ....,......, el .. It a Ph 

ftle ••-~•aa~e.e, 
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JA ~: 2 • 1944 

ti .. J' lclair al .... ' 

11Ua 1a CO &elal-~4-- JOUI' lo\ t&J' ol 
JeDII&J') 61 , 194~,. repl Jllll to 1q ~tter ot 
t:aa...,er .1.4 , 1'!111-~• regao41Aa> C.-dleo toll• 
luolaMaa. 

l nota a..' all tlla jl<U'e<~aeaa bo> lJio • "­
l n canada b' i:ba aarl u.. C-.lnloa aac:. tiM 

a.r 51\J. .•Plll$ A4a1JllatraUon are 4hteta4 oolJ 
bJ oo~•rat1onal 1114 procur-t r equ1ra...,te . 

I ·~,raaiata the proapt ooopwra ~ion wn1ob 
you bave e;L• •n .. oa \hla •\tar, 

vert 'rul' 7owre, 

I• 

Jo4111ral ._-, S , Lea40 
t.ba.li'IMil , Mar1U. C~adoo and 

'lar lb1 p1Qi ~autrat1cn, 
e-re• l1dl41a1Je 
ltaebi• ten , o,o, 

r 

2' 3 ...-
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JM'\ 2 -j 1944 

ill dou IQo. S.oretal')'a 

I w..U llb te \bulk 1011 f or ~our 
oa.prehoulft l ottor of laauo.rr 131 l a« 
replflq te IPl letter ef Daooakr 1~1 
1\NS repNlDC C.-alaa col4 allll dollu 

'bah•••· 
l'o al'l ... •tudlil& t ho lafo,..tloa 

aJI4 111Ho•U- oontalaM lA J OIII' l etter 
and wl • ot oourn1 clhcu11 wlth )'Oil lA 
1\d YaMO UJ propeaau " hh h • • rna:t !tlah 
to .. ko to thl Canaalaa Ooyornm«nl fthioh 
i11Yobo ooatraota plaood b,y •111 of l'OIII' 
a&one1••• 

AcU na Soorotu )' of tt.o f rou lll'f 

fbi ll...,alllo Jouo H. Joneo, 

s .. rot&r7 of C_.HI• 
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Dear Ur , Cro•l•J'• 

1hia i a \o aalmowladga raaa1pt ot your latter ot 
C.eeabal' ,o, 1,.4 , , rapl:r1.ao to 111 l nter or Deoe.bel' 16 
194~ · • 

You wi l l be 1At.raate4 to l earn that i n a la tter 
Tr eaewr:r raeantlJ raaeivod tl'oa nr, Olark , a nee e otla9 • 
of .,146 a1ll1oa ••• g1 ven or the e\111 owed b1 Cmada 1.0 the 
trni ted ! tate a CID CIUipaJ raqu1a1 tiona up to Dea• b•r ~1, 
194,, OD J)aeaa.bar !jl , 194!1, a pa,_nt or $100 aillloa wu 
aade OD e.aeout or 'tlleH CIUip&J' llabU l ttaa, 

.tn tile l at ter reterrad to abO'Ia , tbe eu .. .., .. uon 1a Glllde 
f or t.ba ~adle.ta l'aY1aiOG or thAI e.I'I'IUIS .. ant be tween the 
Unita4 K1116"- e.n4 U» otrioa ot L_.,.Leaaa Ada1nh tratioo 
t o aupo~l:r 'QD4er lene.-leeH to tile 'lblited ltllla4oll pet'l'ohua 
;>roduc U t or tda uaa ot tbe Air 'fl'"•'na Plat~ ill order t o 
ce.r'1'7 out the DIU ta4 ~- • e ca.zi t.cm t to t.b at Plan, 1 n­

volY1n.; not 01111 tile aupplJ ot Aaarl om c rude pa trole• 
but th e coat or r at'lnln& .,., tranaporU~ 1t in Oe.nada , 
~. Clark a"S0eata the.t t h1a contraot be rav1aa4 1n such 
a W&J •• to l~t tba l~d-leaaa aaa1atanca to tba United 
' iDOdca to tba auppl 7 of or~ pet l'ole .. while Oe.nada will 
uauao ~ Cme.die.D ooata wbiob ar a iDYolYad, 

I would 11ka to ax~••• a:r ap,rac1at1oa tol' tbe cooper&• 
tlon :rou are s tnn.s ,.. on tbaaa M ttar a, fla will, ot eowoae , 
diecuaa w1tb :rou 111 a4Yano• at1J pl'opoaal• which •• ~•7 wlab 
to aaka to ~ c aae.dlan Go•er~nt ab1on involve your &g&no:r 

Var-J t rul:r :rour• , 

HDW/ISP/ e f a 1/20/44 

.• 
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TREASURY DE?ARTMDIT 

Washington 

1-25-44 -

?ress Service 
llo . 40- 45 

Secretary of the Treasury Horgenthau announced 

last night th&t the subscription books for the current 

off ering of 0 . 90 percent Treasu.ry llotes of Series D- 1945, 

open to the holders of Treasury Certificates of Indebt­

edness of Series A- 1944 maturing February 1, 1944 , will 

close at the close of business tonight , January 26 , 

S\lbscriptions addressed to a Federal Reserve Bank 

or Dr anch, or to the Treasury Department , and placed 

in the mnil before 12 o • clock midnight, Wednesday, 

Janunry 26, will be consider ed as having been entered 

before the close of the subscription books. 

Announcement of the amount of subs criptions and 

their di vi!! ion among t he several Federal Reserve Dis­

tricts will be made later . 

- oOo-
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Series B Bonds 

Series F Bonds 

Sertes G Bonds 

2-1/2~ Treasury nonds. 

2- 1/L;£ Treasury Bonds. 

7/r~ Certifi cat es . 

Ser ies C llot es • . 

TOTAL ..•• • 

~ 

259 
Y OUI<TII II A !! L O A U 
Bei1nnln& Janua17 18, 19hlo 
(In ..Ullons o f dollars) 

Cl.u:Nlat.l ve 

Through : Through ThroU(lh : Through :. Throuch Through 
Jan. 22 : Jan. 24 Jan. 25 : Jan. 26 

587 629 670 736 

27 31 35 41 

142 159 182 210 

101 118 137 159 

123 149 194 245 

314 364 451 557 

244 285 351 428 

1 ,735 2,020 2,)76 
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LEG EN D 
D Undttr 2/'Jf. 
&41 21% to 2 4 % 

-25%1028% 

SERIES E SALES 
DURING 4 '" WAR LOAN 

Percent of Quota Reached in Each State 

U.S. Total 24 

- 29% orOWir 
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LEGE ND 
Ound8r 18% 

018%to21% 

~ 22%to25% 

• 26% or over 

SUBSCRIPTIONS BY INDIVIDUALS 
TO 4 •• WAR LOAN 

Percent of Quota Reached in Each State 

17 

U.S. Tota l 2 1 
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10 

LEGEN 0 

0Und6r II% 
D //% to/7% 

~ 18%to2f1% 

- 25% or over 

CORPORATION SUBSCRIPTIONS 
TO 4 '"' WAR LOAN 

Percent of Quota Reached in Each State 

10 

U.S. Total 14 

28 
... ~-· 
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' . TOTAL SUBSCRIP,.lONS 
TO 4™ WAR ufAN 

Percent of Quota Reached in Each State 

LEGEND 
Ounder 15% 

Ot5%to20% 

~ 21%to26% 

• 27% or over 

U.S. Tota l 17 

. . Regraded Unclassified
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FROll: 

The Secretar," 

llr. Sull1 van 

UE!.DRA!IDUV 

Janusry 26, 1944. 

I am tl'lloao1t.tin8 berewl th an 011U1nt or the p~llarch 15th 

public1~1 on taxes. 

2G4 
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::: l ;,~,.Dt;~· FOR : 

, :r. Jull1 v 1111 · 

TREASURY DEPARTM ENT 
WASHING"TON 25 

Jmuury l U, 19·"· 

!"ollcr~illj> ie tho outline or the work of t'- lluroou of Internal Revenue 
1~ ...: " A-n tin..,. to.x ayera u1 tb tt.eir incoce tax obli~11Uons : 

.. .ilill, t o 'l'e.na,vers-~Durin.; the rtrst weolc or Jllluor~ . 1n .oct ...... . 
c Hta 01 either For.::. 1040 or allort Fom 1040 ... (4• .·•n.cllnu on "'bich type 

o. ""t\l!"n 010>1 !1le6 lust 7evr) •u r:eJ.led to oucb of tbo 3? mllion oorsons 
c t!lod l9".l. returns . In addition (l Gtatm:ent '.IO.S T a.Ued to each Or t hese 

or.o, ... (on Fom 1125) s .owinG tho SIOOunt of tho poroon ' o 19~ tax and also 
b• a: ount 01" ay1 onto c ode on the 1942 tax . 'I'• 11 c tatoumt .lill be " 
ea:-v., ionco to t G.X!>~·ers because these ero tno ot tho trnportont ti~ures 

r.uorted ln fi ll!~ in l94v returns. 

!locoio>ts to ',/lltJO t:urnors- - On or before 1on\lllry 31 , ul1 e!op1oyers ,.dll be 
r. 1 !rOd t o rurniab to oBCh Gll;Jlloyee a receipt ahouinc: t ho ..,;.ount o. m;;;es 
"l:l •uri11<. 19~3 and the IJID)unt of i noomo ond victory tux withhold durinc the 

l·o:.r . 1\. ie roooipt nill furnish t11o ooro k ey r i t.=•• noedod in fillin,; in 19~3 
l"!:\I.U"!lD . 

:.:!.!:,lotmco by Collectors-- Each of tho o,..., roxi=tely :lOC t.aln aad c ivioion 
~--Ieos or the collectoro will. provide ""slltUICO to taxpayers in till!Do in 
t.a..dr returns on a s.."Ucb z;;ore 1ntens1Ye scale the tc pL;t years. 1'!le nud:ler 
or de uty oolleotora GVo1lable tor easlst111ce t bia JIU" ts 1n excess ot 9 ,000 , 
t: • ..:r$6 ... ttb about P ,OOO l .nst yeE.r • In e.dt.tt1on , i nternal NYOnt.e t\...ents 
<n• ot.1or available Bureau personnel ><ill be utilized . 

In addition, by et~orin.l the hours or qloyooo, all collector' a 01"t'ices 
teo cxtend1J"'d their hours to c;t.ve mo.'!ic.W earvioe to tQXI')O)'Gra uho desire 
osaictu." co in the ovea!IJ(!s . mule it hll8 sl"oya been thu proctice to have 
nl~t u.•olutunco toward• the cl ose of tho filing period , r~ otflces have 
slraUily (in roi4-Jenuory ) bei!Wl keeping open &t leObt one or two n1<;l:ts per 
.Jeok . 

Deputy Collector Itiner ari es--A eoxinW> number or de¥ut1es are being 
uti lized to .,iva ta:q1oyers assistance In the pl1111ta flhore t hey \iark, In sooll 
cor:-unltiea ,mere no regular collec tor's otttoe 11 c.a.1nt41nod , in nol";'Spa,por 

looolos, in banlce and othur public pl""OS • 
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'l'tlo Olovellllld Ple.n--Bec811!le the probnblo neod tor 04ei ate.nce 1s E;mater 
than over t hi s yeor cd because ot the l a.•~;o nll>ller ot oupl oyees ot tho 
aurenu who have a one i ntc the armed aervicoo, t ho Bureau h04 e!tbarked this 
year on a !Uition-wide prosram ot t raining non-Bureau personnel tor assiste.nce. 
Tho f irst oa..prehenaivo plan t or this work """' i nitiated by ThOlll!l/1 carey, 
Collector at Cleveland , end details ot hie prQJram hue been furnished ell 
othor colleot ora 1ti th a reoOIIllll8ndation that i t be adop ted or adapted in every 
other district according to l ocal conditione. In brio! , the Cleveland plan 
_ rovidoa ror a s chool or inatr uetion held by t ho collector ' a om ce to acquaint 
rapro"entat ivoa ot large omployero with tho broader aopacto or filing and 
f1ll1n.; in r s turna . Those eJ!i>loyer reproaentativoo, WIUolly one roproaentati"' 
ror '"Gr"/ GOO or 700 ecployoos , t hen go b nck to tho1 r own plt\llte md help 
Loir fellow e~loyeos . By t his mothod, tbe t r ained peraonnol or the collector\~ 
office io loft trao , t o a l arge extant , t o mower t ho mro dtrticult qu<tstione 
wich tho CICX!)loyor representatives cannot be eJ;pecte4 to learn in a short 
tra1n1no :>eriod. 'Ibi s plan , in cost casoa , 11 eet up by tho collect or' s oro ce 
In cooporotion wit h tl:e local Chs:ber ot C<lz:>eroo. Ho,..• or, non- industrial 
o."td other cca:unitios are authorized and enoourosod to J:lOdity tho ;>len in any 
·:"'f cui table t o their loco11 ty . In Detroit, tho plllll b ... been cerr!ed a atop 
~bor ui th schools b a in<; hold for l abor union representatives I!S tl&ll e.s 

soployor ro~rooentntives • 

.... 1.eo\:hore • owe ot those schools are be1no hold ror the teneral publ i c . 

In apw:eoly papul nted places suoh ns New llexioo oth~r veriuti ons oro 
bOil\,i lldOJ)tOd , 

••Your Federnl IncOII!e Tex"--An 1Llprovod CUll revtaed attri es ot dail y oe\;a­
'-'-'"" ...-ticloa , "Your l'ederal Incomo Tax" bus boen di stribut ed by direc t ::ail 
to all QQ1ly no•~'~ers ; all c oll ec tors , in ~d1t1on , hcvo been requested to 
•U~;,>ly those arti cl ee (wit!\ s-stiona ..a to \/dOh artioloa or<t suitable rar 
11811!-lt popera) to other J'Ubl1c et1ons in thair loc8l1t1oa . 

Postor--A three-color post:er with tba hoc~anv "You ore one ot 50, 0CC , OOO 
... ..oricc.na 1tlo ta~at till out em tncor:e tax roturn by t:arch 15" he.s been s ent to 
t • , rill' or and will be distributed by direct tooil ror dis~loy in ell , lanta , 

:lllko , oat ottioea em o ther public plocoo • 

• .r:?y Dapondenta Rncl osure--A c oncise stutooont ot opooi<ll l'roVidons 
relotinl) to aorviooltBn\ and t hnir tGOilios bo.8 bee n printed and wi.ll oo moiled 
on February 1 by t ho t.rrny nlonc r:i t ll i ts l.IDUthly ullotmont and allovronoo chocko 
to ll~:>roXilllutel)' !) 1111ll10n dependents or Grl11'/ !)<orsonnOl • 

Looul Publi ci ty-- J' procedure has bea n eetnbliohed tor c oordi nati ng """' 
at!J ulutln,. publicity ~Y collect ors thrGl (Jh their looal no>Jllllllj)O r S snd ·radi o 
ctn;ions Pr1"ur1ly the procedure coneiete of J>or1od1oal memorandUI:lll advisin& 

• ' ' d oerto.in det oa . In aano i nstoncea, 
collootora ot opeciti c Jtossos•• do sire on dod llhile loool publicity 1s 
•u... eo ted torr..a or ;>roes r oloc.ses aro i nclu th • Eurotru tt i e yocr bocQlSo or the 
hrd.ly e. nw thi ng, it 1& bein;; atre ooad by i 0 trot> lashin..ton 070r cro"ded 
d1tricnlt1ea or obtninins ndo<;ueto traniiUeo on · 
rooa :ires or rout ine ta warQetion. 
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Lottero t o l:l:mlozyre- Tvro eirculc.r letters bun been t oiled to ell 

0 •• •-~lcrs . The fir at rw1n4ed "-'Ployere or t he noooui ty to r ioeuloe receipts 
tv o. .. _.lo:,--eou on or before Jon\ll.lry 31, ahowins a.counta ot uUL.ee end taxes 
·.tt~J.cl.cl durin., 1943 . The eecond lottor t.aked w.ployora to uc~uo1nt their 
.,.9loyoos .11tb t ho fact that , due to peculiur1tiou in t he tronait1on to the 
~uy-.w-;ou-._o plon , """"' omployeea would 0110 "rothor nubetentieJ. :pa)'l:l&nt 
.:arch 1• nnd OU(.ht to till i n r et urns "" oc.rly uo »OBB1ble in o4·4er to find 
c1ut uhere they s tcmd • 

.oeeciol Sorvico for Armed Servicee--Tha wruu 1a worldn... 1dth thO 
.-~...:.· end '!avy to prepare special 1nstruot1ona cmd i ntcrmo.tton ond to ::.aka 
.t>atawr otbo r arranae::>~nta appoor pra.ctiool to e>aoiat U~~:;bera of tho ar::>ed 
!orces . 

!.:Ot10n Pictures--Two tilt:$ (wl.t!tout coat to the Courru:ent) ere in 
~roduction ond nUl anou in nec.rly all theatres durioa lebruer;y. One is a 
t \ll· . .1aute t railer on DOWII r eels urQio,: early tilioa• Tho other 1a a. teo-
. .1nute ohort explo1 n11>6 the general relation ot taxea to winnin,; the wor (1n 
tt non .. coatro•oraial canner) . 

!,o,o.zinea-- Noorly every populer not,az1M 11111 corry in either the :Fobru~ey 
or Lorch iseuo "'""" type or "'"""OI;:e or article about inoOIIIO t ox. Spoc11ll 
crUoloa bavo beon 6l"l"a.Dged p articularly in •.IOmOn ' G mouo.zinea because , under 
\lfjl' con41t1ona , o rnuoh lnrger proporti on ot incoJno tux tilora 'Rill bo HomDn 

trts yoar . 

Rcdio-- Intenaivo radio br oadc8Sta ot o.ll typoe llnve been &"'ranged both 
on n ~nal e.nt.1 loe al. a cale • 

Tox Boolat- Cooto.ot W8B o:;lde with all publlabora or tax •Ubl1c ~t1oos and 
orra.'\.ooeota wore l:il>de ror eocb or thet> to atreos tho alva.otot;ea or eerly nu1>;."1 

"'i oc1al TYpe• ot Publications o.nd Pe;,eo- -Arron oceoto hove boon aade to 
sup l y epec1al articles or l.n1'o=t1on to ram journals, lohOr papers, hou<e 
o:• .... ane • uccen• a peaes e.u1 other specialized t.ecUa. 

-.ewrnl Publ1c1!X- -Verious general preae r o1oGOoo have been scheduled on 
vmoua oubjooto euoh no pay es ~ou so , opeo1nl prov1oiona rar tl.e =ed 

forcoD , eto. 

Lot tore to Editors , Publ1shers
1 

otc .--A letter end acoa::pcnyint> factual 
:..Qtor1ul 1a contemplated ror direct mail to all o411x>ro , publ1ehers , ca:-""'ntatat"e, 
otc . solici ting thei r oooperat1on in prov1d1n~ accurate inforootion t o t ax poycro . 
n h letter MQkeo the point that althoush "" m-e n111n rwor or simp11f1cat1on , 

t l;o 19·13 tormtl ere vbat the lu>7 r oqu1ros thom to bo and ~i~::r~~~~ ~::'\~~:1i~og 
CbOJIIio tbem , ~0 tlillion taxpayers have a naod for aooura o 
out end til i ng the present torllB • 

t un4ar oonaidorl\t ion . The 
Poaa ib111t1eo--saveral other projoo 1 ~· 36 to ~ P"'-" queotion ond answer 

l~:r~eot ot tbeae the propoood publicati on ° ~1 d tQJPayOrs on ro~uest (10 
. r-.hlot or a l.t(pUtiod 111.rOXD!t1on to be oupp 

1 
j ooto bll'lo been h el4 

• .!.Uon co, ioa) out t hi s os t:all as sa::e other pro 
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! r. uOOYClDCe becouao Of l"'!iolative am Other W1Certnin t1ea, 

~r@~~d~~ 
Public Relatione Otticor . 
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PRESS COOFEREt.CE I&EMORANDU!.! 

1. THE JACK AND HEIN'rZ STATEMENT. There is no such 

thing as a five-man War Contract Renegotiation Board of the 

Internal Revenue Department . Nor do taxes have anything to do 

with renegotiation. 

There is a six-man Price Ad justment. Board representing all 

the interested agencies, and determines policy, It has nothing 

to do with any individual case . It has nothing to do with the 

Internal Revenue Department, which is not even represented. 

l.'.r . Jack's qurrel is with the Army, but having picked 

an argument with the Army once and having lost it , he is 

apparently looking around for somebody elae to argue with • ...a.-

HMgOtiatioR bou a the:t--tncreaoes taxea~ 

2. THE READER'S DIGEST STORY, which quotes a U. S. 

Treasury Department agent as s~ing , • a man who works with his 

hands shouldn't be paid as much as $5,000 a year .• 

This article was written in cooperation with the Lincoln 

Electric Company. Mr. Lincol n made the same statement before 

the '1/ays and Means Committee, but the statement is definitely 

not true. 
• G . According to a memorandum to SulHvan: Mr. regory agun 

confi rmed with me by long distance phone today that he never 
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JD!de the statement attributed to him by lo!r. Lincoln. Fortunately, 

be bas never talked with Yr. Lincoln except in the presence of 

other Government men . Mr. Lincoln t ried very hard to get 

Mr. Gregory to make such a statement . He tried hard t o put 

thooo woro~ in his mouth. But each time Gregory has refused 

t~ take that stand . • 

Apparently it is simply an out and out propaganda scheme 

against renegotiation. 

In a great many cases, including in llr. Uncoln's plant, 

111en who work with their- bands have been allowed considerably 

more than five thousand dollars . 
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omc. or 111 SICIIIAir 

..._11'7 26, 1944 I 

1Me1 ... *S. elate tJ.. tM r•l'al. .... ...,. 1111111 
of 1ft To*• f or U. OO~ttal 1atoaaU011 of \1111 
see .. \ei'J ef .. fr•UU7• -.p!'•U. lllr \1111 WNII 
.,._ ~ 19• 1944. ·~ doU.r ds."'-t.e 
oe\ ot tM llrl\Sa _..... _........., - •i tM 
r•l'al. •• '" ..,. ot •• Ton ..,.. u. - -, ftlo 
u... ...,. ..... - 11-..1 • . 

2?2 
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O.a r llr • $eC re t&r7 I 

FEDERAL RESERVE BAliK 

OF NEW YORK 

J&nU&J7 25, 1944 

AttAntion 1 llr. H. D. l'i!!ite 

I oa enolooing cur COIIpilotion tor tho week orded 

JlliU&J'7 19, 1944, ehowing dollar dis'bo.ml-nto out of tho 

Bri t.l.oh Elapiro and French a ccount• a t thie b&nk and tho means 

b7 which thee• upond.1 turoa "" re financed. 

Fa1thtu1l.7 :rcura, 

1•1 L . IY. Knoke 

L . w. Knoke, 
Vice Preoident. 

Tho. Honorable U..J7 llorgenthau, Jr., 
Secrot&J7 of tho TroenJ7, 
r:-uhincton 25, D.C. 

Encloauro 

coP I 

2?3 
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"1 dear Colonel UoCar th71 

Thank you tor rour IUaOl'IJidUil 
ot January 19th tell ng u ot the ~­
proYementa which haYe been aade in 
the unaathtaotory condition• at Dakar. 
It ia Ytl'J encoUl'a~ing to receiYe thia 
in!oru tion. 

Your• a1ncerel7, 

a 0 & ...... ,., ar. 
""'' "" a 

Colonel Frank ~oCarthJ, 
General Stat! Corr• 
Secretary, Genera Sta!t , 
Ott ice o! the Chit! o! Start, 
liar Departaent, 
'lu hington , D. C. 
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CONFIDENTIAL 

WAR DEPARTMENT 

~~ICE OF THE CHID" OF !rrAFF 
WASHINOTOH 

/ 
January 19, 1944 

MEMORANDUII FOR MR. IIORQENTHAUI 

A• a reault of our convoraation at the White 
Houaa on Sunday, I have looked turtbor into tho situa­
tion at Dakar and the &fter .. tb or your Yioi t there. 

I belie ve you know that General George •ieitad 
Dakar abortly before you did and found conditione thoro 
oonaidero~ below our &tendardo, He relieYod tho air 
field coaaander , and the now co ... nding officer hadar­
rbod juat bet' oro your '<111 t, Ho had actually not had 
eutfioia nt tiao to roll up hia alan .. and so to work, 

The Air Forcoo iuodiatoly Mdo opocial ahip­
M nte of oquipMnt and -. teriol , .. well u experienced 
porocnnol , to Dakar ao that ovary pbaoe of lifo at the 
air field al.ght be iaprond, Vigorouo corrective aou­
ure• were inetituted, and we now heve reporto to the of­
toot that real reaulto are be ing ahown, in apite of the 
unt'avorabla cliaate , IIUd, and 11daria, Special attention 
hae been given to better tranaient fa cilities , bettor 
t'ood, better sanitation, and above ell, better llodical 
care. 

I believe we are Juatit'iod in concluding that 
your Yieit and that of Qen&ral Qeorce Wlro of great value 
in epotlight ing the unt'avorabl• oondit1ono which exiotad 
at Dakar and in proapting t boir iapron• nt, 

..:;:t • I t,...:~ 
!'RANX McCART!II 

Colonel, General Staft' Corps 
Secretary , Qeneral start 

CONFIDENTIAL 
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Treaeury Department 
Dlvlelon or Wonotary Research 

0 f'tbi'UlUy l :l 1 1944 
&to .................................. . ........ 19 

To: llrs . WcHugh 

The Secretary ~'Ould be i nterested in reading 

the portions of t his letter marked in red pencil 

and also the a ppended copy ot """""randUlll prepared 

for General Stillwell by his Political Adviser 1 

a Jlr, De vies. who 1 according to our 1ntormation1 

a wry good ~~an. 

H.D.W, 

IIR. IIHITS 
Branch 20~ - Room 214t 
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(I'll'! 

strict}¥ Con!idenU&l 
t.etter rv. 

January 26, 194~ 

[lNU' Or, White, 

There are a !tflf interestin~ poin~e to report this week. 

1. In tho Jr.es sage !rom the President to the Oenerolias1mo no~!~ing him 

that Stilwell and Gause have been authorized ~ negotiate a !ina.x:ial 

nrrangol!lent covering Arr:q expendit\!l'es in Chine, the President addo 

that it a1sllt be a 3cod idea tor K.mg to visit the United States . '!'hi!! 

I ""' sure 'rlll be construed as an invitation by the CJ-.ineoc OJld ..-ill 

be acted on ~enordingly. The Generali!Jsimo ':1111 undcubtedl¥ e:q>cct 

K~ to get some kind of handout fro"' hie visit which tho Gener.Uissl.:r.o 

would otherwise deem a failure. Both - and oepocial l.y the Generali ssimo -

are behi.nd the ti..,s on the American political scene and believe, I think 

sincerely 
1 

that the American people ani Cons;rou are anxious ~ ;:i':'e 

China uoiatance in 'llhatever !orm, finMcial, economic or ml.lltnry, 

Chir.- reql!est• it . (Ct . the last paras;raph of Kung'• letter eneloeed 

herewith. ) lloither realizes the bed feeling that has been ereat-.<1 by 

tl>e ref usal to 0011e to a satistac~ry arr&n~~e""nt !or handling our 

e::pcndituree in a.ina, and neither io aware of the widespread feeling 

in AliWlrican in!ol'llled circles that China hu not been pull1ng her weight 

milit.u'ily. The inevitable disillu.sio!llllOnt rA8;f at!oct the degree of 

China's onlloboration in the forthcoming monetary negotiations . But 

this in itaelt is not a prime con.oidert\tJ.on if the coop,rstion of tho 

other cajOZ' powers is fortbcoming, and "'oreover there is IJUCh to be 

J 
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saic:l tor the viiiW that the best way to get reslllta ia to get toU&h , 

ll)' tk>c '!IllY it shoulc:l be unnece~•o.ry tor mo to point out t.t,at my a e­

tulne .. to tho Treasury in China woulc:l be impaired should my views be 

quoted to the Chinese representatives or •tioitors in Washington. 

2, Kunc tolc:l me yoaterdey that T. L. SOOI1fl hac:! j ust returned enc:l hac:! 

in!ormec:l him that the Secretary was still very triencll7 to China and 

realized tho need !or maintaining the o!tici&l rat e , I am sure that 

T. L. e ither c:laliberately or un1ntent1onall7 lll.arepreunted the 

Se eretary1a views, but Kung believes hia, T. L. ac:lc:l..c! that your 

attitvde diltered !rom the Secretary's in betrlg qu:l te harc:l . T. L, 

dil!era in no way from other Chinese ot t1ciale who tell the bigwigs 

not tt.e truth but what the bigwigs woulc:l like to believe is t he truth , 

3. There hils been no let-up i n tho i nternal tension, it anything the 

reverse. The censorship has been tightenedlja~military anc:l political 

oroparati one are proceeding apace, 

4. All encloaina a copy ot KWlll'' ~essago to th8 Secretary ;.n !ull so that 

you ...-y have the or1:lina1 text !or ro!arenee unc:listorted by double 

paraphraains. There b no need !Of' oo to rebUt tb~ argumentation here , 

thousb it J11f!f be worthwhile to llat a few errors of facta . 

a . Th e tiaure of Cll$10 b1ll1on which Kung givoe &I the total cost 

of work c:lone am now i n procese borne by tho Chinese aoverncent 

i ncludes CN$4 billion f or the Chengtu airfi elds which our Armf 

!"'Ople aaeur 0 n-e we hllve undertaken to pay, l1lrl abo eJ<penc:l1 t urea 

tor the aubaiatenca o! our Arm;J lf.lich tho Army eays it rlll P"7 

tcr a& 
1 0 00 

aa tm bill 1a presented. Th1e mal<ea the a ssertion in 

the wt a.ntence in the p6nult1mte paragra!i> o! th e let ter 

c:loubl7 r1d1culouo , 

281 
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b. The ref~renee to t he Stab1J.Uation Board 11 as you know a 

dubiouo t.eehn1eal1 ty, 

e . The figure ot 500, 000 workers for the Chengtu project given in 

the tilth paragraph is incorrect. The Aru\Y' tells me that at 

present 200,000 workers are engaged on the project and that an 

lldditionlll. 100,000 ,.,rkere will eventulll.ly be engaged, It is 

1110re than lil<ely that the IUnistry of Coo:lllni<·ations which 1s 

handllnl: the projects gave Kung a padded llat in order to get 

increaaed appropr:lstion.s , preslllll&bly to be handled in a variety 

of 'rffqS , Nevertheless, it is true that t!lo project~ are having a 

serious impact on prices in the Chongtu area an:! that the re­

cruit""nt of so large a labor force may impair a gricultural 

pr oduction, a probability to w!'oich Kung doos not call nttention. 

I am told t he. t tho people in tho Chengtu area are in no way 

enthusiastic about tho proj ects, A renotion .,.,ieb must be ascribed 

as I:IIICh to the Chinese GoVernment's ine!ticiencr as to anything 

else , In tho first place land in one of tho most tartile areas 

in China 1a being requisitioned for ,.,.,_a¢culturlll. uses, in the 

socond tho D.gietre.tes are not oa,)'ing tho displaced !ar51CI'• tor 

their land and they lind it hard to content the..,elves with 'fague 

promisee of payment in the future , ln the third the area is 

being burdened with the maintenance of a large outside labor 

force at the eRIIIo time that other areae ue being drained of the 

Agricultural labor noeess&ri' tor cultivation and harves tirs . 

The f4Ct that the Cbengtu area is a focal po!nt of political 
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discontent on Ute part of the power!ul Sze chuan landlords and 

Ddll.tarl.ats must o! necessity be tlllcen into consl.doration 1n 

ass essins the total situation. 

d. The reference to rupees i n the seventh psrasraph doesn't make r.n:f 

unae at aJ.l as it. now stands , as China is the one country 1n the 

world whore a sterling area currency ia a t a prelll11>11 over the 

<loll& r i n tho black narket. But ono cuat cbari tabl:r put this down 

to faulty exposition, as what Kuns apparent.l;r bad 1n 111\nd was that 

Ch1.Mee hoarder a find it r::oro prot1. table to obtain rupees 1nd1 !'ectJ.y 

by !irat p:1rchasins U. S . currency to be exchanged for rupees 1n 

India than to obtain rupees c!irectl:r 1n the blac!c mrl<et 1n China . 

Kuns alao ignores the !act that Chineee i n Free China buy u. s. 

currency to hoo.rd. I t should be noted that the ChiMse Government 

haa at leRst tacit.l;r connived o.t the "illegal" activities referred 

to 1n the last sentence of tho •a.., psrasraph. I t has never asked 

us to atop Americen soldier s • activities i n the black zr.arket and 

Kuns himaolt infor~ the .l.!llerican .ld>aasador - in an intarual 

W1;f ot courao - that he preferred to aoo 01r govornc>Cilt organizatJ.ons 

ae~ U. S. curnn>C7 1n the black rarket than- to give thea a rate 

wllich we cona:lder reason<!ble. In Ute Cor""r connection you my 

recall that ~ refused to do anythins e !Cective when we asked 

him to atop tho sale of savings certificates to ~rican soldiers . 

For the rest I wxleratand that the O<meralissilllo participated i n t h e 

~a!tins ot tho latter ldJich re!locts tlre level. o! his thinking both on 

economics and politics . The cost astonishinS thing in the whol e letter 
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15 the clail:l that O.ina has alread;y r epaid the US$! biJ.llon loan, 1/o 

point would appear to be served in answer11li! the letter unless the answer 

is a c.\ear and Wllllisetekeable tllrthar step in the process o! uctting 

tough. or oth Jnriee it would only result in M endles s arr:i useless back 

and forth. There can be little doubt but that the Secretary' s mes sage 

to Kung haa alreedy had a beneficial e!toot . 

5 . I = al.ao enclosing a eon!identi&l """"" on Chiang !<41-shek and China 

written b7 tho Political Adviaor to G<meral stilwell. It lito::/ bo or 

some intor~ot to the Secretary, 

6. Far your i n!orcation the Amasssdor has asked "" to J>U'ticipat.e in!ormll)' 

i n the Array arr:i stat.e llfttlOJ"tment c!iscussions of the IU""engea"nts th07 

ar" to o!!er to the Chinese as the starti~ polnt tor negotiations 

ro a J!'Ore sat iefactory procedure far American experr:iitures i n Chine, 

lJy part.i oipation is ~r crurse entirezy uno!ticial, as i t ill only th6 

l!lnbassy arr:i the Ar~ which to~;<~thar will make otticial r epresentations 

to the Chinese QovertiJ:lel)t and the Treasury is in no..,.,. involved. Same 

!"''gress haa been 1118de to th e extent that th• /ultoriCM Govern.r.,ot &Jl"ncieo 

involved are now tor the ! irst t1100 acting in W11son and ape~ in Cllle 

voice, t~at the President has endorsed their atte,.,t to procure a QO!'e 

reaaoMble arrange111<mt and that he has shown lack of receptivity to 

what AmericAna here oaJ.l the Gime 'IIIIich oharacterites the Chinese view 

o: tho AMerican role. (The Ar!IIY niokname ! or the United States 1o 

Unol.e Suaar, ) But the negotl.ationa are likezy to prove !'retracted arr:i 

laborious betore any significant results are obtained, As io:licated 

in r:ry last l ett or, the bargUning position of tile Arlllf will inevitebly 
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be edversel:r al ected it it has to stick t.o Ule letter or its 

1Mtrootione that nothing 1:111•t be allowed to int• r!ore with the 

progroas or tho high priority projects . 

7, ThoNIS infor'"' IIlii Ulat London ia still in touch with Washington about 

the t or r.rlnution of tl'le 1941. ap·ee,.,nts , There is nothi"8 to be gained 

by contilluina t.o maintain the l!oard in a state or suspended inanirotion, 

end I stron~ recomend that the Board be buried as apoedil:r as 

possible, 

'n1ere is a pro!owxl division o! opinion &111lJl3 Aaerioan :rllitar;y 

Gl<J)Orts here as to operations i n Ulia Uleater . One school believes 

we should C'>ncentrate entirel:r on aL· oporAti~M '111•11~ Ule other 

sohool tools t hat some attention be !Xlid to traWne an:! equiu.Une 

Chinese diviaions for "hat in its opiro.on will c~natitute the decisive 

stl"•r.&te hore , namel:r l and opt<ratd.on.• a(!Ainat t he J &l)(lnese. Str~ngel:r 

enOII(lb roi'S t l>er schMl is pu.rtl.cularl;y entlllllli&stic about tho hi!JI 

priority projects • 

.. itll ldndc~t reo;ards to yrur w1 te and :your sol!, 

'!oW"3 aL ne'lrel;r, 

s~l hd\.or (signal) 

2115 

The latest rwnor about T. v. is that he will vncate the Fcroign !lilliotry. 1 
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Strict lT Confidential 

OHIAliG Jt.U-SI[IJC AID CRI!tt. 

!he Oenoralioat.o 1a prob&bl7 tbo onl7 Chinooe lObo aha.rot tho popular 

.Aaorican conception that Chianc lai-ahak 1a China. !bia coneonial fiction 

1a worth tlt&Oiiniuc. 

Japan 1 a attack e&ucl>t China in .Ud-paoaaco betvoon oaai-tondalha and 

IDOdorn atatohood. :lxhrnal prooouro in tho t ora ot JaPN>eao accreooion 

iapoaod a toaporarr unitT ·on tho variou oleaonta atrusgling to dotoraino 

vhathor China vao t o dovolop a lone doaocratic or author itarian linoo. 

Public prooouro COIIPOlltd Cbianc, Ybo waa tho otroncoat ot thou ole•nh. 

to 'bocoao tho oT&'bol ot o. un1thd natioaal will. i'ho internal contlict wae 

aupen4a4. 

'lhh oihaUon contina.d ao lone ae t ho Jo.panoao o.ttoJOPted to 'brine 

China to ita knooa b7 a ilttarr .. ana. llu.t attor tho tall ot llankow 1n 1938 

tho war ontorod a period ot a1lito.r7 atacuation vllich haa continued until 

oow. Japan a dopt ed inatead a ohrowd polic7 ot politicol and oconoaie 

ottonaivoa doa1cood to 'brine about Cbioeto diaintocration and oollapto. 

Confronted with t hia new Japanoae t actic, vbioh pro•iaod hiD tOma rotpito 

at tho oxponao ot other Cbinoao ol ... nt e , Chtanc chote to abandon Ch1oaao 

uo1t7 aod rotrocroaaod to hia pro-war pooition aa a Chioeoe a 111tarht 

aoelc1ng to dominate rather than unit,- and lead. 

!he O.norali aat.o aoeka to doainato beeauoo he hao no appreciation ot 

what pnuino do.oorae7 Mana. Bit ph1loaoph7 it t ha ullinhgrated prod100t 

ot hit l iloited 1nhll1pnco, hit Jape.naoo m1lit"'7' education, hit tortltr 

cloao contact with O.naan a1lUar7 adYiaoro, hit alliance with tho uauriou 

bankor-la~~Uord olaaa, and hit r..,.oraion to t ho aterUo -.xiaa ot t ho Chino aa 

claao1ea. ' !he prtaitivo power COIIPlu which wat hit orictnal aotiT&Uon hat 

dnolopod into a bicoted conviction t hat Ohiue can real ise ito dettiDJ' onl7 

under hie procaptorthlp. 

Chiang'• toobn1que ot domination io adroit pclit i col manipnlation ot 

tho variout elements ot tho Chi.noto political acona and, ouboidiaril7, 

OIIJ>lOJM.nt ot a ~ator aecrot police headed b7 !&1 Li. Be 1a tho loader 

ot t ho K.uoaintanc, which ho would wioh to ..UO hit totalitarian part7. :But 
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the Kuomin\anc, ono• an expreee1on of senuine nat i onalitt feel ing, it nov 

an uncertai n oquilibriua ot decadent, COIIPttin& tactiono, with neither dl'namic 

principloo nor a popular haoe. Such control at Chian& haa over tho llloaintanc r 
1a aobion d throucl> pla71nl tho tacUono within tho part7 out -inot tho 

ot her. 

Likawioo in tho larcor national t cano Chianc. otton uUlhinc tho 

llloaintanc , -.nipnlatoa a political balance &aoft& tho rotiduol varlordo, 

dhtidont croupo in hit own arar. provincial cliquoo, tho ao-called 

•co...,.iato•, ainor partie a a~~d onn tho Jape.nooo-croatod puppeta . 'lho 

unorpniood liborala and int elloctuala are a potential , not an '--diah 

throat. 
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Chi&n.C ' a pa.raaountcy ia, threfon, 1naacure and unaoun4. Ria reluct,ance 

t o oJPen4 a1li\&r7 otrength aga!.not Japan, hio anxloua preoccupation vith 

11cur1n& do.,.ot1c o..proMCJ', bh IUfllicion of oftr,.ono around hia and hil 

1ncroaa1ng eaotional 1notab111t7 botr&T a ouboonocioua roalioation of thio. 

Joeau.oo hio kl.aoa!.ntang 0oftrnaont hao no popular ball, 'bocau.oe tho 

contr~ f orcoo i .n China are crowing undor prolongad oconoaic otrain and 

'bocauao tho SoTiot Onion M7 Join \ be var apinot Japan and onter K&Dchur1a 

and Werth China, tha O.noral1o o1mo facoo nozt J'&&r the cra•oot criaio of hio 

care er. 

What fora and courao tho oriaio will take 1o 1apoooi'blo t o predict. 

Certain contributor,. fact oro, howOTor, aro oloar. Ono h tbo incroaaingl7 

1ndopon4ont attitude of tho Cb!.nooo Co..unioto, who nov 1a7 tbot th17 no 

lo11sor foar Cbnnclrlng. •It Chiang ....,to to co•lt ou1c14o on uo, that ouito 

uo. • Another io tho accolorating oconoaic diointocration. A third 11 tho 

crowing r ,oot1To11ooo of certain proT1nc1al and aUit &rT factiono. AliT ono or 

a combination of theoo 8&7 bo oufficiont to accoaplioh Chiang ' • downfall . 

liT ronroing b.h !'Olic:r of 16 Te&ro 1 otanding, roforaing tho Iuoaintana 

and ta!rlng t ho lead 1n a sonuino uaih4 front, Chianlt could oural7 o\U'TlTO 

tho crlolo. Boot bo 1o not oal7 poroonall:r i .ncapoblo of tbio, hi 11 a hootaco 

of tho corrlq)t forcoa ho aanipulatoo. 

In t hio uncertain oituation ve ehoul4 &TOld commit ting ouroolTte 

unaltorabl7 to Chiang. Wo ehoul4 bo road:r dur ing or after tho War to a4Juot 

ouroolno to poooible real~nto 1n China. We ohoul4 viob, tor oDII!Pl o, 
t o &TOld fin41ng 'QJ!U!lTII at tho clooo of tho War backing a coalition of 

Chiang'. l uoainh.ng &114 tho 4oconerato P'QPPOto aca1not a doaocrotlc coalition 

ccamanding hooia.n o:rapath:r. 

Tho adoption of a More realiotic polio:r tovard Chiang dooo not DeOA 

abandonment of our obJeot 1Too (l) to capitalise during tho War on China '• 

pooit ion on tho Je;paneao flank, and (2) to build liP after tho Var a otrong 

and indopondont China. On tbo contrar7, it vill moan tb.ot wo ohall be 110ro 

likol:r to acbioTo tbeoo obJoot iTea. A r eallotic polic7 tovard Chiang would 

bo baood on (l) rococnition b:r ua tbat tho OonorallooiJIC h hl&bl:r auscop­
tlblo to fira coordinated Aaerica.n proooure , (2) otern barpining (in 

conoultat i on vith Aaorieon roprooont ati••• in China), and (3) roadinooo to 
oupport a otronc aew coalition offering cooperation autuall:r aoro beneficial 

to China and the United Stat••· 

?.87 
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rBOIII AMIIliCAJI P'ASBT, CBWIJIO 

fCh ucaftABI OP IJtif& ,w.A811IIIor01 

DUJ:Dt liDI!e"J 26, 1944 

IRJJIURI 166 

I BCD! 

Pr• All.er \0 the Seorlh"J of frMIUI'71 . 

a.r ...... JCNI' " ot l_, u . 
. A\ the l'III'IMI\ ot Dootar !tal I u trUIDitt1na tile 

tollowiAc ....... 

ApprlllaU'fl ot roar oud14lr o~oat1na with 

M ill l'lpN to till Npol'tl l'HohiJic 70\l 0011011'11111& 

the INllAllllc ot air •••• 1D Ch1Da, I abal1 aDnll' 1D 

the .... ep1r1t. 8PII1f1oallr, I know there baa never 

be• Ul1 4el1111Nh 4el.lr 1D aWib blall41na •• ., OoYern­

..at'l pol1or 1• to ooopuate tu11r w1th t he a..rioaD 

wu lfton 1D Chll'l. Ill puhiDc the .. projeoh, hllll-

.. .,, 1\ 11 DeOIIH'7 to rll11ae the t r...adoua d1t­

f1oult1ea, ae - b&'te aOil'Oelr uq ,_r Mohi.DI'7 tor 

~ won, alltOit all ot wbioh aat be perto.....S "' 

1alleri- •=-1 lallor ot , ... of thouaadl ot -

ptll_.-.. tu tbia purpo... 1 .. 14ea, rooll baa to be "* 
u4 w.~&• u4 .nld- 41atano• '117 tbia ..- IUIIl ot 

._. .. __.. propell h al-l' thaD •• lbould like. 

•• !be lepl pntldun pwal&ed lQ' u with r11peot to 

till DIU~ tnanrr 41a'bl&l'a-ta 11 that all or4era 

1ai'IM4 'llr the Oo'r•~' tor aaklna authorlald JllrM'I&I ... , 

288 
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_.t 'M U.olceC U14 OOllllhratcntid b)' tho O•ptrollar 

Oelloral Ul4 tho OO'fa~t•a ali41Una hpartaant, 

reapeoUnl)', betOI'a _,. oan 'M dram tr• tho "bank, 

.UthO\ICh wtthlJI tbla laaal pattarn tint oho1co 11 
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atno to .tlltaJT raql&l~ta aDd 110' Mln11tey trlaa t o 

.rtaot pro.pt ,.,_.nt, to t urnlab aotual oaab 11 not 10 

••1• lt 11 dlaoloaed b)' 1944 aaU•ta• that onl)' about 

bal1' ot oar J.araa war ap u tvaa wUl. 'ba ••t b)' 11011-

krruaed reoelpta, Ul4 tho oooaaquant alaaabla d.C1c1ta 

oonred "b)' Central Jlallk loana br111a1n& about upanaloo ot 

nota laaua. !barer oro • w1 th hlpar Aller loan AZW(f d11-

bura.-.Dta 111 OblDa, thoro 1•. • araator need tor a rur­
thar rho 111 nota haua. !ha 80 .tl:Uon notal of !itt)' 

rapt Ul4 200 •llUoa ot twaotr tapl wbloh ora aql&l'lalant 

to tba ourrant17 aaU•ted ooat ot c• dollar• 4 b1111cm 

ot the alrfialda Ul4 tho related work 111 the Cban&ta 

area al- entailed appl'OII1Mta17 60 aDd l~ plane loada 

rr.. ladla raapaat1••17• 

1o tar Ob1Da hal appropriated tba au or 9,278 .tlllon 

fap1 tor alrpor\a Ullll othar ar outlqa on ....,., t ot the 

~- Aftll, ot wbloh S,4S4 .UJ.lOD hal al.raad)' baaa 

,ait oat, 1Doludlae 3,71S tor baildlna alrtlalda, S32 

~loa fOI' !nWallt&IIOOt m .UJ.loa t or roadlt 3)4 .tl llOD 

tor tranaportaUoo, aDd 3 .tlllOD tor boualJll. !ha re­

uindar of 2808 .tlllcm fUAD 11 t or air baa.,. A a tba 

Cbmatu 
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Cheqtu ar• p:ro3oda are 11U11 to be blcllor than 

orlcthallJ oatt.ate4 tho dYorall ooat ot work doao and 

DOW 1D bud probabl;r uooe4 ten llilllOD rapl. On tho 

230 

b .. h ot tho uia\iDI ottlolal rate wbiob the 8\abillutiOD 

Board aot with partlolpatlOD or US &Dd ~ltlab .. abora, 

tbia •• alruq oqi&Ola 118 ball b1111oc &Dd dooa not lD· 

ollllllo rouab&;r Cll 2 llllllOD apent dlJ'oo\11 b;r .Aaerloen ArWf 

ooqlliaUlOD ot Cb'M•o Olln'-J' tor US ovr-7. 

GAUSS 
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NOT TO l!!_E.~..ANSl ITTED 

COPY !10. _ __,/..__-z,-_ ;_ 

OPl'EL , . 3Q 

Information received up to 10 A.M . 26th January, 1944 

l . EAm 

On 24th evening during an attack on our shi ppirg in the 
GAETA area at least 7 enemy flircraft \Jere shot down by ships ' 
A. A. and Beaufighters . 2 u.s. destroyers and a u.s . t•ineswe'eper 
were damaged . H.t•. Ships continue to bombarb roads 1~ the 
FOf<lliA Area, 

Aegean 

2 , I!ILITAHX 

In the centre 

One of H .~ . Submarines on return from patrol 
r eports having sunk 5 Caiques and shelled a ~~~•nt•­
house , 

6th , Corps . Our troops ha~e now crossed the RO!~­
NAPLES Railway 13t miles North of ANZIO. 5th Army 
of the front a U.S. attack is making slow progress. 

~ Arakan. Japanes~ are continuin& small and 
unsuccessful counter-attack~ against our positions 

East or MAUNGDAVI - BUTHIDAUNG Road 4 miles west of latter. In the 
KALADAN Valley our forces have continued to advance meeting only 
weak patrols and are now within 4 miles or PALET'.7A, 

3. A!R O!'ERATION 

Western Fr ont 25th. Total 83 fighter bombers attacked 
3 airfields in HOLLA!ID and NORTHER!' FRANCK 

•hile 4? medium and light bombers and ?0 fighter bombers attacked 
military constructions; l fighter bombe~ and 1 fighter missing, 
25th/26th. Aircraft despatched: Uilita~y constructions NORTHERN 
FRANCE ?6, AACHEN 14, Leaflets 23 , (1 missing) Intruders 3, 

l!1ll 24th, ?? light and 4?5 fighter bombers attacked 
objectives in the battle area. Enemy casualties 

7 :1:), ours 3 fighters missing. 

Balkans 23rd/24th, 18 Wellingtons dropped 28 t ons on 
an aircraft factory at I~IBORi 2 Wellir~tons 

missing, 24th. 60 escorted Li berators dropped 137 tons on the 
railway centre and airfield at SKOPLJE • Enemy casualties 6:2:4, 
Ours one Liberator, 2 fighters missing~ 80 Fortresses dropped 
101 t ons on VRATTSA, North of SOFIA. o did not return. 

!NJW111Vd30 ~llnSV3111 
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