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achievement in low-income school districts. Using an event study
research design that exploits the apparent randomness of reform
timing, we show that reforms lead to sharp, immediate, and sus-

<< 0| H52o 2& 3L

> 08 = 4% tained increases in spending in low-income school districts. Using

representative samples from the National Assessment of Educational
2018 Progress, we find that reforms cause increases in the achievement
2017 of students in these districts, phasing in gradually over the years
2016 following the reform. The implied effect of school resources on edu-
s cational achievement is large. (JEL H75, 121, 122, 124, 128)

Economists have long been skeptical of resource-based education policies, based
in part on observational studies showing small or zero effects of additional fund-
ing (see, e.g., Coleman et al. 1966, Hanushek 1986, Hanushek 2006).! Hanushek,
for example. writes: “Simply providing more funding or a different distribution of
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The Effect of Compensation Disclosure on Compensation Benchmarking: Evidence ]‘a China
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Improved compensation disclosure should increase the efficiency of executive compensation contracts through better benchmarking with peer
groups even though managers might try to influence this process through a selective choice of peers. Using a sample of Chinese companies, we find
that industry benchmarking is prevalent in China. Moreover, as the regulation for executive compensation disclosure was amended in 20035,
executives whose compensation is above the industry average have experienced much smaller pay rises, and executives whose compensation is
below the industry average have had much higher pay raises. The results of our study are robust after controlling for various firm and industry
characteristics. The results also show that companies controlled by different entities (i.e., central government, local government, or nongovernment)
behave very differently in response to enhanced compensation disclosure. These findings highlight the importance of policymakers understanding
how different firms react to improved disclosure.

compensation disclosure; compensation benchmarking; economic consequences; agency conflicts; labor market competition

Introduction

The demand for greater corporate compensation disclosure has increased considerably in recent years, especially since the 2008 financial crisis.
However, studies of executive compensation disclosure have yielded many different results. On one hand, improved compensation disclosure has
been found to be associated with better governance, higher pay-for-performance sensitivity, and improved monitoring by stakeholders ([ 14] ;[ 42] ; [
441 ;[ 45] ;[ 49] ). On the other hand, compensation disclosure regulations appear to have had very little mitigating effect on the problems involved in
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